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The House met at 1:30 p.m.
PRAYERS
MATTER OF PRIVILEGE
Minister of Justice

Mr. Gord Mackintosh (St. Johns): I rise today on a
matter of privilege, and [ will be concluding the matter
with a substantive motion. The purpose of raising this
matter is to set the foundation for what is a clearly
established series of inconsistencies presented by the
Minister of Justice (Mr. Toews) in regard to the
appointment of judges to the Provincial Court of
Manitoba, inconsistencies, Madam Speaker, that really
mean that the minister has deliberately misled this
Legislature.

Madam Speaker, it is our understanding that a
meeting was held on Monday, May 4, last Monday, a
meeting attended by the minister and the Chief Judge
of Manitoba in her capacity as chair of the nominating
committee which was struck by Order-in-Council in
order to fill two vacancies on the Provincial Court.

The sole purpose, we understand, of that meeting was
so that the Chief Judge could present to the minister a
list of candidates for the two positions. We understand
that the nominating committee came up with seven
names and then presented those to the minister at this
meeting. Within the context of this meeting, Madam
Speaker, there are serious questions now being raised
about what was said.

The first indication as to what was said at that
meeting came from respected members of the Manitoba
legal community, first being Mr. Guy Joubert, the
president of the Manitoba Bar Association, a member
of the nominating committee. The second came from
Ms. Colleen Suche, Q.C., the president of the Law
Society of Manitoba, also a member of the nominating
committee. Their version of events and advice from
the chair to them were consistent with each other.

Now, Madam Speaker, to briefly go over the
inconsistencies. First of all, by way of background, not
statements in this House, we recognize that, but
statements made by the minister against which we will
look at statements made to the Assembly. First of all,
it appeared in the Winnipeg Free Press on Thursday,
May 7, the following information: he—that is the
Justice minister—said he contacted Webster and asked
her if there were any other qualified bilingual
candidates and, if so, would the committee consider
adding them to the list. He said he would recommend
such a person to cabinet for an appointment.

Now, Madam Speaker, the minister said in this
House that that was simply a paraphrasing; it was not
a direct quote. Interestingly, the next day in the
Winnipeg Free Press, the same writer said and
maintained the paraphrased information and the writer
put in the paper, but in an interview with the Free Press
on Wednesday, the Justice minister indicated he was
the one who brought forward the idea of adding
candidates, not what the minister said last Thursday in
the House: it was the chair of the committee.

Now then, moving along, I wantto draw attention of
the House to what the minister said on May 7. The
issue here is who raised the issue of the need for a
bilingual nominee to be presented to the minister. The
minister said in the House on May 7, that is on
Thursday, “the suggestion that the list was to be
expanded to include bilingual candidates in fact was
not a suggestion made by me. It was in fact a
suggestion made by the chairperson of that committee
when she came to see me in respect of this particular
issue.”

Now, interestingly in the same series of questions in
this House, he then went on to say this: “This was an
issue we had raised jointly.” Even on Thursday his
statements contradict the other.

* (1335)
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Then let us go to yesterday, Madam Speaker. The
minister all of a sudden changes his tune. No longer
was it not a suggestion made by him. He said
yesterday, “I had raised the issue of bilingual capacity,
French-speaking capacity on our courts.” He went on
to say, “I had indicated to the Chief Judge the concern
I had over that issue,” and interestingly, “and we
proposed a solution.” Then he went on to talk about
how-this is the evidence of negotiating: “I certainly
indicated I would be prepared to recommend to my
cabinet colleagues the increase of two to three positions
in order to accommodate that.” Finally, yesterday, he
said this, and this is very clear, and so clearly
contradicting last Thursday's information from the
minister. He said, “The issue of a bilingual judge was
raised at the meeting on Monday by me. There is no
question about that,” he concluded.

Well, you have different versions by the same person
of the same meeting. And what did the minister say on
Thursday to placate people who were questioning his
integrity? He said, and this is a very important
statement. He said this: “I have accurately conveyed
the substance of the discussions between the Chief
Judge and I on this issue.” That cannot be true, Madam
Speaker. He purposely came into this House. He gave
conflicting accounts of who raised the issue of a
bilingual candidate in the face of assuring Manitobans,
assuring this House, that he had accurately presented
that information. You cannot have that without
concluding that he has deliberately misled the House.
The evidence has to be convincing, I understand. That
evidence meets the test.

There is another serious issue here. There is the issue
of a contempt by this minister for the law of Manitoba,
a law brought in by the members opposite to attempt to
move towards modernizing the appointment of judges
to the Provincial Court. But the minister has ignored
the section that speaks to him. It only speaks to him,
no one else. It tells him that he cannot send the list
back, but he did so, and so this Legislature must insist
on an appropriate sanction. The minister must resign.

In answer to the conflicting information, yesterday
the minister got up and said: you do not like it—
essentially he said: sue me. What arrogance of a
government to say to the people of Manitoba—because

that is who he is talking to—you do not like what am
doing, sue me. He said he is not accountable to
Manitobans. He is not accountable to the members in
this Assembly who come in here with the concerns and
worries of their constituents, particularly when we are
dealing with serious trends of violent crime and the
need to have confidence in our judges. He says: you
do not like it, sue me. Well, Madam Speaker, this
Legislative Assembly is also a court, and for
Manitobans, this court is their court. I say to this
minister. he had better understand the difference
between a courtroom and the Legislative Assembly.
This Legislative Assembly can judge this minister, it
can hear all of the players, and it can reconcile the
horrendous conflict in information that is out there and
it can provide a sanction for this minister deliberately
misleading this House.

So I move, seconded by the member for Concordia
(Mr. Doer), considering the inconsistencies in the
Minister of Justice's (Mr. Toews) version of events
both in this House and outside regarding a very serious
issue, the integrity of our justice system itself, that this
matter be referred to the Committee on Privileges and
Elections.

Hon. James McCrae (Government House Leader):
Madam Speaker, we have been treated to a weekly
pattern of conduct on the part of the opposition in this
House during this session and in past sessions, but
certainly this one, with respect to the way they bring
forward their issues. Honourable members opposite are
desperate because they are not able to show to the
people of Manitoba that their version of what good
government is all about is anywhere close to what is
going on here on this side of the House. 1 will not
touch on the issue of timeliness and the technicalities
associated with that. Ileave that to your judgment.

* (1340)

The main issue here is whether the honourable
member for St. Johns (Mr. Mackintosh) has a prima
facie case of privilege which, if he did, would require
some further action which is laid out in the motion that
he has brought before us today, a motion very similar
to other motions, either motions for reference to a
standing commiittee or censuring somebody or calling
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for somebody to apologize or calling for somebody to
resign. It is a very consistent pattern. To be
complaining that anybody in this House would be
bringing forward inaccurate information or somehow
misleading the House is the height of hypocrisy coming
from honourable members opposite who daily bring
information into this House misleading us, misleading
the members of the public and the honourable members
should be the last people to be talking about someone
misleading.

The honourable Minister of Justice (Mr. Toews) has,
in his relationship with the judiciary, responsibilities to
carry out, and he has laid out his conduct of these
matters in his answers in this House. I suggest there is
absolutely nothing here more than as is usual, as you
describe it, Madam Speaker, a difference of opinion as
to the facts and the interpretation of those facts. As
usual, we find ourselves on a different side than the
honourable member for St. Johns.

With that, [ suggest there is no question of privilege
whatsoever.

Mr. Steve Ashton (Opposition House Leader): I
thought the minister was going to get up and announce
his resignation, Madam Speaker, and I would defer to
the minister if he was going to do that.

I want to stress that, first of all, I do agree with one
thing that the government House leader said. There is
most definitely a disagreement here in statements, but
it is a disagreement between statements made by this
minister in this Legislature last Thursday and
statements he made again on Monday, two completely
different versions of the fact.

I want to stress, as well, this is the first opportunity
we have had to review Hansard and confirm that what
the minister said yesterday bears no reflection
whatsoever with what he said on Thursday. I wantto
deal, as well, with the fact that what we need to
establish here is whether there is a prima facie case of
privilege. I believe that we can demonstrate that what
this minister has done on this matter since the
beginning of this issue being debated, whether it be
debated outside in the hallway or in this Chamber, he
has shown contempt for this Legislature.

I want to sum up essentially what the minister's
position has been. On Thursday, he basically said he
did not do it and he did not break the law. Yesterday,
he said, well, he did it. You know, he did suggest that
this addition be made, but he did not break the law.
But, you know, if he did it and he did not break the
law, it actually had not happened yet, so that was the
other qualification put on, since he had not been able to
fully rig the system. That was his third defence. His
final defence was, well, if I did it and I broke the law,
sue me.

Madam Speaker, that is not acceptable to this
Legislature and the people of Manitoba. I believe the
appropriate thing is not to challenge people to sue him.
It is to do the honourable thing and resign. and that is
what he should do today.

I want to stress again what the issue is here. You
know, Madam Speaker, the issue is not just about the
credibility of this minister. I would suggest it is also
not about, I think, the fact that this government has
been in govemment so long that it has lost any sense of
political ethics. I think really you can do pretty well
anything in that cabinet. You will not have the Premier
(Mr. Filmon) asking you to resign, because they have
no sense of what the public understands to be wrong,.
I look at the jurisdiction to the east of us where an
Attorney General did something that was wrong and
resigned pending an independent inquiry.

Madam Speaker, the issue here is whether the
Minister of Justice (Mr. Toews) attempted to rig the
selection of the justices involved, the judges involved.
Do not let anyone kid themselves. This was not some
new-found concern about putting a bilingual judge in
place. If that was the issue, that would have been put
in place in terms of the description required in terms of
the judge. But everybody knows—put it in the context
of a job interview. It is very easy to manipulate who
you get and the end result by just changing the
qualifications. I think everybody knows of situations
where people have rigged the interview process in the
job so they will get one person that just happens to
have those qualifications. We know that is what the
Minister of Justice did.

*(1345)
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The Law Society, I believe, has made statements
publicly, as has the Bar Association. This minister
could not accept the process. This minister had to
attempt to rig the process. It is no defence to say he got
caught. The fact is he tried to rig the process, and
therefore he should resign as Minister of Justice. |
would suggest if he is going to stand in his place, this
matter will be resolved by him saying he is resigning
and then the Premier (Mr. Filmon) doing the
appropriate thing, which is to call the independent
review that we have suggested from day one on this.

[ say to the Premier—because yesterday he let the
Minister of Justice (Mr. Toews) dangle out there—do
what other Premiers have done: recognize this is a
breach, a serious breach. Recognize it is wrong for a
Minister of Justice to try and rig the selection of judges
in this province. Ask him to resign, call the
independent inquiry and the bottom line is ensure that
we have some faith in the justice system. I say to the
Minister of Justice, so long as he hangs in there by a
thread and does not do the right thing and resign, the
people of Manitoba will have no confidence in this
Minister of Justice.

Hon. Vic Toews (Minister of Justice and Attorney
General): Madam Speaker, my comments in response
to the motion will be brief. I accept the comments of
the member for Brandon West (Mr. McCrae) in respect
of this issue.

The confusion from the benches on the other side is
evident. They say that there is one issue. In fact, there
were a number of issues and a number of answers
given in response to those issues. There were at least
three issues raised in Question Period or by others.
Number one, the issue of a bilingual candidate, the
issue of the number of positions and the solution.
There were three separate issues. It is not surprising
that answers in respect of each issue would not be
identical because the issue is different. The issue is
different, Madam Speaker, and so this is not a matter of
being inconsistent. This is a matter of responding
specifically to the question raised.

Mr. Kevin Lamoureux (Inkster): Madam Speaker,
I, too, wanted to put some words on the record with
respect to what is a very important issue, a matter of

privilege. In fact, the last time we had a matter of
privilege I stood in my place, and that was with
reference to the Minister of Finance (Mr. Stefanson)
and his brother, Tom Stefanson, in which I believed
that the opposition had a legitimate matter of privilege
and took the opportunity to condemn what I believed
the government was doing wrong.

In this particular case, Madam Speaker, I do believe
at least in part that the minister has been—and this is
giving the minister the benefit of the doubt—somewhat
confusing in the answers that he has been giving to the
official opposition. But having said that, I look to what
the member for Thompson (Mr. Ashton) was talking
about. What he was talking about is the issue of the
rigging of the system. From what I can recall, and I
have only been here for 10 years, we had previously a
system that had judges being selected through a cabinet
process. There was legislation that was brought in a
number of years ago where that in fact was changed so
that a list would then be brought forward and then
cabinet would choose from that list.

Madam Speaker, whenever you bring in legislation,
there is always the possibility of a need for some form
of change, some things that are not necessarily taken
into account. What I would like to point out, at least
from what I understand, is that a list was provided.
There was a great deal of concern in the sense that
there was no one that was on that list that was bilingual.
There is a need for a bilingual judge, and in the past
what would have happened was the cabinet would have
in fact chosen and addressed that particular issue.
Today that cannot be done because there is a list that is
required, but there was no one on that list, from what I
understand. The Minister of Justice (Mr. Toews) was
asking or suggesting that a bilingual applicant at least
be provided on that list, not a particular individual. If
in fact there had been—and I have not heard the name of
an individual.

Ifthe Minister of Justice was trying to manipulate the
system in order to try to get a specific individual on that
list, I would have very serious concerns about that.
Then I think we would be taking a step backward, and
we would be defeating the purpose of the legislation
which is now law in the province of Manitoba. I have
not detected that. 1 have not been provided any
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information that tells me that the Minister of Justice
was trying to get a particular individual appointed to
the judiciary. WhatI do understand is that the Minister
of Justice is trying to get a bilingual member of the
public to the judgeship. In that sense, given the need
for having a more bilingual court, there is some merit
to that.

* (1350)

It poses the question, Madam Speaker, what then
happens in the future? Let us say we wanted to get an
aboriginal person on a particular list. There is always
the possibility that list might be too narrow in its scope.
Does that mean there is absolutely nothing that we can
do as legislators to ensure that the needs of the public,
whether it is a bilingual individual, whether it might be
someone of a visible minority, at least has the
opportunity to get on that list.

That is why I do think it was valuable for the
Minister of Justice (Mr. Toews) to have engaged in
some sort of a discussion with the Chief Judge—and I
understand that in fact did take place—where the issue
of a bilingual candidate was at the very least brought
up. If I were the Minister of Justice and that was an
issue that was discussed, I would have hoped that we
would have had a particular—at least one, possibly two
candidates, because if the need is there, hopefully there
would be applications to fulfill that need. If there was
only one individual, well, then, who was the
individual? Was there a tie-in? Was the Minister of
Justice made aware of it? Those are critical questions.
Those questions have to be answered before you can
actually suggest that the minister is trying to rig the
system, because if the minister—and in our rules it says
that all members are honourable, so if we say the
Minister of Justice is honourable, we have to—and it is
not a question of being stupid or naive. Madam
Speaker, it is a question of recognizing that each and
every one of us try to do the best we can with whatever
legislative responsibilities we have. [ trust that, until it
is proven otherwise, the Minister of Justice was not
trying—at least nothing has been presented to me to
indicate that he was attempting to get a particular
individual. But if we know the name, it should have
been brought up in the matter of privilege, the
background of the individual. Does that individual
have any association with the Minister of Justice?

Some Honourable Members: Oh, yes.

Mr. Lamoureux: Members of the opposition say yes.
[interjection] That is right. But if the issue, the real
issue, as the opposition House leader talks about, is the
rigging of the system, you have to demonstrate that. If
you are telling the public to have no confidence and
that this minister has to go, Madam Speaker, you have
to be able to demonstrate that in a very clear, concise
way.

We have a new system here which on the surface one
could easily say that there has been some manipulation
that has occurred, but if you do start looking at some of
the responses that have been given and some of the
demands or some of the needs of our judicial system,
maybe there is some merit to having another bilingual
judge sitting on the bench. I do not think that there
would be members inside the Chamber that would
oppose that. Because there was no potential candidate
on that particular list, it then limits the government
from having a bilingual person added to the list.
[interjection] Well, those are the types of things which
you should be raising during the issue. If you are
trying to say that it was rigged, that is what you should
have been talking about during the matter of privilege:
demonstrate that it was rigged. You cannot say that it
was rigged because the Minister of Justice has a
discussion with the Chief Judge; they talk about the
need for an additional bilingual judge or the potential,
that there should be a bilingual candidate on the list of
seven, and all of a sudden there is no bilingual
candidate. I, too, would be disappointed if I was the
Minister of Justice. I understand that the Minister of
Justice did not say that he is outright rejecting the list.
What he was hoping to see was a bilingual candidate.
If that bilingual candidate would have been his best
buddy, or his best friend, or a strong Tory, or
something of this nature and he was the only
individual-{interjection] Madam Speaker, it is being
suggested to me that I am getting to the point—

Madam Speaker: Order, please. I would remind the
honourable member for Inkster, this is not a time for
debate with the opposition members. This is a time to
establish whether a prima facie case has been made for
a matter of privilege.
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The honourable member for Inkster, to quickly sum
up his remarks.

Mr. Lamoureux: To quickly sum up, Madam
Speaker, the member for Burrows (Mr. Martindale)
said it from his seat: they will give me the notes next
time. Well, those notes are what should have maybe
been read into the record so that MLAs such as myself
would be able to make a better decision, but based on
what has been said today on the record from the official
opposition, I would conclude by saying that yes, the
Minister of Justice has been confusing in some of the
answers that he has been giving, and that is to give him
the benefit of the doubt. I do believe that the Minister
of Justice is trying to fill the need of, at the very least,
providing to cabinet a bilingual candidate. There was
no individual who has expressed to me inside this
Chamber that the Minister of Justice (Mr. Toews) was
trying to get on to that list. That, therefore, tells me
that he is not rigging it, and that was in essence the core
issue in which the member for Thompson (Mr. Ashton)
had talked about. So, for that reason, Madam Speaker,
I could not support this matter of privilege.

Madam Speaker: Order, please. A matter of
privilege is indeed a very serious matter, and I will take
this matter under advisement to consult the authorities
and return to the House with a ruling.

* (1355)

ROUTINE PROCEEDINGS

PRESENTING PETITIONS

Winnipeg Hospitals Food Services—Privatization

Mr. George Hickes (Point Douglas): Madam
Speaker, I beg to present the petition of L. Whiteway,
J. Finlayson, K. Laporte and others praying that the
Legislative Assembly of Manitoba urge the Minister of
Health (Mr. Praznik) to put an end to the centralization
and privatization of Winnipeg hospitals food services.

Mr. Gregory Dewar (Selkirk): Madam Speaker, I
beg to present the petition of J. Spikhuk, A. Daniels, A.
Shymanski and others praying that the Legislative

Assembly of Manitoba urge the Minister of Health to
put an end to the centralization and privatization of
Winnipeg hospitals food services.

Mr. Jim Maloway (Elmwood): Madam Speaker, |
beg to present the petition of O. Parenteau, B. Spence,
J. St. Cyr and others praying that the Legislative
Assembly of Manitoba urge the Minister of Health to
put an end to the centralization and privatization of
Winnipeg hospitals food services.

The St. Paul's College Incorporation Act

Mr. Marcel Laurendeau (St. Norbert): Madam
Speaker, I beg to present the petition of St. Paul's
College praying for the passing of an act to amend The
St. Paul's College Incorporation Act.

Winnipeg Hospitals Food Services—Privatization

Mr. Conrad Santos (Broadway): Madam Speaker, |
beg to present the petition of D. Carrette, C. Jubinville,
G. Bourejeois and others praying that the Legislative
Assembly of Manitoba urge the Minister of Health to
put an end to the centralization and privatization of
Winnipeg hospitals food services.

READING AND RECEIVING PETITIONS
Winnipeg Hospitals Food Services—Privatization
Madam Speaker: | have reviewed the petition of the
honourable member for Selkirk (Mr. Dewar). It

complies with the rules and practices of the House. Is
it the will of the House to have the petition read?

An Honourable Member: Dispense.
Madam Speaker: Dispense.
THAT the Urban Shared Services Corporation (USSC)

has announced plans to privatize laundry, food services
and purchasing for the Winnipeg hospitals, and

THAT it is estimated that more than 1,000 health care
jobs will be lost over the next year as a result, with
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many more privatized in the next two or three years;
and

THAT under the terms of the contract, Ontario
businesses will profit at the expense of Manitoba's
health care system; and

THAT after construction of a food assembly warehouse
in Winnipeg, chilled, prepared food will be shipped in
from Ontario, then assembled and heated before being
shipped to the hospitals, and

THAT people who are in the hospital require nutritious
and appetizing food, and

THAT the announced savings as a result of the contract
have been disputed, and one study by Wintemute
Randle Kilimnik indicated that, “A considerable
number of studies have compared costs of service
delivery in health care between self-operation (public
sector) and privatization. Invariably, privatization is
more expensive.”; and

THAT no one in Manitoba seems to benefit from this
contract, especially patients.

WHEREFORE YOUR PETITIONERS HUMBLY PRAY
that the Legislative Assembly of Manitoba urge the
Minister of Health to put an end to the centralization
and privatization of Winnipeg hospital food services.

Madam Speaker: [ have reviewed the petition of the
honourable member for Point Douglas (Mr. Hickes).
It complies with the rules and practices of the House.
[s it the will of the House to have the petition read?

An Honourable Member: Dispense.

Madam Speaker: Dispense.

THAT the Urban Shared Services Corporation (USSC)
has announced plans to privatize laundry, food services

and purchasing for the Winnipeg hospitals; and

THAT it is estimated that more than 1,000 health care
jobs will be lost over the next year as a result, with

many more privatized in the next two or three years;
and

THAT under the terms of the contract, Ontario
businesses will profit at the expense of Manitoba's
health care system; and

THAT after construction of a food assembly warehouse
in Winnipeg, chilled, prepared food will be shipped in
from Ontario, then assembled and heated before being
shipped to the hospitals; and

THAT people who are in the hospital require nutritious
and appetizing food; and

THAT the announced savings as a result of the contract
have been disputed, and one study by Wintemute
Randle Kilimnik indicated that, “A considerable
number of studies have compared costs of service
delivery in health care between self-operation (public
sector) and privatization. Invariably, privatization is
more expensive.”’; and

THAT no one in Manitoba seems to benefit from this
contract, especially patients.

WHEREFORE YOUR PETITIONERS HUMBLY PRAY
that the Legislative Assembly of Manitoba urge the
Minister of Health to put an end to the centralization
and privatization of Winnipeg hospital food services.

*(1400)

PRESENTING REPORTS BY
STANDING AND SPECIAL COMMITTEES

Committee of Supply

Mr. Marcel Laurendeau (Chairperson): Madam
Speaker, the Committee of Supply has adopted certain
resolutions, directs me to report the same and asks
leave to sit again.

I move, seconded by the honourable member for
Gimli (Mr. Helwer), that the report of the committee be

received.

Motion agreed to.
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MINISTERIAL STATEMENTS
National Mining Week

Hon. David Newman (Minister of Energy and
Mines): Madam Speaker, [ have a statement in my
capacity as Minister of Energy and Mines.

Madam Speaker, I am pleased to rise in the House
today to acknowledge and celebrate—

Madam Speaker: Would the honourable minister
please wait for the distribution of the statement?

Mr. Newman: Madam Speaker, | am pleased to rise
in the House today to acknowledge and celebrate
National Mining Week. Mining is a billion-dollar
industry in Manitoba and is second only to agriculture
in terms of economic benefits. National Mining Week
brings with it formal recognition of the strong heritage
and tradition that mining holds in the history and
development of our province. It is interesting to note
that the first Department of Mines and Natural
Resources was established in Manitoba in 1928. This
year marks the Mines Branch's 70th anniversary.
Looking again at the history of mining in our province,
hematite or red iron ore mining was first documented
by Louis LaVerendrye in 1739 at Red Rock for use as
a natural pigment by First Nations.

Hudson Bay Mining and Smelting Company Limited
set up in Flin Flon in 1927 was one of North America's
largest copper-zinc deposit finds for the first half of the
20th Century. In 1956, a major nickel deposit was
discovered by the International Nickel Company of
Canada Ltd., Inco, at Thompson. This find, as well as
many others, occurred in areas traditionally occupied
by aboriginal peoples and has led to the establishment
of major centres of industry and commerce such as
Thompson.

The mining industry has and continues to shape our
north. The partnership with aboriginal peoples will
determine, in a large part, the future development of
sustainable and healthy communities in the North.
While the industry has experienced difficulty recently
due to volatile market conditions, we continue to

actively encourage mining investment and exploration
in our province. We provide high-quality service and
act in partnership with the mining industry to face the
challenges together.

The mining industry is very important to Manitoba.
I would like to take this opportunity to invite all
members of the House to join the mining industry in
the Meet the Miners 1998 celebration on Thursday
night of this week. I welcome you to come and share
the importance of mining with our many industry,
government and service associates. Thank you very
much, Madam Speaker.

Ms. MaryAnn Mihychuk (St. James): Madam
Speaker, 1 am pleased to join the minister in
recognizing National Mining Week, and indeed, it is a
particularly significant industry in Manitoba. It has
provided the base and the roots for northern
development in many circumstances, but we are facing
tough times in the short term right now.

Over the last 10 years of this government's
government, we have seen unfortunately the loss of
over a thousand jobs in the mining industry in the
North. Not only have we lost a thousand jobs overall,
we see unemployment numbers in the North of over 25
percent. At the same time, we see the closure of the
Bissett mine in December, potentially the closure at
Leaf Rapids. Lynn Lake has lost over 25 percent, |
understand, of its population.

Madam Speaker, this govemment's record in terms of
encouraging the construction and development of
mining, new mines creating jobs in Manitoba, needs
significant improvement. Manitoba has a wealth of
resources that are available for development, and I
would suggest that this government needs to put its
priorities where its words are and put full-time effort
into directing and leading Manitoba mining so that we
can renew and rebuild Manitoba mining in our
province.

Introduction of Guests
Madam Speaker: Prior to Oral Questions, I would

like to draw the attention of all honourable members to
the public gallery where we have this afternoon forty
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Grades 10 to 12 students from Crocus Plains Regional
School and from St-Jerome, Quebec, under the
direction of Madame Rhéa Chudy. This school is
located in the constituency of the honourable member
for Brandon East (Mr. L. Evans).

On behalf of all honourable members, I welcome you
this afternoon.

ORAL QUESTION PERIOD

Minister of Justice
Independent Investigation

Mr. Gary Doer (Leader of the Opposition): Madam
Speaker, my question is to the Premier.

The president of the Bar Association, on public
record last week, accused the Minister of Justice (Mr.
Toews) of political interference in the selection of
judges here in the province of Manitoba. It went on to
say that the minister tainted the process.

Further, Madam Speaker, the president of the Law
Society of Manitoba, Colleen Suche, another member
of the independent committee, accused the Minister of
Justice (Mr. Toews) of subverting the law as it affects
the selection of judges. Now both these comments
were made on the basis of statements made to the Chief
Judge and direction given by the Chief Judge back to
the committee members.

Madam Speaker, I would like to ask the Premier (Mr.
Filmon): will he have an independent credible
investigation so that senior members of our justice
community that are at odds about the political
interference of our Justice minister—so these matters
and facts can be corrected for the public, for all of us in
terms of restoring the integrity in our justice system and
the justice system here in Manitoba?

Hon. Gary Filmon (Premier): Madam Speaker, it
seems almost laughable that this Leader of the
Opposition, whose party when in office, when he was
a part of that government, appointed judges on a strictly
political patronage basis, would now be standing up as
the champion of independent appointments to the

judiciary. It is unbelievable that he would have the
audacity to do that. He is basing his case entirely on
the basis of comments made by people who were not
present and did not even meet with the Minister of
Justice (Mr. Toews) in the deliberations. I suggest that
he would be better to go and chase those somewhere
else.

* (1410)

Mr. Doer: This law has been passed in this
Legislature, as similar laws have been passed all across
Canada, and the question is whether the Minister of
Justice (Mr. Toews) broke the law that was passed in
this Legislature in 1989, a law which we respect.

Madam Speaker, Colleen Suche. the president of the
Law Association, accused the minister of subverting
the laws of Manitoba and subverting the process in
Manitoba. It is not chasing ghosts; this is a very
serious matter, and it is worthy of more than just the
arrogance and contempt of members opposite.

When 1 asked about Ms. Suche's comments
yesterday, the Minister of Justice (Mr. Toews) said,
quote: her facts are not the same as my facts on the
basis of the meeting.

Now we have already seen, when it comes to facts,
that the Minister of Justice has one set of facts on
Thursday on who initiated the meeting and another set
of facts yesterday on who initiated the discussions on
a selection of an additional member of the bench.
Given that Ms. Suche's reputation is on the line, the
president of the bar is on the line, the Minister of
Justice, we believe, is on the line, and Ms. Webster, the
only person that was witness to the statements of the
Minister of Justice, I would like to ask the Premier, in
light of the fact that Wilson Parasiuk, when he was
under attack from the media, did the honourable thing
and resigned and had the matter investigated by a
retired eminent, credible judge—why will the Premier
not take the same action to restore honour and integrity
back to the justice system, Madam Speaker?

Mr. Filmon: Madam Speaker, this has little to do with
honour and integrity and everything to do with the
political agenda of the members opposite.
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Mr. Doer: [ would like to ask the Premier: does he
believe that the president of the Bar Association and
the president of the Law Society of Manitoba, Colleen
Suche, Mr. Joubert, are on an agenda, a political
agenda, or are they on an issue of an integrity in our
justice system? Why will the Premier not take the
allegations made against his Justice minister by Ms.
Suche and Mr. Joubert-why will he not take these
seriously and clear the name of the Minister of Justice
(Mr. Toews) or clear the name of the other two
individuals that are in dispute with his Minister of
Justice?

Mr. Filmon: Madam Speaker, I-
Some Honourable Members: Oh, oh.
Madam Speaker: Order, please.

Provincial Court Act
Judicial Appointment Process

Mr. Gord Mackintosh (St. Johns): Madam Speaker,
to the Minister of Justice. When our loved ones and
our neighbourhoods are injured by crime, we have to
know that the offenders will be brought before judges
who understand very well the law and know that public
safety is job one on the basis that the judges got their
position and their tremendous power because they are
attuned, because they are capable, not just because they
paid political dues to a party or are friends of the
minister or even appear to be. That is the modern way,
and we support that.

My question to the minister: would he admit that all
his different versions of events are concoctions because
he just got caught rigging the appointment process
because he did not see his Tory candidate on the list of
seven?

Hon. Vic Toews (Minister of Justice and Attorney
General): No, Madam Speaker, that is not correct.

Mr. Mackintosh: Would the minister then admit that
the effect of his sending the list back to the nominating
committee for a bilingual candidate was to hand-pick a
Tory candidate, his Tory candidate who we understand
was Mr. Glen Joyal, whom he knew had applied, who

was the only one interviewed? He did not have to say
a name, Madam Speaker; only one person fit his order.

Mr. Toews: Madam Speaker, there were, I was
advised by the Chief Judge, 66 applications. There
were 22 interviews, and the suggestions that the
member opposite is making are preposterous.

Mr. Mackintosh: Would the minister, who admitted
in the hallway that he knew Mr. Glen Joyal was
interviewed by the committee, also admit that once the
list was presented to him by the nominating committee,
it could not go back for any excuse or reason? It is a
one-way street, but he turned it into a two-way street in
search of his Tory candidate.

Mr. Toews: This is a member who claims that he and
the party opposite have respect for the law, and yet
through their questions and the statements that they
have made today and at other times have in fact
subverted the intention of the legislation. So if there is
any cause in that—

Some Honourable Members: Oh, oh.

Madam Speaker: Order, please.

Point of Order

Mr. Steve Ashton (Opposition House Leader): Point
of order. The question was very clear, and for this
minister to get up and accuse the opposition of
subverting the legislation when he attempted torig the
selection of judges in this province is absolutely
unacceptable. You should ask him to withdraw those
comments, Madam Speaker. The right thing for that
minister to do is to resign because he has no credibility
left in this Legislature.

Hon. James McCrae (Government House Leader):
Madam Speaker, the only thing demonstrated by the
point raised by the honourable member for Thompson
(Mr. Ashton) is not a point of order but the thinness of
the skin of members of the New Democratic Party. I
suggest they are very, very sensitive about their own
abysmal, pitiful record when it comes to the
appointment of judges in the time that they had an
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opportunity to do that. But what the honourable
member for Thompson also does in raising his point of
order is show, again, the hypocrisy of the New
Democrats by suggesting the Attorney General is
accusing New Democrats of something when, in his
own question, the honourable member for St. Johns
(Mr. Mackintosh) accused the honourable Minister of
Justice (Mr. Toews) of rigging.

So, you know, the honourable members have a pretty
funny view of the rules of this place, rules for them that
are quite different than rules for everybody else in the
House, which demonstrates the hypocrisy of the
positions they take here day in and day out.

Madam Speaker: Order. please. The honourable

member for Thompson (Mr. Ashton) did not have a
point of order.

* % %

Mr. Ashton: Madam Speaker, I challenge your ruling.

Madam Speaker: The ruling of the Chair has been
challenged.

Voice Vote

Madam Speaker: All those in favour of sustaining the
ruling of the Chair, please say yea.

Some Honourable Members: Yea.
Madam Speaker: All those opposed, please say nay.
Some Honourable Members: Nay.
Madam Speaker: In my opinion, the Yeas have it.
* (1420)
Formal Vote

Mr. Ashton: Yeas and Nays, Madam Speaker.

Madam Speaker: A recorded vote has been
requested. Call in the members.

Order, please. The question before the House is:
shall the ruling of the Chair be sustained? All those in
favour of sustaining the ruling of the Chair, please rise.

A RECORDED VOTE was taken, the result being as
Sfollows:

Yeas

Derkach, Downey, Driedger, Dyck, Enns, Faurschou,
Filmon, Findlay, Gaudry, Gilleshammer, Helwer,
Laurendeau,  McAlpine,  McCrae,  Mclintosh,
Mitchelson, Newman, Penner, Pitura, Praznik,
Radcliffe, Reimer, Render, Rocan, Stefanson, Sveinson,
Toews, Tweed, Vodrey.

Nays

Ashton, Chomiak, Dewar, Doer, Evans (Brandon East),
Evans (Interlake), Friesen, Hickes, Jennissen,
Kowalski, Lathlin, Mackintosh, Maloway, Martindale,
McGifford, Mihychuk, Reid, Robinson, Sale, Santos,
Struthers, Wowchuk.

Mr. Clerk (William Remnant): Yeas 29, Nays 22.

Madam Speaker:
accordingly sustained.

The ruling of the Chair is

* (1430)

Provincial Court Act
Judicial Appointment Process

Mr. Dave Chomiak (Kildonan): J'ai une question
pour le ministre de la Justice (M. Toews).

Madame la présidente, il y a cinq ans quand on avait
besoin des juges bilingues, il y avait un bulletin qui a
demandé un candidat bilingue. Cette année, nous
avons un bulletin qui a demandé un candidat seulement
unilingue. Je demande au ministre de la Justice: est-ce
qu'il s'est rendu compte qu'aprés le bulletin, il est trop
tard pour demander un candidat bilingue?

[Translation]

I have a question for the Minister of Justice (Mr.
Toews).
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Madam Speaker, five years ago when bilingual
judges were needed, there was a bulletin which
requested a bilingual candidate. This year we have a
bulletin that only asked for a unilingual candidate. I
ask the Minister of Justice: did he realize that after the
bulletin, it is too late to ask for a bilingual candidate?

Hon. Vic Toews (Minister of Justice and Attorney
General): Madam Speaker, I did not have the benefit
of the translation, and my French is not particularly
good, but I understand the question to be that the
advertisement did not specify a bilingual candidate.
What I can indicate to the speaker is that the Chief
Judge sets the advertisements.

Mr. Chomiak: Madame la présidente, je poserai la
question une fois encore. Est-ce que le ministre ne se
rend pas compte que, apres le bulletin, il est trop tard
pour le ministre de la Justice & demander des candidats
bilingues? Aprés le bulletin, c'est trop tard. I peut
demander un nouveau processus, mais apres le bulletin
il est trop tard pour le ministre & demander un candidat
bilingue.

[Translation]

Madam Speaker, | will ask the question once again.
Does the minister not realize that after the bulletin, it is
too late for the Minister of Justice to ask for bilingual
candidates? After the bulletin. it is too late. He can ask
for a new process, but after the bulletin it is too late for
the minister to ask for a bilingual candidate.

Mr. Toews: Well, Madam Speaker, I believe I
responded to that question yesterday.

Some Honourable Members: Oh, oh
Madam Speaker: Order, please.

Mr. Chomiak: Madame la présidente, le ministre a
donné plut6t beaucoup de versions de la vérité ici a la
Chambre, et je voudrais demander seulement une
question au ministre. Il est le ministre de la Justice. 11
sait qu'apres que le processus commence, aprés le
bulletin, il est trop tard pour le ministre & demander
quelque chose de différent. Il peut demander un autre
processus. Il peut demander quelque chose, mais apres
le bulletin, aprés que le processus a commencé, il est
trop tard pour le ministre & demander un candidat

bilingue. Je sais qu'on a besoin de candidats bilingues,
mais il est trop tard pour le ministre & demander un
candidat bilingue aprés que le processus a commencé.

[Translation]

Madam Speaker, the minister has given many
versions of the truth here in the House, and I would like
to ask just one question of the minister. He is the
Minister of Justice. He knows that once the process
begins, once the bulletin is out, it is too late for the
minister to ask for something different. He can ask for
another process. He can ask for something, but after
the bulletin and after the process has begun, it is too
late for the minister to ask for a bilingual candidate. I
know that we need bilingual candidates, but it is too
late for the minister to ask for a bilingual candidate
once the process has begun.

Mr. Toews: Madam Speaker, in fact, that was the
question that | answered yesterday. [ caught it in
translation.

Child Poverty Rate
Reduction Strategy

Mr. Doug Martindale (Burrows): Madam Speaker,
in 1990, 1991 and 1993, Manitoba ranked the highest
in the number of children living in poverty. In 1990
and '91, Manitoba ranked the highest for child poverty
in two-parent families and are again at a disgraceful all-
time high. When our child poverty rates were highest
in Canada in 1993, they sat at 24.1 percent and came at
the tail end of a recession experienced by all
Canadians. Why is it that poverty rates now, when the
economy is supposedly booming, are even higher than
in 1993, are now at 25.4 percent? What is this minister
doing about this disgraceful record, the worst record in
Canada in terms of child poverty?

Hon. Bonnie Mitchelson (Minister of Family
Services): 1 thank my honourable friend for that
question. I do want to indicate that the statistics that
were reported just recently were statistics from 1996.
Madam Speaker, I recognize and realize that any level
of child poverty is unacceptable. All of the things that
we have done since the initiation of welfare reform in
May of 1996 have been trying to ensure that people
have the opportunity to work and move out of
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significant poverty in the welfare system. We know, as
a result of welfare reform and Taking Charge! and
other initiatives, that we have 1,800 more single parents
today in the workforce as a result of that May 1996
initiative.

Madam Speaker, we have also put $20 million more
into this year's budget for children and their families.
The announcements I have been making over the last
few months with BabyFirst, Earlystart, child care
support, an additional $5 million, and the
announcement this morming around adolescent
pregnancy are all initiatives to try to address the issue
of poverty.

Mr. Martindale: Madam Speaker, this minister is
talking about programs and not income disparity. She
does not get it. [ would like to ask the Minister of
Family Services if she believes her own rhetoric, since
also in December she said that no level of child poverty
is acceptable, or is she going to do something concrete,
other than forcing the City of Winnipeg to reduce rates
which means that poverty levels in '97 are going to be
higher than they were in '96? What is this minister
going to do to reduce the unacceptable rate of high
levels of child poverty in Manitoba?

Mrs. Mitchelson: I wish the issue was very simple to
address, but it is not. It is an extremely complex issue.
Madam Speaker, the announcement that was made this
morning around trying to reduce the adolescent
pregnancy rate in Manitoba should go a long way. We
all know that young children having children very often
commit themselves to a life of poverty on welfare. We
know that no matter what government is in power of
any political stripe right across the country, we are
never going to pay welfare rates that will meet the low-
income cutoff that is set to measure poverty. If, in fact,
we do not do something to address the issue of
reducing the number of teen pregnancies in Manitoba,
we are not going to have any significant impact on the
level of poverty.

Mr. Martindale: Could the Minister of Family
Services indicate to the 69,000 children in the province
of Manitoba what she and her government are willing
to do, if anything, just suggest one simple thing that
this government is willing to do after being in office for

10 years to reduce the unacceptable rates of poverty?
Will they give a CPI increase, a wage supplement,
anything to reduce the rate of child poverty in
Manitoba?

Mrs. Mitchelson: I will repeat for my honourable
friend, because he seems not to understand that we as
a government have said many, many times that the best
form of social security is a job, Madam Speaker, and as
our economy grows and expands and more jobs are
created by the private sector in Manitoba, we will have
opportunities to train people that have been on welfare
to move into the workforce. Our focus is on single
parents—{interjection]

Madam Speaker: Order, please. The honourable
Minister of Family Services, to complete her response.

Mrs. Mitchelson: Thank you, Madam Speaker. As I
indicated earlier, more single parents with young
childrenthat have been living in poverty on welfare are
moving into the workforce, and the National Child
Benefit augments that working income. The child care
spaces that we have just announced, and the additional
$5 million for child care will guarantee those
individuals the opportunity to ensure their children are
looked after while they are working, The Earlystart
program, which prepares young children for school and
creates the ability for them to learn when they get to
school, certainly will break the cycle of poverty and
dependence.

Provincial Court Act
Judicial Appointment Process

Mr. Kevin Lamoureux (Inkster): Madam Speaker,
my question is for the Minister of Justice. It is
regarding the list of candidates that was provided from
the committee. His comments have been that he was
hoping to see a bilingual candidate on that list.
Apparently there was not a bilingual candidate. My
specific question to the minister is: out of those
applicants—he made reference to 66 applications—was
he aware that only one of them was in fact bilingual?

* (1440)
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Hon. Vic Toews (Minister of Justice and Attorney
General): If that, in fact, is true, no, I was not aware
of that.

Mr. Lamoureux: Madam Speaker, given the
importance of attempting to get at least a bilingual
candidate on a list, because of the controversy that has
been created, is it now going to be put off indefinitely?
What are the government's intentions to deal with that
particular issue?

Mr. Toews: Madam Speaker, | know the issue is an
important one to our government, and I believe my
cabinet colleagues and I will act at the appropriate time
to ensure that that need is met.

Mr. Lamoureux: Madam Speaker, am I to take it
fromthe answer that the committee, then, is going to be
looking at adding two names, at least two names, or a
bilingual candidate to that particular list?

Mr. Toews: I understand from the Chief Judge that
that is not the process the committee has adopted.

Poverty Rate
Aboriginal Statistics

Mr. Oscar Lathlin (The Pas): Madam Speaker, my
questions are directed to the Premier (Mr. Filmon) or
the minister of social services. For 10 years now,
except during elections, this government has pretended
that aboriginal people do not exist or count when it
comes to determining the real rate of poverty and the
effects of this government's policies on the poor people.
What I wanted to ask the Minister of Family Services
(Mrs. Mitchelson) is: as disgraceful as the official
poverty rate is for this province, can she tell the
Assembly what is the actual poverty rate for the people
living on reserves who are included in the statistics?

Hon. Bonnie Mitchelson (Minister of Family
Services): Madam Speaker, no, I cannot give my
honourable friend that information right here in the
House today. I do not know whether we even have that
kind of information. I know that the welfare system
on-reserve is paid by the federal government, and we
do not provide welfare assistance on-reserve, but we do

support aboriginal people off-reserve, an issue that the
federal government has walked away from, and they
really have created a two-tiered system for support for
aboriginal people. They give money on-reserve in a
significantly different way than they give support to
aboriginals off-reserve.

I believe that my honourable friend would share the
same point of view as we do because I know we have
the leadership from the aboriginal community
supportive of our position that the federal government
has a moral and a financial responsibility to support
aboriginal people both on- and off-reserve, and I would
encourage him to join with us as we try to ensure that
the federal government lives up to that responsibility.

Social Service Reductions
Impact on Aboriginal Communities

Mr. Oscar Lathlin (The Pas): Since the real poverty
rate would be more than doubled if true statistics were
compiled, I want to ask the minister whether in fact she
has any idea of the effects of cuts of, for example, 21
percent in social services, what effects that kind of a
cut would have on a place like Lac Brochet, for
example, where the cost of living is 88 percent higher
than in the city of Winnipeg?

Hon. Bonnie Mitchelson (Minister of Family
Services): What I can tell my honourable friend is that
we have developed partnerships with aboriginal people
and particularly aboriginal youth who want to be a part
of the solution to the issues that they face as a result of
the cycle of poverty in the aboriginal community. That
is not a criticism; it is a fact, it is a reality. We had at
our announcement this morning around adolescent
pregnancy the people from the aboriginal youth in
Winnipeg that have partnered with us to try to
determine how they can deal with building self-esteem
in young women in the aboriginal community so they
do not look to pregnancy and a baby as their only
solution. Those youth, aboriginal youth understand the
issues, and we are prepared to work with them, with
others to ensure that they have the same opportunities
as others. We have also partnered with Ma Mawi in
Thompson with an aboriginal youth committee to deal
with the same issue.
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Physician Resources
Brandon, Manitoba

Mr. Leonard Evans (Brandon East): Madam
Speaker, the current health crisis in the city of Brandon
goes well beyond the question of insufficient pediatric
services which the government has known about for
years. The doctors are expressing their anger, their
frustration with the government because of millions of
dollars of cuts to the Brandon General Hospital and
also the way they have been treated, as a group,
unfairly over many years. One existing pediatrician is
leaving, another six to seven doctors are leaving this
summer. Will the minister acknowledge that this
government's policies have led to this sorry and serious
situation, and will he tell us exactly just what the
govermnment intends to do to correct this situation in the
city of Brandon?

Hon. Darren Praznik (Minister of Health): First of
all, I will not accept any of the analysis of the member
for Brandon East. We are in the middle of negotiations
with the Manitoba Medical Association. They indicated
very clearly during the winter that pediatric services in
the city of Brandon would be one of the areas that they
would target in the course of their negotiations. Is the
member suggesting today that one should always just
band-aid solutions to deal with a particular issue in a
community or solve those issues in a real and
meaningful way? We have opted to solve these issues
in a real and meaningful way for the whole province,
and we will continue to do so.

Mr. L. Evans: Well, does the minister realize that
long-term doctors are leaving Brandon out of
frustration? One doctor, who is leaving after 19 years
in the city, according to today's Brandon Sun, has cited
for his reasons: disgust for the provincial government,
local political inaction, low fees, an extra-heavy
workload and high stress. He says: [ have been
frustrated with Manitoba Health for a couple of years,
and what has been happening in the past six months is
just accumulation. He is off to Alberta for the sake of
his own mental health.

Madam Speaker, when is this government going to
get serious and address the medical deterioration in the
city of Brandon?

Mr. Praznik: Madam Speaker, it is curious to note
that the member for Brandon East—and I have seen the
same article—did not reference the fact that this position
can earn more dollars in Alberta, which has a greater
capacity to pay physicians, and that in fact has been an
area with which Manitoba has been competing for
doctors.

But I can tell the member, I reiterate to him, as well,
that we have approved funding for four contract
pediatric positions in Brandon with a contract range of
between $185,000 and $205,000 per year, which is
some $30,000 more per annum than the average billing
of pediatricians in Winnipeg. Is the member telling us
that that should be $215,000 or $250,000? Is it New
Democratic policy simply to put a lot more money into
this particular area?

* (1450)

Health Care System
Nursing Shortage

Mr. Dave Chomiak (Kildonan): Madam Speaker, my
question is for the Minister of Health.

Not only has the Minister of Health and the
department ad hocked the whole situation of doctors in
the province even though they had a process in place
for five years that they disregarded, but it is ironic that
this week is declared National Nursing Week by a
minister when—in hospital after hospital, facility after
facility, and places like Pine Falls where there have
been 30 cases of reported problems in the hospitals
because of the lack of nursing service—this government
has failed to address the needs of nurses, dismissed the
report of several weeks ago by nurses and failed to
address the nursing and health care hospital needs of
patients in the hospital.

What is the government proposing to do with respect
to nurses in the hospital, and will they consider bridge
funding to deal with the situation to hire more nurses in
our institutions?

Hon. Darren Praznik (Minister of Health): Madam
Speaker, I think it is always important in discussing
health care that we do attempt to ascertain facts.
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With respect to the Pine Falls situation, there was an
article in the local paper in which the nurses' union
local made the claim that some 50 percent of the beds
at Pine Falls were to be closed, et cetera. In speaking
with the management of the regional health authority,
they expressed a great deal of concern about those
statements by the local union, Manitoba Nurses' Union
local in Pine Falls, because the information simply was
not accurate. The hospital has proceeded to fill a
number of vacancies that they had, and actually, as of
last weekend when I spoke with them, were quite
surprised at the statements that were coming from that
particular local, because they did not reflect the true
situation in the hospital.

Mr. Chomiak: Madam Speaker, is it not symptomatic
of this government that they did not listen to the nurses'
report that came out several weeks ago that illustrated
serious nursing shortages throughout the province,
alarming nursing shortages in Pine Falls, in the
minister's own constituency—he is disregarding the
comments of people who work in those institutions—
and is it not a solution of this government that has let
go 1,500 health care workers—that they should bridge
fund employees in those institutions to allow patients to
get the care they deserve and not be disregarded by the
minister trying to pick political fights with individuals
and not recognize there is a serious problem?

Mr. Praznik: Madam Speaker, the Pine Falls hospital
is funded on the same basis as other rural hospitals. on
its use. As I have indicated, I spoke with the regional
health authority this weekend, and they expressed to
me, actually in writing, their disappointment at the
position taken by the Manitoba Nurses' Union local in
Pine Falls.

| can tell the member that there are problems in
nursing across the province; I have not denied that, but
what is absolutely fundamental and important is that we
get an accurate handle on the issues. They vary from
place to place, and many of those issues quite frankly
have been exaggerated over the years, going right back
to the days of Larry Desjardins of the New Democratic
Party government. [ have shared with members
clippings from that time. Vera Chernecki and the
Manitoba Nurses' Union made exactly the same claims
and they did not prove to be true then, and they often
do not prove to be true now.

Minister of Justice
Resignation Request

Mr. Steve Ashton (Thompson): All of us in this
Legislature, Madam Speaker, have a very hefty
responsibility to the people of Manitoba. No one has
more responsibility than the Minister of Justice. If
there is one position in this House that has to be above
and beyond all question, it is the position of the
Minister of Justice. We are now in a situation where,
because of the minister's action in the judge
appointment process, the direct accusations of rigging
the process, we now see the Law Society, the Bar
Association, the Chief Judge expressing concerns and
in some cases very specific concerns about their lack of
confidence in this minister.

This minister certainly has not got the confidence of
the opposition. Will he understand that he cannot
continue as Minister of Justice without the full faith of
the people I referenced and the people of Manitoba?
The only way to have any hope of restoring that is to
resign, to have an independent inquiry, and let that
independent inquiry decide on whether the minister did
anything wrong, as has been made by the accusations
in this House.

Hon. Vic Toews (Minister of Justice and Attorney
General): Well, Madam Speaker, there is a very quick
process that the member can take advantage of and
through the law courts. What in fact-[interjection]

Madam Speaker: Order, please.

Mr. Toews: If the issue is one of process, which the
member indicates that is his concern, that the process
that was followed was not correct, there are legal
remedies that can quickly identify whether that in fact
is accurate, and yet the member chooses not to take
those remedies, rather chooses to engage in a political
debate, and that is essentially what this is, Madam
Speaker.

Mr. Ashton: Why will this minister not recognize that
to say, as he is saying now, that the only remedy is for
somebody to take him to court—will he not recognize
that the real remedy, Madam Speaker, that we want
from this minister is his resignation as the first step in
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terms of restoring confidence in our justice system in
this province?

Mr. Toews: Well, again, now we see exactly what he
wants. He does not want an inquiry; he wants a
resignation.

Mr. Ashton: Madam Speaker, when will this minister
stop playing those kinds of games? We have said he
should resign, then have the independent inquiry. Why
will he not do what the Justice minister in Ontario has
done on an accusation that is very similar? Why will
he not do the proper thing, restore confidence in our
justice system by resigning and then have the
independent inquiry to his actions, which we believe
were an attempt to rate the selection of judges in this
province?

Mr. Toews: Madam Speaker, | am already quite aware
of what their view of this issue is, but what I have not
heard from them is on what basis have they justified
subverting the intention of the Legislature by publicly
naming names in this forum, and that is disgusting.

Mr. Ashton: On a new question, Madam Speaker.
Once again this minister shows just how much he does
not get what the concern is. He is now saying that we
in the opposition should not question his inappropriate
action. Is that what he is saying? Why will he not
understand that it is not just what he has said to us in
terms of the opposition but the fact that he no longer
has the confidence of people in the legal system and the
public of Manitoba? He has no credibility. Why will
he not resign?

Mr. Toews: If there is any doubt in the mind of the
member that I question their right to ask questions, that
is not correct. I do believe they have that right.

Mr. Ashton: Then why is this minister clinging to this
untenable position? How does he expect to function as
Minister of Justice when he does not have the
confidence now—not only of many people in terms of
the public of Manitoba but many key people in the
judicial system? How can he continue with the dispute
that is going on with the Law Association, the Bar
Association, the Chief Judge? Why will he not do the
appropriate thing and resign? '

Mr. Toews: Madam Speaker, I believe I have
answered that question.

Mr. Ashton: I want to ask the minister, then, what
does it take? 1 mean, how much longer is he going to
cling to this position? What does it take for this
Minister of Justice, and why is he in such a different
situation from the Minister of Justice in Ontario with
his Conservative colleagues who did the right thing,
who resigned and now is putting the whole issue to an
independent investigation? Is he saying there is a
different standard of ethics and morality in this
province than Ontario?

Mr. Toews: Madam Speaker, one thing that I do know
is that the law applies on both sides of the House. |
have given an explanation, but the members opposite
have not explained why they choose to ignore certain
aspects of the law that they indicate they are defending.

Mr. Ashton:
Speaker.

On a final supplementary, Madam

Madam Speaker: Order, please. [ believe the
honourable member has asked a main question and two
supplementaries. The honourable member, on a new
question.

Mr. Ashton: Once again, Madam Speaker, to the
Minister of Justice. 1 am just wondering what
advantage the minister sees to taking his position that
we have seen very clearly in Question Period today,
that he is basically saying to anyone in this province,
whether it be from the Law Society, the Bar
Association, the Chief Judge, or any citizen, that the
only thing he is accountable to is being sued in court,
that he does not care what kinds of difficulties he has
put himself in as Minister of Justice. He will cling to
that position no matter what. Why will he not do the
right thing and resign, clear the air, give us the
independent inquiry that we all want in this
Legislature?

* (1500)
Mr. Toews: Madam Speaker, I did not indicate that in

fact that wasthe only remedy. He indicated that certain
individuals have raised certain concerns. One of the
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things that I find puzzling is—given that both of those
individuals who may have raised concerns were never
a part of any conversation that I had on this issue—why
they would not have come to me and asked me what
my version of the events is. If these individuals want
to talk to me about it, I would be more than happy to sit
down and talk to them. That is one remedy that could
be very easily done as well.

Minister of Justice
Resignation Request

Mr. Dave Chomiak (Kildonan): Madam Speaker, my
question is to the Minister of Justice. The head of the
Law Society has contradicted the minister. The head of
the Bar Association has contradicted the minister.
There have been newspaper reports that indicate
contradictory statements to what the minister has said.
The minister himself has contradicted himself about the
process that took place with regard to the appointment
of judges in this Legislature.

Why will the minister not realize that the integrity of
the office is more important than one person, the
integrity of the office and the rule of law is more
important than the minister's own ego and the minister's
own position, and will the minister not do the right
thing, as Mr. Parasiuk did before, step aside, allow an
independent investigation of the process and the
comments and what went on and allow the air to be
cleared so justice can be seen to be done in the
province of Manitoba?

Hon. Vic Toews (Minister of Justice and Attorney
General): Well, Madam Speaker, I understand that
that was the matter of privilege. That was raised, and
that is under advisement by the Speaker.

Mr. Chomiak: Madam Speaker, a supplementary.
When will the minister realize that he cannot hide
behind legalities of calling for certiorari? He cannot
hide behind legalities. He has lost the confidence of
this Legislature. He has lost the confidence of the
people in the legal community. There is enough—

Some Honourable Members: Oh, oh.

Madam Speaker: Order, please.

Mr. Chomiak: My question to the minister is: as a
man of integrity and a man who understands that the
rule of law is more paramount than one individual, will
he not do the right thing, step aside—he can come back
if he is cleared judicially—do the right thing for the
people and the judicial process of Manitoba and resign
and allow for an independent inquiry of this because it
is so serious, Madam Speaker? We cannot continue to
go on hiding behind legalities and playing games in this
Legislature by the minister.

Mr. Toews: Well, Madam Speaker, I thank the
member for his advice.

Madam Speaker: Time for Oral Questions has

expired.
MEMBERS' STATEMENTS
Elias Woodworking

Mr. Peter Dyck (Pembina): Madam Speaker, this
morning [ had the pleasure to attend, along with the
Minister of Rural Development (Mr. Derkach) and
Mayor John Krahn, the announcement of a second
Grow Bond issue for Elias Woodworking and
Manufacturing Limited.

I remember when in 1983 a new manufacturer of
custom-made furniture, cabinet doors, mouldings and
other wood products opened its doors in Winkler's
industrial park. Growing public recognition of their
quality products, a willingness to tackle new markets,
and an approximately $400,000 Province of Manitoba
Grow Bond, resulted in a 6,000 square foot addition to
their facility several years ago. However, the manage-
ment team knew that further growth was necessary and
achievable.

The Manitoba Grow Bonds Program is a proud
supporter of Elias Woodworking, and I have every
confidence that we have not seen the last expansion of
this family business. Elias Woodworking does much
more than produce diverse and quality products. They
provide diverse and quality employment and
opportunities for approximately 70 individuals.
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Some Honourable Members: Oh, oh.

Madam Speaker: Order, please. [ wonder if I might
ask for the co-operation of all honourable members
who are carrying on private conversations to do so
either very quietly or outside the Chamber so that the
honourable member for Pembina may be heard.

Mr. Dyck: Thank you, Madam Speaker. I understand
that the proposed $1.6-million expansion of 40,000
square feet will add another 40 additional jobs. Elias
Woodworking and businesses like this are the future of
rural Manitoba. By diversifying the products we offer
and adding value to them before they reach the
customer, we ensure a strong and balanced economy.
Our government is proud to play a role in bringing

local investors together with community-based
industries.
[ would like to conclude by offering my

congratulations on behalf of all honourable members to
the management team of John, Ralph and Doug Fehr,
as well as Trevor Wiebe and Angela Loewen. I very
much look forward to the anticipated ribbon-cutting of
the expanded project in December of this year. Thank
you.

Manitoba Day

Ms. Diane McGifford (Osborne): Madam Speaker,
today, May 12, 1998, marks the 128th anniversary of
our province. On May 12, 1870, the Manitoba Act
created the province of Manitoba, and on May 12,
1966, Manitoba's official flag was dedicated and
unfurled for the first time. Subsequently, Premier
Howard Pawley designated May 12 as Manitoba Day.

Yet, today, we do well to remember our larger
history, to remember the aboriginal members of this
Legislature and aboriginal people throughout our
province who have had at least 12,000 years of
Manitoba history of which many of us know very little.
We might share in this history through formal study or
perhaps by hearing aboriginal elders and joining in
celebrations. We mightimaginatively recreate the past,
viewing it through the mind's eye. We might today as
well dwell on the ways in which the present can

reconstruct the past and recast our history, living in the
present and with an awareness of the ways in which
colonialism and racism have distorted aboriginal
traditions and history.

We have a duty to cut through these distortions, re-
vision the past and take a clearer, fairer, more honest
and respectful version to our schools and universities.
We have the same duty to ethnic groups and
immigrants who have come to our province to make
better lives for themselves and their children and who,
at the same time, have made a better province for all
Manitobans. Because of all our people, Manitobans
can boast of economic prosperity, social diversity and
cultural richness.

A year ago the defining moment in our history was
the flood of the century, an event that tied us to the
past, to 1826 and 1950 and other years lost to the past
because they took place before our records were
written down.

As we celebrate our birthday, we are really
celebrating Manitoba people, remembering the past,
living in the present and dreaming the future. We are
linked together through time and space, living our
stories, formulating the myths that tell us who we are.

Mrs. Shirley Render (St. Vital): Madam Speaker, on
behalf of the Minister of Culture, Heritage and
Citizenship (Mrs. Vodrey), it is my privilege to ask all
honourable members to join me today in observing
Manitoba Day, the 128th birthday of the province of
Manitoba.

A key element of Manitoba's 128 years of success
has been our acceptance of immigrants and a profound
respect for their ability to contribute to the advance-
ment and enhancement of the quality of life in the
province.

Earlier this morning, this tradition of acceptance was
again demonstrated in a special Citizenship Court
honouring Manitoba Day. Thirty-nine men and women
were sworn in as Canadian citizens, allowing them to
follow in the footsteps of countless other immigrants
who have come to Canada and to Manitoba in search of
a new beginning.
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Later this evening, the Manitoba Legislative Building
will be the site of the 1998 Prix Manitoba Award for
heritage. This prestigious award will be presented to
several Manitobans who have distinguished themselves
by making outstanding contributions to the
preservation, promotion and exploration of our
province's heritage.

Madam Speaker, in recognition of Manitoba's 128th
birthday, I ask honourable members of this House to
join the minister and me in wishing the people of
Manitoba a very happy Manitoba Day.

Philippines Election

Mr. Conrad Santos (Broadway): Madam Speaker,
yesterday, May 11, 1998, millions and millions of
Filipino voters participated in a general election. There
were 17,000 positions contested and over a hundred
thousand candidates at all levels of government, from
the local village up to the highest office in the land.

The population of the Philippines is twice the number
of people in the entire of Canada, and they occupy only
a territory no bigger than Prince Edward Island.

The election was of great interest here in Manitoba
because of many Filipino-Canadians who settled here
in our province, and therefore they sent a Free Press
correspondent, Dan Lett. to the Philippines who had
written so many thoughtful columns about the election
situation in the Philippines.

*(1510)

Regrettably, there might have been occasional few
sporadic acts of violence in the pre-election period, but
the election day itself was done in a peaceful and
orderly manner. This is evidence to the maturing
democracy in the Philippines which today, 1998,
achieved its 100th year of existence as an independent
country.

Of all the Filipinos who are eligible to vote, each
voter has a direct vote over their own president. They
can have a say who will their president be. We
therefore congratulate everyone who participated by
running for office and for exercising their privilege of
voting in that country, in the Philippines. Thank you.

Dessert Theatre—Sisler High School

Mr. Kevin Lamoureux (Inkster): Madam Speaker,
[ would like to recognize the efforts of the ESL
students at Sisler High School on the occasion of their
third annual Dessert Theatre. The production was a
great success, and | congratulate the students on a job
well done. The Dessert Theatre gives students of many
different ethnic backgrounds the opportunity to foster
unity by working with each other in order to produce
their cultural presentation.

[ would also like to recognize in particular the efforts
of Mrs. Carole Grier. the ESL department head at Sisler
High School, for her role in working with the students
to make Dessert Theatre a success and something that
the community can be rightly proud of. Thank you.

Madam Speaker: For clarification for the honourable
member for Transcona (Mr. Reid), today's rotation for
members’ statements was two for government, two for
the official opposition and one for the independent
members. Wednesday is the day that the official
opposition has three member's statements.

ORDERS OF THE DAY
House Business

Hon. James McCrae (Government House Leader):
Madam Speaker, just to share with honourable
members my thinking for the moment, this is in
conversations with various members. [ expect that
today we will move to a review of the Estimates.

Tomorrow, there will be a number of bills to
introduce for second reading, and we could proceed
after that, should it be the desire of honourable
members, to further discussion of bills or Estimates,
and we will see how that goes tomorrow.

[ expect on Thursday morning to have a small
number of bills to see brought forward for second
reading, and it should not take very long on Thursday
morning, and then we could proceed to Estimates after
that. That is the way I see it happening at the moment.

* % %
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Mr. McCrae: 1 move, seconded by the honourable
Minister of Education and Training (Mrs. Mclntosh),
that Madam Speaker do now leave the Chair and the
House resolve itself into a committee to consider of the
Supply to be granted to Her Majesty.

Motion agreed to.

COMMITTEE OF SUPPLY
(Concurrent Sections)

FAMILY SERVICES

The Acting Chairperson (Mr. Tweed): Will the
Committee of Supply please come to order. This
afternoon, this section of the Committee of Supply
meeting in Room 254 will resume consideration of the
Estimates of the Department of Family Services. When
the committee last sat it had been considering item 9.4.
Child and Family Services (¢) Child Day Care on page
57 of the Estimates book.

9.4. Child and Family Services (¢) Child Day Care
(1) Salaries and Employee Benefits $2,097,400—pass;
(2) Other Expenditures $474,900—pass; (3) Financial
Assistance and Grants $45,689. Is that right?
$45,689,000.

Mr. Doug Martindale (Burrows): Mr. Chairperson,
perhaps this process is educational for all ML As so that
now all the people present here know that the budget
for Child Day Care is $45 million.

The Acting Chairperson (Mr. Tweed): $45,689,000.
The item is accordingly passed.

Mr. Chairperson in the Chair

Mr. Chairperson: Resolution 9.4: RESOLVED that
there be granted to Her Majesty a sum not exceeding
$187,020,400 for Child and Family Services for the
fiscal year ending the 31st day of March, 1999.

Chairperson's Ruling

Mr. Chairperson (Gerry McAlpine): | have a ruling
for Committee of Supply, Room 254,

OnMay 11, 1998, the Acting Chairperson took under
advisement a point of order raised by the honourable
member for Burrows (Mr. Martindale).

It concerned the response of the honourable Minister
of Family Services (Mrs. Mitchelson) to a question
asked by the member for Burrows. The member for
Burrows had asked the minister a question regarding
the timing of fire inspections at the Three Bears Day
Care in Pine Falls, Manitoba. The honourable Minister
of Family Services advised that she would not discuss
the matter as criminal charges may be pending. When
speaking to the point of order, the member for Burrows
asked that, since the sub judice convention is not a rule,
the Chairperson ask the minister to answer the question
posed.

Beauchesne does contain several references to the
sub judice convention and there have been several
Speaker's rulings in Manitoba that have considered its
application. Beauchesne Citation 505 states “members
are expected to refrain from discussing matters that are
before the courts or tribunals which are courts of
record. The purpose of this sub judice convention is to
protect the parties in a case awaiting or undergoing trial
and persons who stand to be affected by the outcome of
a judicial inquiry. Itis a voluntary restraint imposed by
the House upon itself in the interest of justice and fair
play.” Beauchesne Citation 506.(1) states that “the sub
judice convention has been applied consistently in
criminal cases.”

* (1530)

I would draw to the attention of the committee that
Speaker Rocan ruled in 1992 that while the sub judice
convention is a voluntary restraint and is not a rule, it
does apply if a matter involves a criminal issue. I
would also draw to the attention of the committee that
Speaker Walding ruled in 1983 that “Members will
note that Citation 339, that is from Beauchesne, 4th
Edition, makes it clear that the responsibility of whether
questions are proper and are to be asked and answered
lies principally with the members involved, the
overriding principle in this case clearly being that the
members should not make statements which may
prejudice the case. The responsibility therefore is
clearly with the honourable minister wishing to answer
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the question and with the minister to whom it is
addressed.”

Speaker Walding's ruling was cited in a subsequent
ruling in 1993. Accordingly, I would rule that the
honourable member for Burrows (Mr. Martindale) does
not have a point of order and that the minister may
refuse to answer a question if she feels a response
would prejudice this matter.

* % %

The last item on the committee for Family Services to
be considered is the Estimates for the Department of
Family Services item 9.1. Administration and Finance
(a) Minister's Salary. At this point we request that the
minister's staff leave the table for the consideration of
this item.

Item 9.1. Administration and Finance (a) Minister's
Salary $26,300.

Mr. Martindale: [ would liketo correct a figure in my
opening statement in Family Services Estimates
regarding the number of individuals receiving food
from Winnipeg Harvest. The correct figure should
have been shown as 34,600 individuals.

Mr. Chairperson: 9.1.(a) Minister's Salary $26,300—
pass.

Resolution 9.1: RESOLVED that there be granted to
Her Majesty a sum not exceeding—{interjection] Does
the minister wish to make a final statement?

Hon. Bonnie Mitchelson (Minister of Family
Services): Yes, Mr. Chairperson. I just want to thank
my honourable friend for passing my salary and
showing some confidence in my ability to deal with the
very significant issues that we have to deal with in the
Department of Family Services, but I also do want to
thank those Chairs that have supported this committee,
the pages, and the staff of both Hansard and the Clerk's
office for the good job they have done. Also I would
like to thank staff in the Department of Family Services
who have certainly helped implement the policies of
our government in a very professional and meaningful
way to ensure that we have lived up to our
commitments that we have made.

We have worked in a very expeditious way to try to
deal with many of the most needy citizens in our
community and our Manitoba society. So with those
comments I would just like to thank my honourable
critic too for allowing this process to come to a positive
conclusion. Thanks, Mr. Chairperson.

Mr. Chairperson: We thank the honourable minister
for those comments.

Resolution 9.1: RESOLVED that there be granted to
Her Majesty a sum not exceeding $7,526,600 for
Family Services, Administration and Finance, for the
fiscal year ending the 31st day of March, 1999.

This completes the Estimates of the Department of
Family Services. The next set of Estimates will be the
consideration of this section of the Committee of
Supply of the Estimates for the Department of Justice.
Shall we briefly recess to allow the minister and the
critics the opportunity to prepare for the commence-
ment of the next set of Estimates? [Agreed]

JUSTICE

The Acting Chairperson (Mervin Tweed): Will the
Committee of Supply please come to order. This
section of the Committee of Supply will be considering
the Estimates of the Department of Justice. Does the
honourable Minister of Justice have an opening
statement?

Hon. Vic Toews (Minister of Justice and Attorney
General): Yes, [ do. Just on a matter of clarification
or a point of order, am [ allowed 60 minutes then?
[interjection] I believe I will have enough material to
speak for 60 minutes.

On behalf of Manitoba Justice, it is my pleasure to
present the department's Estimates of Expenditure for
the fiscal year 1998 to 1999 to this committee.

My department administers a system of justice that is
committed to promoting a safe, just and peaceful
society based on democratic principles, the law and
respect for rights and freedoms.

Just on another point, is my staff entitled to come
here now or after the opening?
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The Acting Chairperson (Mr. Tweed): Staff will be
invited up after the minister's presentation.

Mr. Toews: Thank you. I wasatthe law and respect
for rights and freedoms.

Itis a very broad responsibility requiring us to deliver
a diverse range of services and programs to ensure all
Manitobans have an open, accessible system of justice
that treats everyone fairly.

The activities of Manitoba Justice are also a key
component in our government's endeavours to work in
partnership with Manitobans to improve the quality of
life in all communities.

To meet these many responsibilities to the people of
Manitoba, Justice expenditures will be increased by
$11.5 million in this fiscal year, and an additional 54
full-time equivalent positions will be added to our
staffing component. The Department of Government
Services has also earmarked almost $8.4 million to
continue the process of upgrading Manitoba's
correctional institutions in the upcoming year.

The increase in monies and staff will assist the
department to enhance public safety in Manitoba.
These additional resources will be spread over a range
of program areas, including increases for the RCMP,
domestic violence, providing comprehensive support
and services for victims, enhancement of corrections
services, improved court security and services, and
modernization of the department's administrative
infrastructure.

Last year, I informed this committee that the RCMP
had been authorized to proceed with a major upgrade to
their telecommunications network within the province.
This upgrade will provide centralized dispatching,
eliminate areas of poor radio reception and by using
new technology, prevent eavesdropping on police
communications. This initiative will improve response
times in rural Manitoba, provide more reliable radio
links for RCMP members in the field and will reduce
the opportunity for criminals to evade apprehension by
monitoring police radio transmissions. I have been
advised that the new system is expected to be
implemented across southern Manitoba by the end of

1998 and that expansion into northern Manitoba should
be completed during 1999.

*(1610)

We are also supporting other RCMP modernization
activities such as replacing older breathalyzer units and
installing closed-circuit television cameras in police
vehicles. Many police agencies across North America
have proven that video records provide invaluable
evidence in criminal matters by recording the actions
and demeanour of the accused and documenting the
circumstances of an arrest.

Mr. Chairperson in the Chair

Manitoba Justice has provided the Canadian police
research centre with funding to facilitate forensic
entomology research in Manitoba. Forensic
entomology is the most reliable method for determining
time of death after 72 hours or more have elapsed, but
its use requires establishment of a database of
information specific to Manitoba.

On the recommendation of Manitoba police forces,
we have used over $50,000 in recoveries under
proceeds of crime legislation to co-ordinate and input
data into the Violent Crime Linkage Analysis System
commonly called VCLAS. This computer-assisted
tracking system helps to identify crimes of violence
committed by serial offenders locally, provincially,
nationally, or even internationally. Specialists perform
in-depth analysis of various factors such as
victimology, suspect description, forensic information,
modus operandi, and behaviours to detect cases which
may be linked to the same offender. VCLAS is a
powerful tool for quickly tracking and apprehending
serial offenders including those who commit crimes in
more than one jurisdiction.

We are continuing our support to the Winnipeg
Police Service. In the past year approximately $30,000
in grants were provided to assist with police officer
training and establishing a curfew registry for young
offenders. In addition to this funding, Manitoba Justice
will continue to provide $2 million per year to fund 40
additional Winnipeg police officers. The Chief of
Winnipeg Police Service, in his annual report to the
province, indicated that eight of these officers are
deployed to the street gang unit. Twenty are assigned
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to neighbourhood street patrol and the remaining 12 are
deployed to the community service centres.

The government also continues to fund the RCMP
Auxiliary Constable Program which allows 140 citizen
volunteers to accompany RCMP officers in the
performance of their duties. The insight gained assists
communities to establish a more effective partnership
with their police service. Dealing effectively with
crime requires the involvement and support of all levels
of government, community organizations, and of
individual members,

The principle of community involvement underlies
many existing Justice programs and is a key factor in
most of the new initiatives the department is
implementing or developing for the future. With a
growing number of volunteers, community groups and
agencies providing crime prevention and related
activities in Manitoba, we now need to establish a
central co-ordination for receiving and distributing
information. Therefore, additional staffing has been
provided in these Estimates to the Public Safety Branch
to fill this important role.

A recent example of the value of central co-
ordination is the development of the Citizens on Patrol
concept. It started as a groundswell at the community
level, has expanded community by community across
rural Manitoba, and is now into the city of Winnipeg.
In every community, the establishment of Citizens on
Patrol programs have resulted in drastic crime
reduction. I know the Minister of Labour (Mr.
Gilleshammer) in his area is well familiar with the very
good job that citizens on patrol groups are doing in his
community. I understand that in his area there is at
least one in Sandy Lake, another in Erickson, another
in Neepawa and in Minnedosa. One can track the
success of these groups in the Minister of Labour's area
simply by looking at the newspaper reports. This
tremendous input of volunteers in his communities is
certainly making a difference, a positive difference, in
those communities, assisting the police and reducing
crime. 1 know the Minister of Labour has been
specifically concerned about these projects and has
been a strong proponent of them, and I want to thank
him for allowing the Justice department to establish
these partnerships in his area specifically.

I know the member for Turtle Mountain (Mr. Tweed)
as well has other Citizens on Patrol programs. I had
occasion to meet with one such group from Baldur,
Manitoba. Again, the member for Turtle Mountain
advises me that these citizens are doing a tremendous
service to their community in assisting the police and,
indeed. keeping their community safer.

Now, I specifically indicate these two members
because they are here at this committee and I want to
thank them for their assistance.

Provincial support is provided in these organizations
out of crime prevention funds to assist with start-up
costs such as signage, cellular telephones and
flashlights; a simple step but one having a very
significant impact. Central co-ordination will promote
the success of these agencies across the province,
showing concerned citizens how they should be
involved at the community level to reduce crime.

The Public Safety branch will monitor crime trends
and major crime activities to plan, develop and co-
ordinate crime prevention strategies for both urban and
rural organizations. They will also co-ordinate
community access to the funding recently announced
by the federal government under the Safer
Communities Strategy.

Through the Urban Safety program of the Winnipeg
Development Agreement, the government has
supported establishment of urban sports camps. One
camp is already operational, and it is anticipated that
another one will be operational shortly, and another site
will be operational, as well, in 1998, for a total of three
sites.

The first site at Turtle Island Community Centre in
north Winnipeg has attracted 1,100 individual youth per
month. They participate in a variety of programs
including sports, arts and crafts and cultural teachings.
We are confident that these positive activities will make
a favourable long-term impact on the development of
the youth in this area.

Other Urban Safety program projects, such as the
Downtown BIZ Patrol and the CounterAction program
of the Winnipeg Police Service, show that service
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providers, given an opportunity to be innovative, can
produce very positive results.

* (1620)

The Prairie Research Associates' study of victims
services provided 15 recommendations to steer future
delivery of victims services in the province. Perhaps I
should read all 15 of those recommendations, and I
know one of my staff will provide those recommen-
dations to me before the end of my speech, so I can
read those into the record if I do not have them in the
speech here.

In addition, last summer's report by Justice Schulman
on the deaths of Rhonda and Roy Lavoie provided a
total of 91 recommendations on family violence,
including nine recommendations on the Women's
Advocacy Program. Again, if | have an opportunity in
my opening statement later on, I would like to refer to
those recommendations and some of the progress we
have made in that respect. I believe I will be getting on
to it shortly, but I do need to discuss in some detail
those recommendations.

To address these recommendations in the Lavoie
report, the government has introduced new victims
legislation, an act to provide more comprehensive civil
remedies for stalking and domestic violence situations.
We have set up a Lavoie report implementation
committee to monitor progress on addressing Justice
Schulman's recommendations. To implement those
under the department's jurisdiction, we have provided
24 full-time staff and $1.2 million in increased
resources. Some notable measures already
implemented include the addition of four Crowns to the
Family Violence prosecutions unit and the purchase of
cameras for Winnipeg Police Service officers to
videotape victims statements in serious or historically
violent situations. The domestic violence information
line is now operational to provide victims with current

information on the release conditions of the offender.

We will improve services to victims of domestic
violence through the addition of resources to the
Women's Advocacy Program. Areas of Manitoba not
currently receiving any victims services will benefit
from the expansion of police-based victims services

programs funded by an increase in victims services
grants.

The department will not only have greater capacity to
grant funds for victim services but will establish and
develop training manuals and courses for volunteers
and victim service providers.

The department continues to fund services to older
victims through Age and Opportunity. We are
continuing to support restorative justice programs
within Winnipeg and Brandon which attempt to find
suitable resolutions to specific concerns of victims.
Ongoing support is also provided for the victim-
offender mediation program. Operated by Mediation
Services, this program is recognized as one of the
leading programs in North America.

The Association for Community Living received
funding during 1997-1998 fiscal year to examine how
vulnerable persons can better proceed through the
justice system. The Public Safety Branch participated
in a survey of all service providers so the association
could get a better grasp of how their clients deal with
the justice system. The Victims First cellular program,
in effect for approximately one year now, has proven to
be a valuable tool for victims of stalking or domestic
violence. This program provides a special, free cellular
phone to victims which connects them directly to the
city's 911 emergency centre if they are threatened.
Manitoba was the first jurisdiction in Canada to
implement this program, and it has now been emulated
by Ontario and British Columbia. We have also had
several inquiries from other provinces for our protocol
on the development of this unique program.

One of the Prairie Research recommendations was to
amalgamate the criminal injuries program into the
Department of Justice. Under proposed legislation, we
will amalgamate all victim services programs under one
branch enabling easier access by victims throughout the
province. To facilitate this process, in February of
1998 the Criminal Injuries Compensation offices were
physically relocated to the Woodsworth Building. We
are changing the focus of criminal injuries
compensation from a social safety net program to a
short-term crisis initiative consistent with the
recommendations of the Prairie Research Associates.
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As victim services expand across the province, this
program will provide victims of crime, regardless of
their location, with more timely, efficient, and equitable
access to the compensation due to them.

The federal government of Canada recently
announced the proclamation of the new federal act, Bill
C-68, will occur on October 1, 1998. This has resulted
in final negotiations being conducted with the federal
government for the transfer of the firearms program to
federal authority. It is this govemment's position that
Manitoba will not designate a minister to be responsible
for the Firearms Act as it will exist when C-68 is
proclaimed.

This is an eventuality contemplated by Bill C-68.
The effect of Manitoba not designating a minister to be
responsible for the Firearms Act leaves the
administration of the act with the federal Justice
minister.

Although we do not agree with the registration under
the Firearms Act, as we believe that it is simply bad law
and bad policy, our department will work with Ottawa
to provide a seamless transition of firearms
responsibilities to the federal government, and to ensure
that in the interim Manitobans will continue to have the
opportunity to obtain firearms acquisition certificates
under the legislation currently in force.

In this respect as well, I want to indicate that we will
continue to work with the federal government to ensure
that in terms of issues of safety the transition does not
create any difficulties for the people of Manitoba. We
are committed to that.

Upgrading of Manitoba correctional facilities is
continuing with safety and security upgrades now
completed at Headingley Correctional Institution. The
first phase of renovations to the female and youth units
at The Pas Correctional Institution is also finished. In
the coming fiscal year, safety and security upgrading
will continue at Brandon Correctional Institution,
Manitoba Youth Centre and The Pas.

Citizens who may have concerns in respect of any
particular institution have also been met with members
of my staff, and we will continue to address any

concerns that citizens may have in respect of safety and
security relative to our institutions.

Institutional emergency response teams in those
institutions have been re-equipped and an all-female
support team has been established to deal with
disturbances in female custody units. A survey tool is
now in use to monitor inmate mood and is helping
officials to anticipate and diffuse potentially dangerous
situations. A streamlined reporting process now
ensures that information on incidents is brought
immediately to the attention of senior division
management.

* (1630)

We have tabled a new Corrections Act and are
undertaking a major planning effort to develop a five-
year strategic plan for the Corrections Division. This
plan will include human resource and organizational
components. In response to the Hughes report
recommendations, a new integrated offender
management computer system is being implemented to
provide complete and current offender information to
all division staff on an around-the-clock basis.

We will construct a 20-bed special needs unit at the
Agassiz Youth Centre to provide safe, secure
accommodation for in-custody youth needing corrective
stabilization for short periods of time. We have also
completed the design for a new 78-bed adult maximum
security unit at Headingley and site preparation is
expected to commence this year.

For youth preparing to re-enter the community after
a period of custody and for selected youth on probation,
a program of intensive 24-hour-a-day, seven-day-per-
week supervision is being expanded. Piloted in 1997-
1998, this initiative has proven to be effective. Young
offenders subjected to this high level of monitoring and
management have displayed a remarkably low rate of
reoffending. A similar intensive supervision program is
also being instituted for selected youth awaiting trial;
$885,000 in additional funding is being provided for
these two initiatives.

Child and Family Services staff are now working in
partnership with Community Corrections on after-hours
telephone monitoring of youths who have curfew
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conditions imposed as a part of their conditional
sentence. A school Links program in which a
partnership of seven Winnipeg child service agencies
provides co-ordinated monitoring of identified high risk
youth in the community is also in place.

Justice committees continue to be important partners
in the effort to achieve safer communities. I want to
say specifically, in respect of justice committees, of
how pleased I am with their progress and their
contribution to making youth more accountable in our
communities. The youth justice committees, unlike our
court system, I think offers a very unique opportunity
for members of the community to face an offender and,
more importantly, to have the offender face these
community members. So often, victims simply want to
know why a particular act was done. These
committees, already in excess of 75— believe there are
78 in our province now-bring 600 to 700 volunteers to
this effort, and they are diverting numerous children
from our regular court system. This is a remarkable
achievement, it is a remarkable development, and the
very low recidivism rate, in fact, demonstrates that
community involvement in justice issues is necessary
and effective.

On this point, I might note that Manitoba recently
announced a pilot project to use this mechanism to
address shortcomings in the federal Young Offenders
Act. Justice committees will now accept referrals of
children under 12 years of age under this proposal if the
child has acknowledged guilt and if the child's parents
consent to the referral. This is again addressing a
shortcoming of the Young Offenders Act, and I have
had opportunity to discuss this proposal with the
member for Inkster (Mr. Lamoureux) who first brought
the idea to my attention. The member for Inkster has
worked diligently with departmental officials to ensure
that the program is implemented. Although it will be
started on a pilot project and that not all committees
will immediately be involved in this process, we hope
that the success with a certain number of these
committees and this referral system will in fact lead to
a further expansion.

Indeed, ultimately, it is my hope that these justice
committees can also deal on a more regular basis with
adults to be diverted out of the regular court system.
Again, the rationale is the same. Offenders who

commit offences simply do not commit those offences
against a nameless corporation or a nameless victim,
they commit those offences against real people living in
our communities. Our communities deserve a real
chance to speak with an offender, to deal with an
offender on a face-to-face basis. I know that some
committees have already been experimenting with the
introduction of adult diversion, and I want to commend
the initiative of those committees.

The department is also implementing a multifaceted
initiative to reduce prostitution in the city of Winnipeg.
The Corrections division, Criminal Justice division,
Winnipeg Police Service and the Salvation Army are
co-operating on this strategy. It includes legislative
amendments to allow impoundment of vehicles used in
solicitation and other prostitution-related offences.
This legislation was in fact announced recently by the
government. A john school and services to assist
offenders to escape from a life of prostitution, including
transitional accommodation, programming tailored
specifically for either youth or adult prostitutes, and the
outward-bound educational program also is a part of
this initiative.

I might just indicate that in respect of the john school,
a number of those schools have occurred. From all
reports we hear, the initial success seems to be good.
Therefore, we will continue on that particular
endeavour. The legislative announcements relating to
the impoundment of vehicles used in prostitution-
related offences was, in fact, a government election
commitment in 1995. I am very pleased that we are
bringing in that legislation, which is essentially step 2
of the legislation in respect of prostitution. The first
step of course was the use of the john school.

* (1640)

As aresult of the civil justice task force a number of
initiatives are underway in the courts to streamline
administrative processes. Inthe Family Division of the
Court of Queen's Bench, a project is underway that will
ultimately allow family court orders to be issued
immediately after pronouncement of judgment in the
courtroom. The first phase of this project was the
introduction of standard order clauses, which came into
effect in March of this year. Electronic filing of court
requests, production of automated orders in the
courtroom, and electronic transfers of orders into the
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Maintenance Enforcement system are expected to be
operational before the end of the year.

The case management processes are also under
review in the Court of Queen's Bench. A two-year pilot
in the Family Division has been completed, and the
court's advisory committee is presently assessing the
performance. It appears to have been very successful
in allowing quicker processing of matters, reducing
litigants costs, and increasing client satisfaction with
the process.

In a similar undertaking in the general division, an
implementation committee has been formed, comprised
of members of the judiciary, legal profession, court
administration, and the department, to develop rules
and procedures for the case management of civil
matters. In the Provincial Court, the chief judge has
implemented a custody co-ordination project and a
docket management project with the full co-operation
of Department of Justice officials.

The custody co-ordination project piloted in Portage
la Prairie provides for custody matters to be remanded
to a magistrate's docket in Winnipeg until the parties
are ready to proceed with a judicial activity such as a
bail application, preliminary hearing, trial, or
sentencing. This has reduced the expenses and security
risks associated with unnecessary transportation and
appearances of in-custody accused. The pilot has
proven effective and has now been expanded to include
outstanding charges involving inmates in Stony
Mountain Penitentiary and all custody matters
appearing on the Stonewall and Garden Hill dockets.

The docket management program or project, piloted
since October of 1996, was recently expanded to
include all Winnipeg Police Service out-of-custody
charges except for those relating to domestic violence
or young offenders. Docket management places such
cases on a magistrate's docket, while preliminary
matters such as appointment of counsel and exchanges
of particulars are occurring. It does not come before a
judge until the matter is ready for disposition or setting
of a trial date.

In a related Prosecutions initiative, charges are
prescreened by a senior Crown attorney, and the
Crown's position is communicated to defence counsel

at the earliest possible time. The net result of these
initiatives is that the average number of days from first
appearance in court to disposition has been reduced by
over 50 percent, from 154 days in 1995 to 70 days in
1997. This has also reduced the judges' docket to less
than one-third of previous levels, allowing judges to
focus on more complex judicial responsibilities.

The Department of Justice continues it commitment
to develop and improve justice services for aboriginal
communities in Manitoba. As an example, in co-
operation with, and please excuse the pronunciation,
Manitoba Keewatinowi Okemakanak, or MK O, and the
chief judge of the Provincial Court, we have created
and funded an aboriginal magistrates court that sits in
eight northern communities. Led by a Cree-speaking
magistrate, this court invites community involvement in
developing traditional, community-based alternatives
for offenders.

This initiative is supplemented by having aboriginal
community justice workers who have been hired,
trained and supervised by MKO located in four
communities. The federal government is now in the
process of developing tripartite funding agreements
with Manitoba which will allow this important project
to expand to several more northern First Nations
communities.

The Justice Initiatives Fund created last fiscal year is
intended to support the development of initiatives to
prevent crime and to improve the justice system in
Manitoba.  Although the fund is not limited to
aboriginal justice projects, the criteria developed by the
department for funding put an emphasis on projects that
address aboriginal justice issues and on projects that
meaningfully involve communities in the justice
process.

Numerous funding requests have been approved so
far, and one of the most significant is the Aboriginal
Legal Services of Winnipeg diversion project, also
known as ALSOW. This is a community-driven
initiative to develop and implement a diversion
program for the Winnipeg aboriginal community.
Manitoba's funding commitment has allowed and
helped also to elicit a matching grant from the federal
government. The project's aims include enhancing
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public safety and the justice system while being
respectful of aboriginal culture.

It will also focus on reducing the rate of incarceration
and recidivism among aboriginal people in Winnipeg,
thereby reducing the costs of other parts of the justice
system. Victims will also benefit from an opportunity
to deal with their victimization through mediation,
restitution and other measures.

The project will use a mix of traditional and
contemporary programs and will involve elders in all
aspects of programming to enable input on spiritual and
cultural matters. The project is operated by a primarily
aboriginal board and staff. A significant evaluation
component is included to determine the extent to which
the programs' objectives have been achieved.

I note that there have been some criticisms by some
of that particular project. They are criticisms that seem
to suggest that because we are funding a specific
aboriginal program, that that somehow speaks of a
separate justice system.

* (1650)

[ want to assure everyone that this is not a separate
justice system. It is a reflection of the justice system
adapting to needs that it must adapt to. So while we
know that organizations such as John Howard and
Elizabeth Fry are doing wonderful work in the area of
diversion and that this government supports those
activities, we also know that those organizations have
not been as effective as we may have wished them to
be, or indeed they may have wished to be, in respect of
certain issues. This program was designed, in my
opinion, to address those issues that are being left
outstanding, and so this is an example not of the
development of a separate justice system but, in fact, of
a justice system that is responsive to the needs of the
community.

Funding has also been provided for another
alternative justice program to be operated by Mediation
Services. This community-based initiative will develop
and implement a diversion program for youth between
12 and 17 years of age. Like the ALSOW project, its
aims include enhancing public safety, enhancing the
justice system, reducing the rate of incarceration and

recidivism, reducing costs in other parts of the justice
system, and includes a significant evaluation
component. In addition to victim-offender mediation,
the project will, where appropriate, involve social
service agencies to address underlying problems and
assist the youths in improving their employment
opportunities.

Mediation Services will also be assisting in the
training of case workers for the ALSOW project. The
Family Violence Court research project, headed by
Professor Jane Ursel, who is also the head of the Lavoie
implementation committee, involves a collection of
comprehensive court data over the past six years. The
project has provided valuable data and analysis to the
Department of Justice in respect of the nature and
incidence of family violence. Funding has been
approved out of the Justice Initiatives Fund to continue
support for this project during the 1998-1999 and 1999-
2000 fiscal years. Other significant funding approvals
include support for the Salvation Army's Weetamah
youth initiative and for a community policing initiative
in Portage la Prairie.

In respect of the issue that I raised earlier on the
recommendations of the Prairie Research review of
victims assistance in Manitoba, I wanted to specifically
deal with this issue. The issue of victims and how we
fit the needs of victims into our justice system is a very
important one, and one that we are addressing through
bringing in of legislation. It is legislation that is
administratively feasible, legally sound, and
constitutionally proper. I know it is very tempting for
people to float proposals and, indeed, even introduce
bills that can never be implemented because they are
neither administratively feasible, legally sound, or
constitutionally proper.

As government, we have an obligation to dovetail our
legislation with the requirements of the Criminal Code.
I know from time to time there is a suggestion that
Manitoba can pass legislation dealing with criminal
procedure that contradicts the Criminal Code. We
know that is not correct, and so perhaps unlike other
initiatives, we have ensured that our proposal remains
constitutionally proper; that is, it takes into account
what the federal Criminal Code already requires and,
therefore, we need to pass our legislation with a view to
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that. It does no one any good to make wild and vague
promises that cannot be implemented.

[t is an approach that this govemment has
consistently taken in order to fulfil gaps in federal
legislation. The first such example, and we will see
other examples in this upcoming year, the firstexample,
the most prominent one I would suggest, was the
impaired and suspended driving initiative by this
government.

The concern was that licensed drivers were abusing
their privilege of being on the road, and so we, not
being satisfied with the federal Criminal Code, sought
to supplement the federal Criminal Code by introducing
legally sound, administratively feasible and
constitutionally proper legislation. That legislation has
led to a significant reduction of deaths and injuries on
Manitoba's highways. Just recently we took the .05
initiative, which, again, the intent is the same.

In respect of the legislation that I talked about earlier,
the seizure of johns' vehicles, the legislation is based on
similar principles. That is the Province of Manitoba
has a constitutional basis for regulating the use of
property on its highways and within Manitoba. So that
legislation is carefully drafted and its intent carefully
expressed to ensure that there is no transgression of
federal criminal law powers. [ know that other
governments across Canada and notably the NDP
government in British Columbia has advised me that
they want to introduce more of the plans that this
government has introduced here. As you know, the
NDP government there successfully implemented our
.08 administrative driving program in British Columbia,
and they, too, were successful in defending it from a
constitutional challenge. So they are interested now in
adopting our strategies in dealing with making our
communities safer and better places to live.

But I digress. I did want to speak specifically about
the Prairie Research review of victims assistance in
Manitoba. In September of 1996, the department
contracted for an extensive review of victims assistance
programming in Manitoba. The final report, which was
presented in April 1997, was to provide the framework
for future services in Manitoba. This report provided
15 recommendations which can be placed into four
groupings: legislation, fine surcharge, compensation
and delivery systems.

So this legislation that is being introduced now is, in
fact, based on the very extensive review that my staff
had done through the Prairie Research institute.

Mr. Chairperson: Order, please. The hour being 5
p.m., committee rise.

INDUSTRY, TRADE AND TOURISM

Mr. Chairperson (Ben Sveinson): Will the
Committee of Supply please come to order. This
section of the Committee of Supply will be considering
the Estimates of the Department of Industry, Trade and
Tourism.

Does the honourable Minister of Industry, Trade and
Tourism have an opening statement?

Hon. James Downey (Minister of Industry, Trade
and Tourism): Yes, I do, Mr. Chairman. I, first of all,
want to acknowledge and thank the member opposite,
the chief critic, for accommodating me yesterday in
being able to allow me to go to a family funeral. [
thank him for that as well as my colleagues in
government for assisting in allowing me to do that. It
was much appreciated by myself and family members,
so I want that on the record.

[ am pleased as well to again present the Estimates of
the Department of Industry, Trade and Tourism for the
1998-99 Estimates and look forward to discussion,
questions and comments from the members opposite.

Before I go into details of the department's programs,
[ have the very pleasant task of providing an overview
of Manitoba's economic performance. In short, 1997
was a banner year for our province. As a writer in the
Winnipeg Free Press put it in December: you do not
need a Ph.D. in economics to understand that 1997 was
about as close to a boom as it ever gets around here.

The conditions for this boom were created in the
early to mid-1990s as Manitoba's exports expanded
dramatically, especially to the United States. Our
growth in exports was soon echoed in overall
manufacturing shipments, increased capital investment,
job creation and finally, low unemployment.
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The most dramatic and concrete reflections of these
developments were a series of major new ventures,
announcements, relocations or expansions that have
taken place in the last year. These include Maple Leaf
Foods announcement of its plans to build $112-million
hog processing plant near Brandon, announcements of
a new call centre operations by MCI corporation, the
Royal Bank, Air Canada and Gage Marketing group;
significant expansion plans by several of Manitoba's
large manufacturers, including Winpak Limited, Bristol
Aerospace Limited and Vansco Electronics Ltd.

Overall, Manitoba's economy grew by nearly double
the national average rate in 1996, at 2.9 percent, the
second highest growth rate. In 1997, its growth rate
has been estimated at 3.6 percent, the third best
amongst the provinces. The province's unemployment
rate in April of 1998 was the second lowest in Canada
at 5.5 percent and continued at 6 percent or less for the
fifth month in a row. We have not seen such rates,
incidentally, since 1981.

In 1997, the number of Manitobans with jobs rose
2.4 percent, which was the third largest increase among
the provinces and above the national growthrate of 1.9
percent. The private sector led the way as employment
in that sector increased 4 percent last year.

The province's exports continued their increase in
1997, the eighth consecutive year of growth. Last year,
exports to all countries climbed 13.6 percent, ahead of
Canada's average for the fourth year in a row. Exports
to our leading -trade partner, the United States,
increased 19.3 percent. Export growth is reflected in
the number of manufacturing shipments which rose
11.6 percent in 1997 compared with 6.9 percent for
Canada. Predictably, transportation equipment was the
fastest growing sector, at 30 percent, in 1997. I should
note that Manitoba now produces more buses than any
other jurisdiction on the continent.

*(1520)

Equally important to maintaining our economic
momentum is the fact investment spending in the
province jumped by nearly 15 percent ahead of the
national rate for the third straight year.

Perhaps most significant is that private sector
investment increased for the sixth straight year—15.5
percent in 1997. Since 1991, private investment has
grown in the province by 56.9 percent compared with
the national average of 30.2 percent.

Manitoba continued to see large increases in
manufacturing investment, which rose 26.4 percentage
points in 1997 versus the national rate of 4.9 percent.

Finally, as usual in recent years, Manitoba's share of
farm cash receipts reached a record level in 1997 as
they climbed by just another 10 percent. It is
noteworthy that crops and livestock contributed almost
evenly to the strong results, with crop receipts up 6.9
percent, and livestock, 8.2 percent.

Overall, in view of these indicators and our
government's fiscal performance, I am extremely
optimistic about the prospects for 1998. A summary of
forecasts by seven major economic forecasters,
including the five major Canadian banks, shows that
Manitoba's strong growth is expected to continue. Real
GDP is forecast to grow by three percentage points in
1998. Employment will grow a further 1.9 percent, or
over 10,000 jobs; and Manitoba's unemployment rate
is forecast for the year at 6 percent.

The role of Manitoba Industry, Trade and Tourism is
to use its policies and programs to help maintain the
momentum of economic growth, working for the most
part with individual companies or within specific
individual sectors.

I should remind members that, as of fiscal year 1997-
98, the Department of Industry, Trade and Tourism has
been divided into four main program areas: industry
development, which focuses on key industries across
the province; Manitoba trade, which promotes trade
and inward investment in the province; business
development, which provides information and advice
and other support to small business; and tourism, or
Travel Manitoba, which oversees and co-ordinates
campaigns to attract visitors to all areas of the province.

The department also includes the Economic
Development Board of Cabinet, which is chaired by the
Premier (Mr. Filmon), and the Manitoba Call Centre
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Team, which is a partnership of Industry, Trade and
Tourism, Rural Development, Manitoba Telecom
Services and Winnipeg 2000. In 1997-98, Industry
Development staff continued to provide consulting
service and sector expertise to Manitoba businesses,
and to promote and facilitate investment, infrastructure
development, R & D and technology transfer, and skills
development across the province. Let me mention
some activities in a few economic sectors.

In food and beverage processing, our largest
manufacturing sector, the Department of Industry,
Trade and Tourism is working closely with Manitoba
Agriculture and Manitoba Rural Development, as well
as the Manitoba Food Processors Association. A good
portion of the government's activities in this area has
centred on promoting the hog and pork industry abroad,
especially in Asia Pacific, mainly by working with
industry to encourage more companies to export and
expand value-added production.

Our staff have been working with several
manufacturers, including McCain Foods, which, in
September of 1997, officially opened an $80-million
expansion to its potato processing plant in Portage la
Prairie. This expansion doubled McCain's production
capacity in the province, increased its workforce by
170 people to 450, and raised Manitoba's profile as a
challenger to Prince Edward Island's crown as potato
capital of Canada.

Simplot Canada moved an abandoned ammonia plant
in Sicily to its Brandon fertilizer complex, completing
a two-year, $225-million upgrade. This is the second
recent expansion for Simplot as they moved ammonia
nitrate production facilities to Brandon from Minnesota
in 1996. Both will greatly increase Simplot's role in a
driving force in the province's economy.

Vansco Electronics of Winnipeg is undertaking an
$11.3-million expansion that is expected to create 456
new jobs in Manitoba, assisted by a $1.4-million
repayable loan from the Department of Industry, Trade
and Tourism for the first phase.

Bristol Aerospace, which, since June of 1997, has
been 100 percent Canadian owned, announced a $10-

million expansion, including 200 workers after it won
a contract from Boeing Canada Technology worth
nearly $100 million. This is Bristol's largest contract
ever.

In Manitoba's dynamic health industry, several
companies, including National Healthcare
Manufacturing, Biovail Corporation, Novopharm
Biotechnology and Franklin Enterprises made
significant strides in 1997, bringing new production to
market with consulting and other assistance from our
department.

In 1996-97, the Health Research Infrastructure
Initiative was launched within Industry, Trade and
Tourism. The initiative is designed to attract more
health research to Manitoba by providing an incentive
to research institutions to seek outside research grants
by helping them cover additional or added operational
expenses.

Many research grants do not pay for additional
operational expenses which can drain the institution's
overall budget. In 1996-97 and '97-98, the St. Boniface
Research Centre received funding to pilot the program.
In 1998-99, funding has been expanded by $1.5
million, and their program will be available to the
Manitoba Cancer Treatment and Research Foundation,
Children's Hospital Research Foundation, St. Boniface
Research Centre, Health Sciences Centre Research
Foundation, as well as the University of Manitoba.

Another contributing initiative of note is the
Manitoba Centres of Excellence Fund, which seeks to
attract and maintain world-class research and
development activity to produce economic spin-offs for
local companies and nonprofit agencies. The fund
provides grants to research projects at the University of
Manitoba, contingent upon support under the federal
government's network of Centres of Excellence
Initiative. Manitoba's contribution then amounts to 20
percent of the federal total.

Meanwhile, I note that an increasing access to risk
capital for small- and mid-size Manitoba companies
continues to be a major priority for the Department of
Industry, Trade and Tourism. We have been working
hard in partnership with industry and the financial
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community to address these difficulties. A recent study
by the Business Development Bank found companies
backed by Venture Capital were creating jobs at a 32
percent annual growth rate compared to a 4 percent
yearly growth rate for the economy in general.

The Manitoba government worked with private
sector partners, helped boost the annual supply of
Venture Capital in Manitoba from less than $4 million
in 1993 to about $30 million in each of 1996 and '97.
The goal is to double this commitment to $60 million
a year by the year 2000. To do this, the government
has sponsored several significant Venture Capital funds
for loans in the $100,000 to the $3.5-million range, and
these include the Vision Capital Fund, the Manitoba
Capital Fund, the labour-sponsored Crocus Investment
Fund and the ENSIS Growth Fund and the Manitoba
Business Expansion Fund in co-operation with the
CIBC and Toronto-Dominion banks.

Our department, through our Financial Services
branch and Economic Innovation and Technology
Council, has also been working to match potential
investors with promising young companies seeking
financing. This year, 20 companies made presentations
to the investors at Invest Manitoba 98, the third
investment forum of its kind in Manitoba.

Finally, to attract much needed capital to the science
and technology sector, the Manitoba government
committed $5 million in its February 1998 budget to
create the Manitoba Science and Technology Fund.
This fund aims to attract $15 million to $25 million of
private Venture Capital which will be used to assist
high technology companies.

The Manitoba Trade and Investment Corporation, or
Manitoba Trade, for short, is the focal point of
Manitoba's efforts in promoting more exports to an
ever-widening range of world markets and at the same
time encouraging inward investment in this province.
A large part of its work is to help exporters and export-
ready companies enter new markets by leading
strategic trade missions, hosting delegations from our
major trading partners and helping companies attend
trade shows in various industrial sectors and regions.

* (1530)

Specifically, Manitoba Trade's objectives are to
increase exports of value-added goods and services by
60 percent between 1995 and 2000, to increase the
number of actively exporting companies by 300
between 1995 and 2000 or 10 percent per year, and, as
I suggested, to increase investment in Manitoba.

Several business missions took place during 1997-98,
including the Team Canada 1998 Trade Mission, which
visited Mexico, Brazil, Argentina and Chile. This was
the largest Team Canada mission to date with 23
representatives from Manitoba companies and
organizations. Team Canada 98 also showcased the
Pan American Games through the mission, and on
several occasions integrated the games into the Team
Canada events.

In 1997-98, Manitoba Trade supported 47 new
exporters and 27 companies undertaking market
diversification in the U.S. Our trade specialists
continue to work closely with Manitoba companies to
help them qualify as new exporters and also assist
businesses in their efforts to diversify markets,
especially to the United States.

Priority sectors included health industries, food and
beverage processing, apparel, building products,
original equipment manufacturing and subcomponents/
agricultural equipment. In 1997-98, Manitoba Trade
organized and managed eight group trade show events
in the United States with 48 Manitoba companies
taking part. The companies reported a total of $17
million in projected sales as a result of these shows.
Meanwhile, South America has become a priority
export market for Manitoba companies with specific
focus on Brazil, Argentina and Chile. Within these
countries, Manitoba Trade has centred its efforts on
regions that are compatible with Manitoba's
capabilities.

Besides Team Canada, Manitoba Trade sponsored
three other missions to South America in 1997-98
involving education, agribusiness and construction.
Mexico is already a priority market for Manitoba and
is our sixth largest export destination. Japan continued
to be Manitoba's second largest trading partner for
1997 with exports totalling $411 million, which is a 15
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percent increase over 1996. Agriculture commodities
make up a large portion of these exports.

In recent years, Manitoba building product
companies have seen a dramatic increase in sales to
Japan, notably in prefabricated houses. However, 1997
was a difficult year for various products in Japan due to
wider economic instability in the region. We are
confident, however, that like the peso, prices in
Mexico, conditions in Asia Pacific will soon stabilize
enhancing, once again, our prospects for trade.

Manitoba's ties with Japan are certainly growing, as
during Premier Filmon's visit to Osaka in October of
1997 the province was selected to host the third annual
meeting of the Kansai-Canada West Business Forum.
In fact, this event is one of two initiatives related to
Japan that Manitoba Trade will support in 1998-99.
The Kansai-Canada West Business Forum to be held
September 16 to 18, 1998, in Winnipeg is expected to
attract 200 to 250 delegates from western Canada and
Japan. Manitoba Trade will also sponsor industry
participation in the Tokyo Home Show in November of
1998.

Regional conditions also affected our trade with
China, and we are targeting certain areas—notably
agriculture and hydroelectricity—as having room for
growth. The Middle East also emerged as a potential
market worth developing after [ led the first official
Manitoba Trade Mission in February and March, 1997,
to the United Arab Emirates and to Egypt. I was joined
by five Manitoba business representatives interested in
exporting products to this region. Manitoba exports to
the Middle East and Africa in 1997 were $241 million.
Iran is Manitoba's fifth largest export market as it
attracted $96 million of exports in 1997, which is a
55.6 percent increase over 1996.

Other markets that Manitoba Trade has begun work
in with great hopes for success are the Ukraine and
Poland, the United Kingdom, Germany and South
Africa, which reflects our ongoing concern to diversify
the foreign markets that we are pursuing.

Here in North America, Manitoba Trade encourages
initiatives that promote the province as the northern
hub for the trade and distribution of NAFTA goods and

services. Manitoba Trade is an active participant on the
Manitoba-Winnipeg Corridor Partners Committee and
supports the activities of the Red River Trade Corridor
and the Central North American Trade Corridor.

The recent awarding of landing rights in China to
Winnport by the federal government will certainly
hasten growth in this area. Manitoba Trade is also
providing support to the third summit of mayors and is
one of two provincial delegates representing the
province in the North Americas Superhighway
Coalition, or NASCO, as it is known, and has been
successful in having [-29 added to the U.S. highways
designated for superhighways' funding,

This spring, Manitoba Trade participated in the
Northern Great Plains Visioning Conference; five U.S.
Midwest states and two Canadian provinces are
working towards developing a regional trade and
transportation strategy.

Finally, making use of foreign trade agents continues
to be a highly successful strategy for Manitoba Trade
to assist companies planning to move into certain
regional markets. Manitoba Trade has agents in Hong
Kong, Japan, the United Kingdom, Mexico, The
Netherlands, Italy and Chile.

The word from our department's special operating
agency, the Industrial Technology Centre, ITC
provides a wide range of technical services to clients
which vary from start-up entrepreneurs and mid-sized
companies to large firms seeking specialized technical
assistance. The centre's expert capabilities and forensic
document services are unique in Canada, and it actually
provides services to clients across the continent. It is
proving to be yet another example of the SOA model,
the special operating agency model, for delivering
public services. It has already reduced its reliance on
government funding by enhancing its own resources of
revenue.

Meanwhile, the Manitoba Call Centre Team, a joint
venture led by the Department of Industry, Trade and
Tourism, continues to market this province as a premier
location for call centres. Despite some keen
competition, the team has done an admirable job in
expanding the industry so that it now includes some 20
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major call centres and a workforce of more than 7,000
people. Last year has seen several high-profile call
centres join our ranks, including the Royal Bank, Air
Canada, Gage Marketing, and MCI Communications.
The team is also working closely with the Manitoba
Call Centre Association to enhance training
opportunities for call centre staff, including establishing
a certification program. The Call Centre Team has
been one focal point of special strategic initiatives by
Manitoba's Economic Development Board.

The Economic Development Board helped attract
several of the call centres I mentioned as well as other
major economic projects such as Maple Leaf Foods in
Brandon and Isobord strawboard plant near Elie,
Manitoba.

Now, small and medium-sized business have long
been of vital importance not only to the economy of
this province but also to the strategy of this department.
The department's Business Development Division is a
high priority as it expands its role in assisting small
business start-ups and providing services to help
existing firms grow. It also aims to make sure small
business owners and managers have easy access to
training, information resources, and other services
aimed at small business.

The division is doing this in part with a wide variety
of government and nongovernment agencies and
associations. To narrow the number of contacts
entrepreneurs need to find the information they are
seeking, this spring the governments of Canada and
Manitoba will officially open the Canada-Manitoba
Business Service Centre in Winnipeg. This centre will
provide one-stop shopping for information about
federal and provincial programs related to small
business as well as access to business advisors.

Tourism was a major contributor to Manitoba's
economy in 1997, with revenues once again over $1
billion. Overall arrivals were up from 1996 while
visitors from the United States, the province's largest
travel market, rose to over 600,000, with an increase
rate of 2.3 percent, almost double the average Canadian
increase. Other measures of performance, such as
accommodation occupancy rates, airport traffic and
restaurant receipts, were also up.

* (1540)

To thrive in competitive national and international
markets, Manitoba's tourism products must be of the
highest quality. This is why the Department of
Industry, Trade and Tourism last year launched a
program to provide cost-shared assistance for
developing new tourism products. The objective is to
ensure that Manitoba capitalizes on viable product
development opportunities that will generate new
tourism revenues, lever private sector investments, and
create long-term jobs. The program targets
opportunities in ecotourism, outdoor adventure,
aboriginal tourism, cultural heritage tourism and
regional community tourism development. The
product development program is also focused on small
business and communities. Funding is available to
support regional tourism forums and community and
regional tourism planning and implementation. Some
of the major events in Manitoba in the next two years
include the 1998 Grey Cup Championship, the 1999
World Junior Hockey Championships, the Royal
Canadian Mounted Police 125th Anniversary and the
Dakota Ojibway Tribal Days 1999.

Manitoba's tourism industry is also looking forward,
of course, to the Pan American Games in 1999, the
largest-ever sporting event to be held in Canada.
Planning is proceeding at a brisk pace for this third-
largest sporting event in North America after the
Summer Olympics in Atlanta and Los Angeles. In
terms of direct expenditures and indirect spin-offs, the
games themselves are expected to pump some $225
million into our provincial economy. The hundred
thousand plus visitors are predicted to spend $28.5
million and spin off another $14 million here, and some
2,500 person-years of employment are also expected.

Clearly, this is a huge opportunity for Manitoba's
tourism industry and economic development in general.
This is why my department is working actively with the
Pan American Games Society and other partners to
make the best of this opening to Latin America. An
integrated tourism campaign developed with Tourism
Winnipeg and the Pan American Games Society will
ensure our many visitors in 1999 will experience a
wide variety of Manitoba tourist attractions as well as
the games themselves.
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As well, the Business Hosting program, recently
launched in conjunction with the Friends of the Games
program, will help companies host clients by providing
access to accommodations and customized business
services. The Winnipeg games will attract the largest
television coverage in Pan American history, and more
than 2,000 media people, my department and the Pan
American Games Society are striving to make sure our
province capitalizes on this unprecedented exposure.

Finally, the Pan American Games economic
development initiative is developing a program to
showcase the best of Manitoba's products, services and
other talents during the games through advertising,
special events and other promotions. It certainly
promises to be an exciting and fruitful year for
Manitoba.

Mr. Chairman, on this note, I conclude my overview
of the main initiatives and activities of Industry, Trade
and Tourism in my introduction to the department's
Estimates for 1998-99. 1 look forward to my
colleagues and members opposite in their questions and
also to say that I look forward with my colleagues, staff
and outside partners to another year of challenge and
growth for Manitoba's economy.

[ am pleased to continue to be the m