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The House met at 1:30 p.m.
ROUTINE PROCEEDINGS
PRESENTING PETITIONS
Transcona-Springfield School Division

Mr. Ron Schuler (Springfield): Mr. Speaker, I
beg to present the petition of Dean Magura, L.
Orchard, R. Semmler and others praying that the
Legislative Assembly of Manitoba request the
Minister of Education (Mr. Caldwell) to reverse
the decision to split the Transcona-Springfield
School Division and allow it to remain as a
whole or to consider immediately convening the
Board of Reference to decide the matter.

Trans-Canada Highway-Twinning (Virden)

Mr. Larry Maguire (Arthur-Virden): Mr.
Speaker, I beg to present the petition of Gerald
Lund, Leona Joseph, Fred Hey and others
praying that the Legislative Assembly of
Manitoba request that the Minister of Trans-
portation and Govemment Services (Mr.
Ashton) consider making the completion of the
twinning of the Trans-Canada Highway between
Virden and the Saskatchewan border an
immediate fiscal priority for his Govemment and
to consider taking whatever steps are necessary
to ensure that work begins in the 2002
construction year.

READING AND RECEIVING PETITIONS
Transcona-Springfield School Division

Mr. Speaker: The honourable Member for
Springfield (Mr. Schuler), I have reviewed the
petition and it complies with the rules and
practices of the House. Is it the will of the House
to have the petition read?

An Honourable Member: Yes.

Mr. Speaker: Clerk, please read.

Madam Clerk (Patricia Chaychuk): The
petition of the undersigned citizens of the
province of Manitoba humbly sheweth

THAT on November 8, 2001, the Minister
of Education (Mr. Caldwell) announced a split in
the Transcona-Springfield School Division but
despite repeated requests has been unable to
identify any benefits of this decision to the
students and taxpayers of said school division;
and

THAT this decision was not preceded by
adequate public consultation as outlined in
section 7 of The Public Schools Act; and

THAT this decision would result in
significant hardships for the students in both
Transcona and Springfield that would affect the
quality of their education; and

THAT the proposal by the Minister of
Education on February 12, 2002, neither
alleviates nor remedies these hardships; and

THAT this decision results in an increased
financial burden on the taxpayers of both the
Transcona-Springfield School Division and the
province of Manitoba; and

THAT on March 13, 2002, the number of
resident electors required by The Public Schools
Act requested the Minister of Education to
convene a Board of Reference to decide the
matter.

WHEREFORE YOUR PETITIONERS
HUMBLY PRAY THAT the Legislative
Assembly request the Minister of Education to
reverse the decision to split the Transcona-
Springfield School Division and allow it to
remain as a whole or to consider immediately
convening the Board of Reference to decide the
matter.
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Trans-Canada Highway-Twinning (Virden)

Mr. Speaker: The honourable Member for
Arthur-Virden (Mr. Maguire), I have reviewed
the petition and it complies with the rules and
practices of the House. Is it the will of the House
to have the petition read?

An Honourable Member: Yes.
Mr. Speaker: Clerk, please read.

Madam Clerk (Patricia Chaychuk): These are
the reasons for this petition:

Over the years, the Trans-Canada Highway
between Virden and the Saskatchewan border
has been the site of numerous accidents, a
number of which have involved fatalities.

The safety of the motoring public on the
Trans-Canada Highway between Virden and the
Saskatchewan border would be improved if the
twinning of the highway were to be completed.

We petition the Legislative Assembly of
Manitoba as follows:

To request that the Minister of Trans-
portation and Govemment Services (Mr.
Ashton) consider making the completion of the
twinning of the Trans-Canada Highway between
Virden and the Saskatchewan border an
immediate fiscal priority for his Govemment;

To request that the Minister of Trans-
portation and Govemment Services consider
taking whatever steps are necessary to ensure
that work toward the completion of the twinning
of the Trans-Canada Highway between Virden
and the Saskatchewan border begins in the 2002
construction year.

TABLING OF REPORTS

Hon. Gord Mackintosh (Minister of Justice
and Attorney General): Mr. Speaker, I would
like to table the Manitoba Law Foundation
Sixteenth Annual Report 2001-2002.

Hon. Greg Selinger (Minister of Finance): I
would like to table the following reports: the
Supplementary Information for Legislative

Review '02-03 Revenue Estimates and the
Manitoba Hospital Capital Financing Authority
Management Report.

* (13:35)
ORAL QUESTION PERIOD

Cardiac Surgery
Report Recommendations

Mr. Stuart Murray (Leader of the Official
Opposition): Mr. Speaker, I would like to take a
moment at the onset of my question to commend
the Premier and the Health Minister on their
handling of the West Nile virus issue to date.
There have been some alarming developments in
the United States with five deaths in Louisiana
and it clearly demonstrates that indeed the West
Nile virus issue is a serious one.

I know it was probably a difficult decision
for him but I commend the Premier for ensuring
that all areas of the city of Winnipeg were
sprayed, even though it went against some of the
residents. The Premier and the Health Minister
are clearly receiving solid information advice
from public health officials with regard to the
West Nile virus and I applaud them for heeding
the advice they are receiving.

Mr. Speaker, one area where I think the
Premier and the Health Minister could leamn
from their own example and listen to the
recommendations of health officials is in the
area of cardiac surgery. Can the Premier indicate
what action was taken after his Govemment
received a report on December 6, 2001 entitled:
Summary of Concermns from Members of
Departments of Pediatrics, Medicine, Surgery at
the WRHA?

Hon. Gary Doer (Premier): I know in terms of
cardiac surgery, Mr. Speaker, we have
maintained the position we took during the
election period. The recommendation to close
the cardiac surgical program at St. Boniface we
have rejected. We have worked to have pediatric
surgeries co-ordinated with other western prov-
inces, including the province of Alberta, for
other cardiac surgeries.

We are concermed about the shortage of
nurses, operating room and intensive care
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nurses. As I understand it, for this August 2002
the enrolment has almost doubled from a year
ago for needed nurses in that training program.
We know there have been elective surgeries that
have been delayed which we know caused
tremendous pressure on families and individuals
who are due to have surgeries. We think that
with the extra increase in nurses being trained,
some of the standby fees that have been
implemented that were not comparable between
different health centres and having more nurses
trained for that intensive work will improve our
ability to have cardiac surgery throughout
Manitoba.

Physicians' Concerns

Mr. Stuart Murray (Leader of the Official
Opposition): My question to the Premier was
about the report that was received on December
6, 2001. Mr. Speaker, I understand that members
of these departments voiced their concems about
the shortage of cardiac surgeons in Manitoba and
the negative impact this shortage is having on
patient care. Indeed, they noticed that some
actions taken were not in the best interests of
patient care.

Can the Premier indicate if he or the
Minister of Health (Mr. Chomiak) met with any
of the surgeons or physicians regarding their
concerns about Manitoba's cardiac surgery
program and what action they have taken to
address those concerns?

Hon. Gary Doer (Premier): Mr. Speaker, we
were advised pursuant to the Wade-Bell report,
and after the former govemment rejected the
Wade-Bell recommendation to have one
administration and two sites. We were strongly
advised that our ability to retain cardiac surgeons
and ultimately recruit cardiac surgeons would be
jeopardized with the recommendation to have
just the one site. So we went with the Wade-Bell
recommendation as I recall it. We believe, over
time, especially when maintaining the cardiac
surgical centre at St. Boniface Hospital that was
slated for closure in 2001 and maintaining and
enhancing the operating theatres in the Health
Sciences Centre, we think will strengthen our
position.

One of the weaknesses we have had in
cardiac surgery has been a shortage of nurses

with different-[interjection] Well, a lot of
surgeries, with the greatest of respect, when you
fire 1000 nurses it does sometimes have an
effect on the number of operations that are
conducted. We are working very hard to rebuild
our nursing capacity in health care.

Physician Resources

Mr. Stuart Murray (Leader of the Official
Opposition): Well, again, Mr. Speaker, my
question to the Premier (Mr. Doer) was with
respect to the December 6, 2001 report entitled:
Summary of Concemns from Members of the
Departments of Pediatrics, Medicine, Surgery at
the WRHA. That is what this issue is about.

The waiting list for cardiac surgery for some
Manitobans under the Doer govemment is
months, not weeks, but, yes, months. There are
also far fewer surgeries being done than there
were just three years ago. Along with the wait
for surgery, some patients have had to deal with
the added stress of being bumped in favour of
more important and urgent surgeries.

Mr. Speaker, it is unacceptable or should be
unacceptable for the Doer govemment that some
members and one in particular was bumped five
times. His surgery was bumped because of their
incompetence with health care.

My question to the Premier: Is he satisfied
that having only five cardiac surgeons working
between two hospitals is enough for the WRHA
to run a safe, effective and efficient cardiac
program, considering there were nine surgeons
just last year?

* (13:40)

Hon. Dave Chomiak (Minister of Health): As
the member knows, we have canvassed this issue
extensively during the hours of Estimates debate
that we have been engaged in with the
Department of Health.

I remind the member that the waiting list for
cardiac surgery is less than it was in December
of 1999. It is less for cardiac surgery.

I might also indicate to the member that
recently a surgeon did resign, a cardiac surgeon
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from the Health Sciences Centre, which had
become a subject of concemn in this Chamber on
numerous occasions, was raised over and over
again. Rather than me making a decision on who
should be hired and who should be fired, which
is not the appropriate role of the Health Minister,
we asked for an independent third-party review
of the resignation of that particular surgeon,
which confirmed the decision that that surgeon
should resign.

Dakota Tipi First Nation
Gaming-Government Action

Mr. Leonard Derkach (Russell): Mr. Speaker,
for days in this Legislature we have watched the
Minister responsible for Gaming flip-flop in his
answers to the House. Had we taken the Minister
of Gaming at his word when we first raised the
issue in the House, Manitobans would have been
left to believe that all gaming on the Dakota Tipi
was in full compliance and that the money was
being used for the proper purposes, and today we
have a Mr. David Doer who would have been
getting rich off VLT revenues, money that was
supposed to be used for the betterment of the
community of Dakota Tipi.

My question to the Premier (Mr. Doer) is
this: Why has his Govemment, knowing full
well what was taking place at Dakota Tipi and
involving his brother, waited until we pressed
the issue in this House to take any action
whatsoever?

Hon. Steve Ashton (Minister charged with the
administration of The Gaming Control Act):
Mr. Speaker, I am glad that the member opposite
used the phrase "at his word," because yesterday
and today no fewer than five times on open-line
radio this member alleged that there was a
contract between either the Province and the
Gaming Commission and Soaring Eagle.

I would like to table a letter, Mr. Speaker,
from the Manitoba Gaming Commission which
states very clearly that the Gaming Commission
is aware an allegation has been made. The
commission entered into an agreement with
Soaring Eagle to provide audits related to the
Dakota Tipi Gaming Commission. Be advised
that this is not correct. The MGC has never

entered into any contractual arrangement with
Soaring Eagle.

I would like to ask that member to withdraw
that statement, do what the Member for Fort
Whyte (Mr. Loewen) did when he made similar
accusations that were incorrect, and apologize,
Mr. Speaker.

Mr. Derkach: Well, Mr. Speaker, every time
this Govemment gets into trouble, it runs out to
someone to write a letter for them. We have seen
this time and again.

* (13:45)
Mr. Speaker: Order.
Point of Order

Mr. Speaker: The honourable Govemment
House Leader, on a point of order.

Hon. Gord Mackintosh (Government House
Leader): A point of order, Mr. Speaker.

If the honourable member has a question, we
would like to hear a question.

Would you please remind him that
Beauchesne says: Supplementary questions re-
quire no preamble.

Mr. Speaker: On the point of order raised by
the honourable Govemment House Leader, I
would like to remind all honourable members
that Beauchesne 409(2): A supplementary
question requires no preamble.

* % %

Mr. Speaker: I would ask the honourable
member to put his question, please.

Mr. Derkach: I would like to ask the Minister
responsible for the Gaming Commission how it
is that he and his Premier (Mr. Doer) could say
that they knew nothing about the deal with
David Doer, when, in fact, the Minister of
Gaming acknowledged in this House that he had
met with the Dakota Tipi Gaming Commission,
that he had met with David Doer. Then how can
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he explain the affidavit that was filed by Mr.
Arden Pashe?

Mr. Ashton: Mr. Speaker, I would like to know
how this member five times on open-line radio
can say in response to a question: Did Doer hire
Doer? Yes, he did. We later found out that David
Doer was hired by the commission to do an audit
for the gaming revenues of Dakota Tipi. On the
other hand, he is hired by the Province to
conduct an audit. This individual was asked by
the Province to do an audit of where the gaming
revenues are going. Then Mr. Pashe states very
clearly that David Doer was hired by the
Gaming Commission to do the audit.

I tabled the document that stated very
clearly there was no contract. When is that
member going to withdraw the fraudulent accus-
ation and apologize to members of this House?

Some Honourable Members: Oh, oh.

Mr. Speaker: Order. I would like to take this
opportunity to remind all honourable members
that decorum is very important to the viewing
public. We have guests in the galleries, and we
have members that are viewing it on TV. It is
very, very important that we all maintain
decorum in this House.

Gaming-Judicial Inquiry

Mr. Leonard Derkach (Russell): Mr. Speaker,
I would like to ask the Premier (Mr. Doer) of the
Province of Manitoba whether he would do the
honourable thing and call an independent
judicial inquiry into this matter, seeing that we
have seen his minister flip-flop in the House
when questions are asked.

We tabled an affidavit that clearly says there
is an agreement between the Province and David
Doer. If, in fact, these are such issues that are not
correct, then I ask the Premier, call the inquiry,
bring in people under oath and get this matter
cleared up once and for all.

Some Honourable Members: Oh, oh.
Mr. Speaker: Order. I would like to take a

moment to ask each and every member to look
up into the gallery, the guests we have and the

viewing public. Decorum is very important. I ask
the co-operation of all honourable members,
please.

Hon. Steve Ashton (Minister charged with the
administration of The Gaming Control Act):
You cannot get up and repeatedly put a
fraudulent accusation on the record when you
have confirmation it is not true and then demand
an inquiry. Into what, the fact that that member
cannot put a statement on the record that is
accurate in this case, and he does not have the
decency to apologize to members of this House
for clearly putting a fraudulent accusation on the
record? There was no contract.

Some Honourable Members: Oh, oh.
* (13:50)

Mr. Speaker: Order. I would like to, once
again, remind all honourable members the clock
is running and decorum is very important to the
guests we have in the galleries and to the
viewing public. I once again ask the co-
operation of all honourable members, please.

Dakota Tipi First Nation
Soaring Eagle Agreement

Mr. Mervin Tweed (Turtle Mountain): Mr.
Speaker, this moming the Premier (Mr. Doer)
stated on radio that the provincial govemment
has never hired David Doer and Soaring Eagle.
Yet the affidavit that we tabled yesterday clearly
states that David Doer was hired by the
Manitoba Gaming Control Commission to do the
audits.

My question to the Premier is: Who is
telling the wruth?

Hon. Steve Ashton (Minister charged with the
administration of The Gaming Control Act):
We know it is not the opposition critic, Mr.
Speaker, because, in fact, he still refused to
apologize for putting fraudulent information on
the record. Members opposite, this is what they
have been doing the last couple of weeks. They
are so desperate to wry and point to some
connection that does not exist.

If I agree to have supper with my wife later
on today, that is an agreement. What they
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alleged was that there was a contract, in fact on
open-line radio the Member for Russell (Mr.
Derkach) stated that Soaring Eagle was hired by
the Premier. That is factually incorrect. It is a
fraudulent statement. I call on the members
opposite to withdraw that and apologize.

Mr. Tweed: Mr. Speaker, I would like to point
out the affidavit we tabled yesterday was given
under oath.

I would like to ask the Premier why his
Minister responsible for the Gaming Com-
mission told reporters on July 24, and I quote:
We have not hired them, nor would we when the
affidavit, under oath, clearly shows that David
Doer had been hired by the Manitoba Gaming
Commission.

Mr. Ashton: I do not know what part of this
affidavit members opposite do not understand. I
do not know what part of the document I tabled
from the Gaming Commission which indicated
very clearly the MGC has never entered into any
contractual agreement with Soaring Eagle.

They get up, they take the word "agreement"
in terms of a deadline for providing reports and
try and tumm it into a contract. There is no
contract. I do not know how much more para-
noid members opposite can get, but the more
they keep putting this kind of fraudulent
information on the record shows how little of an
issue they actually really have. I ask them to
clear the record, withdraw that fraudulent
comment and apologize to this House.

Gaming—Judicial Inquiry

Mr. Mervin Tweed (Turtle Mountain):
Perhaps, Mr. Speaker, Manitobans are concermed
about who is putting fraudulent information on
the record. We have heard day after day from
this minister a change of story from time to time,
and I would like to ask the Premier (Mr. Doer)
now: Will he do the honourable thing and call an
independent judicial inquiry into this issue?

Hon. Steve Ashton (Minister charged with the
administration of The Gaming Control Act):
Once again, you cannot get up and put on the
record a fraudulent statement. One of the
problems here is I know members do not
understand terms like compliance. There was no

compliance for five years while they were in
govemment. They do not understand the
meaning of the term "auditor," but I think
anybody, a grade school kid, could understand
the meaning of the word "agreement," the
difference between an agreement and a contract.
There was no contract, Mr. Speaker. There was
no contract. They should withdraw that
statement.

* (13:595)

Dakota Tipi First Nation
Gaming-Judicial Inquiry

Mr. Leonard Derkach (Russell):
Speaker, any kid except for him.

Well, Mr.

Some Honourable Members: Oh, oh.
Mr. Speaker: Order.

An Honourable Member: Is this not

something?

Mr. Speaker: Order. Once again, I would like to
ask the co-operation of all honourable members.
We have the viewing public in the galleries, the
visitors, we have the viewing audiences on
television and decorum is very, very important. I
ask the co-operation of all honourable members,
please.

Mr. Derkach: Mr. Speaker, this is absolutely
unbelievable. Outside the House—

Some Honourable Members: Oh, oh.

Point of Order

Mr. Speaker: Order. The honourable
Govemment House Leader, on a point of order?

Hon. Gord Mackintosh (Government House
Leader): Well, Mr. Speaker, I understand this is
a supplementary question. Would you please
remind the member about the long-standing
practice? Is this a new question? I did not hear
him ask for attention to a new question.

Mr. Speaker: On the point of order raised by
the honourable Govemment House Leader, he
does not have a point of order.

* % %
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Mr. Speaker: I recognize the honourable
Member for Russell on a new question.

Mr. Derkach: Mr. Speaker, outside the House,
the Minister responsible for Gaming said, and I
quote: They put an affidavit which talks about an
agreement, an agreement, not a contract. Now,
the Government is into splitting hairs.

Yesterday, we tabled in this House an
affidavit swom by a council member from
Dakota Tipi who said, and I will quote for the
benefit of the minister: An audit was previously
provided to the Manitoba Gaming Commission
for the years 2000-2001. However, the said audit
did not meet the specific requirements of the
Manitoba Gaming Commission. As such, I am
advised by David Doer, employee of Soaring
Eagle, and do verily believe that the Manitoba
Gaming Commission entered into an agreement
with Soaring Eagle to provide the said audit on
or before August 31, 2002, together with an
audit for year 2001-2002.

Mr. Speaker, my question to the minister:
Will he do the honourable thing today and be
open with Manitobans and ask his Premier (Mr.
Doer) to call for an independent inquiry to get to
the bottom of this, once and for all?

Hon. Steve Ashton (Minister charged with the
administration of The Gaming Control Act):
Well, Mr. Speaker, it is interesting to see the
member already begin to distance himself from
the comments he makes outside of the House.
What he stated on the public record when the
question was asked: Did Doer hire Doer? He
said, yes, he did, hire. I want to reference that.

We later found out that David Doer was
hired by the commission to do an audit. He went
on to state: On the other hand, he is hired by the
Province to conduct an audit and repeated this
two other times.

I just tabled a letter that stated very clearly
the MGCC has never entered into any
contractual arranged agreement with Soaring
Eagle-no hiring, no contract. The member is
dead wrong. He should apologize.

* (14:00)

Mr. Derkach: Mr. Speaker, why is the Premier
(Mr. Doer) and his Minister of Gaming covering
up the issue? Who is he protecting more? Is his
responsibility to protect Manitobans or to protect
his little brother?

Mr. Ashton: Mr. Speaker, every day I wonder
how low the Tories can go, and I think we have
just seen the fact there is virtually no limit on
how low they can go. They know, it is proven on
the record that there is no contract, no hiring.
The member opposite is dead wrong.

I would appreciate and I think all
Manitobans would appreciate if he would put on
the record that he was dead wrong five times
earlier, was dead wrong in this Question Period.
It is about time he said he was wrong and
apologize. There was no contract with Soaring
Eagle.

Mr. Speaker: The honourable Member for
Russell.

Some Honourable Members: Oh, oh.

Mr. Speaker: Order. The honourable Member
for Russell has the floor.

Mr. Derkach: Mr. Speaker, it is clear—
An Honourable Member: Question.

Mr. Derkach: Well, okay, the question. Mr.
Speaker, I would like to ask the Premier whether
or not he is prepared today to stand in this House
and order an independent inquiry into this
matter, as a result of the misinformation that has
been put on the record by his minister, the
Minister responsible for the Gaming Com-
mission and the fact that we have tabled
documents which the Govemment today is
refuting.

Hon. Gary Doer (Premier): The Manitoba
Gaming Control Commission is aware that an
allegation—that would be you-has been made
that the commission entered into an agreement
with Soaring Eagle to provide audits related to
the Dakota Tipi Gaming Commission. Please be
advised that this is not correct. The MGCC has
never entered into any contractual arrangement
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with Soaring Eagle, signed Mr. Josephson,
executive director.

You owe me an apology.

Dakota Tipi First Nation
Gaming—Judicial Inquiry

Mr. Mervin Tweed (Turtle Mountain): I guess
now we have confirmation from the Govemment
that they did enter into an agreement with David
Doer that would afford him 15 percent of the
take on the Dakota Tipi Gaming Commission.

My question is to the Premier. Again, will
he stand in his place, do the right thing, protect
all Manitobans' interests and call an inquiry to
get to the truth of the matter?

Hon. Steve Ashton (Minister charged with the
administration of The Gaming Control Act):
Mr. Speaker, once again, I do not know what it
is going to take for members opposite to
understand that they were dead wrong.

The Member for Russell (Mr. Derkach) has
been in this House for a considerable period of
time. Sometimes you make mistakes, but when
you make a mistake you admit it, like the
Member for Fort Whyte (Mr. Loewen) did.
When he made fraudulent accusations about
Crocus he apologized and withdrew.

I would suggest the Member for Russell and
the Member for Turtle Mountain do that,
because there was no contract between the
Province and Soaring Eagle, period.

Mr. Tweed: Then I would ask the Minister of
Gaming: Is he saying the affidavit provided and
tabled here yesterday that suggests and states
David Doer was hired by the Manitoba Gaming
Control Commission is lying?

Mr. Ashton: I do not want to get into dealing
with who is lying on this. I do not know what it
takes for members opposite. I do not quite
understand what part of "has never entered into
any contractual agreement with Soaring Eagle"
they do not understand, but I suspect having all
Manitobans understand what this is really all
about. Right from day one the only thing that

members opposite have been trying to do is
establish a connection that did not exist. There is
no contractual arrangement involving Soaring
Eagle, or there is no contractual arrangement,
period.

I would suggest to members opposite they
stick to the facts and deal with what we try to
deal with which is a very difficult situation in
Dakota Tipi. Unlike the members opposite who
did nothing for five years, we have acted on real
issues. I mentioned it earlier, last week in
Question Period, I would suggest they start all
their questions with once upon a time, because
that would give some indication of how much
fact is involved.

Mr. Tweed: Clearly the minister is confusing a
contract with an agreement. We see it as the
same on this side of the House.

I would ask the Premier again, and I ask him
on behalf of all Manitobans who are starting to
question the Govermment on their ability to tell
the truth in this House: Will he call a judicial
inquiry and get to the bottom of this issue so all
Manitobans can know the truth?

Mr. Ashton: Once again, you cannot keep
putting fraudulent statements on the record like
members opposite, right from day one, and then
call for a public inquiry. I read back when the
Member for Lakeside (Mr. Enns) first raised this
issue in the House. You know what he talked
about being an untendered contract. He never
once mentioned the fact that Soaring Eagle was
hired by two parties, by Dakota Tipi and the
federal government. It was never hired by the
provincial government or the gaming com-
mission. That was confirmed in answers in this
House, was confirmed in a letter I responded to
earlier.

The members opposite simply do not have
an issue. The only thing they are trying to do is
smear family members of this Govemment side
with no foundation. Their claims are fraudulent.
I would suggest they stick to the facts.

Hecla Marina
Details of Sale

Hon. Jon Gerrard (River Heights): Mr.
Speaker, the sale or other disposal of
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government assets must be done fairly and
wisely. One of the assets sold by the Minister of
Conservation was the marina at Hecla. I ask the
Minister of Conservation to tell this Legislature
the process he used to sell the Hecla marina and
the results. Who bought the property and for
what price?

Hon. Oscar Lathlin (Minister of Con-
servation): I thank the member for the question.
The marina that he is referring to had been
tendered out. Proposals came in and after a
thorough review of the proposals the offer was
made and a sale was finalized to a fellow, I do
not recall his name exactly right now, but I am
aware of the sale that the member is referring to.

Mr. Gerrard: 1 ask the minister: Can the
minister confirm that the Govemment sub-
sequently paid about $30,000 to put a sewage
line into the marina?

Mr. Lathlin: Mr. Speaker, I can confirm that,
over the course of several years, members of the
public using the restaurant washrooms, campers
from the campground nearby were also using the
flush-type marina washroom. They preferred
that to the privies that were available in the
camping area. As a result of the flow of people
coming into the restaurant, the marina, an
agreement was reached between the Government
and the marina operator that the sewage be
connected, with the understanding that the
marina would accommodate the public from the
nearby campground as well as any of the tourists
that may be coming to the marina.

* (14:10)

Mr. Gerrard: Mr. Speaker, my supplementary
to the Minister of Conservation. I ask the
Minister of Conservation whether there was a
formal appraisal of the value of the marina done
before it was sold and whether the price received
approached the appraised value of the property.

Mr. Lathlin: Mr. Speaker, again, I can confirm
that the proposal call was put out, the tender call
was put out, the proposals came in. There were
quite a variety of proposals. In the end a decision
was made and the best proposal was given to the
individual who got the contract.

Canadian Military
Welcome Home Ceremony

Ms. Bonnie Korzeniowski (St. James): My
question is for the First Minister. In recognition
of the contribution of military families, our
Government has passed legislation preserving
their voting rights and driving privileges. Our
soldiers have recently retumed from Afghan-
istan. Will the Premier please inform us of any
plans to thank these dedicated men and women?

Hon. Gary Doer (Premier): First of all, I would
like to thank all members of the House for
passing Bill 9 that for the first time in Canada
allows the members of the military, when they
are transferred from other provinces in Canada,
to have their merits appreciated for purposes of
lower public insurance rates. I would like to
thank members of this House for passing the
ability of drivers licences to be maintained for
military families and military personnel when
they are in theatres of conflict and theatres of
peace.

Mr. Speaker, I would also like to thank the
members for ensuring that people who are
fighting for our democracy are not denied their
voting rights through absence from this province
for over six months.

So I will be passing on, on behalf of all
members of the Legislature, a small thanks on
our behalf for their courage and their dedication
to the war against terrorism. I will reiterate our
thanks to the soldiers and families for their
peacekeeping efforts a year and a half ago in
Bosnia. Further, I will thank the members of the
Family Resource Centre who members opposite
met as well as ourselves during the committee
hearings. I thank them for continuing to keep
good ideas about how to make our province
more military friendly for the people who serve.

Highway Traffic Act
Case Review

Mrs. Joy Smith (Fort Garry): Mr. Speaker, |
recently met with Mr. and Mrs. Choy, whose
young daughter was killed in a motor vehicle
accident last August on Highway 16. Mr. Ridd,
one of the minister's Crown attorneys, was fined
$600 under The Highway Traffic Act as a result
of this motor vehicle accident. The Choys
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expressed to me a great deal of frustration and
sadness with Manitoba's justice system when the
death of their daughter results in a $600 fine.

Mr. Speaker, I understand the minister
brought in a prosecutor from outside the
province for this case. Will the minister agree to
send the court transcripts to another outside
prosecutor for review to ensure that the full
extent of the law was brought to bear in this
case?

Hon. Gord Mackintosh (Minister of Justice
and Attorney General): Well, Mr. Speaker, I
will apprise myself of the situation. If an
independent prosecutor was called in, it was
done on a professional basis with the
professional judgment of the department. So I
will look into the situation and report back.

Dakeota Tipi First Nation
Soaring Eagle Agreement

Mr. Leonard Derkach (Russell): The Minister
of Gaming dares to attack us for trying to smear
members of the Doer family, but, Mr. Speaker,
let us remember that if we did not press this
issue in the House, today David Doer would be
taking 15 percent of all revenues that are coming
from VLTs in Manitoba. I want to ask the
minister—

An Honourable Member: VLTs in Manitoba.
Mr. Derkach: Dakota Tipi.
Mr. Speaker: Order.

Mr. Derkach: Mr. Speaker, I wish to correct
that, 15 percent of all revenues coming from the
Dakota Tipi VLTs.

I want to ask the minister if he can explain
what is meant by the swomn affidavit statement
of Mr. Arden Pashe when Mr. Pashe says: As
such I am advised by David Doer, employee of
Soaring Eagle and do verily believe that the
Manitoba Gaming Commission entered into an
agreement with Soaring Eagle to provide the
said audit.

Hon. Steve Ashton (Minister charged with the
administration of The Gaming Control Act):
Mr. Speaker, earlier today the member opposite
made accusations, five times, fraudulent

accusations it was a contract. After he has
continued to repeat that in the House, after he
continues to refuse to withdraw that fraudulent
statement, he now asks me to explain what is
happening. The only person who needs to
explain is that member because the statements he
made earlier were fraudulent. That is proven by
the documentation from MGCC. I ask the
member to withdraw the fraudulent statement.
There is no contract.

Mr. Speaker: Order. Time for Oral Questions
has expired. '

Introduction of Guests

Mr. Speaker: I would like to draw the attention
of all honourable members to the Speaker's
Gallery where we have with us Honourable Ed
Picco who is the Minister of Health and Social
Services for the Government of Nunavut. Also,
we have Mr. Abraham Tagalik, Assistant Deputy
Minister of Health; Ms. Joanne Bezzubetz, the
executive director of Kivalliq Health and Social
Services; and also Marianne Demmer, assistant
to the Minister of Health.

Inuktitut spoken

What I said in Inuktitut was that we are very
pleased that you were able to join us today.

On behalf of all honourable members, I
welcome you here today.

MEMBERS' STATEMENTS
Livestock Industry-Tuberculosis

Mr. Jack Penner (Emerson): I should say that
the Canadian Cattle Producers are meeting in
Winnipeg today, tomorrow and the balance of
the week. I want to say, Mr. Speaker, that I
believe the Canadian Cattle Producers have done
an absolutely admirable job of building an
industry that is second to none in the province of
Manitoba. They have built this industry to about
a $1.5-billion industry, and I believe that in itself
is an achievement to be proud of.

This industry is being threatened today by
an outbreak of tuberculosis in the Riding
Mountain National Park, which the minister and
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her Govermment refuse to deal with in an
adequate way. It is our belief that this industry is
being put in jeopardy. The breeding cattle that
were normally exported into the United States
without impediments are now being threatened
by sanctions being put on by the American
government and testing that will be required
indicating a severe and increased cost in the
production and marketing of cattle in this
province.

We Dbelieve that it behooves this
Govemment to take their own Bill 11 and use
the authority they have given themselves in
drafting this bill which gives them the power to
isolate that herd in Riding Mountain National
Park and, when the isolation is complete, then to
take action and eradicate TB in the Riding
Mountain National Park or, by legislation, force
the federal govermment to take action to
eliminate tuberculosis in our wildlife herd,
thereby protecting our $1.5-billion domestic
industry.

* (14:20)

We believe the employment these people,
these farmers create for the province of
Manitoba, the induswries that have been built
around it need that kind of support, and they
need the sincerity of govemment.

John Fletcher Spirit Award

Mr. Gerard Jennissen (Flin Flon): Mr.
Speaker, one of the major awards presented at
the 2002 North American Indigenous Games in
Winnipeg was the John Fletcher Spirit Award.
This award was presented to the contingent or
team that best exemplified the spirit of
teamwork, fair play, respect and integrity
throughout the North American games
competition week.

The relatively small contingent from New
Mexico won the John Fletcher Award, which
consisted of a powerful piece of art, a massive
bluish-grey buffalo carved out of Brazilian
sandstone. The sculptor was the very talented
Mr. Irvin Head from Cranberry Portage. This
beautiful piece of art was entitled The Embrace
and symbolized, not only the friendliness,
inclusiveness and unity of the games, but also

the artist's own embrace of his culture, art and
life.

I am very proud of Mr. Irvin Head's
achievement, and I know that I speak on behalf
of all members of this Legislature when I thank
him for his inspirational artwork and wish him
continued success.

The degree of sophisticated creativity that
emerges out of northem Manitoba is truly
amazing. Therefore, it was most fitting indeed
that a major northern Manitoba artist, Mr. Irvin
Head, was selected to create a masterpiece that
was so uniquely symbolic of the spirit of the
2002 North American Indigenous Games.

Simplot Plant (Portage la Prairie)

Mr. David Faurschou (Portage la Prairie):
Mr. Speaker, I rise today to update members of
the Chamber on the progress of the largest
construction project underway in the province of
Manitoba this year. Just west of Portage la
Prairie, the Simplot Canada's new multimillion-
dollar potato processing plant is taking shape.

According to the company vice-president,
Rick Fisch, construction of the $120-million
facility in the Poplar Bluff industrial park, and I
quote, is really coming along nicely. The plant is
expected to be in full operation by the fall of
2003.

Currently, some 200 people are working on
the construction site at the facility. In fact,
construction of the $120-million plant on
Simplot Road will provide 1040 person years of
employment.

Economic benefits for this project will not
stop once construction is completed. The plant
will create huge economic benefits as potato
acreages rise substantially across the province.
Each acre of potatoes planted means increased
sales of farm supplies, as well as the
construction of storage facilities and purchases
of equipment. Hundreds of Manitobans will be
employed on and off the farm in order to supply
Manitoba's growing potato induswry, all in
addition to the hundreds of jobs within the
Simplot plant itself.

It must be recognized that these benefits will
never be realized without the dedication and
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hard work of the former Minister of Agriculture,
the MLA for Lakeside, Mr. Harry Enns. Years
ago, he began discussions regarding this plant
which is coming into reality now.

Mr. Speaker, on behalf of the members of
the Chamber, I would like to thank the honour-
able member of the Manitoba Legislative
Assembly for the constituency of Lakeside for
his vision, his dedication towards the develop-
ment of this province's agricultural industry and
for his significant contribution toward the
Simplot processing plant in Portage la Prairie.

Poplarfield Reunion 2002

Mr. Tom Nevakshonoff (Interlake): It is with
great pleasure that I rise today to tell of a very
special event which occurred in my home town
of Poplarfield last weekend. I am referring to the
Poplarfield Reunion 2002, which was the third
reunion to be held over the last 10 years, the
other two being held in 1992 and 1997.

The two-day event began in Winnipeg on
August 3 with a fine dinner reception held at the
Garden City Inn owned by the Ledohowski
family, formerly of Poplarfield themselves. Well
over 400 people were in attendance, indicating
that the expatriate community in Winnipeg is
flourishing and is still well attached to its roots
in the country.

The next day, festivities moved out to the
community itself where a picnic and ball
tournament were held to entertain the people.
The main event of the day was the unveiling of a
commemorative plaque at the King Buck Park
acknowledging the seven school districts which
existed in the pioneer days when all children had
to walk to school. The districts were Dehowa
No. 1 and No. 2, Leeland, New Star, High
Plains, Sharpewood and Reynolds. In the near
future, metal signs at each of the old school sites
will be erected. The project was made possible
thanks to financial contributions from the
provincial Department of Culture, Heritage and
Tourism, the Poplarfield Ladies Aid Society, the
Poplarfield Development Corporation and the
R.M. of Fisher.

Special thanks to Bill Grywinski, Ed
Ledohowski and others for the time and effort
they contributed in successfully implementing
this project.

In conclusion, I want to acknowledge the
good works of the reunion committees, both in
Winnipeg and Poplarfield, who worked so hard
over the past decade on the three reunions.
Thanks to them, we who attended are now
blessed with memories which will be cherished
for the remainder of our lives.

Gimli Rail Line

Hon. Jon Gerrard (River Heights): I rise to
talk briefly about the future of the rail lines in
Selkirk and Gimli. For some time now the futurle
of this rail line has been in doubt and the current
rail owners have announced that they are going
to abandon or decommission this in February if
nothing further happens. It is casting a pall over
the future of Selkirk and Gimli as these
communities and major businesses in these com-
munities rely on the rail line. When the Minister
of Industry, Trade and Mines (Ms. Mihychuk)
has responded to the questions in the
Legislature, she has been vague, has missed the
mark and clearly has not been on top of this file.

Repeatedly, the NDP govermment has been
delinquent, tardy and irresponsible in dealing
with the future of Selkirk and Gimli and the rail
line. Mr. Speaker, there are major problems here
and the Govemment, instead of trying to address
the problems, is fast-tracking other business in
the Legislature, while slow-tracking in delaying
and impeding any progress on Bill 203 which
would have provided one solution. Bill 203
should have gone to committee, but the NDP
stood up and blocked the normal democratic
process. They blocked public hearings on this
bill. This was not the appropriate thing. We are a
democracy here and this should have gone to
committee.

There is another bill as well, one on
decreasing smoking, that has been brought
forward and once again the NDP has stood up to
block this bill going to committee, blocked
public participation, blocked public input and
blocked democracy. Too bad.

ORDERS OF THE DAY
GOVERNMENT BUSINESS

House Business

Hon. Gord Mackintosh (Government House
Leader): Mr. Speaker, would you please
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canvass the House to see if there is leave to
waive private members' hour today?

Mr. Speaker: Is there unanimous consent to
waive private members' hour for today?

An Honourable Member: No.
Mr. Speaker: No. It has been denied.

Mr. Mackintosh: Mr. Speaker, would you
canvass the House to see if there is leave to sit
until midnight in the Chamber this evening
instead of 10 p.m., as previously agreed? I think
that is the basis.

Mr. Speaker: Is there agreement for the House
to sit until midnight this evening instead of 10
p.m., as previously agreed?

Some Honourable Members: No.
Mr. Speaker: No, it has been denied.

Mr. Mackintosh: I move, seconded by the
Minister of Health (Mr. Chomiak), that the
House resolve into Committee of Supply.

Mr. Speaker, just on a matter of House
business on that motion, there are two standing
committees meeting tonight outside the House,

of course, with the Estimates continuing in the
Chamber.

Mr. Speaker: The understanding for this
evening is that the two committee rooms will be
used for committees and in the Chamber will be
Committee of Supply, and, as previously agreed
to this moming, we will continue with
Committee of Supply.

COMMITTEE OF SUPPLY
(Concurrent Sections)

* (14:50)
HEALTH

Mr. Chairperson (Harry Schellenberg): Good
afternoon. Will the Committee of Supply please
come to order? This afternoon, this section of the
Committee of Supply meeting in Room 254 will
be considering the Estimates of the Department
of Health.

It has previously been agreed to have a
global discussion in all areas and then proceed to
line-by-line consideration, with the proviso that
if a line has been passed, leave will be granted to
members of the Opposition to ask questions in
passed areas. The floor is now open for
questions.

Mr. Glen Cummings (Ste. Rose): I understand
that our critic and the minister had some
discussion about RHA deficits, and it is an
important concem in the rural RHAs. First of all,
I am sure the minister is concerned when he see
deficits, period. But, over the years, I would
suggest in some of the larger hospitals than in
the current situation, deficits rise, and boards and
govemments have to deal with them.

Does the minister stand by what I
understand was the position early in the year,
that no deficits would be funded?

Hon. Dave Chomiak (Minister of Health): As
we discussed previously, Mr. Chairperson, we
advised the RHAs this year that we did not want
to fund deficits.

Mr. Cummings: While I was well aware that |
thought that was what the minister's position
was, | understand that he is prepared to cover the
deficit for the Marquette RHA if they, in fact,
would willingly and happily amalgamate. Is that
the case?

Mr. Chomiak: Mr. Chairperson, the two regions
that merged, South Westman and Marquette, one
had a deficit, the other had a surplus. We thought
in following the tradition that had been
previously undertaken under the previous
government with respect to the establishment of
the RHAs that it would not be appropriate to
commence the operations of a new RHA in a
deficit position.

Mr. Cummings: I am a little slow on the uptake
here. Did the minister just say that he thought it
would be inappropriate to start the newly merged
RHA in a deficit position?

Mr. Chomiak: Yes.

Mr. Cummings: There has been a number of
the funding announcements that have occurred,
and this is why I want to make sure I have the
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minister very clearly on the record. The funding
announcements seemed to be quite substantial,
but, in fact, it appeared, on closer examination,
that the deficit of the previous year was going to
have to be paid out of the current year funding.

Is that how the minister is dealing with the
deficits in the other RHAs?

Mr. Chomiak: I do not know if the member is
aware, but we have managed to reduce the
deficits from the vicinity of, when we came into
office, in the seventies of millions of dollars
down to somewhere in the range of $13 million
which is—[interjection] Well, Mr. Chairperson, if
the Member for Russell (Mr. Derkach) would
allow me to complete my answer.

We have managed to reduce it by working
with the regions and are continuing. Clearly, we
indicated to the regions that we did not want to
directly to pick up the deficits that they incurred
as a result of funding for the last year, Mr.
Chairperson, and we are working with the indi-
vidual regions with respect to their financial
circumstances.

Mr. Cummings: Well, the usual way that the
public and current Government, when it was in
opposition, would refer to that type of situation
is that there is, in fact, a clawback then. The
previous year's deficit is going to be clawed out
of the current year's funding, and it leads to an
interesting presentation of funding until you
realize that there is deficit recovery included in
the funding announcement.

Mr. Chomiak: No, Mr. Chairperson, that is, in
fact, not the case, as I illustrated this moming.
We outlined in the funding announcement this
year to the regions that there were a variety of
factors and considerations that we were looking
at, and we advised them that we required them to
maintain core programming and major program-
ming and that the areas of any reductions that
they were going to be involved in should be in
areas of administration or other areas that are
non-essential.

Mr. Cummings: It would not come as any
surprise to the minister that from time to time I
have had discussions with the administration of
the RHAs, particularly to the west of the city,

and when they are told that they must maintain
core programming, and those guidelines are
somewhat loose, I would suggest, that what it
amounts to is that they are being invited to run a
deficit if they believe that they cannot operate
within the funding that they have received.

Would that be a correct assumption?

Mr. Chomiak: What we have found from our
experience over three budgets has been that we
have significantly lowered the deficits, both in
total and in individual regions, and we work with
the regions in order to accomplish that goal.

We are not completely inflexible. We have
indicated that we do not want to tolerate deficits.
We are working with the regions, and as I said
last year and the year before, we continue to
work with the regions, and it has served our
purposes well, insofar as we have managed to
decrease significantly—significantly—the deficit
situation. We will continue to work to that end.

Mr. Cummings: Well, as my colleague from
Russell points out, the minister has had a
significant number of dollars to work with, and
there are a hundred different ways of balancing
budgets.

But I want to ask the minister about whether
he believes that devolved versus non-devolved
facilities should be treated differently in funding
them for delivery of services. When the Parkland
RHA has money delivered to it for therapy
services, occupational therapy being an example,
and yet they have not delivered occupational
therapy services in the town of Ste. Rose, to the
best of my knowledge, for three years, is that
how they are balancing their budget?

I mean, that is the very same way that
individual hospitals, when they were run by
local boards, used to either build surpluses or
stay within their budget, that they would be
funded but then would not actually spend the
money on areas that they were being funded for.
Is that an acceptable practice?

Mr. Chomiak: I am not trying to be evasive.
One of the difficulties that I am having in terms
of dealing with specific questions, because we
are dealing with general, is that I do not have our
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regional ADM here who could deal with the
specific point that the member is making, and
that is dealing with occupational therapy as it
applies to Parkland. So that example I cannot
deal with.

On the general policy point, what we are
trying to do is to distribute as fairly as possible,
and there was a whole series of criteria that both
the regions talked to us about in terms of funding
and which we provided to the regions with
respect to the funding for the regions, which
included increases for estimated wage settle-
ments, identification of significant issues facing
each region and funding allocated for that,
allocation for funding increases, balanced alloca-
tion proportionately based on previous years'
funding and adjustments for out-of-globe items,
Mr. Chairperson.

So all of these factors were taken into
consideration on individual RHAs with respect
to the provision of funding.

* (15:00)

Mr. Cummings: 1 quite appreciate that the
minister might not be able to, nor would I expect
him to be able to, deal with individual examples
such as I just gave, but, as a matter of principle, I
believe that he may be finding a difference
between those who have deficits and those who
do not, that there may well be considerable
conflict over the level of services that are being
provided. The example I gave, in my mind,
supports that concept of perhaps a large
disagreement about whether or not they have
been able to maintain services or no.

To follow that line of reasoning, the local
facilities have been able to, on a part-time basis,
hire, on a per-day basis, a therapist to deliver
services. They are being told, because it is not a
service that is being provided by the RHA, that it
will not be funded. So I point that out, No. 1, to
raise the minister's awareness that those sorts of
things may be occurring out there, but, also, to
raise the issue with the minister in terms of
deficits. I made the observation to some of the
people in the RHAs that I was talking to that,
given the circumstances they found themselves
in from time to time, they had very little choice
but to end up with a deficit.

I am pleased to hear the minister say that he
is not inflexible. Can I take that to mean that he
is open to discussions at each year-end about the
level of funding and deficit that RHAs may
incur?

Certainly, at the end of the year, when a
deficit has been built up, all of a sudden there is
only one authority left that can deal with that.
There are only two ways that that can be solved:
either there is a funding comes to pay for it, or it
has to be clawed back from current-year funding.
Then the minister has a dilemma of whether or
not he is announcing current-year funding that
includes provisions for a clawback, which means
that the growth of the revenue, if you will, or the
funding to the RHASs is not growing at the same
rate as others because they are, as any business
would be, finding themselves covering the cost
or the clawback of their deficit.

So can [ assume the minister is on record as
saying that he is prepared to discuss deficits at
the end of the year and that continues to be his
policy?

Mr. Chomiak: The dilemma of indicating that
deficits will not be picked up and then
subsequently picking up deficits at the end of the
year is a vicious circle that can, and will, repeat
itself. I think we have managed, through a firm
policy on deficits, but a collaborative process
with the RHAs, to reduce the deficits
significantly, and I see no reason why that will
not continue.

Mr. Cummings: Then, in the disagreement
between service providers within the RHA and
the RHA itself, that is strictly in their purview
whether or not they want to fund that service
within the facility, even though the assumption
is that they would have received funding for, in
this case, an occupational therapist.

Can I assume that they have the ability to
not fund it, even though they have been provided
money from the Province?

Mr. Chomiak: Mr. Chairperson, is the member
talking about a non-devolved facility? As I
understand it, in a non-devolved facility there
generally is a purchase agreement that is entered
into between the RHA and the non-devolved
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facility that covers off all of the issues relating to
the provision of services.

Mr. Cummings: Well, we all know that there is
a shortage of therapists out there, so that
compounds the problem. My understanding is
that therapy services is something that would
have been provided centrally, and, therefore,
devolved or not, even though I certainly do not
want to mislead the minister, I am talking about
a non-devolved facility that devolved or not,
somewhere in the system in the Parkland Region
and in the monies that flowed to the Central
Region, you would have thought that there
would be an allowance for this type of service. If
there was, then the money is being redirected. If
there was not, then that is entirely a different
matter.

I am sure the minister may not be able to
answer that off the top of his head, but it is an
interesting problem, and it is related to budget
balancing, and, of course, in an non-devolved
facility, that is exactly the same problem that
they are dealing with, trying to balance their
budget as it is provided.

Mr. Chomiak: I thank the member for that
advice. It truly is a problem to deal with.

Mr. Cummings: I have another issue, and as so
many of these things, there is a specific aspect to
it, but I will avoid names. I want to get the
minister on record in terms of how he views the
responsibility that he has and his appointees
have on the boards of RHAs. I have acquired a
copy, and I had no trouble getting it, by the way.
I asked for a copy of the conflict of interest
guidelines for the RHA that I was inquiring
about.

It has come to my attention that a board
member wrote directly to a manager of a facility
demanding disciplinary action against an
employee, and, in my view in the beginning, that
alone was inappropriate, writing directly to a
manager of a facility.

Then, secondly, there was a direct conflict
between the business that the appointee was
involved in and the service that the employee of
the RHA was providing in terms of a third-party
benefit.

Without putting the precise names on the
record, it reduces the minister's capacity to
answer the question, so I want to phrase the
question this way: Is it appropriate for an
appointee to the RHA boards to write directly to
a second-level manager asking for disciplinary
action?

* (15:10)

Mr. Chomiak: Generally, during my tenure as
minister with respect to matters of this kind, I
found it has been prudent for the board in
question to resolve the issue with respect to its
interpretation of the guidelines and with respect
to the particular action or actions that have taken
place.

That has been, generally, my experience.
There have been instances of issues brought to
my attention that I have felt are more
appropriately within the purview of the board
and have been dealt with by the board, in my
experience and recollection, generally satisfac-
torily.

Mr. Cummings: Well, I am in somewhat of a
dilemma in this respect as well, but I think the
minister might as well share my dilemma
because this was seen as a direct attack on the
individual. When the manager responded to the
board member, saying that I hope you are
satisfied that I have appropriately reviewed this
and I am satisfied that no action is required, the
response of the board member was then I will go
over your head, or I may go over your head,
pardon me. I may go over your head. In other
words, there was no satisfaction given after the
review by the management.

I am being very careful to as accurately
reflect this as I possibly can because, as the
minister knows, in small communities, small
fights become bloodbaths, unnecessarily.

But I am quite incensed by this action, and I
take it the minister is saying he has never had to
remove a board member. Does that mean that his
advice to me would be to take this to the local
board?

Mr. Chomiak: It is difficult to deal with these
issues in the abstract. Generally, there have been
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matters that have come to my attention with
respect to board and board members. Generally,
the most appropriate action has been to have the
board itself, as the entity involved, resolve the
issue within its own authority. That has been the
pattern that has been followed during my tenure
as minister. I think, with regard to this issue,
generally if this matter were to come to my
attention and the member were to give specifics,
I think I would probably direct the concerns to
the board with respect to them reviewing their
policy on conflict and their rules and regulations
in regard to this.

But, of course, it is very difficult in the
abstract and this is where my legal training
comes into ground. There is a variety of issues
that arise from it being a non-issue and just a
misunderstanding to it perhaps being a far more
serious issue.

So it is difficult to really deal with the
abstract. The general modus operandi we have
followed has been to refer these matters to the
board for the board to deal internally with its
own members, as is appropriate.

Mr. Cummings: | appreciate the difficulty that
the minister finds himself in. If this were
hypothetical, I would probably very easily have
to let him off this line of questioning.

This is not hypothetical. The problem is that
we have a line employee who was investigated
by their superior, and the superior was satisfied
there was not a problem, but the board member
who made the inquiry said he was not
necessarily satisfied with the answer that he got.

I guess I will ask the question which leads
me to put it in a hypothetical, unfortunately, and
that is if conflict of interest was proven, then it is
the minister's appointment. I am suggesting that
I have to prove conflict of interest if I intend to
pursue this, or the person who was offended by
this action. But if conflict of interest were the
issue, then the minister would find himself in a
position, and I see an affirmative look on his
face, that he would have to suspend his
appointment. He does accept the responsibility
of the appointment of these board members. I
see the minister responding in the affirmative.

Mr. Chomiak: Now, there could be a variety of
responses to the issue. There could be instances
where, for example, if something were proved
and it was appropriate, an individual would
resign voluntarily from the board with respect to
concems. It is also possible the board could have
a resolution to the minister recommending that
this board member be removed. But, in the final
analysis, the minister does have the authority to
remove, to a point, and to remove board
members. /

Mr. Cummings: It struck me, when I first was
confronted with this issue, that the very fact that
a board member would write directly to a
second-level administrator, seeking disciplinary
action, was inappropriate. I make no bones about
the fact that is where the letter went. It did not
go to the CEO. It did not go to the board. It went
to a second-level manager, seeking an investi-
gation and disciplinary action. I am asking the
minister, on that aspect, he should be concemed.

I would like to know if the minister believes
that would be appropriate action, and I will state
on the record where I am coming from. I had
responsibility for a Crown corporation, which is
not a lot different than what we are talking about
here, except there is a different field of
representation. But if one of the board members
went directly after an employee of that Crown,
we would crucify him. I suggest that the RHA
boards, while they come from local com-
munities, that it is equally inappropriate for them
to go after a line worker directly to their
immediate superior.

I would ask the minister if he would be
prepared to comment on that aspect.

Mr. Chomiak: In any corporate entity, a non-
profit or profit corporate entity, the board has
certain responsibilities and functions, manage-
ment has certain responsibilities and functions. It
is the purview of management to manage, and it
is under the authority of the board to set overall
direction and policy guidelines, et cetera.

Generally, it is not accepted practice for
board members to interfere with the day-to-day
operations and management of that corporate
entity.

Mr. Cummings: I have one last question that I
want to put to the minister in this respect. That is
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that, unfortunately, this has left a bit of a bad
taste in the community because it was one of his
recently appointed board members who took this
action against someone who comes about as
close to sainthood as anybody we have in our
community.

I would like to share the balance of my
concerns with the minister privately because this
has the potential to give all of us a black eye if it
becomes any more public than I have already
made it, but it certainly is on the streets in the
local community, and the minister will end up
with some onus on his shoulders to deal with it. I
am quite prepared to drop it there until we have
a private discussion.

* (15:20)

Mr. Chomiak: I appreciate the member pointing
that out, and I do look forward to discussing the
matter individually with the member. We have
had experience with matters of that kind, related
matters, that we have had to deal with, Mr.
Chairperson.

Mr. Cummings: Mr. Chairman, I thank the
minister for that, and I guess I will put the
minister on notice that I believe there is a strong
enough case here that, when I bring it to him
with the names involved, he will take strong and
appropriate action to deal with the situation
because it does no justice to the management
process. I remind the minister that he was an
advocate of elected boards when he was in my
position, so I guess the appointment versus
election probably does not look any more
attractive today than it would have three or four
years ago, but it does mean that there is a direct
line to the minister for which he is going to have
to be accountable.

I did not quite feel satisfied with the
question about whether or not Gladstone
qualifies as a hospital that can have 24-hour
emergency response, especially when the board
of the Central RHA has gone on record as being
supportive. I am certainly well aware that
services were reduced under our administration.
It was always my understanding that they were
reduced because of the availability of doctors.
That availability is being tested again because
they are now currently on a doctor search, but I

am told that doctors were prepared to provide
service on a rota basis where they would end up
where they might have had a couple of hours in
the middle of the night when they would not
have had somebody actually on call or available.

Is that one of the criteria that stops them
from being funded for providing emergency
response at Gladstone?

Even today people going in doctors' offices
located adjacent to the operating room, frankly,
it is not advertised as being available for
emergency response outside of regular hours,
and there is some question about during regular
hours. The community has reached a point
where they are seeking some guidance as to how
they can best respond to the public demand,
which is that the community will deteriorate rap-
idly if they are unable to put themselves forward
as having a doctor on call 24 hours a day.

Mr. Chomiak: Mr. Chairperson, these are
always difficult issues concerning rural
communities, and in our attempt to maintain and
keep services in rural communities, we have
worked hard with a number of rural centres to
keep facilities open and running.

With respect to the Gladstone situation, as I
recall there was a question in terms of the
volume provided, the number of visits to that
particular centre based on the criteria that had
been in place for some time. There are a number
of factors that are associated with the situation. I
know that we had a temporary arrangement that
we had worked out with the community in order
to maintain the doctors in that community, and I
will have to check with our particular people in
that area to find out what the update is in that
regard.

Mr. Cummings: Well, the minister is on record
as saying he does not intend to close facilities.
Our administration was on record that we did not
intend to close facilities. Distance starts to
become an issue in delivery of rural emergency
services.

In this case, there probably is an on-call
cost, and, Mr. Chair, that is why I made the
uncomplimentary remark earlier. I understand
the figure is about $250,000 annually to provide



August 7, 2002

LEGISLATIVE ASSEMBLY OF MANITOBA

4617

on-call costs. Is that money that there would
have to be an approval, that would have to be
funded directly from Manitoba Health, or is that
money that would be funded in addition to, or
would it have to come out of the existing
envelope of funding that the RHA has?

Mr. Chomiak: I can answer in general again. |
am just determining whether or not the appropri-
ate official from the department can be in
attendance in order to answer the specifics of
that question. I can answer in general, but I do
not want to provide any inaccurate information
with respect to this issue.

So pending the arrival of staff with this
specific issue—and I will tell the member why. It
is because it is complicated by the fact that we
have entered a new agreement with respect to the
MMA, and there is a whole series of other issues
that are being dealt with. So I do not want to go
on record giving any inaccurate information.

Mr. Cummings: I appreciate that, and, frankly,
as the minister probably realizes, one of us has
to get something on the record as to what
conditions they need to meet or whether they can
ever meet the conditions there.

So I would be more than willing to turn the
questioning over to another line to our critic and
await the arrival of someone who could supply
the answer. Thank you.

Mrs. Myrna Driedger (Charleswood): I think
it was yesterday the minister asked me whether
or not, Mr. Chairperson, I would want to receive
the physician profiles of the five cardiac
surgeons in Winnipeg. At that point, my thought
was [ would be happy if at least the minister was
the one checking into them so that he was
satisfied.

I would like to ask the minister, if that offer
is still open, then I would like to take him up on
it and have those physician profiles provided to
me.

Mr. Chomiak: I will ask the WRHA to provide
us with information conceming the profiles of
the five qualified cardiac surgeons who perform
cardiac surgery within the cardiac program here
in Manitoba.

Mrs. Driedger: Thank you. I appreciate the
minister undertaking to do that.

I would like to ask the minister what his
understanding of this particular sentence is when
I read it to him. The sentence is: There was a
preference for locating the cardiac services at
one site for improved patient care, research and
teaching capabilities.

How does the minister
sentence?

interpret that

‘

Mr. Chomiak: That seems to be an opinion.

Mrs. Driedger: That certainly was an opinion. It
is on page 29 of the Wade-Bell report where
they indicated there was a preference for
locating the cardiac services at one site for
improved patient care, research and teaching
capabilities.

I note that the Premier (Mr. Doer) again in
his answer today, I felt, was somewhat mis-
leading, because within the Wade-Bell report
there was a preference. They indicate why it
maybe was not that able to occur, but there was a
preference for one site. Their reasons behind it
are that one site provided for better patient care,
better research and better teaching capabilities,
which really goes along with all of the experts in
the country who are talking about one site for
cardiac care. So I just wanted to share that with
the minister, and it is on page 29 if he chooses to
want to read that page for himself.

I would like to ask the minister in view of
talking about our RHA boards, what happened to
his election promise to have elected boards?

* (15:30)

Mr. Chomiak: I thank the member for pointing
out Wade-Bell. We have had this discussion
over and over and over again, and, as I indicated,
the members opposite decided to nix the
program at St. Boniface Hospital and to proceed
with a one-site program at Health Sciences
Centre. We went along with the recommendation
of one program, two sites, and that is the
recommendation we are working on. I note the
member has now changed her position and I
think is now advocating one site at St. Boniface,
but it changes.

Nonetheless, Mr. Chairperson, with respect
to the issue of election of board members, there
have been significant developments in that area
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in other jurisdictions. Saskatchewan is moving
away from their elected board members. Alberta
had an experience with elected boards. It was
fairly expensive and it did not have a lot of
turnout with respect to their boards.

Generally, the early recognition and
recommendations in the system to have elected
board members has turned around. The general
consensus now is not to have elected boards,
from the data and the literature generally across
the country.

Mrs. Driedger: Well, Mr. Chairperson, that data
was available prior to the election. In fact, the
Premier of Saskatchewan at that time had even
indicated to us when we were in government not
to go that route and had a number of
recommendations. So that information was cer-
tainly well known in Saskatchewan at the time,
in fact in a number of provinces. Knowing that
that information was out there prior to the
election, why did the minister make that promise
in the election?

Mr. Chomiak: Mr. Chairperson, as I indicated
to the member, the government of Saskatchewan
has in terms of policy, I believe, now moved
away from elections as a result of their most
recent review. They have decided to move away
from elected boards in Saskatchewan. The
Premier that the member is referring to of
Saskatchewan is now heading up a federal
commission dealing with the review of health
care across the country, a commission that I had
the honour and pleasure to make a presentation
at. I think we are the only political party in the
province to make a presentation to that
committee and that commission. I was honoured
that we as a government were able to do that.
We made recommendations with respect to
medicare in general.

The member, who in her opening statement
kept saying that I refer back too often to the
nineties, almost invariably in all of her questions
goes back to refight the election. I am prepared
to do that and discuss that, but it does run
contrary to the comments of the member, who
accused me of referring back to the nineties too
frequently. I see now in every single question the
member going back and back and back and
refighting the election and refighting the
election.

Mrs. Driedger: Certainly as it is this current
Government that made all of those promises in
the most recent election and this is their mandate
in order to achieve those particular promises, it
is a matter of expecting accountability from the
Government. It is very timely and very appro-
priate to be visiting those election promises
during this particular mandate, in which they
said they were going to fulfil those promises.

So, in effect, then, regarding the elected
boards, the minister has flip-flopped on another
issue. Is he prepared to admit that?

Mr. Chomiak: Mr. Chairperson, I do not think I
said that.

Mrs. Driedger: Well, the minister certainly did
promise elected boards. There is no doubt about
that. I will be the one that comments that he has
done another flip-flop, but we expected this one
to be coming because we did do our homework.
We knew that the minister was going to end up
flip-flopping on this particular issue.

Can the minister indicate whether he has
asked for management salaries to be frozen
across all of the RHAs, the non-union, senior
management salaries? Has he asked those to be
frozen?

Mr. Chomiak: If I were the member, I would be
cautious in terms of running out and making
pronouncements with respect to our election
commitments as it concerns boards, just a word
of advice to the member with respect to some of
her comments.

We did ask for a freeze on all senior staff in
the RHAS for this year.

Mrs. Driedger: I understand also that through
correspondence, in particular, the reference I
have is in correspondence to the Central Region,
the Minister of Health indicated that the
covering of RHA shortfalls on a yearly basis will
not continue into the 2001-2002 fiscal year. That
particular correspondence was from April 29,
2002. Also in that correspondence to Central
Region, the 2002-2003 anticipated shortfalls or
year-end deficits will be the RHA's
responsibility.

The minutes of the board meeting of May 22
of Central Region does indicate: "With the
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receipt of $2.5 million this year, we will once
again be heading for a substantial deficit. If no
other factors changed, and we had the same costs
and activity as last year, the region would
possibly have enough money to operate. How-
ever, this is not the case. The reality is that we
do have increased spending needs due to
operational costs associated with new programs
such as telehealth, volume increases in home
care, inflation, additional dialysis costs and
others. In the area of chemotherapy alone, we are
facing an operating increase of $200,000 that
will impact our bottom line."

Further on, in this same area of the minutes
for the Central Region Health Authority, they
indicate: "The CEO inquired with Manitoba
Health whether the plan was for regions to use
their equity to fund their deficits or not. This is
not viable in the long run. We have to have some
serious debates with govermment to look at
options. One of the major determinants to
building a foundation for sound decision making
is to investigate whether the major obstacle is
not enough resources in the system or lack of
authority to determine the use of those resources.
It was suggested that if a campaign to lobby
MLAs is undertaken, it should be founded on the
need to reconfigure services appropriately."

Then a couple of paragraphs down, it says:
"It was raised that, when the region presented a
deficit budget to Manitoba Health last year, the
Govemment did not take action at that time to
say that the deficit would be disallowed."

* (15:40)

It certainly appears that the Central Region
RHA is having some fairly serious concems
about their deficits, and they are trying to find
ways to address them. It looks like they have
some valid reasons for seeing costs increase. It is
interesting that they are feeling that they need to
lobby MLAs in order to be able to have their
issue dealt with. It looks like they also want
some investigation into whether the major
obstacle is not enough resources in the system or
lack of authority to determine the use of those
resources.

It certainly seems that the RHAs are
struggling. It seems a shame that they are feeling

that they are not able to be heard by the
Govermnment and that they have to take the issue
further and set up a campaign to lobby MLAs.
Could the minister tell us why they feel the need
to go that route and why they obviously feel the
Govemment maybe is not listening to them?

Mr. Chomiak: As I pointed out to the member
earlier, there is not a single RHA that does not
want more resources in the province of
Manitoba. There is not a single RHA or
institution that feels they have adequate
resources to meet all of the needs across the
province. That notwithstanding that we
significantly increased the funding to the RHAs
from when the member was the assistant to the
Minister of Health. When the member was
working for the govemment, we significantly
increased resources. Notwithstanding that, there
are demands every day and continue to be. We
work with the RHAs. I remind the member that
the member recently or last year ran around with
a release talking about deficit for one region and
going to the media and then being corrected and
found out at the year end, in fact, there was no
deficit for that particular region.

The member reads minutes. The member
has read numerous minutes from public board
meetings that are held by regional health
authorities. We have ongoing discussions with
those health authorities. That is one of the
reasons we have been able to reduce the deficits
from the $70-million range to the $13-million
range, I would suggest an incredible decrease in
terms of deficits over a period of time. At the
same time, we have been able to expand services
and provide additional services.

There is no doubt that there are individual
regions that feel, for example, we should do per
capita funding. There are some regions that feel
we should not do per capita funding. There are
some regions that feel that historically they have
not been funded their base. There are some
regions that feel that they have grown
demographically and so we should fund their
base.

As I pointed out earlier both this moming
and this afternoon in terms of criteria with the
funding, we have provided significant increases
to the regions, Mr. Chair, and we expect and ask
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that the regions are able to operate within the
allocations that are provided to them.

Mrs. Driedger: Can the minister comment on
this particular statement from one of the RHA
board minutes: While we went through the
process of discussing ideas where operational
changes could be made to reduce costs, this is
one area where the govemment does not appear
to be prepared to make some hard choices.

Why would they feel that way?

Mr. Chomiak: That seems to be an opinion that
has been cited by that individual. It has been
quoted by the member.

Mrs. Driedger: Well, that was a bizarre
statement. I did not even understand what the
minister meant. These are from the minutes of
the board meeting of April 24, 2002, from
Central Region RHA. It was in relationship to
the 2003-2004 health plan. A presentation, I
guess, was made to Manitoba Health. They said:
While we went through the process of discussing
ideas where operational changes could be made
to reduce costs, this is one area where the
Govemment does not appear to be prepared to
make some hard choices. What do they mean?

Mr. Chomiak: We make hard decisions every
day. When we make hard decisions, the Member
for Charleswood (Mrs. Driedger) is the first one
to jump up and criticize us for making any kind
of decisions.

Mrs. Driedger: Well, this really gets at some of
the overview that one would look at when we
look at what this Govemment is doing in terms
of looking for efficiencies and cost savings. So
far really the biggest thing they have done in
health care is just spend a lot of money, $650
million to date, putting us at the highest spenders
per capita in the country according to CIHI. This
almost validates what a lot of us are seeing too.
The Government does not appear to be prepared
to make some hard choices, interesting coming
from a board of directors in one of the regions
also recognizing the same thing that we are
recognizing. We are not seeing this Government
move in the direction of trying to bring some
efficiencies into the system. What we are seeing
is the Government continuing to dump more and

more money into health care. We have not seen
the innovation.

You know, the Premier (Mr. Doer) runs
around and makes all these comments all over
Canada saying, well, the status quo is not good
enough. Yet he has entrenched the status quo
here in Manitoba, and we have not moved
beyond the status quo with this Government. We
seem to be stuck in the status quo here. There are
no innovations. There are no effective means of
controlling costs here.

Rather, we are seeing the costs continue to
escalate. It would be one thing if you continue to
put money in the system and you saw
improvements, but a 22% increase in funding
and we are sure not seeing a 22% increase in
improvement in patient outcomes. If that was the
case, that would be a whole lot easier to justify
what was happening, but we are not seeing those
improvements. You still have hallway medicine,
you still have all these waiting lists, you have
cardiac surgery patients being bumped.

So money is obviously not the solution.
More things need to be done. We do not see this
Government moving in any direction to put in
those innovations and to try to deal with these
escalating costs, costs which are eventually
going to hit the wall with our increases in
Pharmacare costs, technology costs, the costs
that will be incurred on the system as we all age
and the big baby-boomer cohort reaches that
certain age where we are going to cost the
system a considerable amount of money at some
point. The minister does not seem to be
preparing for this.

The trends in incidents of cancer are
certainly going up. If one looks over the next
decade or two we are going to have some huge
impacts on our health care system. There do not
seem to be any rays of hope in this province in
terms of trying to reign in the spending. I have to
ask the minister: Does he really feel that the
health care system needs more money?

Mr. Chomiak: Well, I have heard that speech
before by the member, contradictory as it is
among a number of factors. I think it was only
two weeks ago or a week ago when a report
came out dealing with long stays in the hospital.
The member provided some pages from that
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report of an overhead and said, oh, they are
cutting nurses. They are cutting nurses. They are
firing nurses. She went around saying that, Mr.
Chairperson, when the report dealt with inordi-
nately long stays in our hospital system.

I do not know what the member's position is.
I assume she is opposed to the Cervical Cancer
Screening Program. It is a significant prevent-
ative measure that has been put in place. I
assume the member is opposed to all of our
health initiatives to increase training across the
field, be it nurses, be it doctors.

* (15:50)
Point of Order

Mr. Chairperson: A point of order, the Member
for Charleswood.

Mrs. Driedger: The minister is truly out of line
in putting assumptions like that forward. He has
absolutely no proof to substantiate any of that.
He thinks he is going to get a good sound bite
here, a 10-second sound bite that maybe he can

use somewhere, but that really is irresponsible

commenting by a Minister of Health.

Unless he can provide the facts to back those
statements, I would really recommend he not put
those on the record.

Mr. Chairperson: The point of order is no point
of order. It is a dispute of the facts. Let us not
use the point of order for debate. I will recognize
you, and then you can debate. Thank you.

* % %

Mr. Chomiak: I was only pointing out to the
member all of the innovations, and I could go on
and on and on with the innovations that have
been put in place under this Govemment that the
member does not even acknowledge, Mr.
Chairperson, and does not seem to recognize. So
how can we prove to the member the changes
that exist, or the changes that are in place when
the member refuses to even listen to the issues
that we raise, and to the innovations that have
been put in place with respect to the health care
system.

But we have been down this road before,
Mr. Chairperson, and what the member went
through was similar to her opening address. She
just repeated those particular facts. Rather than
my countering all of those facts, which I can,
and which I have throughout the course of these
Estimates, I will just await the next question.

Mrs. Driedger: Well, I have to go back to my
previous question because the minister did not
answer it. Does he feel that the health care
system needs more funding in it?

Mr. Chomiak: We have provided significant
funding to the health care system, Mr.
Chairperson, and all of the projections with
respect to all of the prognosticators and all of the
indications are that health care spending will
increase in the future. The key, of course, is
putting in place programs and services that will
capture the needs of the population at the least
expense to the public treasury.

Mrs. Driedger: I certainly agree with the
minister with what is coming down the pike. We
probably will see a health care system that is
going to need some more funding. But, rather
than just always pouring in new money and
increasing the base line, is the minister not
looking for innovations within the system where
they can actually save money?

Mr. Chomiak: One of the examples of that is
our asthma program that is being rolled out
around the regions. Another example of that, Mr.
Chairperson, is our palliative care program that
is being offered. Another example of that is our
mental health program, the co-addictions, the co-
morbidity program; the program that deals with
first episode psychotic; the PACT program and
the myriad of mental health programs; the
education program that is put in place; the
Mental Health Resource Centre that is a
preventative program; the Cervical Cancer
Screening that is a preventative program; the
mammography province-wide program and the
additional services provided in the North; the
fact that we are doing more surgeries and
expanding the type and approach to day
surgeries across the system; the fact that we are
moving surgeries around the system,; the fact that
we are providing surgeries in rural jurisdictions,
rather than making individuals always having to
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come in to the city of Winnipeg; the fact that we
are putting in place expanded residency
programs for physicians outside of Winnipeg;
the fact that we put in place a program that
allows international medical graduates to have
an opportunity to practise as doctors; the fact
that we put in place a bursary program for
medical students with a return-of-service provi-
sion in an underserviced or other area with
respect to the program; the fact that the LPN
program is supported in centres outside of
Winnipeg; the fact that we have expanded
training in all of the professions. These are all
innovations and all developments that are
changing the way health care is approached, the
community-based approach in a whole variety of
areas, and there is more coming.

Mr. Stan Struthers, Acting Chairperson, in the
Chair

Mrs. Driedger: I certainly acknowledge that
prevention programs are important and that there
does need to be good focus in the area of
prevention. But while these particular programs
are rolling out under this Govemment, there
continues to be almost $700 million more
pumped into health care. So, obviously, some-
thing is just not quite fitting here in terms of the
kinds of efficiencies, maybe, that need to really
be looked at in a much more serious way or
reforms to the health care system to, in fact,
make it more sustainable.

The minister mentioned one item, which I
would like some clarification on, and that is
more day surgeries. Where does he intend to do
those day surgeries?

Mr. Chomiak: In a variety of locations.
Mrs. Driedger: Can the minister tell me where?

Mr. Chomiak: Additional day surgeries are
being done in the Pan Am and in several of the
community hospitals. That is the planning for
this year.

Mrs. Driedger: Certainly we know that the
tertiary care hospitals have the most expensive
care. Community hospitals would then be the
next and less expensive than tertiary cares, and,
certainly, day surgeries right outside of the

hospitals would be the most cost-effective at all.
Yet there is very little activity by this Govern-
ment to move in that direction, other than to-—
what he says—do more surgeries at the Pan Am
Clinic.

Does the minister have in front of him the
numbers of surgeries done on a monthly basis at
the Pan Am Clinic? I am not talking plastic
surgeries or surgeries people might pay for
themselves, such as the plastic surgeries but
insured service surgeries? How many of those
are done on a monthly basis at the Pan Am
Clinic?

Mr. Chomiak: The last time that I checked with
those stats, we were on track to double the
number of surgeries by year-end with respect to
the surgeries we were providing at Pan Am.

Mrs. Driedger: It is interesting hearing the
minister say that, because I have been tracking
the numbers of surgeries at Pan Am, and while
the minister was saying that this past winter, in
fact, that is not accurate at all.

The Pan Am Clinic is, as of February
anyway, not on track unless things have
dramatically changed in March, April, May,
June. Things were definitely not on track. In
fact, if we are looking at insurance services, the
average that they were doing from the time they
made their announcement in September of last
year until February, they were only doing an
average of 130 surgeries a month at the Pan Am
Clinic. That only amounts to 1560 surgeries a
year, well below the 3000 that they said they
were doing.

Does the minister have in front of him the
number of surgeries per month for March, April,
May, June?

Mr. Chomiak: The numbers have increased
substantially on a monthly basis; substantially
from the February figures the members has, and,
as I indicated, we are on track, on a monthly
basis, to do the doubling of surgeries by year-
end.

Mrs. Driedger: Well, I will certainly be
watching to see what happens, because in
September the announcement was made that
surgeries were going to be doubled, and, in fact,
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for six months after that, there really was not any
activity to substantiate that. So they are really,
really going to have to do a lot of surgeries in the
next while to even catch up and be anywhere
near the 3000 that they promised to Manitobans.
The other thing they promised with the Pan Am
Clinic is they said that it was going to keep
doctors in Manitoba. Was the minister aware
that the Pan Am Clinic has lost one doctor and
has not attracted any new ones?

Mr. Chomiak: Yes.
* (16:00)

Mrs. Driedger: Well, then can the minister tell
me what happened to his statements that the Pan
Am Clinic was going to be this wonderful
centre, and it is going to keep doctors in
Manitoba, and it is going to attract doctors. In
fact, it has attracted no doctors and it has lost
one. How does he justify what he said to what is
actually happening in reality?

Mr. Chomiak: We have attracted back a first-
class orthopedic surgeon to Pan Am, Mr.
Chairperson.

Mrs. Driedger: Would the minister tell me who
that would be and when that position arrived at
Pan Am?

Mr. Chomiak: I believe it is Doctor Dubberley,
if memory serves me correctly, and he is due to
start working shortly or has already started
working at Pan Am.

Mrs. Driedger: Can the minister tell us, as his
statement said when they purchased the Pan Am
Clinic, that they were going to add new and
exciting innovations, can he indicate to me what
new an exciting innovations have been added,
because last I heard there were no new
treatments added?

Mr. Chomiak: Mr. Chairperson, I know the
member is in a hurry to have all this done, as am
I. The member just has to wait and we will see
those developments.

Dr. Jamie Dubberley, who is an orthopedic
upper-extremities surgeon, as I understand it,
was scheduled to start this month.

Mrs. Driedger: The minister, a number of
times, has indicated that by purchasing the Pan
Am Clinic he has saved a lot of money. Yet,
when asked by a newspaper reporter for proof of
that, the minister was not able to provide any
proof that, in fact, what he claimed would
happen was actually happening.

Can the minister actually provide proof that
his purchase of the Pan Am Clinic has saved the
health care system money?

Mr. Chomiak: I believe the Premier (Mr. Doer)
provided that information at a federal ministers'
conference, and I believe the member also has
that information and has had access to that
information.

Mrs. Driedger: Well the Premier did not take
me on his conference, so I do not know what he
presented there to have proof of this. I am
certainly not aware of any proof here, because
the minister has not been able to provide, in
writing, although it has been asked for in the
past, the minister has not been able to provide
for, on paper, his savings that he claims to have
made.

So here again we have another situation just
like amalgamating the two RHAs. He says he
saved $2.5 million, but he cannot substantiate
that. The Pan Am Clinic, he says he saved all
this money, but he cannot substantiate that.
Where is the proof?

Mr. Chomiak: Mr. Chairperson, the member
has information with respect to the cost of
surgeries. What we did was we were able to
negotiate for the surgical services that were
provided at another surgical centre, and we were
able to lower the cost of the procedures,
surgeries, and that excess cost that we lowered
for the surgeries we were able to put back into
additional surgical programs at Pan Am.

Mrs. Driedger: Well, certainly, the contract ran
out at the Western clinic, and the Western clinic
felt that they needed more funding to cover 15
extra minutes of what they were actually putting
in to do surgery. So, if they were doing cataract
surgery, they felt they needed an extra 15
minutes, and the Government was not willing to
offer that to them. So, basically, Western lost the
contract.
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You know, when the minister is out talking
that he has made things cheaper at Pan Am, what
happened at Western does not seem to have
much bearing on what happened at Pan Am. It
was just a matter of whether or not they were
going to agree with the price the minister was
going to pay, and if the minister did not want to
pay it, you know, they have enough business that
they can carry on doing whatever.

Where is the minister's proof? I mean, he is
going around saying that he saved all of this
money. How much money has he actually saved
and where is the proof, and why is it only in
cataracts? If he, in fact, is saying that he is
saving money by doing surgeries at the Pan Am
Clinic, his claim to fame on saving money rests
only with cataracts. If the Pan Am Clinic was so
good and so efficient to save him money, why is
it only in cataract surgeries? That does not even
make sense. If the Pan Am Clinic was doing
what it should be doing, it should be doing that
across the board on all the insured service
surgeries that it is doing, not just cataracts.

So why can the minister not provide proof of
his savings which he claims that Pan Am can
provide? Why can he not provide proof that he is
actually saving money at Pan Am, and why is it
only with cataracts that he seems to be focussed?

Mr. Chomiak: Mr. Chairperson, I love the way
the member rationalizes. The member says, well,
Western surgical did not want to do it anyway
and so that is really not a saving.

Let me just try to make it simple: a thousand
dollars for cataract surgery at one location and
$700 or $750 at another location. The member
can do the math. Each procedure costs less.
Ergo, if you put the same amount of money in,
you can do more procedures. A thousand dollars
at one location, a negotiation down to provide, if
memory serves me, $700 or $750 per procedure,
that is a saving any way you cut it, no pun
intended. That money has allowed us to do
additional surgeries. I do not know what further
proof the member requires.

The member says, well, they did not want to
do it anyway; they are going to make money
doing something else. Mr. Chairperson, we were
able to negotiate a cheaper rate for a procedure.
The member says that nothing new happens, that

we are not reforming, that we are not innovative.
So we negotiate a cheaper rate, and the member
says: Well, that is not sufficient proof. I do not
know what more we have to do to outline that
factor for the member: $1,000 a procedure, $700
or $750 a procedure, negotiated downward,
cheaper to do. It is cheaper to do it at $700, $750
than at $1,000 a procedure.

Mrs. Driedger: Can the minister tell us why he
can only quote savings related to doing cataracts
and he cannot quote savings related to
orthopedics, which is really what the Pan Am
Clinic is focussing more on?

I understand they are moving away from
doing cataracts. I understand that those numbers
are decreasing. So, if the Pan Am is so efficient,
why can the minister not quote savings related to
orthopedics or urology, for instance?

Mr. Chomiak: Mr. Chairperson, the member
made the point two questions ago. She said it
cost more money to do procedures in tertiary
care facilities versus community facilities versus
day hospitals. Our plan is to do more day
surgeries not in tertiary care facilities, which the
member herself said were more expensive, but to
do more surgeries, more day surgeries, more
orthopedic surgeries in non-tertiary facilities,
i.e., community hospitals and day surgical
centres. That is what we are doing. That is what
we are in the process of doing at this very
moment. I suspect that the member will criticize
us for moving surgeries from a tertiary care
facility to a community hospital, but that is what
we are doing.

* (16:10)

Mrs. Driedger: The minister probably needs to
be just a little bit careful about making
assumptions. | have never complained about the
moving of, say, orthopedics out of a tertiary
centre and into a community hospital. So I think
he is grasping a little bit and getting a little
carried away with his rhetoric, because certainly
if that is going to make the program work better
and it is more efficient and it can meet the needs
of the orthopedic program, for instance, then I
do not see anything wrong with it. So the
minister's rhetoric is a bit out of line on that one.

If he is saying that the Pan Am Clinic is so
efficient, and we have created this clinic that is
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so efficient and able to save money, why can he
only quote savings around cataracts and not
around orthopedics when orthopedics is the bulk
of the surgery that is done at Pam Am? Are there
no savings then that he can quote and table for
us, in fact, around orthopedic surgery?

Mr. Chomiak: Mr. Acting Chairperson, I know
the member would like us to do all of this
tomorrow. We are in the process now of moving
orthopedics around the system.

Mrs. Driedger: The minister is avoiding
answering my question on Pan Am. You know,
certainly the minister has said that he would like
to move some procedures out of tertiary
hospitals. That makes sense to me. It makes
good sense because the overhead costs in a
tertiary care centre are certainly much higher
than in a community hospital, and the costs in a
community hospital are higher than in a clinic.
So it would make sense certainly to look at
efficiencies in the system by having more clinics
doing some of these surgeries, but the minister
can only quote one clinic. That is the Pan Am
Clinic, and that is all he can quote. So when he is
saying that he is doing more day surgeries, it
seems he is still doing them in the more
expensive areas.

He is indicating that more orthopedics
hopefully will be done at Pan Am. I will be
watching that very carefully because so far, as of
February, the average that they were able to
accomplish from September, where they only
did 69 surgeries that month, February they did
get up to 158, but all of that averaged out to 130,
which if you extrapolate that over a year, it is
just going to be slightly over 1500 surgeries and
nowhere near the 3000 that they promised
Manitobans.

In fact, the Premier (Mr. Doer) was talking
about in his franking piece that he sent out to his
constituents saying that they were already doing
3000 a year. So far, those numbers are not
adding up, and, certainly, the minister has all of
this rhetoric that we are saving money, but he
cannot provide the proof that he is saving
money.

He has indicated that he has been able to
save all this money from cataract surgeries. Why

can he not provide the proof, and why are there,
then, not those same efficiencies achieved in
orthopedics if the Pan Am Clinic was so
wonderful at doing what it is supposed to do?

Mr. Chomiak: Mr. Chairperson, the member
referenced the savings with respect to the
Regional Health Authority previously, and I
pointed out to the member that the member had
misinterpreted the financial data with respect to
the annual report.

Let me read from the audited financial
statement of the Winnipeg Regional Health
Authority: The Health Authority produced an
excess of revenue over expenses for the year
ended March 31, 2000, of 663,000, leaving an
accumulated surplus of 4.8 million. Total
revenue for the year was 1.93 million. Expenses
were 1.92. Of these expenses, 201 related to
programs managed directly by the Health
Authority, while the balance was flowed through
to acute community and long-term care agencies.
The direct service program expenses including
home care operations, primary health, public
health and mental health along with medical
numeration, the Health Authority has fully
assumed these programs which in large part
accounts for the increase in expenditures. For
example, the former City of Winnipeg public
health program and acute care medical
numeration were assumed in January of '99. In
addition, the Health Authority was fully
operational during the year as opposed to 1999
which was a ramp-up year. This caused an
increase in costs in absolute terms. RHA
administrative costs remain comparatively low
as a percentage of direct operations management
at 4.9 percent. Further to this, the Winnipeg
health care system as a whole incurred $40.2
million in administrative and support service
costs in 2000 compared to 41.7 in 1999 which
represents 5.5 and 6.5 percent of direct program
costs respectively.

The audited financial statements of the
Winnipeg Regional Health Authority speak to
the point that the member has misinterpreted
over and over again, Mr. Chairperson. So I just
put that on the record for clarification for the
member with respect to an issue that she
continues to deal with.

I also have indicated to the member that the
number of monthly surgeries at Pan Am has
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risen significantly, and we are on track to
increase and to achieve the levels that we are
predicting, Mr. Chairperson. I have also indica-
ted that we have had significant savings with
respect to programs.

I know the member wants us to provide
programs and privatize certain surgical pro-
grams. I know the member has advocated
strongly for private surgical facilities, but we
have been through that debate last year, and I am
not sure if we should revisit that debate over and
over and over again.

Mrs. Driedger: Can the minister indicate again
which audited statements he was referring to?

Mr. Chomiak: I think they were the ones that
were provided in the House by the member
when the member raised the issue a while ago. I
simply read from the audited statements that the
member provided in the House.

Mrs. Driedger: Which year is the minister
reading from?

Mr. Chomiak: The reports that we are reading
from are from the annual report of the Winnipeg
Regional Health Authority.

Mrs. Driedger: The minister seems to be having
difficulty understanding my question. What year
of audited statements is he reading from?

Mr. Chomiak: '99-2000.

Mrs. Driedger: What year did the minister
purchase the Pan Am Clinic?

Mr. Chomiak: September 2001.

Mrs. Driedger: Can the minister then indicate,
he was reading something from the audited
statement that was prior to the purchase of the
Pan Am Clinic, so can he tie the two together as
to why he would be reading something from
statements that were well in advance of when he
purchased the Pan Am Clinic?

Mr. Chomiak: No, Mr. Chairperson, what I was
outlining for the member is the member is
indicating that there had not been savings at the
Winnipeg Regional Health Authority. I was

simply reading the audited statements to the
member in reply to a previous question raised
this momning.

Mrs. Driedger: Mr. Chairperson, there has to be
a name for this kind of skating around
accountability related to the questions.

I know that the minister does have not the
proof that the Pan Am Clinic is saving money.

In fact, if one were to look at the cost of
cataract surgery at the Misericordia Health
Centre, for instance, and the cost of a cataract
procedure at the Pan Am Clinic, it is virtually
impossible to be able to put a price tag on what it
would cost at the Misericordia Health Centre.

In fact, an FOI that I received asking for a
comparison of cost to do cataract surgery at the
Mis and the cost of doing cataract surgery at the
Pan Am Clinic said they were unable to cost out
a cataract procedure at the Misericordia Health
Centre. It was not possible within our existing
financial systems. So, therefore, how can the
minister tell us he is saving money by doing
cataract surgery at the Pan Am, when his own
FOI tells me that there is no way to do a true
cost comparison between what it actually costs
at the Misericordia Health Centre, because
overhead costs are not able to be figured at the
Misericordia Health Centre? So there is no true
way of being actually able to distinguish costs.

That is a problem in our health care system,
and the minister well knows that until we have
an information technology system and the kind
of database we need, it is very difficult to
compare costs. You can compare fee-for-service
of what it costs a physician. A clinic can tell you
what their overhead costs are because a clinic
can much more readily do it. The hospitals
cannot do that because we do not have a way of
putting price tags on procedures in hospitals. So,
in fact, his own FOI indicated to me that they
were unable to, well, in fact, it was probably
from the WRHA, that they were unable to cost
out a cataract procedure at the Misericordia
Health Centre, that it was not possible within our
existing financial systems.

So how can the minister claim but not
provide proof that it is cheaper?
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* (16:20)

Mr. Chomiak: Two points, Mr. Chairperson.
First off, the contract entered into with the
private facility was a couple of hundred dollars
more than the cost at Pan Am, point one.

Point two, Mr. Chairperson, the member in
her own statement said, and I quote, it is cheaper
to do services at community hospitals and day
surgeries than at tertiary care facilities. The
member made that point herself.

It is well acknowledged that the overhead
costs associated with a stay in a tertiary care
facility versus care in a community hospital ver-
sus care in a day surgery centre is substantially
less, Mr. Chairperson. That goes without saying.

Mrs. Driedger: Well, the minister has to admit
that within the way we fund our tertiary, our
hospitals, really, with global funding, there is no
real way to put actual price tags on that.

We do have a sense that everything is
cheaper. In fact, the minister acknowledged it in
his own news release that the efficiencies that
the Pan Am had achieved as a private clinic and
the cost-effectiveness of the Pan Am as a private
clinic were the reasons that attracted him to
wanting to buy it. So the minister has certainly
acknowledged that there was merit to what
private clinics could provide in the system.

While the minister indicates that I advocate
for private clinics, we did debate on his bill, and
the minister neglected to mention that it was
publicly funded private clinics, where the private
clinic would bear the cost of the overhead, and
the Govermment would pay for the cost of the
service so that no patients had to pay for
anything.

So, if the minister wants to run around
saying that I advocate for private clinics, he
might want to throw in there that I advocate for
publicly funded private clinics, which is quite
different. But it is his fearmongering that takes
him down that road and his ideology that takes
him down that road, trying to stir up public fear
around the area. But, certainly, if he wants to be
factual with what he puts out there, he certainly
might want to indicate that I am in favour of
medicare and I am in favour of publicly funded
but private clinics.

Why would we not be, when the minister
himself acknowledged how well run Pan Am
was as a private clinic, how cost-effective it
was? I mean, I could pull out his news release
and if the minister wants me to, I can read off all
of his accolades about the Pan Am Clinic and
why he bought it. He certainly had wonderful
things to say about what they were like when it
was a private clinic. That was the reason he said
he chose to buy it.

/
i

So there is certainly merit, obviously in his
mind, with private clinics and that they can do
some good, and certainly there is an appearance,
and a very likely probability, that they are more
cost-effective than hospitals because they are
able to actually track their costs, whereas under
global budgets, hospitals cannot do that. But it is
obvious, from what we know so far, and what
we can determine with the dollar signs attached
to everything out there, that there are efficiencies
that you can achieve with private clinics, but it is
very difficult to say what that same procedure
might cost in a hospital because we do not have
the systems in place to be able to tell us that.

But the minister is indicating that certainly,
with his purchase of the bricks and mortar of the
clinic, he has been able to achieve some savings
in the system and yet, when a reporter asks him
to prove it, he cannot prove it. When I ask him to
prove it, he cannot prove it. In fact, it will be
interesting to watch what happens with the Pan
Am Clinic and to see if the minister, down the
road, will come clean and provide us with the
savings that he is proclaiming that the clinic can
actually provide, and if they will actually be able
to do what he is saying they can do, and that is
3000 surgeries a year, because they certainly, up
until February of this year, have not been
heading in that direction. I do know that the
minister has sunk more money into buying
equipment there. In fact, the last time we
checked, they have put another $40,000 into
buying new equipment. So, in fact, the transition
costs themselves were $76,000. So the purchase
of the bricks and mortar has now become more
than the $4 million with the addition of more
equipment that needed to be put into the Pan Am
Clinic.

We certainly will be watching, as I said, Mr.
Chairperson, on this area because it is important
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that we look at doing more day surgeries, and
while the minister has indicated that he is going
to be doing more, he still has not chosen the
most cost-effective place to be doing them. He is
still keeping them in the hospitals, and according
to the Manitoba Centre for Health Policy and
Evaluation, we are only going to have enough
beds in the system in the future if we continue
with the trend started in the nineties to do more
day surgeries and move those surgeries out of
the hospitals. So what is the minister's plan? Is it
just to have the Pan Am Clinic and then do more
day surgeries in community hospitals? Are the
community hospitals not already maxed out in
terms of the number of day surgeries that they
are doing?

Mr. Chomiak: I do not understand what part the
member did not get. Additional surgeries in
Steinbach, surgeries in Ste. Anne, surgeries in
Thompson, moving obstetrical surgeries from St.
Boniface Hospital to Concordia Hospital, over
200 surgeries in July at Pan Am, Mr. Chair-
person. I do not know how many more times |
have to go through that data. I will go through it
again. Additional surgeries in Steinbach, surger-
ies in Ste. Anne, surgeries in Thompson,
additional surgeries at Pan Am, moving of
surgery from St. Boniface tertiary care facility to
Concordia community facility. I do not know
how many more times I have to indicate that.

Now I am going to jump to another issue
because I-

Mrs. Driedger: Just clarification, the minister
talks about Thompson, Steinbach, Ste. Anne-I
am talking about day surgeries. Is he talking
about day surgeries when he says he is moving
surgeries and doing more surgeries in
Thompson, Steinbach and Ste. Anne? My
question was around day surgeries and is his
response about those hospitals related to day
surgeries?

Mr. Chomiak: The member is asking about day
surgeries then. More day surgeries at Pan Am,
Mr. Chairperson, more obstetrical day surgeries
at Concordia I understand, and I believe some of
the surgeries with respect to the Ste. Anne and
Steinbach are day surgeries, but I will confirm
that. In fact, I am almost certain of that.

* (16:30)

Mrs. Driedger: Well, I am asking the minister
then because, while there may be some day
surgeries going on in those facilities, according
to the Manitoba Centre for Health Policy and
Evaluation they have indicated that we need to
continue with the trend to do more day surgeries.
I would think a lot of the hospitals are already
maxed out at doing day surgeries. If we are
going to have to do more in the future, where is
the capacity within the existing system to do
more? Is he looking at setting up contracts with
some private clinics to do some?

Mr. Chomiak: Therein was one of the reasons
for the purchase of the Pan Am Clinic, because it
has demonstrated a track record of effective day
surgery. It offered us an off-site, off-tertiary, off-
community hospital site to do day surgeries, a
day surgery specialty area. Therein was one of
the reasons for dealing with Pan Am.

I know that we are going to be adjourning in
a few minutes. I wondered if I could just turn to
the Member for Ste. Rose (Mr. Cummings) for a
minute or two with respect to the situation in
Gladstone. I just can confirm that, in fact, it is an
issue in terms of volume with respect to the
number of patients visiting.

There is also an issue that we are now
involved with negotiations with the rural ERs as
part of the new MMA agreement in terms of
remuneration for our rural ERs. We are involved
in that process at this point. I do not have
anything more specific for the member. I will
ascertain if I can get more specific information
for the member.

Mr. Cummings: I will wait to get the additional
information from the minister. I would just have
to respond on the aspect that it always seems to
work this way. It is a bit like a dog chasing his
tail. Volumes go down when service may not be
available or when there is a shortage. I have
experienced it often enough. I have seen it in
other hospitals, the small hospitals. There are
studies that show that first of all people leapfrog
and hop service areas to go to a doctor. Their
choices are somewhat unpredictable.

Secondly, when there is an uncertain supply
of doctors, uncertain continuity in doctors, then
it becomes a self-fulfilling prophecy. 1 ap-
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preciate the minister being interested in this. We
will discuss it further tomorrow.

Mr. Chomiak: I also want to table for the
Member for Charleswood (Mrs. Driedger)
copies of the memorandum of understanding
regarding the provincial joint committee on full-
time, part-time nursing staff ratios.

I would also like to table copies of the
Winnipeg Regional Health Authority external
review of the WRHA and review of the
Women's Health program, July 2002. This is a
report by Deloitte & Touche to the WRHA. 1
believe the Member for Charleswood (Mrs.
Driedger) saw overhead projections of an
interim report dealing with this issue. This is the
final report that was made to the WRHA. The
member asked for it. I said I would table it and
provide members with copies.

Mrs. Driedger: I thank the minister for
providing those in such timely fashion. I do
appreciate that. I do just want to go back to the
question around the need for a broader plan to
increase day surgeries, because, as the Manitoba
Centre for Health Policy and Evaluation
indicated, if we do not do more day surgeries, as
we have been doing through the nineties, we are
going to be in more trouble because we are not
going to have enough beds in the system.

So I am asking the minister if he has got a
broader plan other than, you know, just the Pan
Am Clinic, because that can only do so much.
That is one answer to the system, but I also want
to ask the minister if he is looking at contracting
out with any other private clinics that might be
out there as they indicated before in their news
release, which I have found, where he has
recognized the Pan Am Clinic as being—and this
was when it was a private clinic-responsive,
cost-effective in providing high-quality care.

Why would the minister not look then at
having his broader plan include doing more day
surgeries in publicly funded private clinics,
which would then improve access to care for
Manitoba patients? ‘

Mr. Chomiak: I think one thing the member
overlooks is that we have capacity outside of
Winnipeg, and I want the Member for Ste. Rose
(Mr. Cummings) to note, as well, that we have

reintroduced expanded surgical slates outside of
Winnipeg as a further commitment to rural
Manitoba.

There is capacity in rural Manitoba, Mr.
Chairperson, and why would we not utilize it?
Why would we not utilize our facilities where
we can? We put in place additional surgeries,
and I want the Member for Charleswood (Mrs.
Driedger) to recognize that we should not just be
focussed only on Winnipeg in this regard,
because a lot of people come from rural
Manitoba to Winnipeg to get surgeries and
should not have to. For example, the hundreds of
children and their families that have to come to
Winnipeg for dental surgery that is now being
done in Thompson, the families that are going to
have the surgery done at Ste. Anne and
Steinbach.

This is the beginning, I hope, of a move
along with all of our other initiatives in rural
Manitoba, including the $55-million reinvest-
ment, the largest investment in rural Manitoba
history, I believe, for the Brandon redevelop-
ment project, the opening of Boundary Trails
which we had the honour and the pleasure to
open.

It is all part of a recognition of the needs of
rural Manitoba. So I do not want the member to
overlook the fact that we should not just focus
on Winnipeg when it comes to this issue, that
one of the initiatives we have taken is to take
surgeries to rural Manitoba and enhance and
expand surgeries outside of Winnipeg. I think
that is an important component of the plan that I
would not want the member to overlook.

Mrs. Driedger: Well, let me guarantee to the
minister that as a country girl, somebody raised
in the country and with their heart in the country,
believe me, I do not forget the country when I
look at issues. I do not just focus on the city. I
certainly do focus outside of it.

While I appreciate that surgeries can be
expanded in rural Manitoba, they may not quite
have the same capacity for day surgeries. Day
surgeries seem to be the trend, and the minister
is not quite grasping my question. That is around
his broader plan to increase day surgeries, or, as
the Manitoba Centre for Health Policy and
Evaluation stated, we will not have the beds in
the system down the road unless we continue
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with this trend of doing more day surgeries. So
the minister does not seem to want to spend too
much time answering that one.

But I would ask him, because the Manitoba
Centre for Health Policy and Evaluation also
made another statement, and that is that there is
enough money in the system already. Would he
agree or disagree with their statements on that?

Mr. Chomiak: I am glad the member cited the
Manitoba Centre for Health Policy and
Evaluation, for they are the ones that did a
review of doing surgery in private, for-profit
clinics versus public clinics and found that the
waiting lists grow longer when you do it in a
private, for-profit system beside a public system.

I am glad that the member has
acknowledged that report because every time I
have cited that report, I do not seem to get a
response. But I want the member to know that
since she is citing the Manitoba Centre for
Health Policy and Evaluation, I think that that
report and that finding, which confirms all of the
other reports and findings about running a
private, for-profit system beside a public system,
makes eminent sense.

The Centre for Health Policy and Evalu-
ation, of course, recognized the trend in its
projection of the needs for the next 20, 25 years
in terms of its trend analysis and recently put out
a report with respect to the needs and
requirements of the system and looked into a
couple of scenarios in that regard.

* (16:40)

It reflected, as well, the report of CIHI that
came out in the year 2000, Mr. Chairperson, the
CIHI report that said all jurisdictions must—and
that was the same report, by the way, that
indicated we had done the best job of hallway
medicine in the country. But that aside, that
report indicated that all jurisdictions must
proceed to do more day surgeries, must
endeavour to do that, which is why we
undertook an aggressive program with respect to
day surgeries.

I can indicate to the member that there are
further significant announcements that will be
made in due course with respect to provision of

surgery and expansion of surgical capacity and
types of surgery. I know the member will be as
excited as I am about those announcements that
will be coming.

I want the member to recognize the across-
the-spectrum development that we have done.
Let us analyze it. Surgery has moved from
tertiary care facilities to community hospitals.
That is what all the studies say we should do.
They say you can do more and you can do it
cheaper in those facilities; also, more surgeries
done and freestanding day surgery clinics like
Pan Am.

The evidence speaks for itself where we
reduced the cost of cataract surgery from a
thousand-dollar procedure to around a $700,
$750 procedure and reinvested that money back.
More surgeries done in rural Manitoba, more
surgeries done in northemm Manitoba, all
cognizant of the changes, Mr. Chairperson, plus
further developments that will be announced in
due course regarding surgical and surgical
services.

I am very pleased that the last report of the
Canadian Orthopedic Association said we had
the second-shortest waiting list with respect to
surgeries in the country. While we are not No. 1,
I am very pleased that we are developing
because quite clearly, and the member has made
mention of the demographic shift and the need
for different types of surgery. The new surgeon
that has been hired by us to do work at Pan Am
does upper body extremities and that type of
surgery, a growing trend of surgery that is
required. So we are very pleased to have a
specialist doing surgical procedures in that area.
So there is, not talk, but specific programs that
have been put in place that deal with the trend
lines, that deal with the expanded need for
services, and we are continuing to develop and
work in that regard.

Mrs. Driedger: Can the minister tell me—he is
certainly indicating some successes he has had,
and there have been some in health care. I will
certainly give him credit for those things that
have been successful.

Why then did he turn around and say that
Manitobans should expect less from their health
care system?
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Mr. Chomiak: Can the member indicate where
she is referencing that quote?

Mrs. Driedger: Well, I would have to dig it out.
I believe it was in a newspaper article.

An Honourable Member: Hanging on the wall
in my office actually.

An Honourable Member: Is it, Glen?
An Honourable Member: Yes.

Mrs. Driedger: It is hanging on a few walls.
The minister said that people should expect less
from their health care system. He has just
pumped almost three-quarters of a billion dollars
into Manitoba's health care system. How in the
world can he then tum around and tell people to
expect less?

Mr. Chomiak: In fact, Mr. Chairperson, we are
delivering more services in a different variety of
settings than at any other time in the history of
the province of Manitoba to all the citizens of
Manitoba. At the same time, demands on the
health care system, and the member should
acknowledge this, have grown significantly,
partially as a result of the cutbacks in the 1990s.
Because of the cutbacks in the 1990s and the
significant scaling back, the significant closures,
the significant slashing of programs, we have
had to do significant catch up with respect to our
budgets the last several years.

As I was indicating, it is very clear and I am
glad the member has given me an opportunity to
explain that situation to the member, and I look
forward to continued discussions in regard to
this particular matter.

Hon. MaryAnn Mihychuk (Minister of
Industry, Trade and Mines): I would suggest
that, according to the agreement by House
leaders, we see the clock at five o'clock.

Mr. Chairperson: Is it the will of the committee
to rise? [Agreed] Committee rise.

TRANSPORTATION AND
GOVERNMENT SERVICES
*(14:50)
The Acting Chairperson (Mr. Tom

Nevakshonoff): Will the Committee of Supply

please come to order? This section of the
Committee of Supply meeting in Room 255 will
now resume consideration of the Estimates for
the Department of Transportation and Govern-
ment Services. The committee had previously
agreed to have a global discussion on this
department. The floor is now open for questions.

Mr. David Faurschou (Portage la Prairie): I
appreciate the opportunity, once again, to
discuss the issues pertaining to the Departmernit
of Transportation. I would like to begin by
asking perhaps of the minister, I believe I know
just about everybody, but to make note who is
with us this aftemoon from the department if
you would not mind, please.

Hon. Steve Ashton (Minister of
Transportation and Government Services):
Yes, I introduced everybody this moming with
the exception of Marlene Zyluk from DVL, the
registrar of motor vehicles. We are rotating
around here, the questioning shifted around, so,
basically, everybody else has been introduced.
We have Transportation, Government Services
and Emergency Measures represented here.

Mr. Faurschou: I thank the minister. The
Department of Transportation, could you update
as to the number of full-time employees we have
or full-time equivalents we have within the
department and, also, what is the percent of
vacancy within the Department of Trans-
portation at this time?

Mr. Ashton: Mr. Chairperson, I can give the
member the total FTEs for the department. Of
course, we are one department. The approved
FTEs as of June is 2952.54, and I can get
information on the vacancy rate, as well. We
will get the updated figures, approximately 7
percent. If the member wants a more accurate,
any more detail on that, but 7 percent is the
approximate vacancy rate. It is about
approximately two-thirds with Transportation
and one-third is Government Services. Once
again, we keep track now of records as one
amalgamated department, but that is the rough
approximation that was in place before the
amalgamation of the two departments.

Mr. Faurschou: A 7% vacancy rate, I presume
the department is attempting to fill some of these
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vacancies; 7 percent is over the traditional level
of 3-4 percent on the basis of transfers in,
transfers out, persons leaving, persons being
hired, which is a normal course for any
govemment department, but that is, I would say,
almost twice what a normal vacancy would be.
Is the minister's department actively recruiting at
this time to lower that vacancy rate?

Mr. Ashton: Well, we as a govemment,
recognizing the fiscal situation, have been very
careful in terms of hiring. We have had a process
in place that does require significant scrutiny of
potential hirings. We do have a managed
vacancy rate that allows us obviously to manage
across the department and at the same time meet
our fiscal objectives. I think that is appropriate.

The member indicates there is always going
to be some sort of a vacancy rate traditionally. It
is certainly somewhat higher now, but, quite
frankly, when you look at the alternatives,
cutting programs, other kinds of options in a
budget sense, we have been able to I think do
our best here to manage the vacancy rate and to
do it without cutting services, but I do ac-
knowledge on the record it is certainly a
significant challenge for the department.

I want to give credit to our senior managers,
our front line supervisors in particular, for
having to work with that restriction requirement
and also, of course, to our staff, who obviously
are really making a real difference in maintain-
ing the services.

So I appreciate the comments that it is
somewhat higher. It is higher across govem-
ment. That is a target that we adopted as part of
our Budget. Given the alternative, I think this is
far better than cutting programs or, dare I say,
elimination of positions or layoffs. So given all
the alternatives, this one is the most reasonable.

Mr. Faurschou: I would say, though, that when
you increase your level of vacancy, as you have
indicated today, perhaps there may be areas
within the Department of Transportation that
may not be able to carry out the requirements on
a timely basis. Is this going to infringe upon the
earlier announcement by the minister that he
would be trying to see tenders let in the fall prior
to the spring commencement of construction

season the following year, as he had promised
the Manitoba Heavy Construction Association?

Mr. Ashton: Well, first of all, indeed we are
going to, as part of our move to a five-year plan,
be able to give far greater notice on the general
plan of govemment for highways. We are also
going to be in a position quite frankly to do what
the member has said, which is get the tenders out
earlier. We are in a transition towards that right
now. We certainly made an effort this year to get
the tenders out earlier than they had been out
previously. That is still our commitment.

The staffing vacancy can impact usually on
development of projects, but can have some
effect on the tendering side. The development of
projects, it is important to note that obviously
before you go to tender any projects, you have
various stages you go through. You go through
the design stage, survey and design, environ-
mental design, you then go through the next
step, which is the actual construction. In some
cases projects are phased in over a period of
time. Oh, and of course, land acquisition, which
Land Management Services does as well.

Basically you have got to plan it and you
have got to do basic design, you have got to
acquire the land, you have got to then go through
survey and design, and then you go to the project
list. So we do have a significant number of
projects that are ready to go in that sense, have
been moved along in various stages.

So it will not necessarily impact on our
overall capital programming, but obviously the
more resources we have, the more we could
facilitate that, but again there is a cost. In this
budget, we have put, I think, the emphasis very
clearly on the Transportation side and on
increasing the highway capital budget. I know
the member has acknowledged this, and I think it
is quite significant that we had a 16% increase in
the construction budget compared to the budget
last year. We believe we will be able to meet that
target. Obviously, you will get some shift. I do
not mind sharing with the member that federal-
provincial programs are difficult in many cases
because we have another step to go through. We
often perhaps have a tighter deadline on our
construction side than the process would have as
well.
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So that is an ongoing challenge for us, but at
the same time I acknowledge we were able to
make a very significant announcement under the
SHIP program: two very significant projects, one
on the Trans-Canada, one on the Trans-Canada
Yellowhead. So I think we are in a position to
meet that, but obviously I do not want to stress
this again, our intention is to move to a much
longer-term plan, not just internally but with the
public and also with the industry, and we are
clearly in transition to that this year.

Our goal is still to get the tenders out much
earlier than we have in the past, but I think it
will be phased in. I think there may be earlier
deadlines we can achieve in the future once we
have reoriented some of our internal practices,
but the intervention by the Heavy Construction
Association, quite frankly. was a positive one,
and we will move to a much more timely
system. I thank the member for raising that
issue. I think it is one we share.

Mr. Faurschou: Mr. Chairperson, I appreciate
the minister's comments. I know that there has
been an increase, but nowhere near where we
had to be in order to address the deficit, which is
still continuing to mount in their transportation
infrastructure, recognizing that, as we mentioned
in opening comments, the department had two
years ago estimated the deficit of $40 million per
year. Now we are going to have to get $140
million just to not lose any further ground to the
depreciation or wear and tear of our roadways
here in the province. So, until we get to that
number, we are still falling further behind.

To reiterate Manitoba Heavy Construction
Association's figures, they believe that it will
have to see an investment of $240 million. That
is up from 120 expended annually for the next
20 years just to bring us modestly towards an
improved situation in addressing the past wear
and tear. So we have a long way to go, but I do
appreciate the minister's initiative of putting
together a developing plan, the strategic nature
for the transportation sector here, infrastructure
in the province involving Manitobans. I compli-
ment the minister for taking that step.

I do want to ask the minister, as I had
mentioned last night, we basically cannot go to
the public with a blank page. We have to have

some type of framework, otherwise most of our
time will be lost just identifying what topics we
want to talk about. Mind you, they still should
have the latitude to consider some maybe offbeat
ideas, but some may not be all that offbeat.

* (15:00)

I have been challenged over the years as
being a little bit offbeat for my promotion of the
lighter-than-air cargo ships. I have been in-
trigued by those since a young age. So I want to
ask the minister: During this process, is the
minister considerate of the persons with ideas
towards, say, high-speed train travel from maybe
across the southern part of the province, Regina,
Winnipeg perhaps, or through to Kenora and
Dryden, something like that, or light rail transit
within the city of Winnipeg for instance?

Also, getting back to lighter-than-air cargo
ships. Are all these certain elements part of,
perhaps, the minister's ideas towards his strategic
plan for the province? I know this could be an
opening from this side of the House for the
minister to talk all afternoon, but I really would
like, perhaps, to remain fairly short with his
response, please. We have a lot for him to cover.

Mr. Ashton: Mr. Chairperson, that was a pretty
open-ended question, but what I will do is I will
first of all indicate the prime focus of the Vision
2020 is going to be to add to the work that was
already done by the City of Winnipeg. They had
a very extensive process, planning process,
vision process within the city of Winnipeg which
dealt with a lot of the urban transit issues. We
are not trying to repeat that. I think we are trying
to extend the work that was done by the City of
Winnipeg to reflect the transportation aids for
the province as a whole and also for outside of
the city of Winnipeg.

In terms of the public meetings, my
experience at public meetings and I am sure the
member's experience has been that the best
public meetings are where they are somewhat
structured but where you do not reject anything,
no matter how out of the box it might be, and I
welcome that. What I often find is some of the
suggestions are often a process of trying to re-
invent the wheel.

In a lot of cases, we often have proposals in
terms of hovercraft, there were problems in
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terms of previous technology, maintenance—it is
not as simple as it appears, but you also have to
be aware that there may be new technology in
that area as well. So we are certainly open to
ideas and whether it be lighter-than-air, I have
heard that proposed. Quite frankly, in the nearly
three years I have been minister I have heard
pretty well everything you can imagine.

Someone always has a better idea and I
think part of any planning process should be to
look at that, even it is just a matter of putting it
on the agenda. I look at the City of Winnipeg in
terms of the rail corridor. That has been talked
about for years, for example. I know it is a
priority for the City and that is an example.
Obviously, if they are able to obtain federal
funding, if they are able to re-orient some of
their funding, if there is basically some ability to
deliver it as a practical project, it is something
that has been on the record for a number of
years. I tend to think we need that out-of-the-box
experience.

Even with more traditional approaches and I
will give—just to finish off on this—the member a
bit of a quick sense of remote access. Thirty-
seven communities do not have all-weather road
access. Every community does have a winter
road now. I mentioned earlier that we are
extending our road network basically bit by bit
by recognizing that these will become permanent
roots for all-weather roads down the line but,
obviously, to construct an all-weather road, it is
a rather expensive prospect.

We have moved on the first stage in terms of
the southeast side of Lake Winnipeg with what
is called the Rice River Road. That is fairly
significant, but I think we need to look at
whether there are some innovative ways of doing
it, perhaps some govemment-to-govemment
partnerships with First Nations and the federal
government.

Perhaps focus on training as a key
component of the construction, as well, because
I see a huge opportunity here if we can, at the
same time we construct approved infrastructure,
train people for the maximum shortage of labour
that I see ahead in a lot of trades, a lot of
professions as well, for the next four or five
years as boomers retire. So there is a combi-
nation of things that could be applied there.

So we are open to out-of-the-box thinking in
terms of ideas, in terms of different approaches,
but even when we are dealing with traditional
approaches such as building roads, maybe we
need to look at innovative ways of financing
those initiatives, recognizing that traditionally,
and this is the case with the current books, that
while we do for capital equipment breakout the
requirement that it be amortized, be capital when
it comes to highway construction, as the member
can tell just by looking at the budget. Highways
capital is not treated as capital for accounting
purposes. That creates difficulty when you are
dealing with long-term investments. We are
open to ideas.

Mr. Faurschou: Just to clarify one point,
partnering, could that involve the private sector,
as was shown by the city building the Moray
bridge. Is the minister open to considerations in
that respect?

Mr. Ashton: We would not to exclude anything
from discussion. The member is, I assume,
referring to public-private partnerships. The
reality for Manitoba, public-private partnerships,
there is some controversy on the degree to which
they are a good investment for the provinces
involved, but generally where they have been
applied would be, for example, the 407. We are
not in a position of looking in Manitoba at toll
roads, I believe, in the sense of a 407, where
people willingly pay additional money to travel
on what is a significantly enhanced convenience
for them.

I had these discussions with my colleagues
in British Columbia. They have a different
situation in British Columbia. Same as
Saskatchewan, they are in a very similar
circumstance. Our real challenge is remote
access and rural roads, to be quite frank. I am
not excluding anything from discussion, but
certainly if you look at the possibility for remote
access, there may be a form of that that might
apply more directly. That is one possible model
that we deal with. One advantage of that
approach is that you can, if you have a revenue
source, then finance over a period of time so that
you have the ability to construct the road and
pay it back over time.

We are not going to go into the meetings
across the province and say you cannot talk
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about this. At the same time, I just wanted to
caution that realistically our challenge is not the
407s. Our challenge is 1, 16, 75 on the national
system. I could run down the list, you know, 59,
highways 10, 9, 8, 7, 6, 5. Well, 68 we are
dealing with. The member knows the ongoing
challenge. He put accurately on the record that
one of the key challenges for us in terms of
infrastructure is going to be the renewal or
existing infrastructure in addition to any en-
hancement. People say, well, are you going to
four-lane this or are you going to pave this
gravel road or are you going to do this, that and
the other? There are times where that is
appropriate, but that is in addition to the system.
It is not dealing with the existing system.

One thing we went through with the
national highways program, by the way, is the
issue of whether, quite frankly, we would be
able to rehabilitate highways. Yes, I have seen
the article the member has there in terms of the
Trans-Canada. One of the things I want to make
clear is that four-laning the Trans-Canada is
certainly something that is a national priority.
There is federal money involved. I think it has
some real prospects, but so does what we have
done on Highway 16, a major, major project
which is going to rehabilitate.

This is not maintenance. There was some
issue back and forth initially in some of the
discussions. Rehabilitation is when you have a
road that is 25 to 30 years old and it is, to use the
accounting term, totally depreciated. You have
to reconstruct it. That is what we have to do on
16. We also have to do that on sections of 1 as
well. It is very easy to talk about four-laning, as
the federal Liberals, nine years after they have
been in govermment, but the reality is at the same
time we can look at four-laning we have to look
at the condition of Highway 1 in some sections.

* (15:10)

In some other cases, as we are doing on
highway 16, on the Trans-Canada Yellowhead,
we are also looking at passing lanes. I find
passing lanes, first of all, they are very cost
effective, but they work. I know the Minister of
Labour is a big fan of passing lanes. She
anxiously awaits them, I am sure. Highway 10 is
probably the best example where it has
significant traffic flows, but Highway 16, part of

what we have in place. When I read the
discussions about four-laning the Trans-Canada,
it could be a significant national priority, but it
would be a mistake, I believe, to have that and
not deal with the fundamental issue. That is, how
do we sustain the system that we have got, and
how to bring in other improvements that are
badly needed. I would hate to see us get into a
process of trying to leave a legacy for the Prime
Minister at the expense of having a
transportation strategy.

Now, do not get me wrong. I mean, I have
said on the record, maybe we can sell naming
rights. If there is enough money involved here,
we could have the Chrétien super highway, the
Collenette thoroughfare, but I think in all
seriousness we know that there has got to be a
lot more discussion before that comes to fruition.
I would assume, because I know the member has
joined with myself as minister in terms of
actually, very clearly, publicly stating that we
have a common position with the federal
govenment. | appreciate that because there are
really no differences when it comes to the
federal govemment, and I note that the member
has a copy of, I assume, the U.S. transportation
initiatives that are in place. You know, we have
got a better health care system than the United
States. They could learn from us. When it comes
to transportation, we could learn from them.

Mr. Faurschou: Well, I thank the minister for
his yes or no answer. He had only five minutes
on an open-ended question, and then I asked
whether he would consider private sector money,
yes or no and 15 minutes later, here we are.

Just in regard to the lighter-than-air travel, I
think that that method of conveying cargo is one
that I think we could be, as a province, on the
leading edge. I believe it is something that will
come in the not too distant future. Perhaps if we
are the first, we can qualify for those special
incentives by either companies looking to put in
their prototypes or their models for which the
others in the world can view. I think Manitoba is
a perfect test case for one to see through these 37
remote communities being serviced on a regular
basis, just like the Greyhound pulls in to Portage
la Prairie every few hours, regular scheduled
drop-in on these 37 communities for personal
and cargo conveyance. I think, with his consider-
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ation, that someone within his department could
perhaps at least go down and take a look at it.
This honourable member is available for going
to Sacramento to take a look at the prototypes
that are right now flying.

An Honourable Member: In January?

Mr. Faurschou: January maybe I would be
available as well. But I encourage the minister to
look at this favourably before we put a heck of a
lot of money into extending the winter road or
permanent road infrastructure here in the prov-
ince. I really say with all sincerity that
potentially this can provide more than even an
all-weather road system can to a community
because there would be, not only the consistency
of an all-weather service through this type of
technology, but also too, it would be a bit of a
novelty for the tourism trade and that to visit
remote communities in Manitoba via an airship.
There are other selling features to this
technology, and I think Manitoba could certainly
benefit and parts north into the Nunavut territory
and northwestern territory as well.

I do want to ask the minister's consideration
of different levels within the provincial road
structure, provincial highway structure, levels of
improvement, I might describe it in that fashion.
In a lot of cases right now, and I will cite
provincial road 227 in my own constituency, a
road that I have traveled almost daily over my
years of farming west of Portage and north of
Portage. We are trying to take an old beater of a
road and upgrade it to virtually a Porsche type of
road, if not a Porsche, a Cadillac, where even a
modest improvement, even a grade elevation of
two feet, not six or eight as is now called for,
would be a significant improvement and satisfy
85, 90, 95 percent of the people who are
travelling on that road.

So I ask the minister his consideration of
levels of improvement within the provincial road
structure. You have a provincial road that is of
an A grade, a B grade, a C grade, and within that
are designated improvements based upon level
of travel or expectancy. Maybe an A grade
provincial road is non-restricted year-round,
maybe a B grade is 90% restricted, maybe a C
grade is 65% restricted, and one has paved
shoulders one does not; speed limit, one is 90,
one is 100, and one is 110, just examples.

The same goes for the provincial trunk
highway. You may have the Trans-Canada
Highway as your A highway that effectively is
separated lanes of travel, limited access, that sort
of thing for your A. Your B may have your
passing lanes on a designated sequence or dis-
tance intervals, and then C is perhaps just a
normal trunk highway, 14-foot surfacing, where
the other B may be paved shoulders all the time.

Effectively, we are taking, currently, roads
to a far higher standard than anyone's
expectations. I know the minister smiles at that,
but for the most part—/interjection] Well, let us
go to 227. It is a below grade, of low-land level,
prairie grade I think is the term, low prairie
grade, subject to frost spoils and ruts, and when
the school bus and the milk truck and even
department trucks get stuck in the middle of the
road, it is not much of a road to be salvaged. So,
even a modest improvement would satisfy a
great deal of people. Maybe we look at levels of
frequency for travel, whether it is 400 vehicles a
day, 800 vehicles a day, whatever. So, anyway,
that is my preach and whether the minister wants
to respond or not, I should get on to some
questioning.

Mr. Ashton: I think the member was making up
for my long answer before with a long question,
so I got the message.

Actually, quite frankly, the system we have
in place is essentially the system the member is
talking about. We have various categories of
roads. I can provide detailed information if the
member would like, on that. We have various
thresholds, particularly when you get into what
level we would pave, what level we would
dustproof. So we have that system in place.

Believe you me, maybe I am getting
different letters than the member is, but I have a
lot of letters that want four-laning and hard top,
not a lot of letters that say we want you to
slightly fix up the highway or add patches.

* (15:20)

What does happen is you get sort of an
upward ramp in terms of people's expectations.
Also I find that it goes by region. What is
considered a good road in the North or some
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parts of rural Manitoba would be considered not
a good road-something, too, about the closer
you get to the city of Winnipeg, perception of
what is a good or a bad road seems to shift.

I think it is the people's expectations, and I
find that people in the urban areas who are not
used to gravel road travel think that all gravel
roads are bad. I guess my view, coming from an
area where we have a lot of gravel roads, a good
gravel road is a good road. I have seen some not
good pavement. I personally find that a good
gravel road is better than not good pavement.
You know, for example, the stretch from
Limestone to Gillam looks like a roller coaster
which is paved, versus 280, which is a properly
engineered highway. It needs some improve-
ment. | am not arguing that. We put dust-
proofing on all of 280, but there is a kind of a
classic case.

I appreciate what the member is saying. I do
not like to use the term "beaters." I think we may
have some Chevys out there and we may even
have some Volvos, maybe some Cadillacs. If
there are any beaters, we are restoring them to
their glory, because, you know, one person's
beater, given the right amount of work, could be
the next person's collector's car. I have seen a
few in that category.

Mr. Faurschou: Well, I thank the minister for
his response. I do not want to take additional
time going back and forth with what is necessary
and what is not necessary. We will ask a
hundred people those questions and receive a
hundred different responses.

When you say that there is already a certain
standard, I say, sir, when you get to a designated
RTAC road and you restrict it to 65 percent of
loading, we do not have a set standard in this
province for roads. When it is given an RTAC
standard there is an expectation across Canada of
what is expected from that road. This year,
absolutely unprecedented, whether one can shout
at the moon as to the reason why it happened,
but 41 percent of the roads, the hard-surfaced
roads in the province, this year were restricted,
absolutely unprecedented. At no time in this
province's history have we had that type of
restrictive nature.

I think we need to be very strategic. If we
have a certain grid that is designated RTAC,

then we make absolutely sure. I almost had a
four-letter work escape there. But it is impera-
tive to our economy. People that build along
these roadways expect that they can convey their
produce to and from market every day of the
year and not be told that they cannot because of
some unknown factor or that the province is
falling down or behind on its maintenance and
renovation of roads.

There is an expectation out there that when
you designate an RTAC road that that is a year-
round heavy loading type of roadway. Any and
all efforts should be done by the department in
order to maintain that status, because it is an
expectation for persons in the Interlake, persons
in the Southwest, persons in the Southeast that
they have that type of service from the Province,
because the province benefits from that econom-
ic activity.

Mr. Ashton: In dealing with spring restrictions,
I want to make clear that spring restrictions have
been part of the management of our highway
system for quite some time. I appreciate we
extended some of the restrictions this year. I
have met with people in communities affected
by the restrictions. I have said the choice in
many cases is between having a road in the short
run which will be pounded into nothing or
putting restrictions on that RCs know, which is a
standard part of what we do, including on our
RTAC system.

I think that having a road with some
restrictions is better than having no road at all.
We also have tried to work in terms of permits. I
think that was something that in fact the member
has raised issues on.

I want also to indicate in addition to that we
have also made a significant commitment
through the capital program in dealing with
some of the specific challenges of the RTAC
system. The largest project we announced as part
of our additional capital projects because of the
five-year, $600-million plan was the road into
Rivers, $7 million, which will allow us to
maintain year-round RTAC access. Some
communities are more vulnerable than others,
quite frankly, when it comes to access issues.
What we have done in that case, I think, was
make a very clear commitment to that com-
munity that we are making the same priority.
This is the largest project in the province.
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I certainly acknowledge that is part of the
challenge and that gets back to the previous
discussion we had, that it is fine to talk about
enhancements to the system. We are making
some enhancements as well, but you also have to
talk about maintaining the entire existing system.

Mr. Faurschou: I think that for the most part
the minister and I are on the same page for most
of the discussion, but I think that we do have to
recognize the economic activity of the province
and the necessity of that now. What is the
population of the 37 communities that you refer
to as far as not yet having all-weather roads?
How many persons are we speaking of?

Mr. Ashton: I cannot give you an exact figure,
but it varies in size. You have communities that
will have a few hundred people, but we have
some very significant sized communities as part
of that as well, particularly in the Island Lake
area. To give you sort of a sense of the scale of
this, the third-busiest airport in Manitoba, by far,
is the Island Lake airport. So that gives you
some idea of the movement currently by air.

What is important to note in terms of the
remote access again is that, quite apart from the
population that it served, my argument would be
that surely in the 21st century we can provide
all-weather road access to our communities in
this province. We found through the scoping
study on the southeast side of Lake Winnipeg
that we actually saved money on transportation.
In fact, much of the southeast side of Lake
Winnipeg were able to capture that saving which
will primarily accrue to the federal govemment.
We could build a road at no cost.

So there are some common-sense arguments
here. I do not think it is an either or. It is not an
either we have remote access or we have work
on our rural roads. One of the advantages when
you have got $120 million, five years, when you
have got a 16% increase in the capital side, I
think that allows you to do more.

I want to stress again, and I know that the
member knows that I have said this on the
record, that we view the money that is in place
as a minimum. We have not given up hope with
the federal govemment. In fact if I could, I know
I got a pretty detailed answer before in terms of
the Trans-Canada, but the fact that we have a

federal-provincial ship agreement and they are
even talking about anything involving spending
money on highways whether it is a trial balloon
or not, that is what we are going to need to
rehabilitate the system.

Mr. Faurschou: I appreciate the minister's
response but I am bringing the minister back to
the RTAC network here within the province and
the need for that network to be year-round. It is
important to have a reliable link for all persons
to get out, whether it be on an emergency basis
or on a regular basis and to have that a reliable
service, but I do want to emphasize the
importance of economic activity here in the
province.

* (15:30)

We are not going to be able to extend the
winter road system or an all-weather road system
in the province if we do not take care of business
and the economic activity of our province. On
the Trans-Canada Highway I would venture to
guess—it is always a hazard to guess—but the
number of individuals that you refer to in the 37
communities here does not add up to the number
of persons that travel the Trans-Canada Highway
within a 24-hour period in the summertime.
Right now department estimates I believe are
36 000 to 38 000 people travel by any given
point on the Trans-Canada Highway within a 24-
hour period between the months of June and
September. That is having vehicle movements of
approximately 18 000, two persons per vehicle.

We have got to take care of business,
because that is our economic lifeline. Not that I
want to appear to be cold-hearted or uncaring.
That is why I look to the new technologies in
lighter-than-air ships providing all-weather
service to those communities as a possible
consideration. But I do want to stress the
importance of taking care of our major arteries,
which I understand from the department statis-
tics, 4 percent of our hard-surfaced roadways
here in the province of Manitoba are responsible
for more than 30 percent of this province's
economic activity as relate to movements of
goods and services throughout the province—4
percent, 30 percent. We better take good care,
top priority of those 4 percent, because that pays
the taxes. It may appear to some members that I
am self-serving, because a good portion of our
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roadways in my constituency are within that 4
percent, being the Yellowhead Route and the
Trans-Canada Highway as well, but I cannot
stress that enough, if the minister wants to
respond before we get to another question.

Mr. Ashton: Mr. Chairperson, there is a matter I
need to take care of in my office, I wonder if we
could get some agreement to just adjourn for a
couple of minutes, in a few minutes, 15, yes,
okay. I just need about 2 minutes to take care of
this before 4:330. I appreciate the member's
agreement on that.

The reality is, and I look at remote access,
for example, there are a lot of economic
opportunities that come from extending the road
system. I will give you an example of where you
put a transportation link in for a completely
different purpose, in this case where it was
critical and one of the most significant economic
development opportunities for Manitoba. It is
called the Hudson Bay Rail Line, which was
built to transport grain to Churchill. When nickel
was discovered in the Thompson area, what
happened is they were able to put a spur line off
the Hudson Bay Rail Line and develop the mine.
If they had to build a brand-new railway,
recognizing at the time there was no road, or
even if they had to build a road at the time, I am
not sure that Inco would have happened in
Thompson, because there are dozens of Incos
throughout the world where there is not adequate
infrastructure access. I believe that remote
access can and will provide significant economic
benefit.

I also think, by the way, it is important to
put on the record that there are various elements
of our transportation system that are involved in
this, but you will find many northem
communities which are significant contributors
in terms of their resources, forestry, mining,
hydro. The actual population in the North may
be somewhat less than some other areas of the
province. The member talked about his constitu-
ency. I can talk about Thompson as well. There
has been a lot of money that has come out of
Thompson over the years, mining royalties,
income taxes. A lot of money has come out of
The Pas, forestry and all the spinoffs from that. I
do not even want to get into hydroelectric,
because the vast majority, I think 98 percent of
our hydroelectric generating capacity currently is
where? It is in northern Manitoba.

My view, by the way, and I think this is
important with transportation. The real issue
here is not so often so much convincing rural
and northern Manito