
LEGISLATIVE ASSEMBLY OF MANITOBA 

Thursday, 3 June, 1 982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Hon. J. Walding: Presentin g  Peti-
t ions . Readi n g  and Receiv ing  Petit ions . 

PRESENTI N G  REPORTS BY STA N D I N G  

A N D  SPECIAL C O M M ITTEES 

MR. SPEAKER: The Honourable Member for l nkster. 

MR. D .  SCOTT: Mr. S peaker, I beg to present the 
T h i rd R eport of the Stan d i n g  Committee on  Economic 
Development. 

MR. ACTING CLERK, G. Mackintosh: Your Commit
tee met on  T h u rsday, J u ne 3, 1 982, to consider  the 
A nnua l  R eports of Manitoba M ineral Resources Ltd. 
and M an itoba Forestry Resources Ltd. 

M r. M. A nderso n ,  C h a i rman of the Board and Mr. C. 
M a l co l m  W r i g ht ,  P res i dent  of M a n i toba M i n eral  
Resou rces Ltd . ,  provided such i nformatio n  as was 
requ i red by members of  the C o m mittee with respect 
to the Company. 

I nformation  with respect to a l l  matters perta i n i n g  to 
the operations of Manitoba Forestry Resources Ltd. 
was p rovided by M r. leifur Hal lgr imson,  Chairman 
and C hief Executive Officer. 

The A n n ua l  Reports of M an itoba M ineral Resources 
Ltd. a n d  M a n itoba Forestry R esources Ltd. ,  as p res
ented, were adopted by the C o m m ittee. 

MR. SPEAKER: The Honourable Member for I n kster. 

MR. D. SCOTT: Mr. Speaker, I move, seconded by the 
H o n o u rab le  M e m ber  for E l l i ce, that the Report of the 
Committee be received. 

MOTION presented and carried. 

M IN ISTERIAL STATEMENTS 

AND TAB L I N G  OF REPORTS 

MR. SPEAKER: The Honourable M i n ister of E nergy 
and M i nes. 

H O N .  W. PARASIUK:  Mr. Speaker, I beg leave to table 
the A n nu a l  Report of the Manitoba Forestry Resour
ces Ltd. for the year ended Septem ber 30, 1 98 1 .  

I a pologize to the H ouse for n ot tab l i n g  i t  sooner. I t  
was a n  overs ight  on  m y  part. 

MR. SPEAKER: The Honourable M i ni ster of Health .  

H O N .  l .  D ESJARDINS:  M r. Speaker, I 'd  l i ke to table 
the F inan cial  Statement of the Alcoho l ism Foundation 
of Man itoba for the f iscal year end ing  M arch 3 1 , 1 98 1 ,  
a n d  I 'd  l i k e  t o  ask leave o f  t h e  H ouse t o  g i ve a few 
words of explanation on t h is, if I may. 

MR. SPEAKER: Is that agreed? (Agreed) 
The Honourable M i n ister of Health. 

HON. l. D ESJAR DINS:  The last A n n ual R eport that 
was tabled for the Foundat ion was for the calendar 
year 1 980 and i n c l u ded F i nanc ia l  Statements for the 
f iscal per iod 1 979-80. We have decided that i t  would 
be more i nformative to the Legis lature and to the p u b
l ic  i n  general to p u b l ish  both the program and f i nan
cial data on  a fiscal year basis. H o peful ly, next month I 
w i l l  be tab l i n g  the A n n ual  Report for the f iscal year 
1 98 1 -82. As a resu l t  of th is  change and method of 
presentation ,  the F inancia l  Statements for the fiscal 
year 1 980-81 would have been m i ssed from the 
A n n ual R eport and therefore I am tabl i n g  them in the 
Legislature today. 

MR. SPEAKER: The Honourable M e m ber for Fort 
Garry. 

MR. l. S H E R MAN: M r. S peaker. thank  you, I j u st want 
to acknowledge the M i n i ster's statement and h is 
i nformation relative to the F inanc ia l  Statement of the 
AFM.  Thank you.  

MR. SPEAKER: The Honourable M i n ister of Natural 
Resources. 

H O N .  A. MACKLING: M r. Speaker, I want to table the 
f i rst A nnua l  Report. to the Legislature on  Wi ld l ife. 

MR. SPEAKER: Notices of  Mot ion .. . I ntroduction 
of B i l ls  

I NTRODUCTION OF G U E STS 

MR. SPEAKER: Before we reach Oral Q u estions, may 
I d i rect the attent ion of the honourable m e mbers to 
the loge on  my r ight and to the ga l lery. 
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On my r ight  is the H onourable R i chard Nerysoo, 
M i n ister of  Renewable Resources of the N o rthwest 
Territori es, who is  here to s ign  an agreement between 
the Federal Government and the Governments of 
Manitoba, Saskatchewan and N orthwest Territories. 

On behalf of all of the members, I welcome you here 
today. 

There are 20 students of G rades 9 and 1 O sta n d i n g  
of the R .B .  R ussell School  u nder t h e  d i rection of M iss 
Medinsk i  and Mr. Teoh .  The school i s  in the consti
tuency of the Honourable Member  for St. J o h ns. 

There are 27 students of  the  H u g h  J o h n  Macdonald 
School  u nder the d i rection of  M rs. H u m melshoj and 
another  teacher whose name I a m  afra id  I cannot read. 
The school  i s  the constituency of the H o n ou rable 
M i n ister of  Education. 

There are 56 students of G rade 5 sta n d i n g  of the 
Lacerte Schoo l  under the d i rect ion of M rs. Mon ique 
T ing .  The school is i n  the constiuency of the Honour
able M e m ber for N iakwa. 

There are 27 students of G rade 5 sta n d i n g  of the 
King George V School u n der the d i rect ion  of  M rs. 
Henderson. The school i s  located i n  the constituency 
of the Honourable M i n i ster of Health and Fitness. 

On behalf  of all of the m e mbers, I welcome you here 
th is  afternoon. 



ORAL QUESTIONS 

MR. S P E A K E R :  The Honourable Member for  Fort 
Garry. 

MR. L. S H ERMAN: M r. S peaker, my q uest ion  is  to the 
Honourable M i n ister of Com m u n ity Services and I 
would ask h i m ,  S i r, whether he can advise the H ouse 
whether the g overn ment h as made a decis ion to 
expand the St. Amant Centre by some 24 to 28 beds? 

MR. SPEAKER: The Honourable M i n ister of Com
m u n ity Services. 

HON. L. EVANS: Mr. Speaker, as the honourable 
member k n ows, th is  a matter that's been u n der con
s iderat ion for many a year, i nc lud ing  when my hon
ourable frien d was M i n ister of Health and C o m m u n ity 
Services or Social  Development as it is cal led. I can 
advise the m e m ber that the matter is u nder review, it's 
in process, and when we're in a posit ion to make a 
pol icy statement, the pol icy statement w i l l  be made, 
but not u nt i l  we're in a posit ion to do so. 

MR. L. S H E R MAN: M r. S peaker, could I ask the M i n is
ter whether the u n offic ia l  comments of his col league, 
the M i n ister of H ealth ,  at St. Amant last S unday after
noon, are to be i nterpreted as i n d icative of the fact that 
the decis ion has v i rtua l ly  been m ade a n d  it is s i mply  a 
matter of the t i m i n g  of the announcement. 

MR. SPEAKER: The Honoura ble M i n ister of Health. 

HON. L. D ESJARDINS: M r. Speaker, in view of the 
fact that I have been brought i nto th is  debate, I t h i n k  
that I s h o u l d  answer i t  and say the statement that I 
made, if you can ca l l  it a statement,  would be that the 
M i n ister shou ld be mak ing  a n  announcement soon 
and I stick  by that. I t  doesn't g o  contrary to the answer 
that has been g iven by my col league. 

MR. L. S H E R MAN: Mr.  Speaker, I a p p reciate that,  but 
I wou l d  l i ke to redi rect my ori g i n al question to the 
M i n ister of Com m u n ity Services and ask h im whether 
the c o m ments of his col league, as rede l i neated by h is 
col league j ust now. reflect the fact that the decision 
has in fact been m ade and is  s i mp ly  a matter of t i m i n g  
o f  t h e  announcement? 

MR. SPEAKE R :  The Honoura ble M i n ister of Com
m u n ity Services. 

H O N .  L. EVANS: Wel l ,  M r. Speaker, there are always 
factors that h ave to be taken i nto consideration ,  and 
wh i le  the government may m ove i n  one d i rect ion or 
a nother, I would say that the f inal point of decision
mak ing  is when we are at a point that we can m ake a 
po l icy a n n o u n cement,  and t h at's the f ina l  po int i n  
decision-maki ng .  

MR. L. SHERMAN: Mr.  S peaker, could I a s k  t h e  M i n is
ter of C o m m u n ity Services about the next-to-fi nal 
point  of decis ion-maki n g ?  H e  has defi ned the f inal 
p o i nt as being that moment when the government 
makes the a n nou ncement. Could I ask h i m  whether 
the next-to-fina l  point ,  the p o i nt at w h i c h  the decis ion 
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is made, has been traversed? 

H O N .  L. EVANS: Wel l ,  I can advise the member that 
the matter is bei n g  actively reviewed and it's i n  pro
cess and we're tal k i n g  to many many people. 

MR. l. SHERMAN: M r. S peaker, has the M i n ister 
completed and i ndeed, S i r, has he even u n dertaken 
the i ndependent review of the needs of the certai n 
n u m ber of ch i ldren at St. A mant which he advised the 
H ouse he woul d  be u ndertak ing .  O n  the 1 5th  of 
March, in the course of the exa m i nation of his Esti 
m ates, he  advised the Comm ittee of S u pply that he 
would be u n dertak ing  an i ndependent review of the 
needs of the c h il dren at St. A mant. Has that i ndepen
dent review been u ndertaken? Was it i ndependent 
and has it  been completed? 

HON. L. E VANS: M r. S peaker, we have talked to a 
n u m ber of people with regard to that so-cal led i nde
pendent review, but the d i ff icu lty I am f i n d i n g  in th is  
f ie ld  - I a m  sti l l  a novice i n  the f ie ld  of  mental retarda
t ion  and social  develo p ment - is  that it's very d ifficu l t  
to f ind  people who d on't have a very stron g  posit ion 
o n  one s i de or  on the other. H av ing ta lked to a n u m ber 
of people, I f ind that it's very d iffic u lt to f ind persons 
around who have absolutely no  b i as or  no  p recon
ceived notions on  the m atters. It's a very d ifficu l t  
t h i n g .  

As t h e  member k n ows, he h i mself set u p  th is  task 
force on  mental retardation .  We are hop ing  that par
t icu lar  task force would  come u p  w ith  some answers, 
but I am afraid  that task force, w h i c h  he  h imself set u p, 
f inds itself at very serious odds o n  th is  part icular 
question .  

MR. L .  S H ERMAN: M r. Speaker, I accept the M i n is
ter's com ments with respect to the d iff icu lty of the 
p h i loso p hical  d i s pute and I am well aware of the two 
poi nts of v iew in that f ield, but the M i n ister has as h is 
D irector of M ental Retardati o n  for the Prov ince of 
M an itoba a person who is not a novice, a person who 
has been in  the f ie ld for many years a n d  is  wel l  known 
to Manitobans and particularly to the M .A. com m u n ity 
i n  the person of Dr. Glen Lowther. 

I n  v iew of the fact that D r. G len Lowther has said 
that from 30 to 50 c h i l d ren  could be taken out of  St.  
Amant and supported in the c o m m u nity in a more 
fortu itous and benefic ia l  way to them and possi bly i n  a 
less expensive way than i n  St. A mant, that such a 
move wou ld free u p  30 to 50 beds at St. A mant, i nc lud
i n g  the cottages, thereby making room for what addi
t ional  c l ientele in terms of res idents the St. Amant 
Centre would l ike to accom modate, why would the 
M i n ister be p roceed i n g  to the po int  of  a decis ion on  
the expansion of St .  Aman! without taki n g  a l l  these 
p ieces of advice and consideration i nto account? 

HON. L. EVANS: The honou rable member refers, Mr .  
Speaker, to D r. G len Lowther, a very very f ine man and 
one who we depend o n  g reatly as the D i rector of 
Mental Retardat ion Programs in the Province of M a n i
toba. I can assu re the House that I h ave had several 
conversat ions  and i ntense d iscuss ions wi th  Dr .  
Lowther on  th is  part icu lar  q uest ion .  We wi l l  certa i n ly 
be g uided by h is  expert advice. 



I m i g ht add, M r. S peaker, because the member  ref
ers to the need for com m u n ity resi dences and so on, I 
t h i n k  a l l  of us ag ree that we shou ld  put more empha
sis, as m uch as possib le, with i n  o u r  l i m ited resou rces 
on addi n g  to com m u n ity residences and com m u n ity 
activities. I n  that respect, I bel ieve if my memory 
serves me correctly, i n  th is  year's budget alone, if you 
look at a l l  the funds for occupational centres, act ivity 
centres, m o n ies for day care centres wh ich  relate to 
the mental ly handicapped and respite programs, 
mon ies for new resi dences and so on, I t h i n k  the 
increase comes to someth ing  l i ke 29 percent for 
com m u n ity l iv ing and comm u n ity programs. 

MR. L. S H E RMAN: M r. Speaker, notwithstand ing  a l l  
that, can the M i n ister advise the House when he  
i ntends to respond to  the Apr i l  29th  proposal on  
com m u n ity l i v ing  wh ich  he  received f rom the C A M R, 
when he i ntends to respond to re peated req uests for 
meeti ngs with the CAMR, when he  i ntends to act on 
the promise that he  made on  March the 1 5th  in his 
Est imates that he  would be i dentify ing  the site loca
tions of the e ight  new com m u n ity residences with i n  
two t o  three weeks - that was on  March t h e  1 5th - and 
whether he  can assu re th is  H ouse that, in  v iew of a l l  
that he has sa id ,  there wi l l  be no  decision and there is  
n o  dec is ion  o n  any expansion of St .  Amant at th is  
po int in  t ime? 

HON. L. EVANS: Mr.  Speaker, the honourable member 
refers to many programs, many detai ls .  I can s i mply 
say th is ,  that with the assistance of the very competent 
staff that we have in the department, i nc l u d i n g  D r. 
Lowther a n d  h is branch, we are work i n g  as expedi
tiously as poss ib le  to put i nto effect the various p ro
g rams and the fund ing  that we referred to i n  the 
Estim ates. 

M R .  SPEAKER: The H onourable Member for La 
Verendrye. 

M R .  R . BANMAN: Thank you, M r. S peaker. I d i rect my 
question to the M i n ister in charge of Lotteries and 
wou l d  ask the M i n ister i f  he  cou l d  i nform the H ouse 
whether the M i n ister or the M i n ister's office is  i n vo lved 
in determi n i n g  w h i c h  com m u n ity or  n o nprofit organi
zations receive cas ino  l icences? 

M R .  SPEAKER: The Honourable M i n ister of Health.  

HON. L. D E SJARDINS: Mr.  S peaker, no ,  not at al l .  
This,  so far,  has always been done by the Licensin g  
Board a n d  they have never consulted m e  on  that. I 
offered n o  advice to them on that. 

MR. R. BANMAN: A supplementary question, M r. 
S peaker, to the same M i n ister. I wonder if he cou ld  
i nform the H ouse whether  h e  or  h i s  office is  i nvolved 
in determi n i n g  wh ich  com m u nity or  non profit organi
zations receive bingo l icences. 

H O N .  L. D E SJARD I N S :  I t's the same a nswer for 
b i ngo, a n d  i f  you want to save t ime, it's the same 
a nswer for the Nevada and a l l  the way down the l i ne.  I 
h aven't entered i n  that f ield at a l l ,  or offered any sug
gestions at a l l .  
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M R .  SPEAKER: The Honourable M e m ber for La 
Verendrye. 

M R .  R. BANMAN: I wonder if the M i n ister coul d  
i nform t h e  House whether there is a n ew M an itoba 
Lottery bein g  introduced by the Western Lotteries 
Foundat ion.  

H O N .  L. DESJARDINS:  Mr.  Speaker, the member 
a lready k n ows the answer to that,  because when he  
was M i n ister h is  representative authorized that and 
it's not by  the Western Canada Lottery Foun dation, it's 
the l nterprovincia l  Com m ittee and yes, this is a fact 
th is is bei n g  i ntroduced. 

MR. SPEAKER: The Honourable M i n ister of Natural 
Resources. 

H O N .  A. MACKLING: M r. S peaker, sometime ago, a 
q u estion was put  to me and I h ave the detai led answer 
to that. I took the q u estion as notice. It 's a fair ly 
lengthy question and rather than paraphrase the 
q uestion to g ive the q uest ioner a fair  accou n t  of  the 
q u estion, I ' l l  read the question and then read the 
detai led answer that I have for that.  

This was a question by the Honou rable Member for 
B i rtle-Russell - I'm sorry - V i rden.  I keep t h i n k i n g  of 
Russe l l  when I see the H o n o u rable M e m ber  for 
Virden;  I always think of Russel l  - formerly the consti
tuency of Russe l l .  The question, M r. S peaker, was: 

" I t  appears as though the operation of the PFRA 
Shell mouth Dam as a control structure and to regu l ate 
the flow of water i n  the Assin i boine River doesn't 
operate with the same p h i l osophy at all as the Q u'Ap
pelle Val ley authority does and the Q u'Appel le Val ley 
water is a lso part of the Ass i n i bo ine  River. H owever, i t  
comes i nto the Ass in iboine below the Shel l m outh 
Dam a n d  the resu l t  is  that whi le  we hold the water 
back in the Shel l  mouth Dam and release i t  later on i n  
the summer, the operation  o f  the seven control  struc
tures in the Q u'Appel le Val ley release the water 
q uick ly  in the m onth of J u n e  so they can get the water 
l evels in the ir  various takes down so they have 
beaches avai lable for recreat ion d u r i n g  the m o nths of 
J u l y  and A u gust. The poor l itt le farmers that are in the 
Q u'Appel le Val ley here in Man itoba get a whole b u n c h  
of water d u m ped on  them after t h e  s p r i n g  run  o f f  w h e n  
t h e i r  crops g e t  flooded out." 

The answer that the department has furn ished me i n  
connection with th is q uestion i s  a s  fol lows: 

"The control structures a long the Qu' A p pel le River 
are opened each fall and kept open through the spr ing 
ru n-off per iod u n less forecasts ind icate a l ow spr ing 
ru noff. In  a h igh f low year, the structures are not  
c losed u nt i l  the peak is  passed and levels o n  the lakes 
have receded to their  desirable s u m m er levels. There
fore, in a h i g h  flow year, the flood passes d own the 
Q u'Appel le Val ley in  the same way that it does under 
n atu ral condit ions. In  fact, the act ion of d rawing down 
the lakes i n  the fal l  p rovides i ncreased f lood storage 
capacity in the lakes which coul d  result  in lower rather 
than h igher  peak flows enterin g  Manitoba. 

"The only works along the Q u 'Appel le wh ich  coul d  
i ncrease floo d i n g  i n  Manitoba are channel  i m prove
ments wh ich  would permit Saskatchewan to reduce 
floodi n g  in  h igh f low years, thereby i ncreas i n g  peak 
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flows enter ing  Manitoba. Saskatchewan's c urrent p lan 
for  chan nel i m p rovement in  the lower Q u'Appelle 
were recently reviewed by the Water Resources 
B ranch.  The study found that although peaks wi l l  be 
i ncreased s l i ghtly in Manitoba, the i mpact w i l l  be m i n
i mal if the structures are operated as presently 
operated. 

"The i m p ression that Saskatchewan i ncreases 
releases in the month of J u n e  probably arises from the 
observation of a second flood peak occurr ing a cou-
ple of weeks r ight after the f i rst flood peak . " 

M R .  S P E A K E R :  O rder p lease. The H on o u ra b l e  
Member for Turtle M o u ntain on  a point of order. 

MR. B .  RANSOM: Yes, Mr. S peaker, we do appreciate 
recei v i n g  the answers to q uestions raised in c o m mit
tee, but I don't be l ieve that the time of q uest ion  period 
shou ld be taken up in prov id ing  lengthy answers to 
q uestions that were raised in c o m mittee. We woul d  be 
happy to have them in written form.  

H O N .  A. MACKLING: Mr.  S peaker, speak ing  on  the 
point  of order, I don't bel ieve th is  question  was asked 
d u r i n g  the cou rse of comm ittee Est imates. Th is  q u es
t ion was asked i n  the H ouse and i t  wasn't a req uest for 
an O rder for Return .  I t  was a req uest for an answer to 
th is  q uestio n .  I a m  prov id ing  the  detai led answer to 
this q uestion .  

M R .  SPEAKER: The Honourable Member for  V irden 
on  the same po int of order. 

MR. H .  GRAHAM: On the po int  of order, M r. S peaker, 
I d i d  not ask the q uest i o n  in the H ouse. I asked i t  i n  
com mittee a n d  I thought t h e  honourable member 
k new the ru les of th is  Assembly ,  but  it  is valuable 
i nformation that I appreciate receivi n g .  I do wish that 
he wou l d  respect the ru les of the House and provide 
the a nswers to q uest ions that were asked in S upply ,  
e i ther  in  written form or by personal conversat ion ,  so 
that we can use the q u est ion per iod for the p urpose 
for wh ich i t  was des i g ned. 

MR. SPEAK E R :  The Honourable M i n ister of Health 
on  the same point of order. 

HON. L. D ESJARDINS: O n  the same point of order, 
Mr. S peaker, it  certai n ly has been the custom to ask 
q uest ions and if the odd question could not be ans
wered d u ri n g  the Est imates, the answers were always 
promised at t h i s  t ime.  Now, we wou l d  be the f i rst ones 
to be cr i t ic ized, M r. S peaker, if we fol lowed the sug
gest ion  of the last  speaker and gave h im somet h i n g  i n  
writ ing.  The q uest ion and the answer are the p roperty 
of all the members of th is  H ouse and they are entit led 
to k now, so I don't k now of any other methods of 
g iv ing  this answer. I f  the member h ad asked for some
t h i n g  i n  a written form,  he woul d  receive an answer i n  
a written form . 

M R .  SPEAKER: Has the Honourable M i n ister of Natu
ral Resources al most completed his reply? 

HON. A. MACKLI NG: M r. Speaker, I was on  the con
c lud ing  paragraph. 
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M R .  SPEAKER :  Proceed. 

H O N .  A. MACKLING: Mr. Speaker, "The i mpression 
that Saskatchewan i ncreases releases in the month of 
June probably arises from the observat ion of the 
second f lood peak occurr ing a couple of weeks after 
the f i rst f lood peak on the Q u'Appelle River in M a n i
toba. This double peaki n g  is a natural p henomenon 
which has occu rred in al most every flood year in the 
Q u'Appelle. The f i rst peak is a local run-off peak from 
the lower reaches of the Qu 'Appelle River. The second 
peak  comes from the u pper Qu 'Appelle and i ts  tr ibu
taries, most notably the Moose Jaw River,  which takes 
one to two weeks to pass through the Q u'Appelle 
Lakes. This double peaki n g  of the lower Q u'Appelle 
R iver  i s  a natural phenomenon and cannot be attr ib
uted to structure operations." 

M R .  SPEAKE R :  The Honou rable Member  for V i rden. 

M R .  H. GRAHAM: I want to thank the Honourable 
M i n ister for his reply and I wi l l  deal with i t  next year 
when we are in Est imates. I only regret that it  took the 
M i n ister that long to get the answer. 

M R .  SPEAKER: The Honourable M e m ber for St. 
Norbert. 

M R .  G. M E R C I E R :  M r. Speaker, before proceed ing  
w i th  a question to the  Attorney-General, o n  the po int  
of order that was raised, I would suggest - and you 
d i dn't make a r u l i n g  - that you take the matter u n der 
advisement .  T h r o u g h  the cou rse of Est i m ates, 
n u m e rous q uest ions are asked, M r. S peaker, wh ich  
the M i n ister takes as  notice because the staff that he  
has  avai lab le doesn't have the answer. I f  a M i n ister i s  
g o i n g  to be a l lowed subsequently to stand up  in  ques
t ion  period and read out a l l  of the answers he's 
acc u m u l ated from his staff, it  s i mply takes away from 
the whole p urpose of q u estion period, wh ich  is  a t ime 
for the O pposit ion to ask  q uest ions of the Treasury 
Bench .  The whole question period cou ld be taken u p  
for weeks, M r. S peaker, with answers that M i n isters 
a c c u m u l at e d  d u r i n g  t h e  c o u rs e  of S u p p l y  
considerat ion.  

Mr .  Speaker, my question  is to the Attorney-General. 
Could the Attorney-General i n d icate whether he  has 
received any requ est for either he  or  h is  department to 
take any action as a resu l t  of C ity of W i n ni peg Pol ice 
decisions or action yesterday? 

M R .  SPEAKE R :  The Honourable Attorney-General. 

HON. R .  P E N N E R :  M r. S peaker, no,  I h ave not. I 
should advise the House that I ' m  i n  constant touch 
with both the employer and the employees concerned 
i n  this part icular d ispute and I w i l l  keep the H ouse 
advised. 

M R .  SPEAKER: The Honourable Member for Pemb ina. 

M R .  D. O RCHARD: Mr.  Speaker, my q uest ion  is  for 
the M i n ister of M u n i c i pal Affai rs. Could the M i n ister 
i nform the House as to whether appl ication forms for 
his M a i n  Street Manitoba Program have gone out to 
the various com m u n ities in rural Manitoba? 



M R .  SPEAKER: The Honourable M i n ister of M u nic i
pal Affairs. 

H O N .  A. ADAM: Yes, thank you, Mr. S peaker. The 
forms and letter and an appl ication form have gone 
out to a l l  local govern ments who would be i nterested 
in the program. 

M R .  SPEAKER: The Honourable Member for Emerson. 

MR. A. D R I E DGER: Thank you, M r. S peaker. To the 
M i n ister of N atural Resources: the Premier and h is  
col leag ues stopped the sale of agricultural lease 
C rown lands three weeks after they took office w h ich ,  
inc idental ly, was  not  one of  the i r  many campaign 
promises, and they ind icated that they were reviewing 
the program. Can the M in ister now indicate when they 
wi l l  again p roceed with the popular  p rogram of sel l i n g  
agricu l tura l  lease C rown lands to farmers? 

MR. SPEAKER: The M i n ister of Natu ral Resources. 

H O N .  A.  MACKLING: Mr. S peaker, as a matter of 
p u b l i c  record by the O rders- in-Counci l  that are fi led 
that wil l  i nd icate, i f  the honourable member wishes to 
check, there has been a conti n u at ion of sale of C rown 
lands.  There is a review of the criteria i n  respect to the 
sale of C rown lands because we were not satisfied 
that the concern of the p revious admin istration i n  
respect t o  retent ion o f  Crown lands for m u lt i  p urposes 
was necessarily focussed correctly. It seemed that 
there was a very s i g n if icant i ncrease i n  the sale of 
C rown lands and we certain ly wanted to exami n e  that 
and we are cont i n u i n g  our  exami nation.  However, 
there is  a cont in uation of sale of C rown lands both 
commercial  and in respect to agr icultural. 

MR. A. D RI E DGER :  M r. S peaker, to the same M i n ister 
then:  is  he  then i n d icating that the program was not 
frozen a n d  that the M i n ister is  sti l l  acceptin g  new 
appl ications for the sale of agr icultural lease C rown 
lands? 

HON. A. MACKLING: What was the question? 

MR. A. D R I E DGER:  I ' l l  repeat the q uest ion.  Is the 
M i n ister i nd icati n g  that th is  program was not frozen 
and that the M i n ister is  now accepti n g ,  on a continu
ous basis, new appl i cations for the sa le  of  agr icu l tural 
lease C rown lands? 

H O N .  A. MACKLING: M r. S peaker, no,  I had not i nd i
cated that we are encourag i n g  f u rther appl ications for 
the sale of Crown lands. We are contin u i n g  to p rocess 
the appl ications that had a l ready been on f i le.  

M R .  S P E A K E R :  The H o n o u ra b l e  M e m b e r  for 
M i n nedosa. 

MR. D .  B LAKE:  Thank you, M r. S peaker. My question 
is  to the Honou rable M i n ister of H ealth.  In view of the 
longstand ing  attem pts and efforts being made to 
amalgamate the City of W i n n i peg A m b ulance Service 
with the F i re Department and in view of the apparent 
breakdown in negotiat ions,  I wonder what efforts his 
g ood offices have taken to try and br ing these two 
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g ro u ps together to solve their problems. 

MR. SPEAKER: The Honourable M i n ister of H ealth.  

HON. L. D E SJARD I N S :  M r. S peaker, at our request, 
the Manitoba Health Services Commission conducted 
a study. This was boarded t h roug h  the City of Win
n ipeg a n d  it is now a decis ion to be arrived at ,  a 
decision that rests with the C ity of W i n n i peg, the 
u nions,  the F i re Department and so on .  We have 
in formed the city that we were anxious that somethi n g  
s h o u l d  be done, but  we h aven't tr ied to in terfere a t  t h i s  
t ime. 

M R .  D. BLAKE: Yes, there's been considerable funds 
spent on  these studies, M r. Speaker, and the M i n is
ter's department had i n d icated earl ier that there was a 
breakdown i n  the service. How long woul d  he feel 
woul d  be a reasonable length of t ime before he  m i g ht 
take some act ion to u rge  those two sides to get 
together? 

H O N .  L. D E SJARD I N S :  Mr. Speaker, I would  wel
come a suggest ion from the honourable member. I 
take it that he m i g ht be suggest i n g  at th is  t ime that the 
government  shou ld  i nterfere, the Provi ncia l  Govern
ment.  If his advice is that we i nform the city that we are 
q u ite concerned, that has been done repeatedly. 

N ow let me make it q u ite clear that the province now 
or  u nder the former govern ment or  the p revious gov
ernment before that ,  ever since that p ro g ra m  has been 
in p lace, i t  has always been the pol icy of the govern
ment of the day not to accept and to feel that they were 
responsible for the del ivery of a mb u l ance services. I t  
is a p e r  capita g rant to he lp  t h e  d ifferent m u n ic ipal ities 
to better serve the p u b l ic  in t h is respect. N ow, of 
course, the Department of Health has a responsib i l ity 
i f  we feel the health of M a n itobans are suffer ing and 
we m ig h t  h ave to look at i t ,  b u t  at th is  t ime,  i t  i s  
somet h i n g  that rests with the C i ty of W i n n i peg. We 
have made it q u ite clear to them that we're anxious to 
have an answer. We have also had certai n  funds that 
are waitin g  to be able to tra i n  these people as soon as 
a decision is made and that's where it is  at th is  t ime. 
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M R .  D. B LAKE: A f inal  supplementary, Mr. S peaker, I 
wonder if the M in ister could i nform the House if he's 
considering or  looking at the possib i l ity of  a m b ulance 
services bein g  provided as an insured service u nder 
The Hospital Services Act. 

H O N .  L. DESJARDINS:  This  would be a g reat d irec
t ion to move, but certai n ly not at th is  t ime with the 
m oney being expected from the Federal Government 
bei n g  g reatly red uced. This is p robably not the year to 
start th is new program. 

I NTRODUCTION OF G U E STS 

MR. SPEAKER: O rder p lease. This m i g ht be a conve
n ient t ime to i nterrupt the proceedi n gs for a moment 
to d i rect the attention of honourable members to the 
gal lery where there are 54 students of G rade 5 stan d
i n g  of the Tanners Cross ing School u nder the  d i rec
t ion of M r. Cowan and M rs. Shorrock .  The school 
is  in the constituency of the Honourable M e m ber 
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for M i nnedosa. 
There are 21 students of G rade 5 stand i n g  from the 

P i lot M o u n d  Schoo l  u nder the d i rectio n  of M iss John
son .  Th is  schoo l  i s  i n  the constituency of the Honour
able Member for Pembina.  

O n  behalf of a l l  of the mem bers, I welcome you here 
this afternoon. 

The Honourable Leader of the Opposit ion. 

HON. S.  LYON: Mr.  Speaker, a question to the 
Attorney-General who is  apparently "A" rated by 
some people. - ( I nterject ion)- M r. S peaker, in the 
t ime of the previous a d m i n istrat ion ,  i t  was agreed that 
with respect to the Land Tit les' operation i n  M an itoba 
that we would ma intain for the descript ion of a l l  Land 
Titles for rura l  areas in our p rovince, the tradit ional  
system of sections, townsh i ps and ranges,  in  other 
words, the acreage system, rather than go through the 
nonsensical process of try ing  to convert that part icu
lar system of measurement to the metr ic  system. Can 
the Attorney-General g i ve the assu rance to the H ouse 
and to the people of Manitoba that very common 
sense i nj unct ion is  sti l l  bein g  mai ntai ned by h is  
govern ment? 

MR. SPEAKER: The Honourable Attorney-General.  

HON. R .  P E N N E R :  Yes, without acced ing  to the 
rather pejorative language of the Leader of the O ppo
sit ion,  certai n ly there is no i ntention to change the 
tradit ional townshi p, range and section system of 
ascri b i n g  land in  rural Manitoba. In  fact, as I advised 
the M e m ber  for St. Norbert d u r i n g  Est i mates, or 
someone else in committee d u ri n g  Est i mates, there is 
a considerable sum of money bei n g  spent th is  year, as 
there has been i n  prev ious years for the last few years, 
in u pdat ing  the somewhat badly worn out s u rvey i n  
the sense t h at some o f  the m o n u ments are worn out 
part icu larly in  the southern part  of the p rovin ce w here 
t here is  extensive need, g reat need, for a n  u pdat i n g  of 
the survey. So, rather than phasing it  out,  we're u pdat
i n g  the s u rvey on the tradit ional  basis. 

HON. S.  LYON: Mr.  Speaker, that's most reassur ing 
to k n ow that common-sense ru le at least i s  be ing  
followed by the p resent government. Can the M i n ister 
g ive the further assu rance that some of the enthusi
asm for the use of the metr ic  meas u rement for land,  
that  measurement in  other  respects, for  i n stance, in  
assessment and so on ,  the enthusiasts w i l l  n ot be 
a l lowed to use the taxpayers' money to i nvolve them
selves in that fr ivol ity and that we wil l  conti nue with 
the tradit ional  land descri ptions with respect to 
assessment as well? 

HON. R .  P E N N E R :  The q uesti o n  is  so wide ran g i n g ,  
so nebulous, so vag ue a n d  s o  i ncapable o f  answer ing  
that I would be do ing  both  the member and the H ouse 
a d isservice by even atte m ptin g .  

H O N .  S. LYON: M r. S peaker, I apolog ize f o r  referr ing 
to topics that are obv ious ly  beyond the k nowledge 
and u nderstand i n g  of the honoura ble mem ber. Per
haps, I should refer the question to h is  col legue who I 
am s u re w i l l  u nderstand it ,  the Honourable M i n ister of 
M u n ic i pal Affairs. Can he g ive us an assu rance that 

assessments bein g  p rocessed i n  M an itoba are p ro
cessed on  the tradit ional  measurement basis; that is, 
of feet, yards, acres and so o n ,  rather than i n  the 
metr ic  system w h i ch some of the Civ i l  Service at 
Ottawa and some of the C iv i l  Service, very few i n  
Man itoba, were wont t o  i mpose u pon a n  u n w i l l i n g  
pub l ic  i n  t h i s  province? 

M R .  SPEAKER:  The Honourable M i n ister of M u n i ci
pal  Affairs. 

6eH O N .  A.  ADAM:  M. le  president, je ne peux pas 
donner cette assu rance a ce moment. 

MR. SPEAKE R :  The Honourable Member  for A rt h u r. 

M R .  J. DOWNEY: M r. S peaker, the M i n ister of M u ni c
ipa l  Affai rs has j ust proceeded to demonstrate that he  
has  neither control of  either one of  the off ic ia l  lan
g u ages i n  th is  cou ntry. 

I ,  Mr. S peaker, h ave a q uest ion  to the M i n ister of 
Agr icu l ture. I n  v iew of the answer g iven by the M i n is
ter of Natural Resources somewhat contradictory to 
some of the comments we heard d u ri n g  the M i n ister of 
Agr icu lture's Est imates, Mr. S peaker, cou ld  the M i n is
ter of Agr icu lture clar ify the government's pol icy o n  
t h e  ongoing sale pol icy o f  long-term lease agr icultural 
lands to those leaseholders? Is he, M r. S peaker, 
chan g i n g  the pol icy now, so that it  i s  j ust t hose people 
who are in the present posit ion of  requests or  have 
a l ready had their app l ications in p l ace, are those the 
on ly ones that are bein g  sold? Or,  Mr .  S peaker, i s  he  
cont i n u i n g  that po l icy to accept new app l icat ions,  as  
we were i n  o u r  government t ime? 
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M R .  SPEAKER: The Honourable M i n ister of Natural 
Resources. 

HON. A.  MACKLING: Mr. Speaker, the honourable 
members k n ow, because th is  concern was art icu lated 
dur ing the course of, not on ly my col league, the M i n is
ter of Agr icu lture's Est imates, but also d u ri n g  the 
cou rse of my Est i m ates, that t here was a leg i t i m ate 
concern on  the part of this government for what 
seemed to be the wholesale sale of vast q u antities of 
Crown land to the point  where some app l icants were 
seeki n g  five and six square m i les of C rown land i n  one 
s i n g le appl icat ion  and we h ad a r ight  and we h ad a 
d uty to review t h is.  

MR. J .  DOWNEY: Mr.  S peaker, I wi l l  h ave to ask the 
same M i n ister i f  he is  aware that those same large 
amou nts of land were g iven to those farmers by an 
NOP Government previous to o u r  term in  office? I t  
wasn't us ,  Mr .  Speaker, who gave those parcels of land 
to those farmers. I t  was he  and h is NOP p h i l osophy. 

M r. S peaker, I have a further q uest ion  to the M i n is
ter. Would the M i n ister of Agr icu l ture, because the 
M inister of  Agr iculture for h is  i nformation,  M r. Speaker, 
i s  in charge of agr icu ltural C rown leases, i s  he  carry
i n g  on the pol icy of leasin g  land on  long-term leases 
and g i v i n g  the farmers the option of buy ing  that prop
erty or pr ior to 1 977, as was o u r  po l icy, do they have 
the option of now p u rchasing that land? 

M R .  S P E A K E R :  T h e  H o n o u r a b l e  M i n i s t e r  



of Agricu lture. 

HON. B .  U RU SKI: M r. S peaker. the question was 
q u ite c learly art iculated by the M i n ister of Natu ral 
Resources. We are conti n u i n g  to follow the pol icy that 
they d i d  not change i n  terms of a l lowi n g  farmers to 
have long-term leases of C rown land .  That pol icy was 
never changed. It was instituted in the 70s, where it 
was contin ued, M r. S peaker. The pol icy of sales is 
bei n g  reviewed and has been clearly art icu lated by  the 
M i n ister of Natural Resources. 

There were sales made, M r. S peaker, when the M i n
ister of Natural Resources ind icated that there were 
four,  five and six square m i les. There were, in p la in  
E n g l ish ,  20 q uarters and close to 30  q uarters of land  
so ld  to  i ndiv idual  operators, Mr .  S peaker. Those lands 
may have been either on  long-term or  on  short-term 
lease by certain i ndiv iduals but, Mr. S peaker, that is 
one of the reasons why we are reviewi n g  that very k i nd 
of pol icy. 

One of the reasons as wel l ,  so there would not be i n  
fact j ust a q u ick rollover of t h e  sale of C rown lands, 
was to p revent some speculation that may happen in 
terms of people who wanted to and were able to 
acq u i re massive parcels of land.  

M R .  J. DOWNEY: M r. S peaker, to the M i n ister of  
Agr icu lture, is he not aware of the fact that the only 
way that a farmer could p urchase the agr icult u ral 
C rown lands was to have h ad a long-term l i fetime 
lease o n  that property p rior  to J u n e  of 1 977, that a 
short-term lease d id  n ot g ive that farmer the option to 
buy that land? M r. Speaker, would he clarify for the 
farm com m u n ity and tel l  them i f  they n ow have the 
option to buy land from a long-term lease position that 
they are now i n ?  

H O N .  B .  U RU SKI: Mr.  S peaker, t h e  Honou rable 
M e m ber  for A rt h u r  j ust made the very point why there 
is a review. The date of 1 977 was an arbitrary date i n  
terms of t h e  length of t ime that someone could have 
leased C rown land. That date was n ot su bject to be 
moved up i n  terms of other  people who have leased 
land and may have an opportu n ity to p urchase land as 
a fol low- u p ,  as the years go by. That is one of the very 
reasons why the review is being conducted, M r. 
S peaker, because of some of those pol icy positions. 
When a pol icy decision is  made, there wi l l  be an 
annou ncement made u po n  the conclusion of the 
review. 

M R .  SPEAKER: The Honourable M e m ber for T u rtle 
Mountain.  

MR. B .  RANSOM: M r. S peaker, my q u estion is  for the 
M in ister of Agricu lture. I s  the M in ister of Agricu lture 
then contemplati n g  s im ple extension of the sale p ro
g ram to people who have leased land s ince 1 977, that 
date bei n g  selected, of course. i n  order to avoid the 
charge by the O pposition  that we were sel l i n g  land to 
people that had leased it u nder o u r  g overnment? Is 
one of the th ings he's loo k i n g  at the poss ib i l ity of 
s imply extending that date? 

H O N .  B. U RUSKI: M r. S peaker, those k i n ds of ques
t ions wi l l  h ave to be looked at. To tel l  you as wel l ,  M r. 
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S peaker, there are a whole host of issues that are 
involved in terms of whether or not there wi l l  be specu
lation in terms of resale of that C rown land in the way 
the app raisals were carried out.  There's a whole host 
of areas that have to be looked at, M r. S peaker, in the 
pol icy review. 

MR. B. RANSOM: Mr. S peaker, to the M i n i ster of 
Agr icu lture. has the M i n ister of Agricu lture p laced 
any l im i t  on the amount  of land that can be leased by 
any one person? 

H O N .  B .  U RUSKI: Mr. Speaker, the m e m ber well 
k n ows that the criteria deal i n g  with leasing of land is 
on  the basis of need. That review is made and deter
m i ned when land is p ut up for lease. There is  an appeal 
process in p lace and appl icants who feel that they 
have been n ot well l ooked after. they h ave the  oppor
t u n ity to appeal the decision that was made by the 
department in  terms of the leas ing of C rown land.  

MR. B .  RANSOM: M r. Speaker, to the M in ister of 
A g ricu l ture,  h as he  p laced a l i m i t  on  the a m o u nt of 
land that m i g ht be leased by any one person ?  

H O N .  B .  U R U S KI: M r. S peaker, t h e  pol icy that is i n  
p l ace and h as been i n  p lace is contin u ing ;  that l a n d  is  
leased o n  the basis of needs i n  terms of the described 
need of that farmer, those i nd ividuals who are leas ing 
the Crown land.  
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M R .  A. RANSOM: M r. S peaker, I know that it is the 
M i n ister's r ight  not to answer a q u estion,  but i t  seems 
to me to be a rather stra ightforward s imple question. 
Has the M i n ister p l aced a l i m it on the amount  of land 
that  any one person may lease? 

H O N .  B. U RUSKI: Mr. S peaker, I w i l l  repeat my 
answer. The criteria that is  i n  p lace, has  been i n  p lace 
and h asn 't been changed , is  that the l easin g  of land is 
determined on  the basis of a point  system that has 
been in p lace a n d  has been put i nto p lace on  the basis 
of need. If the Honourable M e m ber  for Turt le M o u n
tain can't u nderstand that, because I do not make the 
decis ion as to how many parcels of land one ind ivid
ual  can have, i t  goes t h rough the department i n  terms 
of the app l ication and it goes through an appeal 
mechanism in terms of i f  there is a d ispute on  whether 
the land is  a l located or  not. 

M R .  B. RANSOM: Since the M in ister clearly h as not 
p laced a l i m it on  the amount of land that any one 
farmer m ay lease. woul d  the M i n ister agree that a 
farmer req u i r i n g  a certai n amount  of l a n d  for a v iable 
operation ,  req u i r i n g ,  say,  four sections of land on  a 
leased basis to h ave a viable operation. would that 
farmer sti l l  n ot requ i re the same four  sect ions on an 
ownershi p  basis? 

HON. B .  U R U S KI: Many of those k i nds of determi na
tions. M r. Speaker, wou ld have to be made on  the 
amount of the land that was avai lable, the degree that 
the land is developed. There are many questions the 
mem ber poses that are with i n  h is  very question, M r. 
Speaker. The degree of the development abi l ity of that 
Crown land,  the type of land i n  q uest ion,  the use of 
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that land,  al l those k i nds of questions would have to be 
exami ned before a clear answer coul d  be g iven. If  the 
honourable member has a specif ic i nstance that he is  
tal k i n g  about, le t  h i m  raise i t ,  Mr .  Speaker. 

MR. B .  RANSOM: Mr. Speaker, does the M i n ister of 
Agr icu ltu re bel ieve that private ownershi p  of farmland 
is the best way for farmers to operate in th is  prov i n ce? 

HON. B .  U R U S K I :  Mr.  S peaker, I wish I woul d  have 
had the statement that was g iven to me by the Mani
toba Farm B u reau and I wi l l  br ing it  i nto the House. 
The Provi nce of M an itoba, the NOP G overn ment of 
Manitoba, throug h  its pol ic ies in agr iculture, in C rown 
land,  in retent ion of the C row rate, i s  there to support 
the fam i ly farm and the fami ly  farm is an owner
operated type of farming  operat ion,  Mr.  Speaker. I n  
case the Leader o f  the O pposit ion o r  the Member  for 
A rt h u r  and some of his col leag ues who h ave attemp
ted to put those k inds of remarks out of context i n  
rural news releases, let them forget that, Mr. Speaker, 
in terms of what our bel iefs are and the very low way 
that they have acted in th is  Legis lature. 

M R .  B. RANSOM: M r. S peaker, can the M i n ister 
advise the House when he  w i l l  have completed h i s  
review of the p o l i c y  relat i n g  to the s a l e  of C rown 
lands? In v iew of the fact that he  acknowledges n ow 
that p rivate ownershi p  is the p referred way for a fami ly 
farm to be held ,  when wi l l  he  complete that review and 
be able to conf irm to the peop le  t hat in  fact the sale 
program wil l  cont inue  and be expanded? 

H O N .  B .  U R U S K I :  M r. S peaker, the honourable 
member wel l  k nows that the decis ion is  not ent i rely 
m ine. I t  i s  a govern mental decision and when that 
decis ion is made, there w i l l  be a p ub l ic  announcement. 

As well ,  Mr .  Speaker, the honourable member 
leaves the i m p ression in h is q u estion that a l l  C rown 
lands are up for sale. They were n ot up for sale when 
they were i n  office. They turned down a good portion 
and r ig htly so, M r. S peaker, and we agree with that,  
but that is one of the bases that we want to review i n  
terms o f  h ow those sales were conducted, w h i c h  
l a n d s  were left out  o f  the sale pol icy, w h i ch l a n d s  were 
al l owed and many of those other aspects are bei n g  
reviewed a t  t h e  present t ime.  When that review i s  
complete, M r. Speaker, a n  announcement w i l l  be 
made. 

M R .  SPEAKER: O rder p lease. The t ime for q uesti o n  
period h a s  exp i red. 

O R D ER S  OF THE DAY 

MR. SPEAKER: The Honourable Government House 
Leader. 

HON. R. P E N N E R :  Yes, M r. S peaker, would you 
please call Second 

M R. S P E A K E R :  O rder p lease. The H o n o u ra b l e  
Member f o r  A rt h u r  h as a p o i n t  o f  order? 

M R .  J. D OWNEY: On a point  of order or  a point  of 
pr iv i lege, Mr .  S peaker, I bel ieve in h is  answer to the 

Member for Turt le Mountai n ,  the M i n i ster of Agr icu l
t u re referred to the M e m ber for A rt h u r  as putt i n g  out a 
press release i n  a l ocal paper degradi n g  h i m  
( I n terjecti on)- n o ,  t h e  Member for A rt h u r. He said 
"Arthur , "  M r. S peaker, that I put out some kind of a 
press release out and he accused the O p posit ion,  and 
I felt i t  was me that he was accus ing  of degradi n g  or  
some k i n d  of tact ics in  th is  H ouse that were not of a 
proper conduct. M r. S peaker, I woul d  ask for an apol
ogy from the M i nister of Agr iculture for those state
ments and those accusat ions. 

HON. B .  U R USKI:  Mr.  S peaker, to that same point of 
order, I was speak ing to the M e m ber for Turt le Moun
tai n .  If  I i nadvertently used the Member for A rt h u r, I 
apologize to h i m  for that, but it was to the M e m ber for 
T u rtle M o u ntai n  as wel l  as to the M e m ber for Pem
b i na. Mr .  S peaker, I wi l l  check the record. H e  m ay 
h ave been one of them as wel l ,  but  I w i l l  c heck the 
record on  that. 

MR. SPEAKER: The H on o urable Government House 
Leader. 

H O N .  R.  P E N N E R :  Mr. S peaker, woul d  you please 
call the Second Read i ngs on B i l ls No.  38, 39, 40 and 
4 1 ?  

SECOND READINGS - GOVE R N M E N T  B I LLS 

BILL N O .  38 - THE VACATIO N S  

WITH PAY ACT 
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HON. V. SCHROEDER p resented B i l l  No. 38, an Act to 
A mend The Vacat i o n s  w i t h  Pay Act for Second 
Reading.  

MOTION presented. 

M R .  SPEAK E R :  The Honourable M i n ister. 

HON. V. SCHROEDER:  M r. Speaker, at the present 
t ime,  the vacat ions with pay benefits p rovided by th is  
Act  do not app ly  to any person e m ployed i n  domestic 
service in a p rivate home. I n  our v iew,  domestic 
workers, particu l arly those who are e m ployed on  a 
regular  or fu l l-ti me basis, shou ld  be entit led to the 
same benefits as other employees. For too long,  
governments have been denyin g  benefits to these 
workers on the g ro u n ds that there were too m any 
ad m i n istrative and enforcement d iff icult ies i nvolved. 
We recognize that there may be some d i f f icu lties of 
th is  n ature, but we are also confident that these can be 
overcome. 

Conseq uently, it  is being proposed that the Act be 
made appl icable to domest ic workers in p rivate fami ly 
homes who are e m ployed for more than 24 hours i n  a 
week. Domestic workers i n  fami ly homes who are paid 
by a member of the fami ly a n d  who work 24 h o u rs or  
less i n  a week wou ld  cont i n ue to be exc luded f rom the  
appl icat ion of the  Act. However, considerat ion m ay be  
g iven to  i nc l u d i n g  them or  some of them at a later 
date. I consider this to be p rogressive legislat ion 
which takes cog n izance of a group or  class of workers 
that has been largely i g n o red and deprived of the 
benefits and p rotect ions of the law for too l o n g .  
I t h e refore c o m m e n d  t h e  b i l l  f o r  a p p rova l  by  



this Assembly. 

M R .  SPEAKER: The H onourable Member for St. 
Norbert. 

MR. G. M E R CI E R :  Mr. S peaker, I move, seconded by 
the Honourable Member for Fort Garry, that debate be 
adjou rned. 

M OTION presented and carried. 

Bill N O. 39 

THE DEPARTM ENT OF LABOUR ACT 

HON. V. SCHROEDER p resented B i l l  No. 39, an Act to 
amend The Department of Labou r Act for Second 
Read i n g .  

MOTION presented. 

M R .  SPEAKER: The Honourable M i n ister of Labour.  

HON. V. SCHR O E D E R :  M r. S peaker, existin g  provi
s ions u nder this Act generally st ipu late that a person 
appoi nted as an i nspector in the Department of 
Labour is not competent or  compel lable to g ive tes
t imony i n  any c iv i l  cause or proceedi n g  with regard to 
h is activit ies i n  carry i n g  out h is d ut ies. As well ,  an 
inspector may not g ive test imony i n  a c iv i l  proceed ing  
as a n  expert witness with regard to  matters of w h i ch 
he is req u i red to have k nowledge for the p roper d is
charge of h is  d uties. 

As I v iew it, the m a i n  advantage of or  rat ionale for 
these provisions is  to ensure that i n spectors do not 
spend excessive amou nts of time in and aro u n d  cour
trooms i n  respect of matters relat ing  to c iv i l  proceed
ings  and thereby not have suff ic ient t ime to effectively 
and p roperly d ischarge their other d ut ies. On a theo
retical basis, such a v iew may have some val id ity. I n  
p ractice,  however, i t  i s  doubtfu l  that excessive periods 
of time would be spent g i v i n g  testi mony in civi l  causes 
and proceedi ngs. 

Persons in the F i re Commissioner's Office, who are 
responsib le for i nvestigat ing  the causes of f i re, may 
be req u i red to spend some addit ional  t ime on c iv i l  
p roceedi ngs, but I can see not h i n g  wrong wi th  th is  
and feel confident i n  that it  can be handled without 
having a negative effect on  the d ischarge of an inspec
tor's other regu lar  d ut ies. Shou ld  experience i nd i cate 
that considerable periods of t ime are bei n g  devoted to 
g iv ing  testi mony i n  c iv i l  proceedi ngs, consideration 
would  of  cou rse be g iven to employ i n g  further staff. 

With regard to E mployment Standards Officers, 
Boi ler  I nspectors and other i nspectors, there wou ld 
seldom be reason for them to be cal led to g ive testim
ony in c iv i l  causes or  p roceed i ngs.  Conseq uently,  it  is 
bei n g  p roposed that the p rovisions in the Act mak ing  
inspectors nonco m pel lable and noncompetent to g i ve 
test i mony i n  c iv i l  proceedi ngs be repealed. As well , it  
is a common and desirable p ractice to exempt p u b l i c  
off iciRls from l i a b i l ity i n  t h e  performance of t h e i r  offi
cial d uties. Therefore, it  is being proposed that there 
be a new provis ion in the Act sti p u lat i n g  that an 
i nspector i s  not personal ly  l iab le for any loss or  dam
age suffered by any person by reason of anyt h i n g  
d o n e  by the i nspector i n  g o o d  faith and without neg I i -

gence i n  t h e  exercise o f  h is powers and d uties. 
Lastly, it  i s  be ing p roposed that the defi n i t ion of the 

term " i nspector" be u pdated so as to take i nto accou nt 
new p ractices i n  appoint ing persons to a d m i n ister 
and enforce the laws and reg u lations for w h i ch the 
department is responsible .  At one t ime,  all persons 
appointed to the i nspect ion staff were clear ly 
appointed as i nspectors or  as a ch ief i nspector. Whi le 
many cont inued to be so appoi nted, others are now 
appoi nted as officers or  d i rectors. The main  p urpose 
of the amend ment is to ensu re that these latter 
appointees are deemed to be i n spectors for the p u r
poses of th is  Act. 

In conclusion,  the amendments be ing proposed i n  
th is  b i l l  should make i nspectors more accessible and 
responsive to the needs of the pub l ic  and would there
fore be i n  the p u b l i c  i nterest. Consequently,  I com
mend th is  bi l l  for the approval of the Assem bly. 

MR. SPEAKER: The Honourable Member for St. 
Norbert. 

MR. G. M E R C I E R :  Mr. Speaker, I m ove, seconded by 
the Honourable M e m ber for Stu rgeon C reek, that 
debate be adjou rned. 

M OTION presented and carried. 

Bill N O .  40 
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THE LAB.OU R  R ELATIO N S  ACT 

H O N .  V. S CH R O E D E R  p resented B i l l  No. 40, The 
Labour Relations Act, for Second Read i n g .  

M OTION presented. 

M R .  SPEAKER: The Honourable M i n ister of Labour. 

HON. V. SCHROEDER:  M r. Speaker, I a m  p leased to 
i ntroduce B i l l  No.  40, wh ich is an Act to amend The 
Labour R elations Act. The amendments proposed i n  
the  b i l l  a re i ntended m ai n ly t o  m eet concerns 
expressed about the frequent fai l u re of parties to con
c l u de a col lective agreement fol lowi n g  cert if ication, 
either because of the absence of good faith bargain
i n g  or  for  some other reason .  As wel l, the amendments 
are a i med at addressi n g  concerns expressed about 
the absence of p rovis ions in the Act that wou ld estab
l ish  some degree of sta b i l ity d u ri n g  the period when 
negotiations normal ly take p lace to renew o r  revise a 
col lective agreement. F u rthermore, questions have 
been raised a bout the M an itoba Labour Board not 
having sufficient remedial powers to deal effectively 
and adeq uately with unfa ir  labour practice al lega
t ions. The amendments set out in this b i l l  address 
these general concerns in the fol lowing manner. 

F i rst, the b i l l  provides for what i s  commonly referred 
to as f i rst col lective agreement arbritrat ion .  The m a i n  
objective of i ntrodu c i n g  th is  concept is t o  provide a 
deterrent against practices which p revent an employer 
and a newly certif ied bargain i n g  agent from enteri n g  
i nto a f i rst col lective agreement. These practices may 
i nvolve fai l i n g  to barg a i n  in good faith or s imply  fai l i n g  
t o  make every reasonable effort t o  conclude a col lec
t ive agreement. I would emphasize that the new 
p rocedu re is not i ntended to replace free col lective 
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bargain i n g  and w i l l  not be used for that p urpose. I t  w i l l  
be used to address situations where a party fa i l s  or  
refuses to engage i n  mean i ngfu l  col lective barg a i n i n g  
or where t h e  parties reach an i m passe i n  their  negotia
tions and find that they are u nable to take further 
positive steps to conclude a col lective agreement. The 
new procedu re is  i ntended to serve mainly as a deter
rent and is expected to be used only as a measure of 
last resort in the resolut ion of d isputes and i m p asses 
in negotiations. 

In more specif ic terms, the amendments st ipulate 
that i n  cases where a newly cert if ied barg a i n i n g  agent 
and an e m ployer fail to conclude a col lective agree
ment with i n  three to six months after the date of certi
f icat ion ,  either party m ay request the M i n ister to refer 
the matter to the Man itoba Labour Board for settle
ment. U pon recei v i n g  such a request, the M i n ister w i l l  
have t h e  matter reviewed or i nvestigated and w i l l  have 
the d iscret ion of referr ing or not referri n g  the d ispute 
to the Labour Board. I t  i s  i n tended that the M i n ister 
w i l l  refer to the board only cases where it  a ppears that 
the parties have n ot been engaged in good faith bar
g a i n i n g  or where the parties have not m ade every 
reasonable effort to conclude a col lective agreement 
or where negotiations have broken down and i t  
appears without fau lt of either party necessar i ly  that 
the i nvolvement of the Labour Board m ay be of some 
assistance. O nce the board is  d irected to i n q u i re i nto 
the matter of the negotiations between the parties, the 
board wil l  also have d iscretion as to whether or not to 
i m pose a f i rst col lective agreement. 

I t  may be considered that the board would have 
three choices. F i rst, it could i n it ia l ly attempt to mediate 
the dispute and,  if successfu l ,  it  would makethe i m po
sit ion of a col lective agreement u nnecessary. Second ,  
i t  cou ld settle the terms and condit ions of the f i rst 
agreement where med i at ion  efforts fai led or w here, i n  
t h e  c i rcumstances, i t  considered i t  advisable t o  do so. 
Th i rd ,  after i n q u i ri n g  i nto the matter, the board cou ld  
i nform the M i n ister and the parties that i t  d i d  not  deem 
it advisable to settle the terms and condit ions of the 
first ag reement. This last course of action m ig h t  be 
taken where the parties have reached agreement on  
their  own or  with the assistance of  the Department's 
Conc i l iat ion Services or  where the Board was of the 
view that an agreement would be reached. 

I n  cases where the M i n ister d i rects the Board to 
i n q u i re i nto a d ispute, the Board would have 60 days i n  
wh ich t o  either settle the first agreement o r  t o  advise 
the M i n ister and the parties that it  does not deem it 
advisable to i mpose an ag reement. As wel l ,  in cases 
where the Board i nd icates that it  wi l l  settle the terms 
and condit ions of a f i rst ag reement and a strike or 
l ockout was in progress, the parties would be req u i red 
to cease the stri ke or lockout ,  as the case m ay be, and 
the employer would be req u i red to reinstate the 
employees i n  their  e m ployment. 

These provis ions appear desirable s ince the conti
n uation of a work stoppage woul d  be pointless where 
an agreement was soon to be i mposed i n  any event 
and si nce reinstatement would be requ i red after the 
ag reement was settled. I t  would also appear desirable 
to establ ish some criteria and basic procedu res for the 
Board to apply or fol low in sett l i ng  the terms and 
condit ions of a f i rst agreement. 

Conseq uently, the p roposed a mend ments provide 

that the Board m ust accept any terms and condit ions 
agreed to in wr it ing by the parties; that the Board m ust 
g ive the parties an opport u nity to m ake representa
t ions ;  that the Board may take i nto account  the extent 
to w h i ch the parties have barga ined i n  good faith and 
that the Board m ay take i nto account  work i n g  condi
t ions negotiated i n  other col lective agreements i nvolv
i n g  employees perform i ng s im i lar  work in s i m i lar  
c i rcumstances. 

I n  cases w here a co l lective agreement i s  settled by 
the Board, that agreement would  remai n i n  force for a 
period of one year. This would g i ve the parties an 
opportunity to fam i l iar ize themselves with each other 
and to become accustomed to organiz ing their work
i n g  relat ionships in accordance with the terms of a 
col lective agreement. After the expiry of the one year 
term, the parties would be on  the i r  own and would 
have to rely on  the i r  own efforts to deter m i ne the 
terms and condit ions u nder wh ich  they may wish to 
cont i n ue thei r relat ionsh ip .  I m i g ht say that d u r i n g  
that one year period, I woul d  expect that the Conc i l ia
t ion  Services of the Department wou ld be m ade freely 
avai lab le to the parties and i ndeed they wou ld be 
m ade avai lab le to those parties after the expiry of the 
f i rst agreement i n  order to encourage the parties to 
enter i nto a second agreement. 

Those basically are the proposed provis ions relat
i n g  to the settlement of f i rst col lective agreements. It 
is o u r  h ope that the p resence of these provis ions and 
the law w i l l  serve as an effect ive deterrent agai nst bad 
fa i th  bargain i n g  and thereby make the actual use of  
the provisions a n  i nfreq uent occurrence. Th is  has 
been the experience of  the other j u risd ictions, Quebec, 
B ri t ish Columbia  and Canada, wh ich  c u rrently make 
use of s i m i lar  legislation. 

Another area of concern relates to the absence of 
provisions in the Act which clearly requ i re the parties 
to col lective bargain i n g  to negotiate in good faith. 
Therefore, amend ments provide that the parties m u st 
do so, not only i n  cases of negotiat ions for a f i rst 
agreement, but also in cases w here the parties are 
negotiat ing  to revise a col lective agreement. Other 
related amendments are i ntended to c larify and 
enhance the powers of the Labour Board in adj u dicat
i n g  al legations of bargai n i n g  in bad faith.  
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As is now the case, the M i n ister w i l l  con t i n ue to have 
the authority to refer to the Board a compla int of bad 
faith barg a i n i n g  or  a fai l u re to make every reasonable 
effort to conclude a col lective agreement. H owever, 
p roposed amendments wi l l  g ive the Board a broader 
range of powers and options to exercise in deal i n g  
with complaints referred t o  it. F o r  exam ple, t h e  Board 
w i l l  be clearly in power to issue a Cease and Desist 
O rder or  to m ake a more posit ive order sti pu lati n g  
what a party m ust to do rectify a situation .  A s  wel l ,  a 
contravention of the good faith barg ai n i ng req u i re
ments w i l l  be treated as an u nfair labour p ract ice and 
the Board wi l l  be empowered to exercise the same 
powers as it  does in u nfair labour practice cases. 

Wh i le  on the su bject of u nfai r labour p ractices, I 
m i g ht also i nd i cate that a further area of change 
relates to the powers of the Board i n  dea l i n g  with such 
cases. Concerns have been expressed that the Board 
has been u nable to order appropr iate effective reme
d ies in some cases because of its l i mited powers. We 
are proposi n g  that p rovisions relat ing  to the Board's 



remedial  powers be updated and enhanced. The m ax
i m u m  amount that may be awarded to a person as 
com pensat ion  for an i n fri ngement of that person's 
r ig hts wou l d  be i ncreased from $500 to $2,000.00. The 
Board would have the authority to order the payment 
of such an a m o u nt to a u n i o n  as well as to an 
employee or to an e m ployer. 

F u rther,  the Board would have the power to order 
the payment of compensat ion,  not only for loss of 
i ncome result ing from an u nfair  labou r practice, but 
also for loss of benefits or any other loss such as loss 
of opportun ity. In some cases, i n come loss represents 
only a part of the total loss occasioned by an unfa ir  
practice,  but to date, the Board h as on ly been able to 
order com pensat ion for loss of i ncome and,  to some 
extent, for i nfr ingement of r ig hts. A nother provis ion 
wi l l  authorize the Board to m ake not on ly a Cease and 
Desist O rder, but also a more posit ive order d i rect ing  
what a party m u st do to  rectify a s ituatio n .  

F i na l ly ,  a n u m ber of p roposed amendments are 
i ntended to establ ish a period of stab i l i ty d u ri n g  the 
term of an i m p osed f i rst col lective agreement and 
d u r i n g  the t i me frame when negotiations are normal ly 
proceed i n g  to revise a col lective agreement. There
fore, a new provis ion  would sti p u l ate that it  wou l d  be 
an u nfai r labour  practi ce for an e m ployer to u n i later
ally change or  alter terms and condit ions of employ
ment d u r i n g  the six m o nths i m mediately fol lowing  the 
ter m in at ion date of a col lective agreement. This p ro
h i b i t ion ,  however, would not apply where a stri k e  or  
lockout h as occu rred or  where work i n g  condit ions are 
changed i n  accordance with the terms of a newly 
concl ud ed collective agreement. These p rovisions, 
we bel ieve, w i l l  d iscou rage the use of tactics to thwart 
col lective bargai n i n g  and w i l l  a l low the parties to con
centrate their  ful l  efforts on negotiat ions for a new 
agreement. 

Other changes, also a i med at esta b l i s h i n g  a period 
of stab i l i ty, prohi bit  certif icat ion and decert i f ication 
app l ications d u r i n g  the term of a f i rst col lective 
agreement settled by the Board . Without such a res
triction ,  app l ications of this k i n d  coul d  be made d u r
i n g  the seventh,  e i ghth or n i nth month d u r i n g  the term 
of the agreement. In o u r  view, a l lowing this would  be 
to i nvite d isruption and would be detr imental to foster
i n g  i mproved labou r-management relations in what 
m i g ht already be a tense situat ion .  The restrictions 
wou ld at least al low for a more suff icient period of 
t ime for the parties to learn to l ive with each other 
u nder the terms of a col lective agreement. 

I bel ieve that the changes I have j ust outl i ned wi l l  
i m p rove and make more effective the proced u res for 
adm i n ister ing  the Act and wi l l  in  the long run contr ib
ute to more harmonious labour-management relations. 

I , therefore, commend th is  b i l l  for approval by th is  
Assem bly. 

MR. SPEAKER: The Honourable M e m ber for St. 
Norbert. 

MR. G. M E R C I E R :  M r. S peaker, before adjourn ing  
debate o n  th is  b i l l ,  I have a question and I wonder i f the 
M i n ister could explain why there are retroactive pro
vis ions i n  th is  b i l l ?  

MR. SPEAKER: T h e  Honourable M i n ister of Labou r. 
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H O N .  V. SCHROEDER:  The provisions are set u p  i n  
such a way that for any d isputes cu rrently ongoi ng ,  
the Act  w i l l  clearly apply.  

M R .  G. MERCIER: M r. S peaker, I move,  seconded by 
the H onourable Member for T u rtle M o u ntain that 
debate be adjourned. 

MOTION presented and carried. 

I NTROD UCTI O N  OF G UESTS 

M R .  SPEAKER: M ay I i nterru pt the p roceedings for 
j ust one moment to d irect the attent ion of honourable 
mem bers to the loge on  my left  where we have with us  
the H o n o u rable George Macleod,  who is  the M i n ister 
of T o u r i s m  a n d  R e n e w a b l e  Re s o u r c e s  f o r  
Saskatchewan. 

On behalf of all the members, I welcome you here 
this afternoon. 

SECOND READING - G OVE R NMENT B ILLS 

BILL NO. 41 - TH E  E M PLOYMENT 

STANDARDS ACT 

HON V. SCHROEDER presented Bi l l  No.  41 , an Act to 
amend The E m ployment Standards Act, for Second 
Readi n g .  

M OTION presenteq. 

M R .  SPEAKER: The Honoura ble M i n ister. 

H O N .  V. S C H R O E D E R :  Thank you, Mr. Speaker. The 
m a i n  p urpose of the proposed amendments are to 
extend the appl ication  of the Act and its benefits to 
persons employed as domestic workers in pr ivate 
fami ly h omes, to clar ify the appl icat ion  of the provi
sions in the Act relat i n g  to group term inat ion of 
employment and to enhance the reg ulation-mak ing  
powers of  the  L ieutenant-Govern o r- in-Counc i l  so  as 
to be able to make reg ulations estab l ish ing  special or 
variable stan dards for c lasses of  e m ployees whose 
tradit ional patterns of work do not readi ly  lend them
selves to the a p p l icab i l ity of the m o re g e neral 
standards. 
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M r. S peaker, at the present t i m e, Secti o n  35( 1 )  gen
eral ly requ i res an employer to g ive a n  extended 
per iod of notice of ter m i n at ion of em ployment i n  
cases where h e  termi n ates the employment of 50 or  
m o re e m ployees employed by h im wi th in  a part icu lar  
establ ish ment. The word i n g  used in  th is  sect ion  h as 
created some adm i n istrative d i f f icu lties as well as 
some i nterpretive prob lems for  e m p l oyers a n d  
employees, part icu lar ly where associated operat ions 
are under  a common control  or  d i rect ion  but geogra
p h ical ly separated. Therefore, amendments are bei n g  
p roposed t o  delete a l l  references t o  a "particu lar  
i n d ustrial establ ish ment." This shou ld e l i m inate any 
u n certa i nt ies created by the present language of the 
sect ion.  

M r. S peaker, I wou ld l ike also to i n d icate that the 
amendments making the Act app l icable to certain 
domestic workers w i l l  become effective November 1 ,  
1 982.  I m i g ht add that there are several other Acts 
bei n g  amended in order to entitle domestic workers to 
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the protect ion of all the Acts that other workers in th is  
p rovince are entit led to .  O u r  i ntent in  wait in g  u nt i l  
November of 1 982 is to al l ow suff ic ient t ime for  
householders who em ploy domestics to become 
fam i l iar  w i th  the n ormal d uties and respons ib i l i t ies of 
an e m ployer. It would a l low for t i me to develop a 
reg ulation that would be appl icable to domestic 
workers and to take i nto accou nt the views and con
cerns of i nterested parties in the course of develop ing 
that  regu lation .  

I n  o u r  view,  action  to extend the benefits of Labour 
Standards laws to domestic workers is long overdue. 
These amend ments represent a s ign ificant step in that 
d i rection and I commend them to t h is Assembly for 
approval. 

MR. SPEAK E R :  The Honou rable Mem ber for St. 
N orbert. 

M R .  G. M E R C I E R :  M r. Speaker, I move. seconded by 
the Honourable Member for Tuxedo, that debate be 
adjourned. 

MOTION presented and carried. 

M R .  SPEAK E R :  The Honoura ble Govern ment H ouse 
Leader. 

HON. R. PENNER:  M r. S peaker. f inal ly ,  would you 
call for Second Readi ng ,  B i l l  N o. 29? 

BILL NO. 29 - THE CIVIL SERVICE 

SUPERANNUATIO N  ACT 

HON. V. SCH R O E D E R  presented B i l l  No. 29, an Act to 
a mend The Civ i l  Service S u pera n nuation Act. for 
Second Readi n g .  

M OTION presented. 

M R .  SPEAKER :  The Honou rable M i n ister. 

HON. V. SCHROEDER:  The latest triennia l  eval ua
tion of the Civ i l  Service S u pera n nuation F u n d  was 
made as at December 3 1 ,  1 980. It was determ i ned that 
the f u n d  h ad an overal l  surp lus of $7 m i l l ion .  Of that 
amou nt, $3.7 m i l l ion  was generated by h igher  than 
expected i nterest earn i n gs o n  the port ion of the assets 
set aside to f i nance pensions c urrently be ing  paid .  
Several meet ings  were held between members of the 
E m pl oyees L ia ison Committee and employer repre
sentatives and it was ag reed by both e m p l oyee and 
employer representatives that th is  $3.7 m i l l ion  surp lus  
would be used to i m prove pensions of approxi mately 
3,800 retired p u bl ic  servants. 

This b i l l  authorizes the transfer of th is  surplus i nto 
the Pension Adjustment Account over a three-year 
period mak ing  it  poss ib le  to p rovide larger pensions 
to e l i g i b le pensioners in 1 982.  1 983 and 1 984. I t  is 
antici pated that th is  wi l l  i ncrease pensions by approx
imately 2 percent to 2.4 percent for each of the three 
years commenc i n g  J u ly 1 ,  1 982. 

W hen the Pension Adjustment Account was estab
l ished in 1 977, the objective was to provide increases 
in pension of app roxi mately two-th i rds of the yearly 
C P I .  Th is  h as not been possible in the last few years 

because of larger than expected increases in the C P I .  
These addit ional  pension i ncreases w i l l  b e  p a i d  again 
in 1 982, 1 983 and 1 984. There wi l l  be no  addit ional  
i ncreases beyond 1 984 u n less it  i s  decided to a l locate 
add i t ional a m o unts to the Pens ion Adjustment 
Account. This w i l l  make i t  poss ib le  to evaluate both 
the f inancia l  condit ion of the f u n d  after the 1 983 eva
l uati o n  and the need to provide addit ional  increases i n  
pension. 

I wish to commend the mem bers of the E m p l oyees 
L ia ison  Committee for the manner in wh ich  they have 
co-operated with employer representatives in reach
i n g  a decis ion on th is  i m p rovement for pensioners. I 
understand that discussions are cont i n u i n g  o n  mat
ters of m utual concerns and I 'm s u re that they w i l l  do 
so in the same spir i t  of co-operation and understand
i n g .  I commend this b i l l  to the Assembly. 

M R .  SPEAKE R :  The Honourable Member for St. 
Norbert. 

M R .  G. MERCIER:  M r. Speaker, I move. seconded by 
the Honourable M e m ber for Sturgeon Creek, that 
debate be adjou rned. 

MOTION presented and carried. 

M R .  SPEAKE R :  The Honourable Govern ment H ouse 
Leader. 

H O N .  R .  P E N N E R :  M r. S peaker, there is  a n  agree
ment to d ispense w ith  Private Members' H o u r  today. 
I ' l l  be short ly mov ing  that the H ouse resolve itself i nto 
S upply.  I t's  my u n derstand ing that there w i l l  be con
t i n u i n g  in the H ouse the considerat ion of the Esti
mates of the M i n ister of E nergy and M i nes and i n  
Committee t h e  considerat ion o f  t h e  Est imates relat ing  
to I nterest Rate Relief. 
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It is also my u nderstanding  that by agreement. the 
Est imates of the Executive Counci l  w i l l  be considered 
in C o m m ittee this eve n i n g .  On that basis and by 
agreement. I woul d  m ove, seconded by the M i n ister of 
H ealth,  that Mr.  S peaker d o  now leave the C h a i r  and 
the House resolve itself i nto a Committee to consider 
of the S upply to be g ranted to Her M ajesty and that the 
H ouse do now adjourn.  

MOTION presented. 

MATTER OF G R I EVANCE 

M R .  S P E A K E R :  The H o n o u ra b l e  M e m be r  f o r  
El mwood. 

MR. R .  D O E R N :  M r. S peaker, I r ise on  a matter of 
g rievance concern i n g  the condit ion of some 5,000 to 
7,000 Man itoba homeowners who are adversely 
affected by the fact that  they i nsta l led u rea
formaldehyde foam in their  homes and now f ind  
themselves i n  a very d ifficult  economic  and medical 
con d it ion .  I want to, in part icu lar.  condemn the Fed
eral Govern ment for mak ing  two major m i stakes: f i rst 
of al l ,  a l lowing or approv i n g  the i nstal lat ion of th is  
material i nto some 80,000 homes across Canada and 
now coming u p  with a remedial p rogram which  
doesn't solve the problem . 



Mr.  S peaker. the Federal Govern ment, I th ink ,  is 
somewhat g l i b  i n  regard to the question of who is 
responsib le for th is  tragic state of affa i rs. They want to 
argue that they have not approved the i nstal lat ion of 
such mater ia l ,  but  that they s imp ly authorized it .  Mr .  
S peaker. I don't m ake any d isti nct ion.  I bel ieve that 
the Federal Government al lowed, encou raged and 
approved the use of that material in Canadian homes. 

The government,  some years before. did ad m i rably 
well when they took some drugs cal led tha l idom ide, 
put them through a whole series of tests and then 
fou nd that they were drugs that were somewhat dan
gerous and they banned th is  part icu lar  substance i n  
Canada, whereas the A mericans a l lowed it .  I n  th is  
part icu lar  i n stance, they obviously d id  no  test i n g  and 
now want to consider th is  as somethi n g  for which they 
are not responsib le .  M r. S peaker, I say that Ottawa is 
responsib le for th is  and is now responsib le for provid
i n g  an acceptable solut ion to a d i lemma that thou
sands of Man itobans f ind themselves in and that tens 
of thousands of Canadians f ind  themselves i n .  

Mr .  S peaker. it  may come a s  a surprise t o  some 
mem bers of the Cham ber that the new proposed pro
g ram of the Federal Government does real ly  not cal l  
for the removal of these substances. The federal pro
g ram essent ia l ly wants to deal with the su bstance i n  
p lace i n  t h e  wal ls a n d  cavities o f  the homes a n d  t o  d o  
certain th ings  t o  make i t  " more acceptable." 

M r. S peaker, th is  is a matter that I h ave d ealt with 
before or  raised some q uestions on  before. I see the 
former M i n ister of Consumer Affairs sitt i n g  across the 
aisle and he  wil l  recal l  some questions on  this particu
lar matter.  H e  wil l  recal l  that d u r i n g  his term in office, 
and d u ri n g  the term of the Honourable Warner J or
genson,  that th is  matter was also d iscussed i n  th is  
House by myself and other members of the Assem bly 
and that it  has been a p roblem for the govern ment and 
tor the people of Man itoba for  a n u m ber of years. 

Mr. S peaker. I obta ined the package that is be ing 
sent out by the Federal G overn ment, pamphlets, 
i nformat ion ,  sheets and brochures on  how to do th is  
and do that.  We k now that after a l lowing  the insu lat ion 
of some 80,000 or  more homes, that the government 
f inal ly acted and banned the substance and then,  we 
also know that u n der C H I P ,  they al lowed g rants to 
homeowners for the i nstal lation of these materials to 
encourage energy conservat ion .  

One of the i ronies now is that whereas they p ro
v ided funds to i nstal l  u rea-formaldehyde foam ,  they 
now do not provide f u n d i n g  to a homeowner to put i n  
some su bstitute material .  S o  the homeowner f inds 
h i mself i n  a s i tuat ion where he  got  a g rant to put  i n  the 
wrong m aterial and now when he wants to put  in  
f i berg lass or  somet h i n g  else, he  is not e l ig ib le  for  a 
so-cal led second g rant.  I t h i n k  th is  is a m istake and I 
t h i n k  th is  is an area that the Federal Govern ment 
should look i nto. 

The Federal Government also tel ls us that these 
substances can come from other su bstances l i ke 
c igarette smok ing ,  and then they g ive us some rather 
shoc k i n g  t h i ngs that even plywood or  part ic le board 
can result  in some u rea-formaldehyde gases and then 
they try to get off the hook by say ing  that they autho
rized some 1 40 d i fferent i nsu lati n g  materials, less 
than 1 O of which were the formaldehyde. 

M r. S peaker, that is their  problem. If they authorized 

th is  wide range of materials without test ing them, then 
t hey are in effect moral ly and legal ly responsible tor 
rectify ing this situat io n .  They have put people i nto an 
i m possib le  s i tuat ion i n  regard to their  health and in  
regard to the resale of their  homes. Yet ,  they have the 
audacity to tel l us  that they're u nder no  ob l igation to 
compensate consu mers. That's a q u ote from one of 
their pamph lets, but they wish to br ing  about a satis
factory and timely solut ion,  and then they talk about a 
$5,000 g rant m ax i m u m  which  they are w i l l i n g  to 
p rovide. 
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Mr. S peaker, M aclean's M ag az i ne d i d  a l ittle fol low
up p iece on  th is  o n g o i n g  saga and i t  appeared a week 
or  two ago on a page cal led Fol low- u p  u nder the 
headi n g  of, "A Falter ing F i g ht Agai nst Foam I nsu la
t ion ."  It ment ions,  for example,  that 1 5,000 Canadians 
have requested somet h i n g  called a dosi meter, which 
is a l i tt le p lastic tube contain i n g  a pel let that measures 
the level of formaldehyde i n  the a i r  and if res idents 
obtai n med i cal statements test i fy i n g  that the foam 
poses a health hazard, they may q ua l ify for remedia l  
grants. Mr .  S peaker, I have seen some of  these l ittl e  
d osi meters, a s  they are apparently cal led, h a n g i n g  i n  
homes i n  my r i d i n gs a n d  I want to em phasize that 
altho u g h  some people are g o i n g  a long with the 
government, tak i n g  these tests and then are con
fronted with spen d i n g  addit ional  m o n ies wh ich  are 
refun dable, another $1 00, $ 1 25, wh ich  they then can 
go in for  a deeper more extensive test. A lthou g h  there 
h as been this test ing  and there has been this p ro g ra m  
s i nce December, n o t  a s i n g l e  person , accord i n g  to 
M aclean's, has q ual i fied yet for the promised g rants of 
up to $5,000.00. So six months h as e lapsed and sev
eral years have elapsed s i nce the problem was recog
n ized, and it looks l i ke it's go ing  to be a couple of years 
more before there is any real act ion i n  th is  regard. 

M r. S peaker, the problem is,  of course, that rather 
than remov ing  these su bstances, what they are go ing  
to basical ly recommend is  some sort of  procedu re of  
reduc ing  or  d i lu t ing  the gases, e i ther  through cei l i n g  
or  vent i lat ion. Now, y o u  k now, M r. S peaker, j ust t h i n k  
about that. Here is  a person s i tt i n g  i n  a h o m e  w i t h  a l l  
t h i s  formaldehyde insu lat ion i n  t h e  walls and the gov
ernment inspectors are g o i n g  to come out a n d  say, 
we're g o i n g  to s u ggest one of the fol lowin g  to you :  
we're go ing to seal it  i n ;  we're go ing to p lug  a l l  the  
p laces where you p l u g  l i ghts i nto;  we're g o i n g  to  look 
for cracks and so on;  we're going to seal this stuff in so 
that the poison su bstances and the toxic fumes 
remain in your walls and don't get i nto the house. Boy, 
t h at's certa in ly  goi n g  to al low a person to sleep 
soundly at n i g ht,  r ight? I mean, what are you going to 
d o? You're g o i n g  to hang up a p icture some day, take 
a na i l ,  you're g o i n g  to be afraid of bangi n g  that i n to the 
wall because of the fact that there m i g ht be a leak a n d  
t h i s  su bstance w i l l  start com i n g  back i nto y o u r  h o me. 

M r. S peaker, on  the other hand ,  they're g o i n g  to 
l ook  at systems whereby what? You're g o i n g  to d r i l l  
more holes i n  y o u r  w a l l  or i n  your attic and blow th is  
su bstance out or  h o pe that  it  l eaks out ,  or  are  you 
going to have your w i ndows open a l l  s u m mer and 
winter long? 

Those are the two solut ions proposed by the Fed
eral Government, and in the i r  booklets and the i r  pam
p h lets, that's what they talk about: p roper vent i lat ion 
and sea l i ng.  Last and least, and they don't l ike to ta lk  
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about th is ,  is they talk about the removal of the 
su bstances. 

M r. S peaker, I have spoken to people who l ive i n  
these homes and I have spoken t o  people w h o  have 
joined H U F F I ,  wh ich is. I g uess, the Homeowners 
Against U rea-formal dehyde Foam I nsulations. They 
tell me and provide the fol lowing  k i nds of i n format ion 
that ori g inal ly ,  i n  '78-79, for a 1 ,000-square foot h ome, 
w h i ch is  not a l arge home, this sort of p rocedu re cost 
about $ 1 ,000 to $1 ,200, whereas f ibreglass m i g ht have 
cost a bout $600.00. But then people, after they went 
through this p rocedure. you'l l  recal l ,  al l  these homes 
had a whole series of c i rcles or  holes aro u n d  i t  where 
these p l ugs were cut i n ,  the material was p u m ped i n  
and then a p laster o r  a wooden p l u g  was p u t  i n ,  s o  that 
you cou ld easily recogn ize one of these homes and 
there are many h u n d reds st i l l  around where people 
couldn't  afford to do a proper patch-up job or  a paint
up job, etc. So you have those that are sti l l  v is i ble, but  
many people  a lso went  through the p rocedu re of f in
ish ing their  homes and spent h u n d reds of dol lars, i f  
n ot thousands, on  the  exteriors of their  h omes in  addi
t ion to what they put  and i n vested i nto the i nsta l lat ion.  
Some put  s id ing on ,  some put  new stucco o n ,  some 
s i mply d id  a paint  job.  

So what does i t  cost to remove th is  material from a 
home today? Wel l ,  the people i n  the H U FF! organiza
tion suggest that for a one-storey home, it  costs 
between $6,000 and $9,500, but for a two-storey 
home, it  can run from $ 1 2 ,000 to $20,000.00. Mr .  
S peaker, there is no  g uarantee whatsoever that i f  a 
person has a two-storey home that they w i l l  get a 
government g rant of $5,000 to pay a port ion  of the 
costs, because i f  the tests show that i t 's  below a cer
tai n percentage, then the people may not be e l ig ib le 
for anyt h i n g  or for on ly a fraction of the fu l l  amount. 

So,  M r. S peaker, that i s  the p roblem:  namely, peo
ple l iv ing  there concerned about this p roblem and 
also bei n g  faced with a p l u mmet i n g  real estate value. 
These people are real ly i n  a b i n d .  People who want to 
sel l  the i r  homes are n ow confronted with the situation 
of some real estate companies refusi n g  to carry the i r  
homes and of  m any b uyers refus ing to p u rchase that 
part icu lar  h o me, or if they do agree to purchase, it w i l l  
have t o  b e  f o r  a su bstant ia l ly  reduced amount .  A stan
dard rule of t h u m b  i n  real estate today is that i f  you 
have a home with formaldehyde i nsulation ,  you take 
the market value, then you take the cost of replac i n g  
t h e  material, w h i ch may r u n  from $6, 000 to $20,000, 
you su btract i t  and that i s  what the offer i s  for the 
owner of that part icular home.  

M r. S peaker, that of cou rse is a poor s ituat ion ,  a 
d ifficu l t  situ atio n .  There are basical ly three p roblems 
here:  one is  the material problem; th is  material ,  which 
was i nstalled with Federal Govern ment approval, 
s h r i n ks, cracks, corrodes electrical wir ing ,  etc . .  har
bors fungus and so on. When it shr inks as wel l ,  it 
opens up more cavit ies in the walls and consequently 
you have a s ituat ion where your house, which m ay 
have been theoretical ly 1 00 percent insu lated, may be 
90 or 80 or 70 percent depend ing  on the amount of 
shr inkage. So there's a basic problem with the material. 

There is also the medical  problem t hat some peo p le 
are adversely affected by the foam. M r. S peaker, I 
have h ad instances of th is  in my r id ing .  I ' m  s u re that 
other people i n  the C h a m ber have had people i n  their  
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r id ing  contact them to say that they bel ieve they are 
suffering health p roblems because of the foam. N ow, 
some may say i t 's  psychological .  I ' m  not going to 
argue against that. I ' m  not going to argue that i n  some 
i nstances th is  isn't true,  but if  you k now that you have 
a su bstance in the wal ls of your own home that i s  toxic  
and it may cause health problems, th is  i sn't g o i n g  to 
g ive you any peace of m ind  and if you i magine that 
you h ave various a i lments as a result  of th is ,  that 
wouldn't be surpr is ing  at a l l .  

I ' l l  just g ive you a couple of examples of what are 
probably real adverse effects. N ow, one I s imply read 
from an advertisement, wh ich  m i g ht be somewhat 
suspect, but some lady, presumably a W i n n i pegger 
named M rs. Marion Deane, presumably wrote this l et
ter to Fort G arry Home I m provements and said that 
she has n ow i nstal led a new system of venti lat ion and 
therefore t h ings are m u c h  better. So she's sort of  
p lugging th is  type of a solut ion ,  but  here's what she 
says in  her letter. She said,  "Last w inter and again i n  
the fal l  o f  th is  year, I experienced certai n health p rob
lems such as heavy headaches, dizz i n ess, extreme 
exhaustio n ,  itc h i n g  of the s k i n  and eye i rritat ion.  I 
bel ieve I could actual ly taste the formaldehyde and 
had d ryness of  the mouth and throat." That's what that 
lady said. 

I n  my r i d i n g ,  I have received a n u m ber of phone 
cal ls and letters. The one t hat I ' m  most  fam i l ia r  w i th  
was a M rs. Wanda G u nderson ,  a n d  she had a n ine
month-old boy and her son h as had pneumonia, con
stant cou g h i n g  and chest pains, wh ich the m other 
bel ieves is a result  of the foam insulation in the h o me.  
She h as had her ch i ld  i n  the hospita l  for tests and she 
has had her home tested and she is  also concerned 
about the fact that she has a home that basically has 
l i tt le value  on  the real estate m arket. M r. S peaker, 
some coup les are threate n i n g  to sue and some have 
i n it iated legal act ion .  T here was a couple in St. James,  
n amed Donald and Joanne L i p pens and another cou
ple, Stan and Cheryl  Marco, who are also i n i t iat i n g  
legal act ions against the Federal Govern ment or  t h e  
contractor. 

M r. S peaker, I also want to mention that people i n  
Manitoba, i n  some i nstances, are s ick and t i red of 
wait ing aro u n d  for somet h i n g  to happen,  to have 
these l ittle dosimeters hangi n g  in their house or  to 
h ave i nspectors coming  out. They want the stuff out 
and they are tak i n g  i t  out  themselves. The Free Press 
-( I nterjection)- wel l ,  my col league says, it's expen
sive. I t  is absolutely expensive to tear out walls, either 
from the outside or  from the i ns ide, to remove the 
m ateria l ,  to replaster, to reb u i l d  and repai nt walls runs 
i nto the thousands of dol lars, but  some people aren't 
prepared to wait. 

The Free Press carried a story j ust a few days ago 
about a K u h n  fam i ly on  H u l l  Avenue out i n ,  I t h i n k ,  
East l< i ldonan or  N orth K i ldonan - wel l ,  maybe n ot. 
A nyway, this fami ly refused to wait any longer. The 
wife said that she was h av ing  a worse n i n g  bronchit is  
and they spent $600 i n  '77 to have the foam blown i n .  
N ow, they are spend i n g  $8,000 of their  o w n  money to 
take it  out .  They are also in a posit ion where, if they 
don't fol low the ru les and p rocedu res of the Federal 
Govern ment's code, they may not be e l ig i b le for any 
money at al l .  The same goes for any contractor. I f  a 
contractor j ust takes it out  and doesn't fol low the 



g u ide l i nes of removal as i n dicated by the federal pro
g ram, the homeowner may forfeit any portion or all of 
the $5,000 m ax i m u m  g rant.  I n  the case of the K u h n  
fam i ly, they took o u t  t h e  material wearing pol len 
masks and, accord i n g  the federal people, these pol len 
masks are not adeq u ate p rotection for such removal 
-( I nterjection) - no,  I never did. I say to the House 
Leader of the Conservative Party, I never d id  study 
biology. H istory and engl ish, pol it ical science, p h i lo
sophy, econom ics and I say to my friend from St. 
Boni face, the Pol it ical Science I studied and what is 
p racticed in this Chamber are two d ifferent th i ngs.  

A M E M BER: Wel l ,  theory and practice always are. 

M R .  R .  D O E R N :  So, Mr. Speaker, I want to say i n  
conclusion that t h e  economic problem, which is  the 
value of a home, and the health prob lem are com
pletely related. They are two sides of the coin and i f  we 
solve one, we wi l l  solve the other. A solution is  very 
clear and that is to remove the su bstance. By remov
i n g  the su bstance, we wi l l  in effect solve the health 
problem and by removing the substance and solving 
the health p roblem,  we' l l  solve the real estate or  the 
econ omic problem at the same ti me. 

Some of the levels that the g overn ment has pro
vided m ay be suitable on  average. Maybe, if you aver
age out 1 00 people,  you get a certain level,  but then 
there are people who are more sensitive. I f  the ir  level 
is l ower than the other people, then they are n ot bein g  
p roperly dealt with u nder th is  government proposal. 
People's sensitivity varies. So, when you set an o bjec
tive stan dard, you h ave the p roblem of i nd iv idual  per
sonal sensitivity and the H U F F I  organization  and 
other organ izations are comp l a i n i n g  about  that  po int .  
They are a lso say ing that there are language barriers. 
Some people don't u n derstan d  all the detai ls  and the 
f ine p rint ,  that when you test in  the s u m mer i t  is  a 
d i fferent bal l  game because of the fact that w i ndows 
are o pen and so on  and they are concerned a bout 
people d isqual ify ing  themselves. 

Mr. S peaker, the C ity of Win n i peg is  exa m i n i n g  th is  
p roblem. I t  is a serious problem for  the m u n i c i pa l ities 
and for the City of W i n n i peg in part icu lar, because 
people are g o i n g  to them and say ing ,  l ook, the real 
estate value of my h ouse is $ 1 0,000 or  $20,000 less 
than i t  says on  this p iece of paper. There are now ten 
cases before the Board of Rev is ion ,  who are ask i n g  to 
h ave their  h omes reassessed. This puts the city in a 
very d iff icult  spot. I f  they accept those ten cases, then 
the thousands of people i n  the City of Winn ipeg who 
have this material can come to the c ity and ask for 
reassessments and the c ity w i l l  lose thousands and 
thousands and thousands, i f  not m i l l ions,  of dol lars in 
taxes. 

So, M r. S peaker, I t h i n k  that the case has been made 
by many people.  The case is  bei n g  arg ued in Ottawa. 
I t's bei n g  made by i ndiv idual  citizens, pol it icians, real 
estate people, doctors and so on  and I th ink  that it is 
time that the Federal Government owned up to its 
responsi b i l ity and came out with a program that w i l l  
solve a l l  o f  these health and economic  p roblems. The 
Federal Government wants programs to st imulate the 
economy. Here is such a program . 

Wel l ,  M r. Speaker, I can't he lp  it if my honourable 
friends' backbench are not i nterested in  this problem. 

M aybe they are i g norant of the problem. M aybe they 
don't h ave anybody i n  their r id i n g  that is fam i l iar  with 
th is  p roblem,  but I assure you that there are some of 
us who do and we i ntend to f ight for our constituents. 

M r. S peaker, the Federal Government wants a p ro
g ra m  to sti m ulate the economy. They want to sti m u
late the construction industry. Here is such a pro
g ram.  If they u n dertake a fu l l-fledged program to take 
t h is stuff out and th row it i n  the garbage where it 
belongs, it m ay cost as much as a b i l l ion  dol lars, a 
p ro g ra m  w h i c h  cou ld  be done over a couple of years 
period.  They cou ld t ra i n  people to do th is .  They can 
sti m u late the construction industry. They could save 
some money by buy ing  m aterial in b u l k. They can 
p riorize the homes, t ra in  the workers, provide the 
information and so on. 

M r. S peaker, I j ust mention, i n  pass ing ,  that the 
cred it i nstitutions of our cou ntry and the banks al l  
ins ist that when mortgages are brought before them at 
th is  point i n  t ime that the people m ust sign somet h i n g  
w h i c h  i n dicates that there is n o  u rea-formaldehyde 
foam in their h o mes. That is  a condit ion of gett ing  a 
m o rtgage, because if people try to get around that, it 
w i l l  cause serious p roblems for a l l  concerned. So, it's 
a CMHC requ i rement and it's a f inancing req u i rement. 
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Mr.  S peaker, I t h i n k  I have covered the material .  I 
would say i n  brief conclusion that the Federal Gov
ernment authorized or approved the instal lation of 
th is  material . Let them now provide the program and 
the fund ing to rem9ve i t .  

M R .  D EPUTY SPEAKER, J .  Storie: The Honourable 
Member for Tuxedo. 

MR. G. FILMON: Thank you, M r. S peaker. I h ad n't 
i ntended to speak today, but the Member  for E lmwood 
has sti m ulated me to put some thoughts on  the 
record, w h i c h  are a col lect ion of  g rievances a bout a 
variety of d ifferent th ings that have been h a p peni n g  i n  
the H ouse d u ri n g  the c urrent Session ,  ones that have 
been stim u lated by comments made by m e m bers o n  
t h e  other  side, pr i mari ly I suppose members o f  the 
backbench on  the other s ide,  not members of the 
govern ment.  As my col league, the M e m ber for M orris, 
cal ls them, the y ippers from the backbench.  

They, M r. Deputy S peaker, have shown a rather  
strange attitude towards the truth  a n d  a rather strange 
att itude towards the procedu res of the H ouse and in  
fact what has gone on  over the past n u m ber of years 
that many of us have sat in the H ouse together. I n  fact, 
I th ink  that there is a major problem brewing on the 
other side of the House that occurs i n  the spl it  
between those who are in Cabi net and those who are 
in the backbench. Those who have the power a re 
certa in ly  not shar ing their  thoughts and their  i n forma
t ion with those i n  the backbench;  n o r  those who have 
the experience are n ot shar ing with those who are 
inexperienced and new because certa i n ly I don't th ink  
that we wou ld be su bjected to the  nonsense that is  
bei n g  put across by m e m bers of the backbench i f  
some of their front bench members would  j ust share a 
l ittle co-operatively with them of their  i n formation and 
experience, so that  we woul d  avoid hav ing to l isten to 
a l l  of  the nonsense that  goes on.  

I t  is gett ing  to be a l ittle red i c u lous when members 
of the b ackbench on  the other side have to get up o n  
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grievances to tell their  government that there is  some
t h i ng wrong. The Mem ber for E lmwood is on ly the 
second or  th i rd of a n u m ber of back benchers on  the 
other s ide who have used the grievance per iod or  the 
grievance opportu n ity to get up and elaborate on 
issues that they should be d iscussing in Caucus, that 
they should be getti ng some action from wi th in  the i r  
own party, but obviously there is  a caste system 
developing withi n  the New Democratic  G overnment 
and I am really concerned about it.  

I t  appears to me. Mr.  Deputy Speaker, that members 
on  the other side who are in the bac k bench are j ust 
patted on the head and asked to just step aside a n d  let 
the boys with the power and the girls with the power 
take the lead role and j ust stay in the backgrou n d  and 
maybe heck le  a b i t  as  t ime goes on .  They are being 
treated l ike the proverb ia l  m ushroom,  being kept i n  
the dark and fed fert i l izer and asked t o  stan d  u p  and 
vote when the House Leader says it 's t i me, l ike cannon 
fodder brought in for n u m bers but certai n ly not for 
any effect or any responsible action or  any i ntel lect. 
That i s  a shocking situat ion from a government and a 
party that preaches equal ity and says to people that 
th is  is a shared respons ib i l ity. I am real ly  q u ite fra n kly 
u pset about the whole situat ion .  

You have the Member  for  E lmwood getting u p  today 
and lament ing the situation that exists and rightful ly  
so .  I th ink  it  i s  a very sad situation that  we have been 
put i nto in t h i s  p rovi nce and in this country over u rea
formaldehyde foam i nsulatio n .  The member says, we 
h aven't spoken on  it .  O bviously,  h i s  attendance is 
somew hat lack ing because he  wasn't here when I 
questioned h i s  M i n ister a n u m ber of t i mes on what he  
was doing about  the situation. The fact of  the matter is 
we are u pset about it  too because his M i n ister is do ing 
n ot h i ng. He's  mak ing p ronouncements to the effect 
that, wel l ,  it's a federal problem. 

I want to tel l  that M i n ister what we d id  when we were 
in govern ment. We went after the Federal Government 
and the Federal Government wasn't prepared to do 
one si ngle t h ing. At a Federal-Provinc ia l  Conference 
last A ugust, and I w i l l  send the M i n ister the m i nutes 
from the meet i ng because they may be i nstructive to 
h i m  i nto how to deal with the Federal G overn ment, at a 
Federal-Provinc ia l  Meet ing, we told the Federal M i n is
ter of Consumer and Corporate Affairs that th is  was 
the b iggest s i ngle p roblem that he  ought to be deal ing 
with i n  h i s  department today. We spoke to h im and 
to ld  h im that  if  he  d idn 't deal with th is  problem,  it  was 
goi ng to be of magnitudes and p roportions that he 
wasn't goi ng to be prepared to deal with if  he  d id n't 
take a l ook at it  and sit u p  and take n ot ice right then.  
He came to that meeti ng, the Federal M i n ister, not 
p repared to do a t h ing. Between the u rg ings of several 
provi nces, led I m ight i nd icate by Q uebec and o u r
selves pr imari ly, we left that meet i ng with a commit
ment on  the part of the Federal M i n ister that he  wou l d  
consider compensat ion ,  that he woul d  b r i n g  i n  com
pensat ion for those homeowners who h ad been 
adversely affected by the i nsta l l at i o n  of u rea
formaldehyde foam .  

They brought i n  a com pensation p l a n  a n d  it d idn 't 
turn out to be adeq uate. What is th is  M i n ister who is 
now in charge, who is now tak i n g  over do i ng? He is  
sitt ing back  and promoting good federal-prov inc ia l  
relations, co-operative federal ism,  wh ich means being 

the doormat for  the Federal M i n ister, sitt ing back and 
lett ing h im steam rol ler  over top of  h im and doing 
n ot h ing, absolutely n ot h i ng. H e  s i ts back and he  does 
n ot h i ng to tel l  the Federal M i n ister that the compensa
t ion  that has been offered is  i nadequ ate, t hat t he solu
t ions that have been offered are absolute nonsense 
and they won't help the people who are affected by the 
problem, that there are thousands of M an itobans sit
t ing out there with homes that they can't mortgage, 
that they can't sel l .  These are their  l i fe's major i nvest
ments that they can't do anyt h i n g  with a n d  h is M i n is
ter of Consumer and Corporate Affairs i s  sitti ng back 
and saying, wel l ,  we have got a wonderfu l  relat ionsh ip  
w i th  the Federal Govern ment. Th is  cooperative feder
a l ism is j ust marvelous,  isn't  it? You k now, I ' m  pleased 
that the M e m ber for E lmwood has gotten up and iden
t i fied the problem. I wish he  wou ld identify it  i n  Cau
cus  so that he  cou ld  get h i s  M i n ister to speak out and 
do somet h i ng for  Manitoba homeowners, i n stead of 
having to do it under  th is  for u m  and u nder these c i r
cumstances i n  the H ouse, w h i c h  I t h i n k  is shamefu l .  
O bviously ,  it's i n d icative of  the breakdown in  relations 
that's occurr ing between the Front Bench and the 
backbenc h  on  the other s ide. 
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M r. S peaker, that i s  on ly  one of a wide variety and 
n u m ber of issues that are of major concern, that are a 
problem with the other side. For i nstance, members 
on the other side, most of the new members, who have 
been say ing that they are shocked by the manner  i n  
wh ich  the O p posit ion i s  deal i ng with t h i ngs. They're 
sayin g  that the O pposit ion is  negative; they're saying 
that the O p posit ion is overly cr i t ica l ;  that the O p posi
t ion is u n reasonable because of the demands we're 
p lacing on  the government and they're sayi n g, " I sn't 
th is  terr ible." Al l  of us  new backbenchers are sitt ing 
here and we're want ing to see good positive govern
ment, and all you people can to do is  crit icize. 

I t h i n k  that just shows the lack of t ra i n i ng and the 
lack of education they've had from their  own veterans 
on the other side because, obviously, they haven't 
been i n structed to d o  the No.  1 th ing  that they shou ld ,  
and t hat i s  read a l ittle b i t  of Hansard as to what went 
on  in the last four years. When I spoke on  the B udget, I 
gave them a few examples of some of the atrocious 
behavou r  that existed on  the other s ide when thei r 
Party was i n  Opposit ion, of the negative doom and 
gloom,  crit ical O pposit ion that  they were, nothing 
posit ive, noth ing  constructive for four years. N ow, 
the i r  new mem bers are saying to us, "Why can't you 
do something posit ive? Why can't you say something 
that's constructive, and i nstructive?" Wel l ,  I te l l  you, 
they h aven't learned. I want to tel l you ,  we've got a 
l ong way to go to catch u p  to the negative, crit ical 
aspect of opposition that your party had in O pposit ion.  

I th ink it  woul d  be very i n structive if  some of the 
veterans were to take them aside and j ust cl ip out 
some of H ansard of the Member for Transcona, some 
of his t i rades about the state of health care; how he 
used to talk about whether or  n ot an ambu lance 
should h ave taken some u nfortunate person who was 
k i l led as a result  of an accident; whether or not that 
ambulance driver handled the situation i n  the proper 
way; ho ld ing the M i n ister of Health responsible for t  he 
m a n n e r  in w h i c h  the d river of the a m b u l ance 
responded to a certa in  s ituation; truck ing out handi
capped persons i nto a press conference to tel l  their  



story of what he said was a poor service bei n g  offered 
by the Department of Com m u n ity Services - crass 
pol i t ical  act ions that I don't t h i n k  anybody on th is  side 
would ever stoop to, but  they used i n  O pposit ion.  
They brought out people who were d isadvantaged, 
who were handi capped and they used them. They 
used them just to further their own pol it ical goals. 
Now, that's the kind of positive opposition that your 
party g ave us in O p posit ion.  I want to tel l  you about 
that. 

I t h i n k  now, in terms of what's happe n i n g  on  the 
S hoal Lake issue, the issue of the development of 300 
cottage lots on S hoal Lake, wh ich  happens to be the 
source of W i n n i peg's water supply. They come out 
and say, after we've questioned the M i n ister as to what 
he's d o i n g  about it ,  i f  a nyth i n g ,  and the M i n ister says 
that they are consideri n g  mak ing  a presentation to the 
Federal Env i ron mental  Assessment and Rev iew 
Agencies stand on the m atter. He says, they are con
siderin g  mak ing  a presentat ion.  Wel l ,  I can tel l  h i m  
that h i s  department have been i nformed about th is  
matter and were work i n g  on  and h ave the tec h n ical 
data and the posit ion ready to be presented to this 
Env iron mental Assessment and Review Agency for a 
year now and h ave been wai t ing  for that Assessment 
Review A gency to have its p u b l i c  heari ngs.  If  that 
M i n ister doesn't a l low them to make thei r v iews 
k nown,  the i r  very serious concerns known,  about 
what such a cottage lot development with 300 u ncon
trolled pr ivate sewage d isposal systems and a l l  sorts 
of other t h ings that w i l l  for a l l  t i me in futu re r u i n  the 
water supply of the C ity of W i n n i peg, i f  he  doesn't 
al low them to make that p resentat i o n ,  he hasn't heard 
crit ic ism yet.  I can tell h i m  that. 

F u rthermore, M r. S peaker, we have the M i n ister of 
the E nv i ron ment say he is  not aware of the proposal to 
have a sewage lagoon located on  the shores of S hoal 
Lake adjacent to the C ity of W i n n i peg's i n take for 
water s u p p ly. H e  says he's not aware of i t .  Wel l ,  I want 
to tel l  h i m  that there were two g rievances in the last 
Sessi o n  about whether or n ot the M i n ister of the Env i
ronment was g iv ing enough care and concern and 
attentio n  to what was go ing on  at S hoal Lake.  Two 
g rievances, but n ow they are not s u re they want to do 
anyt h i n g  because they may be harm i n g  some of their  
pol it ical supporters by do ing it .  That's one of the prob
lems that we have. 

I k now that the M i n ister of Env ironment h as met at 
least twice with the C h ief of the I n d ian Band in that 
part icu lar  area, but he's n ot w i l l i n g  to stand up and tel l 
that I nd ian  Band that what they w i l l  do w i l l  be to r u i n  
t h e  C ity o f  W i n n i peg's water s upply i f  they proceed 
with any aspects of their  p roposed development.  He is 
not w i l l i n g  to say it p u b l icly.  He is sitt ing  back and 
sitti n g  on  the issue and I tel l you, Mr .  S peaker, that's 
what I call lack of good government. I tel l  you that's it's 
the job of this O pposit ion to i n s u re that somebody is 
aware of the risks that wi l l  accrue to the C ity of Win
n ipeg's water supply i f  noth i n g  is done about it.  

I want to go a l itt le further. We had the Member for 
l nkster, the other day in committee, g ive us a t i rade 
about what happened at the B lueb i rd Lodge i n  h is 
constituency. So I got a hold of a front page press 
c l i p p i n g  of some of the statements that he made w h i l e  
he was ru n n i n g  f o r  t h e  constituency of l n k ster last 
year and as a candidate was goi n g  door to door on  the  
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B l uebird Lodge. Some of the th ings  that he  was doing ,  
I say that they were less than responsible,  M r. S peaker, 
and I'l l tel l  you why. He was q u oted on  the front page 
of the newspaper as say i n g  that the rent h ad been 
raised beyond the agreed-u pon 25 percent of i ncome 
in th2t part icular b u i l d i n g ,  the B lueb i rd Lodge. He was 
sayi ng that the people there h ad been g iven an 
i ncrease that amou nted to somet h i n g  l i ke 69 percent 
of the i ncrease that they had received in their  OAS and 
G I S  payment. 

Of cou rse, what he d i d n't say, M r. S peaker, was that 
the rents are adjusted o n ly once a year, that the peo
ple who are on OAS and G I S ,  wh ich  is  the federal 
pension scheme, get the i r  i ncreases quarterly. So, 
they had received four increases before they got their  
f i rst i ncrease i n  their  rent and that i ncrease i n  their  
rent  was i ndeed i n  accordance with the Federal
Provinc ia l  Agreement between C M H C  and M H RC 
t hat cal led for their  rents to be l i mited to 25 percent of 
their i ncome, a n  agreement that h ad been developed 
by the former New Democratic Government, that was 
merely carried out by our govern ment. Despite the 
fol lowing  throug h  of the g u idel i nes and the proce
d u res u nder that ag reement, that the senior citizens 
who were in that B l ueb i rd Lodge, even after they paid 
what he  cal led an u n reasonable,  u nconscionable 
i n c rease, even after that ,  they were left with an 
i ncrease i n  d isposable i ncome of a lmost 40 percent. 
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N ow, he then proceeded i n  committee the other day 
to o nce aga in  resutrect that old bone and to tel l  peo
ple that the i ncreases over a few years of N ew Demo
cratic Government had on ly been X percent, but that 
over four years of C onservative G overn ment,  it  h ad 
been a fantastic i ncrease. What he d i dn't say was, 
that's because thei r i n c rease i n  pension i ncome, 
t h rough the very large i ncrease, thank heavens,  of the 
OAS and GIS that they h ave been g iven over the past 
fou r  years meant that they were n ow able to pay m o re 
i n  rent. Is that an u n reasonable t h i n g ?  What he d i dn't 
tel l  them, as wel l ,  was that these people are sti l l  bein g  
s u bs idized well over $ 1 00 a month f o r  their  rent by 
v i rtue of th is  agreement. They are gett ing  their  rent  at  
a s u bsid ized rate and they are benefit i n g  as a resu l t  of 
it ,  b ut he  wil l  d o  anyth i n g  for crass polit ical  p urposes. I 
w i l l  assume he is not i gnorant of the fact. I w i l l  assume 
that he  is not i n  a posit ion to do t h i s  for anyt h i n g  other 
than just taki ng cheap shots at the former government. 

I can u n derstand why that M e m ber for l nkster was 
no l onger in the employ of the Department of F inance, 
because i f  that i s  the way he used f i g u res when he  was 
a member of the Civi l  Service, then that's not any 
person that I a m  sure any of us wou ld l ike to have i n  
the Civ i l  Service develop ing  and ut i l iz ing f i g u res for 
the benefit of us  in government. 

M r. S peaker, I suggest that the Member for l n kster, 
when he was campai g n i n g  and now, cont inues to 
attempt to trade on  the fears of the seni o r  c i tizens and 
elderly that  he  represents, promot ing a m isunder
sta n d i n g  of the formu la that exists whereby their  rent 
is fairly calculated, whereby they are asked only to 
pay a very certai n  percentage of their i n come and as 
that i ncome goes u p, they pay a l itt le m o re and they 
want to pay a l ittle more I am s u re because they want 
to pay their fair share. They don't want to be on  a 
handout l i ne, but th is  Member  for l n kster p romotes 
m isundersta n d i n g  amongst the elderly people and a 
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lot of u ncertai nty and,  because he  plays dangerously 
with the truth, I t h i n k  he promotes a d istrust of the 
whole relat ionsh ip  that exists between them and their 
landlord which is  the prov i nc ia l ly  run  Hous ing and 
Renewal Corporat ion .  I t h i n k  that is less than a 
responsib le act ion .  I want to k now, M r. S peaker, if he  
is  g o i n g  to  be chang ing that formu l a  so that the Pro
v inc ia l  Govern ment pays more of the cost of that 
hous ing ,  so that those peoples' i ncome l i m itat ions are 
taken down and that less of the i r  d isposable i ncome 
has to go to that .  H e  has the power now. I want to 
caut ion h i m  thou g h ,  i f  he  does that, i f  he wanted to pay 
m ore from the p rovinc ia l  coffers that the Federal Gov
ernment would  p robably negate the agreement. 
Probably we would f ind  that the overa l l  cost to the 
taxpayer would be considerably u p, not j u st a l ittle u p ,  
but  considerably u p  i n  t h e  m i l l ions o f  do l lars. But  
there were responsi b le people who negotiated that 
or ig ina l  agreement - thank heavens, he had noth i n g  to 
do with it - and there have been responsib le people 
who have carr ied out that agreement ever s ince. 

Mr. S peaker, I want to go to the other area that we 
have d isc ussed in committee recently about the total 
lack of i nformation that appears to exist i n  the gov
ernment with respect to the i r  M o rtgage I n terest Rel ief 
Program as it affects smal l  businesses i n  th is  pro
v i n ce. We fou n d  out in committee just Tuesday that 
they real ly had no i dea of the d i fferences amongst 
bus inesses with respect to their  need for borrowing  
money and,  i n  fact, they used arbitrary f igure of  
350,000 g ross i ncome per  year to ru le out for assis
tance any n u m bers of smal l  bus inesses who, by v i rtue 
of the fact that thei r busi ness is  in  the retail or  whole
sale sector, have to have money avai lable to them to 
carry i n ventory. That is the p r i me p urpose why any
body needs to have major bank f inanc ing  today, i s  to 
carry i nventory, and that ent i re sector has been ru led 
out because of some r id iculous yardst ick that h as 
been taken out of a computer s u m mary of tax returns 
for th is  prov i n ce. That's a l l  that was beh i n d  the whole 
move for assistance. 

So n ow we f ind  that smal l  service enterprises w h i c h  
real ly  shouldn't  h ave much of a b a n k  l o a n ,  because 
they don't carry any i n ventory, their whole operation 
consists of the services that the i r  staff provide to the 
p u b l ic .  Those peop le  are e l ig ib le  for mortgage i nter
est rel ief when they real ly  don't  have a strong need for 
carry ing  bank loans and a l l  of the various people who 
do have a stron g  need for bank loans can't qua l ify 
u nder the program. 

I th ink ,  M r. S peaker, that this i s  v iv id demonstration 
of this govern m ent's total lack of u n dersta n d i n g  of the 
bus iness com m u nity, part icu larly of the small  busi
ness com m u nity, who they ack n owledge e m p loy 
some 70-80 percent of the people in th is  province who 
are e m ployed with i n  the p rivate sector are in smal l  
bus inesses, and yet, they don't u nderstand them.  
They don't u nderstand what their  bus i nesses are a l l  
about and they don't u nderstand why they need help.  
They accept the p leadi ngs and the i n formation that is 
g iven to them that there is  a need for help.  They read 
the l i sts of the bus inesses that are g o i n g  i nto receiver
s h i p  and they ackn owledge t h at there is  a need to do 
somethi n g ,  but they have no i dea what to do. I t h i n k  
that t h i s  is j ust one of a whole series o f  demonstra
t ions that we have h ad from th is  government of its 

total lack of u nderstand ing  of what i s  g o i n g  on .  
The M i n ister of Consumer  and Corporate Affairs, i n  

d iscuss i n g  h is Rent Contro l  B i l l  and in  response to  the  
crit icisms that were la id at  h is doorstep by the Home
b u i l ders' Association when they said that by putt ing  a 
fou r-year l i m itat ion  o n  the period u nder w h i c h  a new 
b u i ld i n g  would be out of rent controls, said, wel l ,  it's 
my understan d i n g  that it  only takes four years for 
them to rent up, but it  i s  not j ust the rent up period that 
is at q uestion ,  Mr .  S peaker. It is the total per iod of t ime 
whereby the income f ina l ly  exceeds the output  in  
i nvestment and i f  they on ly  a l low them to get  to a 
break-even po int at the end of their  four year rent, 
then they c lamp the controls on, then they w i l l  never 
get any return  out of that i n vestment. That i s  what the 
M i n i ster doesn't u nderstand ,  that  they w i l l  never get a 
return if he a l lows them to have the f i rst four years for 
rent up. When they lose m oney for the f i rst four years 
and then the very year that they h i t  break even ,  he  
c lamps them u nder controls, they w i l l  never get  a 
return on their  i nvestment. That is what is concern i n g  
those developers, b u t  he  doesn't even understand 
that. 

So,  Mr .  S peaker, I a m  not at al l  convinced that th is  
government has any handle  on  a l l  the problems that 
are occurr ing today u nder its j u risdict ion and the fact 
that at least two of its backbench members have had 
to stand up o n  g rievances in the past few weeks and 
te l l  the government  that  they felt there was a problem 
afoot and that there were many things that had to be 
changed or  else the whole prov i nce wou l d  be in d i ffi
cu lty before long .  More d i ff icu lty than they have 
a lready put it ,  i s  very very stron g  evidence that even 
with i n  the i r  own Caucus, there isn't any agreement or 
u nderstand ing  that there is  a problem. I f  there were 
any agreement or  u nderstand ing ,  they certa in ly aren't 
capable of deal i n g  with the problems that face them. 
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Thank you, M r. S peaker. 

QUESTION put, M OTION carried and the H ouse 
resolved itself i nto a Committee to consider of the 
S u pply to be g ranted to Her M ajesty with the Honour
able Member for F l i n  F lon i n  the Chair  for the Depart
ment of E nergy and M i n es. 

CONCURRENT COMM ITTEES O F  S UPPLY 

S UPPLY - EMERGENCY I NTEREST 

RATE R E L I EF 

M R .  CHAIRMAN, H. Harapiak: We' l l  cal l  the C o m m it
tee to order. We are on I n terest Rate Relief on Page 
1 1 6. 

The Member for Pemb i na. 

MR. D. O RCHARD: Thank you, M r. Cha i rman.  I have 
some questions for the M i n ister of Agr iculture. H ow 
many appl ications has the M i n ister i nd icated were 
approved already under the agr icu ltural port ion of the 
I nterest Rate Rel ief Program? 

MR. CHAIRMAN: Mr.  M i n ister. 

H O N .  B .  U RUSKI:  I ' l l  j ust get those f ig u res, M r. 
Chairman,  I bel ieve it's 1 02 .  



M R .  D. O RCHARD: M r. Cha i rman,  the M i n ister also 
gave two f i g u res the other day; one was a $600,000 
payout; the other was a $1 m i l l ion  payout. Wh ich  is  the 
f i g u re that we assu me wi l l  be the u ptake of t h i s  pro
g ram over the two-year period? 

HON. B .  U RUSKI:  Let me make sure that I understand 
the honourable member's question. The honourable 
mem ber is  say ing  the u ptake of this p rogram over the 
next two years? 

M R .  D. O R CHARD: W hat I am want ing to k now is how 
you g ot $600,000 i n  one i nstance and $1 m i l l i o n  i n  
another i n stance, because you gave u s  both f i g u res 
on Monday, I g u ess it was. 

H O N .  B. U RUSKI:  I ' m  not s u re, Mr. Chairman,  that 
the honourable member now is  speaki n g  of two fig
u res. I i n d icated that the total p rojected value of  the 
three components, the farm p ro g ram,  the bus iness 
program and the hous ing pro g ram on  the basis of the 
present com m itments made by the approved c l ients if 
they stay on  that p rogram for the f u l l  two-year period, 
the takeup at p resent i s  $ 1 .  75 m i l l ion .  That i s  the f igu re 
that we gave to th is  Committee. 

M R .  D. O R CHARD: That's for the three programs, 
and Hansard w i l l  either correct me or  correct the M i n
ister, but the M i n ister mentioned at one po int i n  t ime 
that  there was a n  u ptake expected of  $600,000 and 
then,  at  a later t ime,  he  gave a f i g u re of $ 1  m i l l i o n  and 
that was for  the agr icu ltural port ion  of the program 
only .  l s  the M i n ister say i n g  neither of those f i g u res are 
correct? 

H O N .  B. U R USKI:  No. Mr. Chairman,  of the 1 02 
app rovals on the agr icultural port ion  of the p rogram, 
the p rojected f inancial  assistance com m itments over 
the 24-month period, if the cl ients stay in the program, 
of the 1 02 approvals the com mitments would be i n  
excess o f  $ 1  m i l l ion .  The other two components 
would be the rem a i n i n g  $. 75 m i l l i o n .  

M R .  D .  O R CHARD: Okay. W e  h ave g o t  1 02 app l i ca
t ions over a 24-month period bein g  over $1 m i l l io n .  I s  
t h i s  what the M i n ister is i nd icati ng? 

H O N .  B .  U RUSKI:  That is  correct. 

M R .  D .  O R CHARD: Then,  of the 1 02 appl ications that 
are approved, are all of them at the max i m u m  assist
ance, i .e . ,  $3,000 g rant, $3,000 loan? 

HON. B .  U R USKI:  M r. Chairman,  I woul d  have to get 
the exact detai ls, but  I bel ieve most of them are at or  
near  the max i m u m .  I wou ld  have to get  those detai ls  
and the staff are not here at  the present t i me. 

M R .  D. O RCHARD: Then I would be w i l l i ng  to wait or 
have this i nformation  come at a later date. What I 
would l i ke to k now si nce the M i n ister's press release 
has i n d i cated that th is  is not merely a program which 
delays eventual  loss of  the bus iness or farm and that 
th ese l oans are made only where there's a chance that 
the loan wi l l  prevent fai l u re, I would l i ke  to have the 
M i n ister p rovide me with the n ames of the successfu l 
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appl icants, the value of assistance provided to them 
and then we can ask the M i n ister two years from now 
as to whether those people are st i l l  in bus iness and 
see whether h is j u d gment  h as been wise and 
sagacious. 

H O N .  B. U R USKI:  M r. Cha i rman,  I 'd be p leased to 
provide the detai ls with respect to the a m o u nt of assis
tance and the type of farming  operat ions that were 
i n volved. In terms of supply ing the names of people 
u n der the p rogra m ,  because of the n at u re of the  
f inancial  i nformation that i s  prov ided,  I woul d  have to  
take that u nder advisement and come back  to the  
honourable member. 

M R .  D .  ORCHARD: M r. Cha i rman,  I ' m  n ot ask i n g  for 
the detai led f inancial  i nformation that the i nd iv idual  
producer is supply ing MACC i n  the appl icat ion form. 
I ' m  s i m p ly ask i n g  the M i n ister, u nder the 1 02 a pp l ica
t ions,  to i n d i cate to us  who the person is  and the 
a m o u nt of the assistance provided to that person.  I 
don't  want any other deta i ls  of the persons f inancia l  
s i tuatio n .  A l l  I want  i s  the person's name a n d  to whom 
the assistance is  be ing provided and the value of that 
assistance. 

H O N .  B. URUSKI:  Mr. Cha irman,  I w i l l  take that ques
t ion  under  advisement from the honourable mem ber. 

M R .  D. O R CHARD: Wel l ,  Mr. Chairman,  what i s  the 
nature of the advisement? We are tal k i n g  about a 
p rogram which  is i n  the Esti mates of the Prov ince of 
M a nitoba. I t  is the money of the people of M a n itoba 
that i s  bei n g  used to assist these operat ions.  I t  i s  the 
same t h i n g  as prov id ing  g rants to d ifferent bus inesses 
for i nfrastructure, or  for any other program. This i s  a 
government program funded by the taxpayers and I 
can't see the M i n i ster's hesitancy i n  p rovid i n g  us with 
who receives the assistance, how m u c h  the assistance 
is .  We're n ot aski n g  for the detai led f inancia l  back
ground of that i n d iv idual  farm or  bus iness. All we want 
to know is  who received that money and how m u ch it 
was, because part of the program - and I w i l l  q uote 
d irectly from what the M i n ister says i n  here - he  says 
that "these farmer app l icants m ust demonstrate that 
they are i n  serious f inancial  d i ff icu lty and that the 
assistance woul d  meas u rably i m p rove the situations, 
not merely forestal l  bank ru ptcy, or  foreclosure brought 
on  by causes other than h igh i nterest rates . "  So i t 's  i n  
the M i n ister's own press release, the  parameters 
u nder which he  is  g iv ing  the people th is  m oney. We 
want to m ake s u re that these people are i ndeed part of 
the farm com m u n ity two years from now. 
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H O N .  S. URUSKI:  M r. C ha i rman,  that's precisely the 
po int  that I am hesitant on  in  terms of revea l i n g  i n for
m at ion of c l ients' names in terms of the i r  futu re possi 
b i l i t ies of  e i ther  gett i n g  a d d i t i on a l  f i n a n c i n g  o r  
t h e  l i ke, may be a n d  m i g ht be p u t  i nto jeopardy b y  
those very com ments that t h e  honourable m e m ber  i s  
i nd icat ing i n  terms o f  reveal i n g  persons '  names,  
M r. Chairman,  because i f  that is a l lowed to happen 
wi th  respect to homeowners, respect to farmers,  
o r  b u s i n ess people ,  I venture to say that c o u l d  
p l ace i n t o  j e o p a r d y  t h e  o p e r at i o n s  o f  t h o s e  
people. -( I nterject ion)-
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Well ,  Mr. Chairman,  the honourable mem ber talks 
about MACC. The only time that anyt h i n g  was ever 
revealed was when the mem bers started rais ing i ndi
v idual  c la im fi les on  the floor of the Legislatu re, and it  
was members of the Conservative Party that started 
that k i nd of nonsense with respect to M ACC, of ask i n g  
f o r  i nd iv idua l  f i les of M A C C  loans.  I don't bel ieve i t  
was members o f  t h e  New Democratic Party who were 
p rone to start ask i n g  questions with respect to i nd i
v idual  fi les. 

MR. D. ORCHARD: Mr. Chairman,  you k now, the M i n
ister hasn't offered one clear reason as to why the 
taxpayers of M a n itoba and,  i ndeed, members of th is  
Legis latu re, who are responsible for the prudent 
expenditure of taxes raised by i ncome tax, sales tax, 
the payro l l  tax, the new taxes that this govern ment has 
brought on .  There is  no  reason that we should not be 
abie to have i nformation which would al low us  to 
judge the effectiveness of this program in prevent ing 
foreclosures because, you know, on  th is  s ide of the 
H ouse we bel ieve th is  program is q u ite i nadequ ate 
and by the M i n ister refus ing - no, I should n't say refus
i n g ,  he's go ing  to take it  under advisement, he hasn't 
refused to provide the names and the amount of assis
tance per i n d iv idual - but if  the M i n ister would n't pro
vide us, as mem bers of the Legislat u re, with the names 
of people who have received assistance so that we can 
have an ab i l ity to mon itor the effectiveness of th is  
p rogra m ,  then where is the open ness that th is  gov
ernment has promised us? These are taxpayer dol lars 
that are bei n g  spent to assist Man itobans i n  a program 
developed by t h i s  government.  We h ave every right to 
k now who receives assistance u nder this program. 

HON. B .  URUSKI:  M r. Chairman,  let's take the hon
o u rable mem ber's argu ment the way he  is  putt ing it.  Is 
the member suggest ing  that anyone who receives 
social a l lowances in the Province of Manitoba, their  
names should be put  on  the record because I believe, 
in terms of assistance - ( I nterject ion)- M r. Cha ir
man,  they are not on the record, their  records are kept 
confidential .  U nless the i nd iv idua l  al lows even an 
M LA to i nvestigate a compla int  or  a c la im f i le,  that 
name and the deta i ls  w i l l  not be released even to 
mem bers of the Legislatu re by the department, u n less 
he has authorizat ion of the person i nvolved. The sa1 ne 
k i nd of i nformation is  kept confidential  with respect to 
one's i ncome tax matters, that no  one can get access 
to those f i les u n l ess the authority of that i nd iv idua l  is 
kept there. What the member is suggest ing ,  in terms of 
h is  argu ment, that we want to c heck the effectiveness. 

Mr. Chairman,  what he in effect is suggestin g ,  that 
real ly to check the effectiveness we have to be able to 
see the f inancial  statements of those i nd iv iduals and 
the tro u bles that they were i n  

M R .  D .  O R CH A R D :  N o ,  you are not tel l i n g  the truth 
there. 

MR. B .  U R USKI:  Wel l ,  M r. Chairman,  let me f in ish ,  the 
honourable member doesn't want to wait .. M r. Cha i r
man,  deta i ls  with respect to the types of cl ientele, the 
income category and a l l  that kind of i n formation can 
be provided readi ly  to the honourable mem bers, but in 
terms of specif ic names that the honourable member 
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suggests, I i n d i cated I w i l l  take that u nder advisement. 
With respect to reg ions, I t h i n k  even regions can be 

p rovided i n  terms of where the assistance has gone i n  
terms of regions of the p rovince as handled by MACC, 
but the i nformation i n  terms of f inancia l  i nformatio n  
that MACC has on  t h e  cl ients a n d  t h e  department, i s  
always, and h as always been kept confidential ,  u n less 
there's some mem ber who wishes to start rais ing  the 
deta i ls  of a part icu lar  file on the f loor, p u b l icly,  of the 
Legislature. 

MR. D.  O RCHARD: Mr. Chairman,  I reiterate what I ' m  
ask i n g  for. I ' m  n o t  ask i ng - a n d  I stress th is  - I ' m  not 
ask i n g  to see the detai led f inancia l  i nformation that's 
been provided by these peop le. I n  no  way am I 
request ing  that. I would  l i ke to have the names of the 
successful app l icants and how m uch they h ave 
received in assistance and that is not delvin g  i nto their  
personal  affairs and the M i n i ster's analogy to the wel
fare system is j ust not a proper one. This i s  not a 
welfare program; th is  is an I nterest R ate R el ief Pro
g ra m  des igned to assist businesses who are i n  d i ffi
culty because of h i g h  i nterest rates and h i g h  i nterest 
rates on ly. It is not a welfare program. There is no  
correlat ion .  

H O N .  B .  U R USKI :  M r. Cha i rman,  what the member is  
i n d i cat i n g ,  i s  when you ta lk  about assistance, n o  m at
ter what label you put on it, it  is sti l l  assistance. Wel
fare is assistance. Mr. Chai rman,  it  i s  not a d i rty word 
or  a d i rty connotat ion.  It i s  assistance. Whether it  is a 
g rant under OREE i n  terms of assistance, it is st i l l  
assistance. 

M r. Cha i rman,  when one starts point in g  f i ngers i n  
terms o f  people w h o  are i n  f inancia l  d i ff icu lty and 
starts layi n g  those facts on  the tab le  i n  terms of  who 
they are who are h av ing  f inancia l  d i ff icu lty, can the 
Honoura ble Member for Pemb i n a  not real ize what can 
happen in terms of their  future poss i b i l it ies for cred it 
and the l i ke? I s  he  n ot aware of what m i g ht happen i n  
terms o f  the future f inancial  req u i rements o f  those 
ind iv iduals,  where he  would be placin g  these people if  
a l l  those names were put o n  the table in terms of the 
homeowners, i n  terms of the bus inessmen? Because 
certain ly,  M r. Chairman,  i f  one was to m ake the argu
ment that the farm program should be released i n  
terms o f  the cl ientele, one real ly couldn 't then say that 
you shou ld n't be able to release the i nformation o n  
a n y  other segment o f  t h e  p rogram, or  i s  he  m a k i n g  
s o m e  d isti nct ion? I am n o t  sure that he is and I would 
l i ke to have h is v iews on  it ,  as to how he sees that k i n d  
o f  in formation bei n g  i n  terms o f  t h e  specifics o f  i n d i
viduals who are apply ing and receiv ing assistance. 

The criteria in terms of the sales, the regional  statis
tics and the n u m bers of appl ications certa i n ly can be 
provided but I i n d icated to the honourable member I 
want to take that q uest ion u nder advisement. But  I 
would l i k e  some clarif ication from h i m  with respect to 
the other two categories, as to whether he feels that a l l  
the i nformation on  every f i le should be m ade p u bl ic .  

M R .  D. O R CHARD: Mr.  Chairman,  a portion  of th is  
assistance is i n  the form of a l oa n  f rom the g overn
ment, i nterest free for a two-year period, i s  it  not? 
Wel l ,  it  is .  The M i n ister has to conf irm that. Can the 
M i n ister, if  he can't provide us  with the value of the 
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g rant per i nd iv idual ,  g ive us the i nformation as to what 
i ndiv iduals have taken out interest-free loans with the 
government and the value of those loans, the i nd ivid
u al's n ame,  p l us the value of the loan.  S i nce the l oa n  is 
to be repaid by the c itizen who took it  out,  the l oan 
i n formation should be avai lable. 

HON. B .  U RUSKI:  Mr.  Cha irman,  is the member sug
gest i n g  that al l  the MACC fi les shou ld  be tabled in the 
Legis lat u re as to who the c l ients a re? I s  that what he's 
suggesti ng? 

M R .  D .  ORCHARD:  No,  I am not suggest i n g  that ,  M r. 
Cha irman.  I ' m  suggestin g  that we have a program 
here that i s  a n  I nterest R ate Rel ief  Program. A port ion 
of it  i nvolves taxpayer m oney to provide assistance to 
certain farms and bus inessmen throughout the pro
v ince. We would l i ke to K now who is  receiv ing how 
m u ch assistance and then we can deter m i ne whether 
the M i n i ster's program is  work i n g ,  because we have 
i n d iv iduals  i n  each and every one of o u r  const ituen
cies that are in f inancia l  d i ff icu lty, m aybe no d ifferent 
than the person who is  receiv ing assistance, and we 
would l i k e  to be able to properly cr i t ique th is  program 
and provide th is  M i n ister and the M i n ister of Eco
nomic  Development with ways i n  wh ich  they can 
i m p rove and better this program. That's all we are 
ask i ng .  Without the k nowledge that I am req u est i n g ,  
w e  have a g reat deal of d i ff icu lty i n  do ing that. 

HON. B. U R USKI :  Mr.  Cha i rman,  one of the areas i n  
terms o f  cr it iq u i n g ,  I would l i ke t o  h ave some sugges
t ions from the honourable members as to whether or 
not we shou ld  expand the program and the l ike. I 've 
g iven them some of my thoughts on it  and w here 
they're o pen on it but, Mr. Chairman,  the honoura ble 
member wel l  k n ows that this p rogram is  audited i n  
terms o f  whether or  not i t  i s  meetin g  the criteria that 
has been establ ished by the Provincia l  Aud itor who is,  
in fact,  not a servant of the government, i s  a servant of 
this Legis lature, and he  wil l  be deal i n g  with, as he  
does w i th  most programs, i n  terms of aud i t ing  and 
rai s i n g  q uestions and concerns, i f  he has  any ,  i n  terms 
of the way the p rogram has been a d m i n istered in l ine 
with the g u ide l ines that have been estab l ished. So that 
k i nd of i n formation w i l l  be made pub l ic.  

Mr .  Cha i rman,  when one starts putt i n g  people's 
n ames on the l i n e  i n  terms of those in f inancial  d iffi
cu lty, let's take it ,  even to a farm,  but even to a smal l  
bus iness who m ay be in  the reta i l  f ie ld .  M r. Chairman,  
once that k ind of i nformation is  m ade pub l ic  that th is  
business is  i n  - ( I nterject ion)- Wel l ,  Mr. Cha i rman,  
then the honourable mem bers, if  they are so s u re of 
their  posit ion they real ly don't need the i nformation  
that they are  request ing ;  i f  they are  so s u re of  the i r  
pos i t ion that th is  p lan won't  he lp  anyone, those that 
go on the p rogram, they real ly don't need that i nfor
mat ion ,  they have al ready prej udged it ,  as the Hon
ourable M e m ber for M orris i s  suggesti ng ,  that th is  
program won't  help .  N ow at least I k now - ( I nter
ject ion)- Wel l ,  th is  p rogram won't do it  he  says, 
which means, if  one can translate it, it  won't do it, it  
won't help.  

I mean the honourable member wi l l  have h i s  chance 
to i n d i cate what he  real ly  means but when one says, it  
won't help, obviously they h ave al ready prej udged 

th is  ent i re p rogram and to then put names of i n d iv idu
als out i n  the open,  i n  terms of sayi n g ,  here are the 
ones that are a l l  i n  d ifficu lty, and here are the ones that 
you m ay or may n ot g ive credi t  to, and here is  the 
reason of who is  gett i n g  the assistance. Mr.  Chairman,  
I bel ieve that  would  be certa i n ly ,  at th is  point  i n  t ime,  
from my perspective, certa i n ly wou ld be i l l-conceived 
i n  terms of putt ing  people's names on the l ine.  

MR. D. O RCHARD: Mr.  Chairman, I wi l l  let you take 
that under advisement and you'll come back with a 
decision on that? 

Could the M i n ister provide some addit ional  i n for
mat ion,  and I real ize h is staff isn't here so he  can't g ive 
it  to me today, but  I would l ike to k now, from the 1 02 
app l ications to date, what the m i n i m i m u m  assistance 
is  and what the maxim u m  assistance is? I'd l ike to also 
k now, w h i lst he's prov i d i n g  that i nformatio n ,  what the 
m i n i m u m  and m ax i m u m  debt load of the successful 
appl icants are, and I ' d  l i k e  to k now what the m i n i m u m  
a n d  m ax i m u m  sales are o f  t h e  successful appl icants? 
I n  other words, they've got to be less than $70,000 
g ross farm sales. I 'd l i ke to k now what the m i n i m u m  
range is  a n d  what t h e  m ax i m u m  range i s ,  a n d  i f  the 
M i n ister wants to,  w h i le he's tak i n g  that . . .  

H O N .  B .  URUSKI:  The maxim u m  is  70. Out of the 
three years there may be some year that they m ay 
have been above, i n  terms of the sales, but i n  that 
average range, the member k nows that. 

MR. D .  O RCHARD: Yes, but, Mr .  Cha i rman,  I want to 
k now the m i n i m u m  sales which have qua l if ied?  The 
m i n i m u m  and max i m u m  debts are extremely i mpor
tant. So that i f  the M i n ister can p rovide that and if he 
could c hoose a couple of exam ples of m i n i m u m  
assistance. 

H O N .  B .  U R USKI :  M r. Cha i rman,  to advise the hon
o u rable member, practical ly a l l  the appl icat ions- but  I 
w i l l  check that - are at or near the maxim u m .  
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M R .  CHAIRMAN: I would l i ke to ask the members 
once again to wait unt i l  they are recog nized, because 
i t  is being taped. 

The Member for Pembina.  

M R .  D. O R CHARD: Then,  the m i n i m u m  and maxi
m u m  debt l oad is the next t h i n g  a n d  the  M i n ister can 
get that and the m i n i m u m  sales; we k now what the 
m axi m u m  sales for qual i fy ing is. I f  the M i n ister could 
pul l  the person's f i le  without a name on  it  w h i le he's 
got it  u nder advisement and have the person with the 
m i n i m u m  sales pul l  h is m i n i m u m  sales, what h is  debt 
load is and what his assistance is,  so we can get the 
lowest criterion that has been p u l led together to g i ve a 
person u n i dentified assistance. I would appreciate 
that. 

N ow, another q uest ion  I'd l i ke the M i n ister to ask is ,  
how are the l oans secu red, by MACC or  the govern
ment? The loan portion of the assistance, how is it  
secured? 

H O N .  B .  U R USKI :  M r. Cha i rman ,  I w i l l  m ake s u re I 
check that out,  but I bel ieve it is i n  the normal fash ion 
that MACC secures i ts  l oans. I f  it's a f inancia l  i n stitu-
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t ion ,  the f inancia l  i nstitution h as to make sure that its 
loans are secured, if  it's a f inancia l  i nstitution that is 
prov id ing  the funds. 

MR. D .  O R CHARD: Can the M i n ister refresh my 
memory? What is the normal method of security used 
by MACC? 

HON. B.  U R USKI:  Mr.  Chairman,  I wil l  have to get that 
i nformation for h i m  to be exact. 

M R .  D. ORCHARD: Good. W h i lst the M i n ister is col
lect ing  that i nformat ion,  could he  provide as well - I 
want the i n formation of how the loan port ion is  
secured through the agricu l tural or farm i n terest rate 
rel ief ass istance. I wou l d  l i k e  to also k now how the 
l oan port ion of assistance to bus iness is l i kewise 
secured by the govern m ent. He can provide me with 
both of those. 

HON. B.  URUSKI:  We'l l  get that i nformation for you. 

MR. D .  ORCHARD: The M i n ister i nd i cates in h i s  
g u idel ines that o n e ,  t o  qua l ify a s  a farmer, cannot 
h ave addit ional  farm i ncome. Does this mean that no 
farmer out there, who holds a second job, who h as 
off-farm i ncome, can qual i fy for i nterest rate relief? 

H O N .  B. U RUSKI:  Mr. Chairman,  p rovided it is clear 
that the p r i mary occupation of those people is  farm
i n g ,  there would be no d iff icu lty. That would have to 
be reviewed on  each appl icati o n  by the board. 

M R .  D. ORCHARD: O kay. Now, we've got m ax i m u m  
farm sales o f  $70, 000.00. W e  have crit ic ized t h i s  p ro
g ra m  q u ite leg i t imately i n  say ing  that $70,000 today, 
even though it touches some 70 percent of the 
"farmers," and I put farmers in q u otation marks,  
because of l ot of those 70 percent that are u nder 
$70,000 farm sales have s ign if icant off-farm i n comes. 
That's the o n ly reason why they're on  a farm is  that 
they have s ign if icant off-farm i ncome. We have said 
two t h ings. 

F i rst of al l ,  that $70,000 is  too low to assist some of 
the you ng farmers who have started up i n  the last 5 to 
10 years to provide any assistance to them. Can the 
M i n ister be m o re specif ic? If  a person h as a $50,uOO 
farm i ncome and he  happens to earn $6,000 dr iv ing  a 
school bus ,  does that e l i m inate h i m  from i nterest rate 
relief assistance? 

HON. B.  U R USKI:  Could the member repeat that 
again? 

M R .  D .  O R CHARD: A farmer has $50,000 of g ross 
farm i ncome. He dr ives a school bus,  and I ' m  i nformed 
by my col leag ue,  the MLA for Morris, that a school bus 
d river earns $1 0,000 per year, does that farmer earn
i n g  $50,000 off h is farm and $ 1 0,000 dr iv ing a school 
bus, is he e l i m i nated from any assistance in th is  
program? 

HON. B. U RUSKI:  No,  he shouldn't  be. 

MR. D .  ORCHARD: Then we have a farmer who earns 
$50,000 in g ross farm sales and works in the foundry 

at Wi nkler and earns $ 1 8,000 a year; would he be 
excluded from this farm I nterest Rate Rel ief Program? 

HON. B .  U RUSKI:  In terms of apply i n g ,  no  one would 
be exc luded from apply ing .  That wou ld be on ly one of 
the criteria that would be appl ied in terms of th is  
program; that is j ust one of  the criteria that is appl ied.  
I t  should not be strictly on  - and I 'm using the honour
able member's use of g ross i ncome versus off-farm 
i ncome - he  should not be but that i s  on ly  one of the 
criteria that is looked at. 

M R .  D. O R CHARD: You see, M r. Cha i rman ,  th is  is 
why we have a g reat deal of trouble try i n g  to ferret out 
just who th is  program is go ing  to hel p because in  one 
i nstance the M i n ister has i n d i cated that i t 's  go ing  to 
help a school bus d river who has $50,000 farm sales, 
but maybe not a person who h as a n i g htt i me job at the 
fou ndry in W in k ler at $ 1 8 ,000; he  may be excl uded. 
Where are the criteria that the M i n ister uses and where 
are the criteria that MACC uses to determine what i s  
suff ic ient  off-farm i ncome to d isal low a farmer w i th  
g ross sales less than $70,000 f rom apply i n g  and suc
cessful ly receiv ing i nterest rate relief? 

I don't care whether the man can apply. I want to 
k now how he can be successful - and I am o n ly tal k i n g  
o f  people who w i l l  be successfu l ly apply i n g  f o r  th is  
program - how m u ch i n come can they m ake off-farm 
and sti l l  successful ly qual ify for i nterest rate relief? 

H O N .  B .  U RUSKI:  Mr. Cha i rman ,  of the n u m bers, and 
I t h i n k  i t 's 22 that have been rejected or  19 have been, 5 
of those that have been rejected were rejected on the 
basis that their  pr inc i pal occu pation was not farm ing .  

M R .  D .  O R CHARD: H ow was that determi ned, Mr .  
Chairman? 

H O N .  B .  URUSKI:  Mr.  Chairman,  we wi l l  have to get 
t h ose a p p l i c at i o n s . W h o  est a b l i s h ed t h at ,  M r .  
Chairman? 
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M R .  CHAIRMAN: O rder. I bel ieve the Member for 
Pem b i n a  h as the f loor at t h i s  time. H e  is the one who's 
ask i n g  the questions and i f  the Member for M i n nedosa 
wants to ask a q uest ion ,  maybe he  could put h is name 
on  the l ist. 

The M i n ister of Agricu lture. 

HON. B.  URUSKI:  M r. Chairman,  let me go t h roug h  
the l ist. O f  those that were dec l ined, 2 h ad a posit ive 
cash f low before they appl ied for the program; an 
addit ional  5 had operat ing  cred it avai lable to them so 
that  they were not i n  i m mediate d i re straits; there were 
6 determ i ned that the operat ion was not v iable that,  
even with th is  assistance, it  would not assist them; and 
an addit ional  4 that had equity in their  operati o n  of 
more than 80 percent, in terms of equity in the i r  
operat ion.  

In  terms of who establ ished it ,  M r. Chairman,  the 
appl icat ion  goes through the Ag Rep and the f inancia l  
people i n  the reg ions,  goes through the credit  lend i n g  
agent, t h ro u g h  M A C C  i n  t h e  reg ion ,  and t h e n  is  for
warded on to MACC for approval. That is the process 
that it  goes through.  



M R .  D. ORCHARD: Wel l ,  then,  w h i lst the M i n ister is 
prov id ing  a l l  th is  other i n formation that he  doesn't 
have today, could he  also i n d i cate to us the criterion 
u n der wh ich  the determi nati o n  is m ade that a g iven 
level of i n come off-farm d isal lows a person's appl ica
t ion .  I 'd  l ike to k now h ow it is determi ned,  what k i n d  of 
values you're loo k i n g  at, the i ncome levels you are 
l ook i n g  at that d isal low a person. 

Could the M i n ister go  thro u g h  a smal l  calcul at ion 
with me? Let's take a farmer who has got h i mself 
u n der the $70.000 sales, and let's say that he  is pay i n g  
1 8  percent i nterest a t  the b a n k ,  and he h a s  a $33,300 
loan, and he  is  deemed by the criteria of this program 
that he  w i l l  not make it u n less he receives assistance. 
Now, I 've done the calcu lation that at 1 8  percent h i s  
i nterest payment on  $33,300 j ust s o  happens to be 
$6,000 per year. Would that i n d iv idual  q ual i fy to have 
his total i nterest b i l l  p icked up by this program? 

HON. B. U R USKI :  Mr. Chairman,  on  those f i g u res 
that the h onourable member g i ves me, that i n d iv idua l ,  
provided a l l  the other  criteria i n  terms of  equ ity, in  
terms of operat i n g  credit, cash f low and the l i ke ,  i f  he  
meets those criteria, he  should be e l ig ib le  for  assis
tance u nder th is  p rogram, the extent of wh ich  we 
would have to go through the calcu lat ions and l ook  at 
a l l  the other aspects of the criteria. 

MR. D. O R CHARD: Then, M r. Chairman,  it  i s  poss i ble 
for that person to receive assistance from the Provin
cial Government to pay h i s  ent i re i nterest costs? 

HON. B. U R USKI:  Mr. Chairman,  if he meets a l l  the 
rest of the criteria that there a re, it  i s  poss ib le  that he  
w i l l  receive assistance. I can't te l l  the honourable 
member specif ical ly whether he wi l l  receive the m ax
i m u m  or some lower a m o u nt depe n d i n g  on the a naly
sis done by the f inancial  people i n  the f ield.  

MR. D .  ORCHARD: This i s  the p roblem with the p ro
g ram.  You could have a person ,  l i ke the M i n ister i n d i
cated i n  h i s  press release, he said that for farmers and 
bus inesses the provi n cial  p rogram wi l l ,  i n  effect, pro
vide for between 5 and 6 percentage poi nts of i n terest 
rate rel i ef on $ 1 00,000 and outsta n d i n g  debt for u p  to 
two years. N ow, that's a q uite s imple  calcu latio n  that 
that person with $ 1 00,000 debt qua l i fies for the $6,000 
m ax i m u m ,  so that's a 6 percent write-down on  h is  
i nterest rate; but  he goes on  to say, "with  potent ia l ly 
larger  amou nts of i nterest rate rel ief assistance 
depend i n g  on  the a m o u nt of debt and the seriousness 
of f inancia l  d i fficu lty," wh ich seems to me to i n d icate 
that the person I h ave descri bed with o n ly $33,000 
debt could have h is enti re i nterest rate written off by 
the govern ment. 

HON. B. U R USKI :  Mr. Cha i rman,  I d idn 't deny that to 
the honourable member. I said, he could, provided al l  
the other criteria are met. Depend ing  on  the equ ity 
ratio ,  depend i n g  on the debt load he  could ,  in fact, 
qual ify for that. I t  is possible p rovided all the other 
criteria are met. 

MR. D .  O R CHARD: Then, do you t h i n k  maybe at that 
stage of the game that the MACC m i g ht inc lude that 
theoretical appl ication i n  those s ix that were rejected 

because they j ust weren't go ing to make it anyway and 
n ot provide any assistance? 

H O N .  B. U R U SK I :  I t's possi ble. 

M R .  D .  O R CHARD: I should hope so. I f  part of the 
l oans that the farmer or  the bus i nessman is  receiv i n g  
assistance to offset the h i g h  i nterest rate on  is  a fl uc
tuat i n g  term i nterest rate operat ing  loan, I t h i n k  the 
M i n ister i s  fam i l iar  enough with operat i n g  l oans to 
know that they f luctuate every time the B a n k  of Can
ada rate changes, does the farmer or the bus inessman 
have to f i le o n  a weekly basis ,  i n  some i n stances, 
where i n terest rates change that q u ickly,  does he have 
to file the change in i nterest rate on the loans he  has 
with the MACC? 

HON. B .  U R USKI :  Mr.  Chairman,  I am advised that 
there is f lex i b i l ity i n  the system that i n terest rates can 
be comp uted m onthly,  q uarterly or  the l i ke and that an 
i nd iv idual  would be able to q ual i fy i f  the i nterest rate 
f luctuates up to the maxi m u m ,  of course, of assis
tance at the i nterest rate of 20 percent, so it  may be, 
but that would be coord i n ated with the f i nancial  i nsti
tut ion that he's i n volved with ,  and/or MACC if he's a n  
M A C C  cl ient ,  or if  he  could n o t  receive credit from 
f inancia l  i nstitutions, MACC woul d  and is  tak i n g  o n  
some o f  those c l ientele. 

M R .  D. O RCHARD: Well, how often then does the 
farmer have to file h is i nterest rate changes? There's 
no prescri bed formu l a  for when he has to f i le  i nterest 
rate changes? 

H O N .  B. U R U S K I :  M r. Chairman,  that would depend 
on  the advice from the f i nancial  i nstitutio n  who he's 
deal i n g  with and who he  is i nvolved with.  This woul d  
be a n  i nvolvement a d m i n istrat ively between t h e  
f inancia l  i nstitut ion a n d  M A C C  who are mak ing  t h e  
payouts, b u t  I w i l l  check that out. 

M R .  D. O R CHARD: Mr.  Chairman,  since the M i n ister 
of Hous ing isn 't here, maybe the M i n ister of A g ri cu l
t u re could answer these questions. The p ress release 
that he turned out i ncl uded a chart which showed the 
a m o u nt of benefit which could be avai lable at vary i n g  
i ncome levels, vary ing  i nterest rates based on  a mort
gage value of $40,000 and 20 years amortizat ion.  Now, 
my f i rst q uest ion is: i f  the appl icant's I PT represents 
less than h i s  i ncome he q u al i fies for zero assistance, is 
that correct? 
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H O N .  B. U R USKI :  No,  less than 30 percent of h is  
g ross i ncome. 

MR. D .  O R CHARD: I f  30 percent or  less of his g ross 
i ncome is spent on i nterest, pr incipal ,  taxes, he qual i
f ies for no  assistance? 

H O N .  B .  U R USKI:  That is correct. 

M R .  D. O R CHARD: N ow, the i ncome f i g u res that are 
on  the left-hand colu m n ,  are those g ross i ncome 
f igu res? 

H O N .  B. U R USKI:  J ust let me look at the p ress 
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release here. I bel ieve they are g ross f igures. 

M R .  D. O R CHARD: M r. Chairman,  I t h i n k  it's fairly 
i m p ortant to k now for sure whether they are g ross 
i ncome f i g u res and not taxable i ncome f igures, for 
instance. 

H O N .  B U R USKI :  That is g ross i ncome. Is the form 
that he is  q uoti n g  from the "Mortgage Value of $40,000 
and 20-Year A mortization,  Property Tax 900," is that 
title on  that form that he's quot ing from? 

M R .  D. ORCHARD: M r. Chairman,  I received it att
ached to the News Service Release, which was put out 
by the M i n ister. I t's a four-page news release with the 
attach ment of the $40,000 and then the g u i de l ines set 
for the homeowners, farmers and bus iness. I t's a 
seven-page release altogether. I t h i n k  it's the same 
th ing .  

H O N .  B .  U R USKI :  As long as I ' m  q uoti n g  from the 
same form,  mine is  titled, " Mortgage Value of $40,000 
and 20-Year A mortizat ion,  Property Tax 900." 

M R .  D. O R CHARD: That's the one. 

HON. B. URUSKI:  That is g ross i ncome. 

MR. D .  ORCHARD: Mr.  C ha i rman,  s i nce a person 
qual i fies for no  assistance i f  his i nterest, pr inc i pal ,  
taxes are less than 30 percent,  I want to draw an 
analogy to the M i n i ster's attent ion.  You've got two 
i n d iv idu als who are work i n g  for the identical salary; 
one is a fam i l y  man with a wife and three ch i ldren as 
dependents; the second i n d iv idual  is a bachelor. Now, 
they have identical houses; the only d ifference is that 
the fami ly man has got a somewhat smal ler mortgage 
so that his i nterest, pr inc ipal ,  taxes come out to 29.5 
percent of h is i n come. The bachelor decided he  was 
g o i n g  to go down to H awai i  and he spent a cou p l e  of 
thousand bucks in H awai i  i n stead of putt ing  it  in the 
down payment of h is h ouse and he's got a h igher  
mortgage so that h i s  i nterest, pr inc ipa l ,  taxes come 
out to 30.5 percent.  The bachelor,  who has no other 
dependents, woul d  qua l ify u n der this program for 
i nterest homeowner assistance; the fam i ly man with a 
wife and three ch i ldren would not q ual ify. Is that not 
correct at identical salaries? 

HON. B. U R USKI:  M r. Chairman,  there is  with i n  the 
formu l a  a deduction to al low for a l l  c h i ld-related 
income payments that a fami ly  receives to be deducted 
from the g ross i ncome of that fam i l y  and, addit ional ly, 
as the i n come goes l ower there is an addit ional  scale 
to allow for other expenses of fam i l ies u p  to a m axi
mum of 6 percent at the l owest i ncome scale of 1 5, 000, 
to a l l ow for those k i nds of addit ional  expend itu res to 
take i nto account  that fam i l i es addit ional  expendi
tures of ch i ldren and household expenses. 

MR. D. ORCHARD: So what the M i n ister is tel l i n g  me 
in effect then, is that the situation I explai ned could 
not happen u nder th is  program.  

H O N .  B.  URUSKI:  I f  the bachelor q ua l if ies under the 
30 percent of his g ross i ncome and i f  he's e l ig ib le for 

some benefits, if  h is payments, pr inc ipa l ,  i nterest, and 
taxes exceed the 30 percent of  h i s  i ncome, he  would  
be e l ig ib le  for  benefits; whereas, if  the salary range of  
the fami ly  man was very close, there would be an 
addit ional  benefit because of the deduct ions related 
to ch i ldren and to fami ly expenditures so there would 
be an i ncrease i n  the amount of benefits. They both 
may be e l i g i ble on  the basis of thei r proport ion but the 
fam i l y  person would receive more benefits because of 
the a l lowable deductions for the ch i ldren in the fami ly. 

MR. D .  O R CHARD: Mr.  Cha i rman,  then the i ncome 
which is  shown o n  the side can not possib ly be g ross 
i ncome, it  m ust be taxable i ncome. 

HON. B. U R USKI :  M r. Cha i rman,  those f i g u res that 
are shown here are shown as g ross fam i ly i ncome. 
The adjustments are made after those f i g u res are 
computed, in other words, from those f igures. 

MR. D .  ORCHARD: Then could the M i n ister do one 
more th ing . . .  

H O N .  B .  U R U SK I :  No. The adjustments are taken off 
these f igures after. 
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M R .  D. ORCHARD: I ' m  not conv inced that such a n  
anomaly m ig ht n o t  exist t o  the d i sadvantage of a fam
ily person. I 'm not doubt ing what the M i n ister is 
say i n g .  I t  i s  too nebulous ,  and that i s  what I am 
try i n g  to get clarif icat ion on - and I t h i n k  the M i n ister 
needs clari fication  on  this - because i f  that i ndeed 
were to happen,  the situation I portrayed where the 
two gentlemen make the same i ncome, one h as a 
s l ig htly h i g her  mortgage on an i dentical house and he  
q u a lif ies; a n d  t he fam i ly man is  29.5 percent of i ncome 
spent on  I PT and he  doesn't get any assistance, I t h i n k  
t h e  p rogram is fal l i n g  far short o f  assist i n g  the people 
it  wants to help .  I don't th ink there is  any d o u bt of it ,  
and t h i n k  the M i n ister of Economic  Development 
wanted some advice as to how the  p rogram m ay or  
may not  be work i n g  we l l  and may need i mprovement. 

I suggest, i f  that i s  happen ing ,  then you have got to 
take a look at i t  and make sure those k inds of th ings  
are not  happe n i n g  because it would be g rossly u nfair  
to the taxpayer, for me as a taxpayer, to be having 
some of my tax dol lars go to support a s ing le person 
l i v ing  in a house because he  had a b igger  mortgage 
than the fam i ly man. The fam i l y  man needs the sup
port more than the single person at the same salaried 
range. 

So, i f  the M i n ister could somehow provide me at a 
later date, a defin ite . 

HON. B. U R USKI:  M r. Cha i rman,  to the honoura ble 
mem ber. The honourable m e m ber should be advised 
that this program, as a base, used the period of t ime 
when i nterest rates started skyrocket ing ,  that  was 
when people renewed the i r  mortgages back in J u l y  of 
1 981 . This program is not d irectly related to a person's 
equity w i th in  the i r  residence; this program is related 
to the port ion of their  payments as related to the i r  
g ross fam i l y  i ncome. I t  is i nco me-related, based on  
the i nterest rates that they were pay i n g  when they 
escalated or when they renewed at the period of t ime 
when i nterest rates were h i g her. This is not  a d i rect 



equ ity-related p rogram; th is  p rogram is related to the 
percentage of o ne's i ncome that i s  used to pay against 
the pr incipa l  and the h i g h  i nterest rates that we are 
tal k i n g  about. 

Mr. Cha i rman,  one other poi nt, the mem ber I bel ieve 
was suggest ing  whether the bachelor could ref inance. 
We wou ld not al low a refi nancing of one's eq u ity i n  
terms of the p rogram . .  

M R .  D. O R CHARD: I never said that. 

MR. B. U R USKI :  I j ust want to make s u re that you 
weren't i n d icati n g  that. I just want to make s u re of that. 

M R .  C H A I R M A N :  T h e  M i n i s t e r  of  E co n o m i c  
Development. 

HON. M .  SMITH: Mr.  C h a i rperson, when we are dev
i s i n g  a p rogram we don't expect one program to deal 
with every conceivable equ ity issue. This is des i g ned 
to deal with the b u rden p laced on people because of 
escalat i n g  i nterest rates. The tax system w i l l  deal with 
some of those other equity q uest ions that the honour
able mem ber opposite has drawn reference to. I f  
there's some i nequity between a fami ly and a s i ng le  
person with the same type of mortgage and the same 
d isposable i n co me, the tax system is  designed to do 
some k ind of fa ir  leve l i n g  or  d i fferential  b u rden,  not 
th is  program. 

I t h i n k  that the m e m ber o pposite real izes ful l  wel l  
that when you are deal i n g  with p u b l i c  pol icy q u es
t ions it  is n ot possib le  to have a com p letely i ndexed or  
s l i d i n g  scale set of  criteria. M aybe in  the long r u n  i f  we 
can learn how to do that it would  be c loser to f u l l  
equ ity, but  i n  t h e  a bsence o f  that w e  have s o m e  m acro 
i n d icators that, put together ,  g ive the fa i rest possible 
mix .  I t h i n k  to suggest that the two cases, one which is  
a l ittle below a l i n e  and one wh ich  is  a l i tt le above are 
treated d i fferently, it  i nval idates the total program, is 
j ust focus ing  on  two factors when you have to look at a 
h u n d red. We do have boards c harged with the 
respons i b i l ity of making some j u d g ment cal ls on  
some of these bord erl i ne cases and I ,  for  one ,  feel that 
the combi nation of carefu l ly  d rawn criteria and boards 
which can wei g h  the d isti nct ive factors and the h ard
s h i p  i nvolved in i n d iv idual  cases is a fairly g ood 
safeguard. 

MR. D. O RCHARD: Well ,  you k now, I appreciate the 
M i n i ster of Economic  Development, but  i t  i s  my 
u n dersta n d i n g  that the h omeowner program, the 
q ua l i f icat ion  for coming in  for assistance is i f  you r 
i nterest, pr inc ipal  and taxes represent more than 30 
percent of your g ross i ncome. That is all you have to 
do; you d on't have to p rove you are g o i n g  to lose your 
home or  anyt h i n g  as l o n g  as you are over 30 percent; 
and i f  you are over 30 percent you can qua l ify, and I 
submit  there are circu mstances 

H O N .  B.  U R U S K I :  40,000 maxi m u m  in terms of 
mortgage. 

MR. D. O R CHARD: R i g ht, r i g ht.  I appreciate that, but 
you can have a situation where a s ing le  person at the 
same i ncome is  g o i n g  to get ass istance u nder th is  
p rogram and a fam i l y  man,  earn i n g  the same amount 

of money with a wife and three dependants w i l l  get 
n oth i n g  from it. You see that is why - ( l nterject ion)
N ow al l  of  a sudden the M i n ister of Economic Devel
o p ment, when I br ing u p  somet h i n g  that is leg i t imate 
in her program, says, well that's too n itp icky. I suggest 
it i sn't; I suggest that the p rogram was desi g ned, I 
h ope, to he lp  the fami ly man who is s u p port ing a wife 
and three ch i ldren if they are close to that, and that i s  
why I want  to k n ow; and i f  the M i n ister can provide me 
with the i nformat ion ,  that is f ine. 

Now, a couple m o re q u estions to the M i n ister of 
Agr icul ture. With whom d id  he consult  i n  determi n i n g  
h i s  $70,000 g ross i ncome for farm assistance? 

H O N .  B .  U R USKI :  Mr. Chairman,  that i nformation 
was received from the January,  1 981  Farm C redit  
Corporat ion  a nalyses of Manitoba farms i n comes i n  
t h e  various categories. 

M R .  D. O RCHARD: Well ,  did you n ot ask any other 
people whether the $70,000 was a reasonable f igure to 
estab l ish  as the u pper l i m it? 

HON. B .  U RUSKI:  Mr.  Cha irman,  in the statistics that 
we received, 71 percent of Manitoba farms, i n  those 
statistics, g rossed sales $70,000 or less, in the i nfor
m at ion that we received from the Farm Credi t  Corpo
rat ion ;  29 percent of the farms i n  Man itoba g rossed 
$70,000 or more i n  sales. Knowing the parameters of 
the program and tpe amount of assistance and the 
n u m bers of farms and bus i nesses that we i n d icated 
we could h e l p  at the outer  l i mits u n der  th is  p rogram 
t here h ad to be a l i m it o n  the n u m bers that we rea l isti
cal ly could assist.  There is  no  d o u bt, M r. C hai rman,  i n  
terms of i f  the n u m bers, i f  the take- u p  u n der th is  pro
g ra m  doesn't meet the area of somewhere between 
the 500 to 600 cl ients, the criteria, we w i l l  have to look 
at that,  but i t  wi l l  depend on  the take-up .  
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At the present t ime,  there are a large n u m ber  of 
appl icat ions st i l l  i n  process, and one w i l l  make that 
deter m ination as and when the app l ications peter off, 
to see whether we can go to h i g her  i n come levels. B u t  
there is  no  sense offer ing a progra m  i n  wh ich  y o u  have 
a l i m ited amount of money and the l i mits were set. To 
say, yes, we wi l l  provide  assistance and then the 
O pposit ion would r i g htly be i nd i g nant and accuse us 
of releas i n g  a p rogram that you said woul d  help a l l  
these people, and they may not  qua l ify . We don't k now 
in terms of the n u m bers that w i l l  be taken up under  
th is  p rogram, and we have kept  i t  to the m iddle. 
( I nterject ion)- M r. Cha i rman ,  the M e m ber  for M i n
nedosa says 0, f i rst of a l l ,  and then he says th is  m any. 
Wel l ,  we h ave 1 02 approved and there is  sti l l ,  M r. 
Chairman,  207 i n  process of bei n g  approved. 

M R .  D. O RCHARD: Mr. Chairman,  two other q u es
t ions,  wel l  actual ly three questions, and if the M i n ister 
doesn't want to have the answers today, he m i g ht be 
able to provide them for me at a later date. 

Of the 71 percent of the farmers who g rossed less 
than $70,000, can the M i n ister i n d icate what h i s  
i nformat ion was a s  t o  how m a n y  of those people were 
in trouble ,  f i rst q uest ion,  f inancial ly and need assis
tance under  this program? 

N u m ber two: of the 29 percent of the farmers who 
g rossed more than $70,000, did the M i n ister g ive any 
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i n d ication as to how many of those people were i n  
f inancial  d ifficu lty and i n  need o f  i nterest rate relief? 

The th i rd q uest ion :  could the M i n ister i n d i cate the 
demographi cs of the 71 percent of the farmers who 
g ross less than $70,000.00? In  other words, where are 
the farms g rossi n g  less than $70,000 located in the 
p rovi nce? Are they pr i mari ly south of No. 1 H i ghway, 
pr imari ly north of N o. 1 H ig hway, east of the Red 
R iver, west of the Red R i ver? I f  the M i n ister could 
provide that i nformation  I wou ld  be very thankful .  

H O N .  B .  U RUSKI:  M r. Chairman,  I w i l l  attempt  to get 
as m uch i nformation  for the honourable member as I 
can.  I want to add,  to the honourable member, that I 
have no disag reement with h im that m any of the larger 
farmers have a larger debt-equ i ty ratio than many of 
the smal ler operators. There is  no  dou bt, Mr .  Cha i r
man,  b ut when you look at the parameters of th is  
program, you then have to  say how much assistance 
to some of those larger  operators could this program 
assist, when in fact there should be and there was -
and we h ave made representat ions with respect to the 
Federal Smal l  Bus i ness Development Bond Program 
which  was to be in p lace and which was touted as 
bei n g  assistance to smal l  bus iness and farmers and 
was to be taken u p, which was not ,  Mr .  Chairman - and 
we've made representations and we acknowledge 
that. 

But i n  terms of our f inancial  capacity, I have to tell 
the honourable m e m ber that there was a l i m i t  in terms 
of the amount of money to be put i nto this program. 
That was clear and open, M r. C ha irman,  and one then 
doesn't want to p ut out false expectat ion  that you w i l l  
hel p - ( I nterjectio n ) - wel l ,  i t  was very clear, Mr .  
Chairman,  fa lse expectations to those who have 
h i g her i ncomes and h ig her  debt to equ ity ratios and 
have a larger debt load,  one couldn't even attem pt to 
he lp  some of those who may be i n  d i ff icu lty at those 
k inds of levels. 

MR. CHAIRMAN: The Honourable Member for Morris. 

MR. C. MANNESS: Thank you, Mr .  C hairman.  T h ree 
short snappers, as B i l l  G uest woul d  say. Well  there are 
a lot of those aro u n d  here too. 

Mr. Cha i rman,  I ' m  wonderi n g  i f  I could ask the M in
ister,  of the 1 02 acceptances on  the farm interest pro
gram,  h ow m any of those farmers fal l  u nder exist i n g  
M A C C  plans or, i n  fact, M A C C  cl ientele r i g h t  n ow? 

HON. B .  U R USKI:  I ' l l  h ave to get that i nformation,  I 
can't tel l  h i m .  

M R .  C. MANNESS: I n  those situations where people 
come forward, in fact they do n ot h ave exist ing  MACC 
l oans, and therefore MACC do not have u pdated 
access to their  own part icular situation,  what p roof 
does the appl ication form, the person audit ing it  and 
f i l l i ng  it  out ,  what  proof does that i nd iv idual ,  and 
i n d e e d  t h i s  w h o l e  p r o g r a m ,  req u i re of  d i re 
circumstances? 

H O N .  B .  U R U SK I :  M r. Chairman,  one wou ld have to 
look at the loans o utstand i n g ,  l ook at the debt equ ity 
rat io,  look at the poss ib le  i ncomes and make the 
assessment on  the basis that you would normal ly 

make i n  terms of apply ing for loans.  That would be the 
normal criteria that the f ield people use. The whole 
appl icat ion ,  in terms of the A g  Rep and the f inancia l  
people with i n  the department, do a cash f low analysis, 
do an asset debt loan project ion  - not projection - but 
they outl i n e  that i nformation ,  and that then is  sent 
over to the MACC field rep to analyze in terms of the 
v iab i l ity, in terms of the acceptabi l ity. I shou ld  men
t ion to the honourable mem ber, I bel ieve that the 
m ajority - but  I wi l l  get the i nformation  - where the 
m ajority of people coming  in are not cl ients of MACC. 

M R .  C. MANNESS: Wel l ,  I thank the M i n ister because, 
you k now, he's i n d i cated to me what I thought was the 
case - that in fact it  was a paper or penci l  a nalysis done 
on  most of these cases - people mak ing appl ication 
and then by way of s ignature supposedly guarantee
i n g  those facts. 

H O N .  B U R USKI :  Mr .  Cha i rman,  these appl i cat ions 
are taken in  the areas where the Ag Reps should k now 
and are aware of the people in the d istrict. They would 
have some k nowledge of the people in those areas, 
and I bel i eve that there is  a further declarat ion g iven 
by the i n d iv idual  that any records and any i nformation 
that i s  provided can be verif ied and can be checked by 
either MACC or the Ag Rep on  the basis of the appl ica
t ion form. 

MR. C. MANNESS: I f i n d  it  i n terest ing ,  the M i n ister 
i n d icates that the Ag Rep in the area would  k n ow, n o  
dou bt, t h e  general condit ion o f  t h e  appl icant. That 
takes me back to the d iscussion we h ad here some % 
of an hour  ago when I don't t h i n k  that you said that. 

My f ina l  comment is  to do with advertisi n g .  H ow 
m u c h  money wi l l  be spent advert is ing and part icu larly 
in this program. I can't make comment as to the i nter
est rate rel ief t here, specif ical ly in the hous ing  area 
and in the smal l  bus iness area. B u t  part icu larly, wel l ,  I 
t h i n k  I can make the com ment specif ical ly to the b usi
ness area and to the farm l oan in the farm area. How 
m u ch is  bei n g  spent in advert is i n g ,  and wi l l  the adver
t is in g  program be beefed up?  
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HON.  B. U R USKI:  M r. Chairman,  very l ittle money 
h as been expended on  the advert is ing program other 
than pr int ing ,  but we are considering whether or  not 
there shou ld  be more advertis ing .  But  on  the basis i n  
terms of the farm p ro g ra m ,  I shou ld  tel l  the honour
able member that we've had over 2,000 e n q u i ries and 
contacts and we've had over  1 ,000 appointments 
arranged so that the flow is there, there's no  drop-off 
in terms of enqu iries and appl ications at this point  i n  
t ime. 

M R .  C. MANNESS: Well ,  the M i n ister m ay be s u r
pr ised because the point  I ' m  leadi n g  to, that i n  fact I 
bel ieve i n  these two areas, that a large a m o u nt shou ld  
not be spent  on  advert is i n g  because, i n  fact, as  long as 
you make a l l  the len d i n g  i nstitut ions wel l  aware of the 
program - ( I nterject ion ) - that i ndeed, and maybe 
that was the thrust of your program anyway. 

HON. B .  URUSKI:  M r. Chairman,  I should mention to 
the honourable member  that all the i nstitutions have 
received broch u res. I met personal ly with representa-
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t ives of all the f inanc ial i nstitut ions and so d i d  staff, to 
m ake s u re that the detai ls  of the program were 
brought to them. A l l  the doc u m e nts and the back
g round and the criteria was explained to them, and in 
terms of the main ,  the central people of the lendi n g  
i nstitutions, they were a l l  made aware o f  t h e  program 
in terms of the major lend ing i nstitutions in the 
province. 

MR. C .  MANNESS: One final q u estion  specif ical ly to 
agr iculture,  but i n  general to a l l  three p lants. What 
k i nd of t ime frame have you a l lowed for yourselves, 
and h opeful ly  you're m o n itorin g  both these p rograms 
very carefu l ly  to deter m i n e  the pay out. What kind of 
t ime frame have you g iven you rself as to when you w i l l  
feel comfortable as a government in  poss ib ly  i ncreas
i n g  some of the level of criteria u nder wh ich  you 
apply? No doubt you' l l  be m a k i n g  th is  assessment as 
you go a long ,  but do you have a specific date to put on 
the table as to when you may be mak ing  that decis ion? 

H O N .  B. U R USKI:  M r. Chairman,  we are,  and I am 
personal ly  i n  terms of the agr icultura l  com ponent, 
m o n itori n g  t h is program on  a week-to-week basis i n  
terms o f  staff report i n g  and t o  see w hat the take- u p  is,  
the n u m ber of app l ications, and whether or  not we are 
movi n g  a head on th is  p rogram. The other compo
nents are do ing  l ikewise in terms of my col leagues 
mon itori n g  the program. If there w i l l  be any chan ges 
made in terms of whether there is a less than expected 
take-up,  I would h ope that with i n  the next month or 
two we wou l d  have some i ndication from the statistics 
that we are receivi n g  and some of the appl ications and 
if there aren't any, i t  may take a l i ttle l onger. I f  the 
appl icat ions keep com i n g  and we are h a n d l i n g  them, 
then that wi l l  h ave to be reassessed at that t ime, but  as 
it  stands n ow I really couldn't g ive the honourable 
m e m ber  - say i n g  two weeks from now we wi l l  do i t  
because I can't - I a m  g i v i n g  you the n u m bers that we 
have up u nt i l  now. The n u m bers that are com i n g  i n  of 
appl icat ions and enqu i ries are steadi ly  there, there 
has been n o  d rop-off i n  the farm sector, i n  the home 
sector and in  the bus i ness sector u p  to  th is  poi nt. 

M R .  C. MANNESS:  I w i l l  j ust c lose my q uestions by 
actual ly m a k i n g  a comment and that is,  as I i nd icated 
some t ime ago that I was concerned with the e l i g i b i l ity 
criteria, I felt that in cases there wou ld be a large 
n u m ber  of people that p robably could apply u n der 
th is .  I a m  n ot so s u re that the m ajority of people that 
m i g ht be successful i n  obtain i n g  the fu nds, particu
larly after - again ,  I use the word "penci l"  analysis -
they woul d  a l l  fall i n  that area of d i re c i rcumstance. I 
j ust want to put that again on the record and I would 
hope that whole area would be mon itored and scrutin
ized very careful ly ,  part icularly in the agriculture pro
g ram: and also that you w i l l  mai ntain a very close 
scrutiny over the mon itori n g  of funds payable and that 
some early decision be m ade to i ncrease that cr iteria 
if, in fact, there is n ot total usage or  fast usage of that 
money. 

M R .  CHAIRMAN: Resolut ion No. 1 27 - Resolved that 
there be g ranted to Her M ajesty a s u m  not exceed i n g  
$ 1 0,000,000 f o r  Emergency I n terest Rate Rel ief f o r  the 
fiscal year end ing  the 31  st day of M arch,  1 983-pass. 

Comm ittee rise. The Committee w i l l  meet aga i n  at 8 
o'clock th is  eveni n g .  

S UPPLY - E N E R G Y  A N D  M I N ES 

M R .  CHAIRMAN, J. Storie: The C o m mittee w i l l  come 
to order. We are cont i n u i n g  with the Est i m ates of the 
Energy and M i nes Department on  Page 52, Item 
1 . (a) (2 ) .  To th is  point the remarks have been of a very 
general n ature and it m i g ht be m o re appropr iate 
u nder the conclusion when we d iscuss the M i n ister's 
Salary. I wonder if ,  from th is  point  on, we could p ro
ceed thro u g h  the items and br ing  the conclusion back 
to a m o re general nature at the conc lus ion  when we 
d iscuss the M i n ister's Salary, i f  that's agreeable to the 
Committee. 

The Honoura ble Member for T u rtle Mounta i n .  

M R .  B. RANSOM: Mr.  Chairman,  I bel ieve that the 
easiest way to d o  this i s  the way we are d o i n g  it  n ow,  
u nder A d m i n istration,  because u nless the M i nister 
has . . .  - ( I nterjecti o n ) - We were d iscuss ing  the 
Alcan s i tuat ion,  M r. Chairman,  and I bel ieve A d m i n is
trat ion  is real ly the on ly  item i n  the Est i m ates where 
it's appropriate. 

M R .  CHAIRMAN: If that's agreed? The Honou rable 
M i n ister. 

H O N .  W. PARAS I UK: M r. Cha i rman,  that's agreeable 
to me. I t h i n k  we should d iscuss the A lcan project n ow 
a n d  m ove onto the other items as we p u rsue the 
Est imates. 
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M R .  CHAIRMAN: Fai r enough? We are conti n u i n g  
then with Item 1 .  A d m i n istrat ion :  1 . (a ) (2 )  Salaries. 

The Honourable Leader of the O pposit ion.  

HON. S.  LYON: Mr.  Cha i rman,  I wasn't  here for the 
earl ier d iscussion with the M i n ister and I apologize i f  
any  of the q uestions I ask  are  a d u pl icat ion.  I am s u re 
he can refer me to Hansard if the answers have already 
been g iven. 

I u n derstand that he  has g iven a n  u pdate, however, 
on  the negotiations with Alcan and my general u n der
stand ing ,  su bject to h i s  statement of cou rse, is that h is 
descript ion is that the negotiat ions are proceedi n g  
satisfactori ly.  I n  that connect ion,  I would l ike t o  ask 
the M i n ister i f  he  has a schedule of meet i n gs laid on 
with sen ior  executives of A lcan in order to br ing  the 
Memora n d u m  of Understan d i n g  that was a l ready in  
p lace with them, br ing it  fu rther along toward conclu
s ion ,  or what is to be the scenario to be fol l owed by 
h i m  and by h is negotiat ing team with respect to br ing
ing these i mportant negotiations to a successful 
conclusion.  

MR. CHAIRMAN: The Honourable M i n ister. 

H O N .  W. PARAS I U K :  M r. Chairman,  I i n d icated in my 
statement that we had been going over the smelter 
o bjectives, the economics in concert with Alcan i n  
terms o f  their  percept ion o f  the economics o f  a l u m i
n u m  smelt i n g  i n  the m i d d le of the continent;  whether 
in fact there could be fabrication and process ing  and 
that we are now moving i nto the stage of looking at 



alternative ways to meet their  su bstantive power 
req u i rements. There had been d iscussions t h is 
morn i n g  at senior staff level .  I w i l l  be meeti n g  with M r. 
M orton with i n  the next two or th ree weeks. We are j ust 
sort i n g  out a specif ic t ime and we should be proceed
i n g  with that. I am hopeful that we could conclude 
these aspects of the negotiat ions d u r i n g  the cou rse of 
the sum mer. 

The one major factor that I also raise with respect to 
the t i m i n g  of any su bstantive development is the state 
of the market, the state of the company, its cash flow, 
its cash position ,  i nterest rates and its percept ion of its 
i nvestment decisions. I h ave little control over that, 
but we are proceed ing  with the negotiations and, as I 
said,  it is my h o pe that we could p u rsue these d u r i n g  
t h e  cou rse o f  the sum mer s o  that w e  would sort out 
these aspects. 

HON. S. LYON: As at the t ime the government came 
i nto office, Alcan h ad selected a site in the I nterlake. 
That site was then to be subjected to very thorough 
envi ron mental ,  socioecon o m ic and other studies 
wh ich  were to h ave com menced, I bel ieve, Apr i l  1 .  The 
government, in i ts wisdom, apparently has placed the 
question of  s i te select ion back under negotiat ion and 
we u nderstand from comments that  have been made 
by the M i n ister and by other members of the govern
ment that a site at Thompson is  bei n g  explored, a site 
in the north general ly is bei n g  explored and so on, a l l  
of which ,  by  the way, Mr .  Chairman,  was territory that 
was gone over very carefu l ly by the previous a d m i n is
tration with the company some t ime before. 

My question to the M i n ister i s  th is .  How long can we 
expect the government to be cont i n u i n g  its concern 
about s ite select ion ,  g iven the fact that - the M i n i ster 
may d isag ree with t h is - b ut g iven the fact that m ost of 
the alternat ive sites that we u n derstan d  the M i n ister i s  
looki n g  at  h ave al ready been looked at  by the com
pany and by the previous ad m i n istrat ion ;  and the 
company, in i ts wisdom as on ly the company can, 
m ade a determi nat ion as to the s i te it  would prefer to 
l ocate u po n  and the government then started to move 
i n  with the environmental and other studies? 

HON. W. PARASIUK:  I n  my statement I i n d i cated that 
we w i l l  be l ooki n g  at both power and site aspects. I 
frankly found no docu mentation i n d icat ing  that t;1e 
govern ment had in fact reviewed alternative sites. 
N ow, maybe I have j ust not looked in the p roper p la
ces; I have talked to the off ic ia ls ,  but  it is my u nder
stand i n g  that Al can had looked at some d i fferent sites, 
but I am not aware of the g overn ment look ing at alter
n at ive sites. We are looki n g  at alternat ive sites and I 
am expect i n g  that, as we move i nto th is  stage, Alcan 
wi l l  g ive us  their  explanation of whether they looked at 
C h u rc h i l l ,  what are its strengths and weaknesses; 
Thompson, other p laces l i ke that ,  i n c l u d i n g  p laces i n  
and around W i n n i peg. There are two o r  three d ifferent 
sites in and around Winn i peg that could merit serious 
considerat ion .  

As I said,  there is one aspect i n  relat ion to the Bal
moral site that g ives a n um ber of people concern. I ' m  
n o t  say i n g  that I have concern a bout i t ;  I ' m  try i n g  to 
stay neutral on the whole su bject of site, but concerns 
have been raised about the fact that we are downwind ,  
that there are p revai l i n g  northwesterly winds .  I t  is a 
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concern that shou ld be taken i n to acco u n t; i t  w i l l  be 
taken i nto account. People h ave asked, are there sites 
to the east of us  that meet those condit ions and those 
are t h i ngs that we w i l l  go over with them,  but  it is 
certai n ,  as I have i n d i cated to the Member for Lake
side the other eveni n g ,  I do not start out with the 
pred isposit ion that Balmoral was necessarily a bad 
site but that I 'd l ike to l ook  at the d i fferent s i tes t hat 
could be ava i lable, especial ly s in ce it  is poss ib le  that 
there could be more than one a l u m i n u m  smelter i n  
M an itoba a n d  that i t  would b e  good t o  k now the 
strengths and weaknesses of various sites. That's 
what we are i nvolved in with Alcan and I don't t h i n k  
t h i s  precludes or  excludes Ba lmoral b y  a n y  stretch of 
the imag inat ion.  

H O N .  S. LYON: M r. S peaker, g iven the fact that con
ceptua l ly when the i n it ia l  entrees were being p u t  out 
by the then Government of Man itoba a few years ago 
after a study that h ad been u ndertaken w h i c h  my 
h onourable fr iend is  aware, I bel ieve, from a memo
ran d u m  that was left h i m  by the p revious M i n ister and 
the conceptual izat ion of  a h igh i ntensive power usage 
company such as Alcan, one had to look at the i n d us
try and one real ized q uick ly when one l ooked at the 
a l u m i n u m  smelt i n g  i n dustry i n  North A merica that 
there were no i n land p lants. So, of course, conceptu
al ly with i n  government c i rcles, there was a n  i dea 
abou n d i n g ,  f irst of a l l ,  that C h u rchi l l  would be per
haps a natu ral l ocation because it was on seaboard, 
notwithstand i n g  the s h i p p i n g  d i ff icu lt ies occasioned 
by ice and so on.  

My honou rable fr iend w i l l  be aware from the memo
randa that were left to h im and so on  that Alcan came 
to Man itoba with the idea that it  was i nterested i n  th is  
s i te  because pr inc i pal ly of  the power component and 
because energy was beco m i n g  a m u ch larger compo
nent of their overall cost operat ion than perhaps even 
transportation of a l u m i n a  and so on. I t h i n k  all of us, 
last year i n  the House, were treated to a rather general 
exposit ion of Alcan's position by senior staff of Alcan 
in Room 254. So, I 'm n ot repeat ing anyth i ng that the 
honourable member hasn't heard before or isn't aware 
of before in terms of the b u i l d u p  of i nformation that 
they made. 
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G iven the fact that Alcan m ade very thoro u g h  eco
nomic  and site locat ion stud ies in Manitoba d u r i n g  the 
course of its de l i berat ions before announc ing  the 
Balmoral s i te somet ime past m id-1 981 ,  I asked the 
q uestio n ,  is the government  not ,  in  effect, ask i n g  
A l  c a n  to t h rash a l ot of o ld  straw that h as al ready been 
th rashed in the sense that, accordi n g  to my recol lec
t ion ,  Alcan of its own motion had meet i n gs with any of 
the m u n i c i pa l it ies or  local it ies or  local government 
d istricts or  whatever who asked them to consider their  
l ocat ion as the s i te for the p lant.  I k now of meet ings  
that were sched u led and I bel ieve held by Alcan and 
the responsib le m un ici pal and other off icials of  the 
com m u n it ies i n  T h o m pson. I bel ieve a meet i n g  was 
held in C h u rc h i l l .  I ' m  sure my col league, the M e m ber 
for St. J a mes, can tel l  us even more about it .  

My q u estion very s i mply is  that g iven that back
g round ,  and my honourable friend m ay not h ave been 
i n it ia l ly as well aware that a l l  took p lace but, g iven h is  
u ndersta n d i n g  of it  now,  is there not  some danger that 
the company is being asked to thrash a lot of old straw 
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with respect to site locat ion when in effect, from an 
economic  standpoi nt, i t  has made its site l ocation,  
even though i t 's  one that m i g ht not have been the 
favoured site of the Honourable M e m ber for St. James 
and the Honourable Member for l nkster or whatever. 
The company is  sayi ng ,  g iven the conjunct ion of 
req u i rements that we have vis-a-vis transportat ion,  
vis-a-vis i ntercon nection with the power supply which 
wi l l  m ake us the biggest customer of Hydro overn ight  
and so on ,  we choose the Ba lmoral s i te ,  su bject 
always of cou rse to env ironmental t h i n gs. Is there not 
a danger, i f  the government i s  say ing ,  wel l ,  now - the 
government i s  try ing to second guess a l l  of th is ,  that 
this can result  in a dampening of the enthusiasm of 
A lcan to get on  with someth ing  that was a l ready being 
negot iated and u nder way and env iron mental stud ies 
were off the ground? I n  fact, hear ings were slated to 
be held .  I was look ing at the docu ments j ust a few 
moments ago from the environmental people who had 
slated hearings to be held and so on .  Is there not a 
danger that th is  busi ness of ask ing Alcan or, i n  fact, as 
it appears, try i n g  to s ubstitute the government's 
judgment for A lcan's is go ing to have a deleterious 
effect upon that project even coming  to Manitoba? 

HON. W. PARASIUK:  When I met with Mr. M o rton, 
who by the way was the newly appointed president for 
A l  can Canada, we foun d  that the market had softened. 
They were not i n  any posit ion  to g ive a firm date as to 
when a s melter would be b u i lt and there was time to do 
a complete review, without precondit ion ,  which we 
said and we both agreed to,  of a l l  aspects of the smel
ter, so that we al l  would get a f u l l  u n derstand ing  of it .  
N ow, that's been proceedi ng,  I t h i n k ,  well .  I don't t h i n k  
that the actual establ ishment of the smelter h a s  been 
affected by this process. What m i g ht affect the date of 
establ ish ment or  construction of the smelter has been 
market condit ion and that is what we have d iscussed. 

Alcan,  as all alu m i n u m  companies r ight n ow, are i n  
a very deep recession with respect t o  the a lu m i n u m  
m arket. I t  h a s  affected the i r  cash flow very s i g n if i
cant ly over the course of the last two years, i ndeed, 
they are havin g  a pretty s ign i f icant drop in capital 
spend ing .  That's been i n d icated in the various jour
nals of the i n dustry, m i n i n g  journa l ,  m i neral journal ,  
and we have been keep ing up with them on  that 
aspect. 

At present, I bel ieve that Alcan is operat ing at only 
88 percent capacity, a lthough I ' l l  get more of an 
update on  that i n  the course of the next two or th ree 
weeks. I k now that in the U nited States the alu m i n u m  
smelt i n g  bus iness is  operatin g  a t  o n ly - I t h i n k  it's now 
less than 70 percent capacity. Expansions at G rande 
Baie have been postponed. A development in A ustra
l i a  has been postponed i ndefin itely. The B.C.  situation 
is  q u ite u n certain and th is  is not an u nusual  situation. 

In th is  period of recession ,  Alcan doesn't feel that 
somehow we are do ing anyt h i n g  that would negate 
their enthusiasm. I bel ieve that they realize that Mani
toba offers good potent ia l ,  I wou ld say very good 
potential ,  for alu m i n u m  smelt i ng  and that they are 
conti n u i n g  work i ng very exped it iously in th is  com
plete review with us. To date,  I t h i n k  their  efforts have 
been very good. I h ave no compla i nts at a l l ,  in fact, I 
t h i n k  it has been proceedi n g  well .  

Taki n g  a l ook at the d i fferent sites is not necessari ly 

t h rash i n g  o ld  straw. I k n ow that Alcan d id  meet with 
some m u n i ci pal ities in the area around W i n n i peg. I am 
not s u re of the extent to which there was that m u c h  
consultation w ith  the people. I d on't k now if they had 
much in the way of su bstantive meet ings,  say, to the 
east of W i n ni peg where we have no preva i l i ng w inds at 
a l l  from that d i rect ion .  I k now that there is  some con
cern amongst the people of W i n ni peg because they 
feel that they are downw i n d  from the plant.  I t h i n k  it's 
i mportant to assu re the people that the options have 
been l ooked at, that t h i s  i s  the one site, or  one or two 
s ites, that m akes sense and that there real ly  aren't 
those options. To the extent that the people of Win
n i peg I th ink ,  especia lly ,  feel that  only one s i te has 
been expected and they feel  that they are downwin d .  
They have a whole set o f  concerns, some o f  which 
m ig ht be substantia l  and can be deal t  with through an 
environmental review process. 

Certa in ly ,  I t h i n k  a lot of concerns on  the part of 
people are psychological and I t h i n k  it's i mportant 
that they be assured that all options have been looked 
at, so that these are the reasonable rat ional sites. T h at 
is what we are g o i n g  to do and when that process is  
completed there w i l l  be a who le  p u b l i c  exam ination of  
the one s i te  that  seems to make complete sense or  the 
one or  two sites that m ight  m ake complete and total 
sense. 

A l  can hasn't objected to that process to date. I t h i n k  
w e  have g o n e  a l o n g  q uite well w i t h  t h e m .  I ' m  hopeful 
that ,  as I said,  t h ro1,1gh the course of the s u m mer we 
can i ro n  out these issues and be in a posit ion to have 
an agreement, but at the same t i m e  I do caut ion the 
H ouse and I caut ion the general publ ic  that any type 
of date of start-up is  determined by the market, is 
determined by the company i n  that sense. I have felt 
and I have had no u rgency whatsoever with respect to 
a start-up date or anyt h i n g  l i k e  that being i m p ressed 
u p o n  me. 

I k now that there are some concerns about start-up 
date related to projections of load g rowth with respect 
to the I nter-Tie. When it comes to the Al can start-up 
date, I t h i n k  that's a somewhat d ifferent situation and 
that the m arket i s  basically an external market; it  i s  a 
U n ited States m arket. I t's determi ned i n  l a rge part by 
the state of the A merican economy, by projections of 
demand for alu m i n u m  there as to when that start-up  
m ight  take place, and that becomes very cr it ical  i f  you  
have 30 percent u n u sed capacity which coul d  i n  fact 
affect the economics of the project, especial ly if you 
are u s i ng borrowed money i nstead of retained earn
i ngs to f inance the project. I t h i n k  those are factors 
that are val id  and legit i mate factors for the company 
to be spend i n g  some considerable t ime and effort 
reviewing r ight now. 
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They are work i n g  with u s ,  a s  I said,  expedit iously 
and I am p leased with the results of the review to date. 

MR. CHAIR M A N :  The Honourable Member for Stur
geon Creek. 

MR. F. J OHNSTON: Thank you, M r. C hairman.  I 
thank  the M i n ister for h is  explanations d u ri n g  h is  
Est imates on  th is  su bject. I m i g ht say that dur ing  h is  
four years i n  Opposit ion,  he  m ust have learned from 
somebody how to stay calm in Est imates. 



M R .  W. PARASIUK:  I learned it from you. 

MR. F. J O HNSTON: Thank you. It's very good. I 
bel ieve, probably he d i d .  He tried many t imes to get 
me q u ite an noyed or some of the mem bers that it  was 
absolutely i mpossib le  dur ing  my Est imates t i me. 

M r. Chairman,  the M i n ister is q u ite d ifferent when 
the camera is on  in quesion period because he makes 
statements that are very close to say ing  that the pre
vious govern ment d id n't have anyt h i n g  to do or wasn't 
i nterested whatsoever where the a l u m i n u m  refinery 
wou ld be and they j ust left it  up to the big company. 
There is  noth i n g  f u rther from the truth in that respect. 
I hear comments from the Member for Thompson, and 
if he had done any homework would have foun d  and I 
told h i m  i n  the Committee of Economic Development 
that the Alcan people spent q u ite a bit  of t ime with the 
Regional  Development Corporation i n  h is  area, visited 
several towns and p laces and gave explanations why 
the economi cs of N orthern M an itoba was not good for 
an a l u m i n u m  plant, but the Member for Thom pson 
refuses to l i sten and he keeps suggesti n g  that the 
economics are there and I k now that Alcan can show 
h i m  that the economi cs aren't there as far as C hu rchi l l  
or  Thom pson or  Northern Man itoba are concerned. 
-( I nterject ion)- M r. Chairman,  I have a son that is 
older than the M e m ber for Thompson. I wou ld take 
h i m  over my k n ee and span k h i m  i f  he  acted l i ke you 
d id .  

M r. Chairman,  I can on ly say to the M i n ister that I 
would l i ke to remai n cal m with the M i n ister and try to 
br ing h i m  u p-to-date. He says that there is not m u c h  
docu mentat ion .  I started w i t h  A l c a n  b a c k  i n  1 979, M r. 
Chairman.  We had a code name for the project with i n  
t h e  d e p a r t m e n t  a n d  w i t h i n  t h e  g o ve r n m e nt .  
- ( I nterject ion)- M r. Cha i rman ,  again ,  m aybe I ' d  
spank  h i m  twice. A nyway, t h e  code n a m e  of the opera
t ion  was set and we dealt with Alcan. We had two 
people from the department work i n g  very c losely with 
them and there was never a request from Alcan to the 
G overn ment of Man i toba to spend 1 0  cents. They 
d idn't  say we want any money from you to do any 
surveys. As a matter of fact, they came to W i n n i peg 
and sa id ,  now, we m ig ht just t h i n k  that the w i ndow is  
open for  Man i toba at  the present t ime and we' l l  take a 
look at the feas i b i l ity of h av i n g  an i nland refinery. 

They d i d  their  own feasi b i l ity study on hav ing  an 
i nland refinery. The people from our department gave 
them i nformation of d i fferent consultants for them to 
contact which they h i red and paid themselves. People 
from our department worked very closely with them, 
with eng i neer i n g  companies that they h i red them
selves to take a l ook at land formations with i n  the 
prov ince because the size of a refinery is  so big that 
there is no way you can put down p i les i n  t h is particu
lar  case. You m ust have a rock formation  to put it  on. 
There was a vis it  to G rande Baie, the new plant ,  by 
several of the M i n isters to take a look at it  to get an 
i dea of the size, and a l l  throu g h  this A l  can never asked 
the Province of Manitoba for 1 O cents. 

The eng i neer ing  consu ltants gave them a report, I 
bel ieve, on J u n e  1 st of 1 980. It was presented i n  Mont
real as to some of the areas with i n  the province that 
would have the rock format ion ,  in the southern part of 
the province, that would be an econom ical p lace to 
put a refinery. In the fall of 1 980, Alcan and myself 
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made an annou ncement that they had been work i n g  
i n  Man itoba very s in cerely. They had worked very 
hard in M an itoba and they annou nced at that t ime that 
they were go ing  to spend another $5 m i l l ion  do ing  
another step of their  research and that they wanted 
the people of Man itoba to k n ow that they had been 
work i n g  and they would be work i n g  to check the 
complete feas ib i l ity of a refinery i n  the Province of 
Man itoba. At that point ,  natu ral ly, the then M i n ister of 
E nergy and M i nes became i n volved because now they 
were ser ious and we were start ing  to talk about the 
arrangements with Hydro. 

Mr .  Chairman,  the M i n ister keeps us ing  or referrin g  
t o  the alu m i n u m  m arket wh ich  real ly hasn't an awful 
lot to do with the Prov i nce of M a n itoba. We d on't sell  
a l u m i n u m .  H e  keeps referr ing to the G rande Baie 
plant not bei n g  expanded. He keeps referri n g  to the 
A ustra l ian plant that i s  not being moved ahead with.  
Let me tel l the M i n ister that the G rande Baie plant was 
planned o n  paper, ready to go,  when the al u m i n u m  
m arket d ro pped back i n  the 70s a n d  i t  stood for two 
years before it  moved ahead, but, Mr. Cha i rman ,  I 
wou ld l ike to say to the M i n ister the i m portant t h i n g  is  
they had decided that when the w indow opened, when 
the m arket moved and A lcan  h as to take a l ook  at i t ,  
they are  certain ly the second l argest i n  the N orth 
A merican conti nent,  one of the leaders of producers 
of a l u m i n u m  in the world,  they are a l l  over the world.  
The two large o nes, Alco and A lcan are so m uc h  
b i g g e r  t h a n  a l l  the rest it  isn't  even f u n ny a s  f a r  as 
prod uction is  concerned. The company h as to have an 
i ncrease in capacity regularly. This com pany h as 
probably forecast their  m arkets for the next h u n d red 
years and I w i l l  bet you every five years they w i l l  s it  
down and reforecast thei r needs of refinery capacity 
to produce a l u m i n u m .  

W hat they d i d  say is  the next one w e  b u i l d  w i l l  be on  
the G rande Baie property i n  Quebec. I t  seems to me 
that the negotiations w i th  Alcan shouldn't be be ing  
carried on  i n  - I ' m  not  go ing  to  say, lackadaisical way; 
let's say, relaxed way - a relaxed way in that the win
d ow may open somewhere else for Alcan.  I can assure 
you there are other people, other provinces that woul d  
l ike t o  h ave a refi nery. I t  i s  n ot too h ard to take power 
across Western Canada as the M i n ister wel l  k nows. 
Mr.  Cha i rman ,  i f  Alcan are prepared to buy, not g ive 
away or n ot ask for a g i ft as the Member for Thompson 
says i t  is ,  from M a n itoba; i f  Alcan is ready to pay 
approxi mately $600 m i l l i o n  to be a tenant in a hydro 
p lant, they can take a l ook  at pay i n g  q u ite a b i t  of 
money towards the other types of construct ion to get 
power to thei r refi nery. So, M r. Cha i rman,  the w i ndow 
is not going to be open in M an itoba a l l  that long .  Alcan 
is not going to sit back and be in a posit ion that they 
don't  h ave some p lace to put the next refi nery when 
they decide it  is going to be needed for the capacity of  
refin i n g  a l u m i n u m .  

M r. Cha i rman,  t h e  comment that t h e  M i n ister m ade 
that he  d oesn't know or  doesn't h ave any of the com
plete records of the Alcan stud ies regardi n g  the prov
i nce or l ocat ion ,  I personal ly don't have them.  At that 
t ime,  when they were l ook i n g  at those, they were look
i n g  at d i fferent areas and work i n g  with another 
department but, Mr .  Chairman,  they are Alcan stud ies 
and I am sure they were made avai lab le and woul d  be 
m ade avai lable to this M i n ister. They were made avail-



able to M r. C ra ik  who was the M i n ister. 
Al can, when you say that they d id n't look at Eastern 

Manitoba, I assure you, speak to the Member for La 
Verendyre. Stei n bach and com m u n ity met with them 
p robably four or  five t i mes. They were the most 
aggressive people in the prov ince. Alcan met with 
every c o m m u nity that made representat ion to them 
and l i stened very carefu l ly  to them and a lso gave them 
reasons in  many,  many cases after they had m ade 
their decis ions,  let the other areas that they l ooked at 
k now why they weren't going there. 

N ow, it  i s  very c lear, and the M i n ister k n ows th is ,  
that Alcan after doing a l l  of th is  work and after decid
i n g  they k new it would  be feas i b le to put  an a l u m i n u m  
ref inery i n  t h e  m i dd le  of  t h e  country, after they d i d  the 
feas i b i l i ty on  the locat ion ,  etc . ,  came to the govern
ment of the day and said, we have chosen six.  They 
showed them to us and the M i n ute says that we sa id ,  
we do n ot have any object ion with any of  them.  Your  
Board of  D i rectors are spen d i n g  the m oney, you make 
the decisions s u bject to environmental problems. 

Real ly,  that is what we are tal k i n g  about when we 
ta lk  p reva i l i n g  w i n ds. That i s  what we ta lk  about when 
we ta lk  c loseness to W i n n i peg or  closeness to com
m u n ity or  d isrupt ion of the farm areas. We are tal k i n g  
about env i ro nmental p roblems and a l l  o f  the locat ions 
were subject to envi ron mental stud ies. Now we have 
an env i ro nmental study that i s  be ing held up by the 
M i n ister of Env iron ment on the Bal moral area because 
he  says he doesn't k now whether it's g o i n g  there. M r. 
Chairman,  if the government today i n  Manitoba is  
go ing to say to Alcan,  we don't k now whether we want 
you to go to Bal  moral ,  they had better be p repared to 
expla in  to al l  of the others, or  especia l ly  to Bal  moral,  
why it's not going t here. They had better be p repared 
to say that we w i l l  make the decis ions i nstead of the 
comm u ni ties mak ing  representati o n ;  they'd better be 
prepared to exp l a i n  to the M e m ber  for Thompson,  if 
the gover nment i s  go ing to make the decis ion ,  why it's 
not g o i n g  in Thompson;  they had better be prepared 
to say that they are against h av i n g  a n  alu m u n i u m  
ref inery that w i l l  s u p po rt 700 jobs a n d  about the same 
during construction ,  that wi l l  have approx imately 
$700 m i l l ion  spent and probably one-th i rd of that 
be ing spent in the P rovince of Man i toba dur ing  con
struct ion,  and then the p u rc h ases from small b usi
nesses after it  i s  b u i lt I a m  talk i ng about the whole of 
the economy of Man itoba as I say that ,  but they had 
better be p repared to tel l  the I nterlake, who the Fed
eral G overnment regarded as a p lace that needed he lp  
with the A R DA Agreements, etc. ,  that it  should not  go 
there and we are go ing to negotiate with Alcan to go 
somewhere else. 

If the g overn ment i s  g o i n g  to do that with Alcan,  I 
would say that I want them to do it q u ick ;  if you are 
go ing to change the l ocat ion ,  change it q u ick.  You 
take the consequence of expl a i n i n g  to the people of 
the area why it's not go ing there or  why it is going 
there. You overru le the p resentations that  have been 
made by m u n i c i pal it ies and com m u nities, but i f  you 
are going to do it, do it  q u ick ,  so that you can get on 
with the negotiations with A l  can,  so that the A l  can can 
say,  we have decided that it  is econom ical for us to put  
a ref inery i n  the Provi nce of Man itoba. We have got  an 
agreement on  Hydro with the Prov ince of Manitoba. 

They were go ing to pay $600 m i l l ion  to become a 

tenant, and I k now the M i n ister shakes h i s  head when I 
say that, but  the power plant would  be owned by 
Hydro; they wou ld pay their  share of the water rates; 
they would pay their  share of the ma intenance; they 
would pay a l l  of the costs that are i nvolved i n  the 
operation of that Hydro p lant,  probably two genera
tors out of ten and what? 400 megawatts. a n d  I m ig ht 
be completely wrong on the n u m ber of generators. I 
am n ot the M i n ister of Energy o r  I ' m  n ot wi th  Hydro 
a n d  I don't k n ow the n u m ber  of generators i n  that 
p lant, but  it's 400 megawatts. It is 2 percent of the 
capacity of the N elson.  I bel ieve I a m  r ight  there. The 
capacity of the Nelson is  approx i m ately 1 2, 000 meg
awatts when i t  is complete. We have somewhere c lose 
to 5,500 i n  p lace r ight now, but they want 400 meg
awatts from a plant that i s  capable of  t u r n i n g  out 
probably 1 ,200 megawatts or  1 ,  1 00 megawatts when it 
i s  f i n ished and they are w i l l i n g  to pay $600 m i l l ion .  

N ow, i f  the M i n ister can come up wi th  another 
arrangement,  it  wi l l  take $600 m i l l i o n  off the backs of 
Manitoba capital to b u i l d  L imestone. M aybe he  can, 
and you k now I don't t h i n k  that we here on this side are 
really go ing to argue with h i m  or  d iscuss that with h i m  
or  really press i t  a t  th is  t ime,  because he  says that h e  
wants t o  take another look a t  renegotiations. Let h i m ,  
b u t  don't dawdle around because, y o u  k now, M a n i
toba needs that tax i ncome. We need the amount that 
w i l l  be spent on our small bus inesses; we need the 
amount that wi l l  be p u rchased after the refinery is  
b u i l t ;  we need ttie amount  of money spent  i n  the  prov
i n ce that those people that are bei n g  employed wi l l  
spend .  You k n ow, when the tax  dol lars are  gett i n g  less 
from Ottawa a l l  the t ime. we haven't got that much 
t ime left to start bu i ld ing  up  o u r  tax  base in  t h i s  
p rov ince. 

So. the M i n ister should n't fool around with this one 
too long .  H e  wi l l  be s i n cerely cr it icized by the O pposi
t ion i f  he  flops with it  and he  m i g ht j ust i f  he  gets too 
tough because the deal was not that bad before and i f  
he  can change i t  to keep i t  as good i n  another way, 
f ine ,  but get at it .  The M i n ister has h ad - not the 
M i n ister, there have been people in  other c o m mittees. 
I t h i n k  the M i n ister of Economic Development menti
oned it. I t  has been stated that Alcan should commit to 
put some of their production of manufactur ing  of 
alu m i n u m  products in this provi nce i f  we are go ing to 
have some arrangement with them to put a refinery i n  
the Prov i n ce o f  Man itoba. That cou ld  b e  down the 
l ine ,  Mr .  Chairman,  but  I p lead with the M i n ister not to 
have that type of negotiat ion go ing on  with Alcan. 
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I t  i s  u p  to the M i n ister of Economic Development 
and we were l ooki n g  at people who could  fabricate 
a l u m i n u m .  but i f  you t h i n k  for one m i n ute that a com
pany is  going to p ick up a $25 m i l l i o n  plant mak ing  
pots and pans or  whatever and move i t  to M a n itoba, 
you are wrong. If you t h i n k  for one m i n ute they are 
g o i n g  to b u i l d  another p lant in Man itoba when they 
have enough capacity i n  another one somewhere 
else. you are wrong. They w i l l  not be held over the 
fence on that k i n d  of negotiat ion, as a matter of fact, 
Alcan made that very clear that they were b u i l d i n g  a 
ref inery i n  the Prov i n ce of Man itoba. It 's a separate 
company,  Alcan Refi n i n g .  M r. M o rton is the President 
of Alcan Refin i n g  and then there is  Alcan Production 
and there are other companies,  but  A l  can as a refinery 
was looki n g  at the Province of Man itoba. 
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M r. Chairman,  the M i n ister is ent i rely d i fferent, as I 
said,  than d u r i n g  the Est imates. He is q u ite calm ,  but 
he  seems to get q u ite excited when we ask him these 
q uest ions in q uestion period. Really, what we are say
i n g  to the M i n ister is don't dawdle. We would l i ke 
not h i n g  better then to have Mr.  Morton say, the next 
refi nery that i s  b u i lt by Alcan A l u m i n u m  w i l l  be in the 
Provi nce of Manitoba. Mind you,  it better be as good a 
deal for the people of Manitoba as we had, because we 
h ad a good arrangement. The mem bers opposite 
walked around say ing ,  we were g iv ing  away Hydro. 
Those words were said that we were giving away 
Hydro and,  you k now, I don 't t h i n k  they meant the 
whole of Hydro, but  we were j ust g i v i n g  our  heritage 
away and what have you. They laugh about those type 
of m islead i n g  statements on  the other side. That fel
l ow from Thompson that should be spanked has 
laughed about it .  

B ut, M r. Chairman,  the . 

M R .  CHAIRMAN: O rder, please. The Member for 
Thompson on  a point of order. 

M R .  S.  ASHT O N :  On a point of o rder, I a m  not s u re 
the exact words used by the honourable mem ber 
opposite were u n par l ia mentary, but  the sp i rit  of them 
certain ly was and I would  ask that he not degrade th is  
H ouse by stoop i n g  to  personal  i nsults and stick to the 
issues. 

MR. J. J O HNSTON: M r. Cha i rman, on  the po int of 
order and I w i l l  be very br ief, I don't t h i n k  spanked is  i n  
the book, I can f i n d  it .  The M i nister d i d  laugh when I 
was say ing  that those are the k i n d  of statements. He 
laughed j ust when I was say i n g  it.  I f  he  wasn't  l a u g h
i n g  at that, I apologize. Wel l ,  now we have somebody 
else who wandered around m a k i n g  statements l i ke 
that. 

Mr. Cha i rman ,  i f  what I have said about Alcan i n  the 
last  f i fteen m i n utes or  so is  i g n o rance, i f  what I have 
said in the basis of that the a m o u nt of work that was 
done and went on for four years was wrong on the 
basis of h av i n g  a bus iness of th is  s ize and a company 
with the stature of th is  company work very hard to 
prove to themselves that it  would be economical  to 
come to Manitoba, i f  what I h ave said i s  i gnorance,  I 
g u ess I have a d ifferent defi n it ion of the word. 

So, M r. Chairman,  I say to the M i n ister, ge� at it. 
Alcan wou l d  h ave basically owned a port ion or been a 
tenant, m aybe been a smal l  owner i n  a Hydro p lant or  
share i n  a Hydro p lant that M an itoba Hydro owned. 
That was the type of arrangement that was worked 
out. It was benef ic ia l  for them.  It was beneficial for us, 
so let's not l ose it .  It's pretty i mportant. You j ust d on't 
h ave any other large projects at the present t ime 
with i n  t h i s  p rovince that i s  g o i n g  to bu i ld  up your tax 
base; you don't have anyt h i n g  that i s  go ing  to take 
care of your l osses from Ottawa; you don't  have any
t h i n g  that's g o i n g  to take care of your l osses because 
of the d ro p  in the economy. You don't have a t h i n g  and 
ManOi l  won't do it .  The M i n ister wi l l  te l l  you,  ManOi l  
won't do it .  

We were in meet ings today on the oil  and it  m i g ht, 
1 5 ,  20 years from now, but i t  won't do it  now. You d on't 
have anyth ing ,  other than to tax the people and the 
busi nesses that are here now and go about f ind ing  

brand new taxes, p l u g g i n g  l oopholes. You w i l l  get  to 
the po int  where you' l l  h ave to p l u g  loopholes l i ke the 
Federal Government d id  and then only the people of 
Man itoba wil l  pay. So, again I repeat and say s incerely 
to the M i n ister, don't get i rritated when we ask h i m  
q uest ions i n  q uest ion period. W e  s incerely want t o  see 
it here and he should get at gett ing  it  here, M r. 
Chairman.  

M R .  CHAIRMAN: The Honoura ble M i n ister. 

HON. W. PARAS I U K :  Mr. Cha irman,  I take some of 
the po i nts that the mem ber raises to heart. I n  fact, I 
can recall four years i n  Opposit ion when I raised ques
t ions and I don't  k now if we have a telev is ion record of 
it, but  I can assure the member that when he was a 
M i n ister, occasional ly he wou ld answer q uestions n ot 
com pletely i n  a s u bd ued manner. Occas ional ly, peo
ple tease each other in the H ouse about whether, i n  
fact, you can get someone's dander u p  or  not, b u t  I 
can recal l that i n  a n u m ber  of i n stances, either for 
Hous ing  Est i mates review or  Economic Development 
Est imates review, that we actual ly had some very 
serious and s incere d iscussions about the problems 
of venture capital formation in M an itoba and the d i ffi
culty of deal i n g  with the Federal Government with 
respect to hous ing  develo p ment and all  those t h i ngs.  

So when he  raises the po ints that he does today, I 
take them very m uch as be ing s incere po ints. I cer
tai n ly  have n ot been attempt ing  to dawdle in any way, 
s hape or  form. T h i s  i s  a very large long-term deal. It is 
i m portant to ensure that when a f ina l  deal i s  struck 
that i t  be one that you have confidence in, because 
you have to take that to the people and expla in it  to 
them.  Without trying to be argumentative, I would j ust 
l i ke to g ive my i m p ress ion of certa in  statements that 
the m e m ber made. I don't t h i n k  the previous adm i n is
trat ion  h ad a f ina l  deal. I t h i n k  you had a memora n d u m  
agreement, but  y o u  d id n't have a f ina l  d e a l .  Y o u  c o u l d  
have had a f i n a l  deal conceivably, but agai n that's i n  
the rea l m  o f  i f ,  but, that y o u  had d o n e  a l o t  of g ro u n d
work, yes. 

J ust some points of clarif ication ,  M r. M o rton is  the 
President of Alcan A l u m i n u m .  Mr. R i tch ie is the Presi
dent of  Alcan Smelt ing.  They've had some changes. 
You k now, those are j ust m in o r  ones, sure. 

A major q uest ion  is  the question of power, but 
before I get to that ,  I want to point  that many of the 
things the member raises now about site select ion and 
d iscussions with g ro u ps are t h i ngs that possi bly took 
p lace. As I said,  when you come in ,  you tend to g o  on  
documentat ion.  That's what you have avai lable to  
you.  I t  takes a b i t  of  t ime to assem ble th is  docu menta
tion. Without bei n g  critical of people, there wasn't a 
wealth of documentation .  I had to l ook  aro u n d  for it ,  
put i t  together - ( I nterject ion)- Wel l ,  I t h i n k  that i f  
you're d o i n g  the bargain i n g ,  you want  to  f i n d  out as  
m u ch as poss ib le  though.  I t h i n k  that's a real ist ic  posi
tion to take and i f  you say that we shou ld n't have as 
good and full  a n  u nderstand i n g  as poss i b le in the 
bargai n i n g  process, I disagree. 
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B u t  com i n g  t o  power now, I t h i n k  an i mportant 
q u estion  is  the question of the u n d ivided i nterest in a 
power p lant; I t h i n k  it's 48.3 percent. That is not a smal l  
percentage of a power p lant.  Even though they're 
looki n g  for 400 megawatts, that i s  sti l l  a very s i g n i f i-
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cant a m o u nt of power. The member uses the word 
"tenant" - I don't bel ieve that i s  the correct word to 
use. They w i l l  be an owner, a part owner. The question 
is,  and I don't  know whether the previous government 
was concerned with th is  or  not ,  whether, in  fact, there 
should be any concern,  about buy back provis ions.  If 
there is  concern a bout buy-back p rovisions, what 
should the buy-back clause be? If at any t ime the 
government; and I th ink that's i mportant from the p u b
l ic  i nterest, felt that they should buy back that p lant 
from Alcan,  what should the pr ice be? 

I d on't want to get i nto it  a part from rais ing  it ,  
because I t h i n k  that's a matter of negotiation ,  but  I 
t h i n k  it is an i m portant matter for negotiat ion.  That i s  
what we are  l ooki n g  at  r ight  now and I sa id  that we are 
look i n g  at i t  without precondit ion.  I t h i n k  the Member 
for T u rt le M o u ntai n the other day, and I don't  know i f  
the member  was here at  the t i me, went i nto th is  at  
some depth .  D i d  that mean that we are  p repared for  
the p u rposes of th is  review to  l ook  at  it ,  look  at  a l l  
aspects with an open m ind? We sa id  yes, j ust as we 
expect A lcan  to have a n  open m i n d  in  the course of  
th is  review and l ook  at  a l l  aspects i n  terms of substan
tively look ing at ways and means of provi d i n g  the 
substantive power requ i rements that they need for 
operat i n g  a n  al u m i n u m  smelter over a per iod of t i m e, 
tak i n g  i nto accou nt, I t h i n k ,  a very legit imate concern 
on  the part of a f i rm,  and I ra ise th is  as what I thought  
would be a legit imate concern. 

We suggest this i s  our concern,  that i f  someone 
i nvests $600 or $800 m i l l i o n  i nto a p lant, you don't 
have a clear idea of what the power rates are go ing to 
be over a 35 or a 25-year period - you obviously 
become a captive then. You can't eas i ly  move t h at 
$800 m i l l i o n  p lant around .  So, obviously a very real 
concern on their  part is to have some assu rance and 
some predictab i l ity that they woul dn't be gouged by a 
government that comes along and says, now they've 
located; now we t u rn the screws. I t h i n k  that's a val i d  
concern,  o n e  that w e  have taken i nto accou nt ,  one 
that we're work i ng on .  

So when the member says, recognize the va lue  of  
more value added to the electricity here in  Manitoba, 
yes. When the member  says, work expedit iously, don't 
dawdle. I can assu re h i m  that the last s ix  months h ave 
been a very, very busy t ime a n d  there has been l ittle, if 
any, dawdl i n g  at a l l .  I t h i n k  what you're ta lki n g  about 
is a s ituat ion which in a sense possi bly was coming  to 
some head in you r  last year of government.  But one 
could l ook  back t h ro u g h  H ansard, I t h i n k ,  at your f i rst 
year of govern ment  and say, wel l ,  what are you do ing 
about the hous ing? I can recall ask i n g  you those ques
t ions and you kept say ing ,  g ive me some t ime,  I have 
to p u l l  this together. That's all I 'm asking right now. 

I t h i n k  that you h ave a legit imate concern; I take it 
i nto account. O bviously, at some stage along this way, 
one can ho ld  people accou ntable and make j u d g
ments as to what they d i d  and what they d i dn't  do. I 
can assure h i m  that I take h i s  po ints a bout the i m por
tance of an alu m i n u m  smelter to heart. I would l ike to 
see as m u c h  value  added in the provi nce as poss ib le  to 
the  extent that the economics warrant it so you don't  
h ave to h ave any type of subsidy as such ,  or  i f  you do,  
that you u nderstan d  what the subsidy is and you make 
a very defi n ite decis ion about  the n ature and the 
extent of the s u bs idy. I t h i n k  the m e m ber when he  was 

the M i n ister could recall or  the member can recall that 
people talked about copper refi n i n g .  U n dou btedly, he  
m ust have spent some t i m e  looki n g  at  the p ros and 
cons of  copper refin ing ,  w h ich again i s  another  val ue  
added to electricity. 
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The economics may n ot be there, but as other 
power costs go up a l l  over N orth A merica, thro u g h  the 
world, or  become more u n p redictable, then o u r  
advantage i ncreases. That's h appeni ng ,  I th ink ,  i n  the 
long run  when we look at n i ckel ,  w h i le the market's 
soft for n ickel ,  lateritic cores are energy i ntensive. O u r  
s u l p h ide ores aren't and w e  have a cheap source o f  
power. So those longer term prospects are good; I ' m  
loo k i n g  a t  a l l  o f  those b u t  paying particu lar attent ion 
to th is  one because it 's here and n ow before me. Al l  I 
can say is that I am not dawd l i n g ,  I am moving and I 
take the comments of the member to heart. 

M R .  CHAIRMAN: The Member for Thompson. 

MR. S.  ASHTON :  Thank you,  M r. Cha i rman. F i rst, I 
would  l ike to address myself to some of the comments 
the M e m ber for Sturgeon C reek m ade, not in the way 
of cont i n u i n g  in that part icular mood, but perhaps to 
expla in that if  I sometimes am rather enthusiastic on 
part icu lar  issues, sometimes anxious to see some 
complete d iscussion on part icular issues, wel l ,  so be 
it.  But it's n ot so m u ch a f u nct ion of personal th ings  
but  of my constituency,  M r. Cha i rman ,  because th is  
issue is  a major  con.cern u p  there. You k now, the last 
four years we've gone from 22,000 people down to 
aro u n d  1 3, 000 now; we've h ad perhaps the b iggest 
populat ion drop of any com m u n ity i n  the province. 

We've seen our s i ngle i n d ustry hit by cutbacks, by 
layoffs, by a three-month strike and we've seen that 
we can't afford to p ut u p  with j ust h av ing one i n dustry. 
That i s  why when issues such as Alcan are raised, I 
f ight  l i k e  he l l  for my constituency and if the members 
opposite want to fault me for that, wel l ,  I ' l l  accept that 
cr it ic ism. If they want to fault me for being enthusias
t ic  i n  f ight ing for it, that's f ine. I realize at t imes I raise a 
bit  of he l l  a bout it ,  but  that is why my constituents sent 
me here. 

I n  th is  part icu lar  Committee, Mr. C hairman,  once 
aga in  we are hearing  crit ic ism from the members 
opposite about the M i n isters, in fact, the govern
ment's decis ion to review the aspects of the Alcan 
s melter and i nc lud ing  the locat ional  aspect. I m ust 
say, Mr .  Cha i rman ,  I ' m  q uite surprised because it 
seems that Alcan isn't object i n g  to th is  comprehen
sive view. The people in my const ituency certai n l y  
d on't object to rais ing  t h e  site location q uestion ,  Mr .  
Cha i rman,  it  seems o n ly members of the O pposit ion 
are.  I f  you were to l i sten to their  object ions,  M r. 
Chairman - ( I nterject ion)- once aga i n ,  the Leader of 
the  O pposit ion wants to engage in i n s u lts, I have n o  
i ntention  o f  do ing that. - ( I nterject ion)- Well ,  the 
buster, I should perhaps explain to the Honourable 
Leader of the O pposit ion,  expressi o ns l ike that went 
out 30 years ago. But  anyway, as I 've said,  Mr .  C h a i r
man ,  my constituents are very concerned about the 
s i te location question and they're not u n realistic. I 
t h i n k  if you talk to the average person i n  T h o m pson 
today, they'd say that the chance of gett ing  the Alcan 
smelter up in Thompson is probably sti l l  a long shot. 
They recogn ize that; I recognize that as well .  
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A l can h as been look ing  at th is  Balmoral site for 
q u ite some t i me now and the honoura ble members 
opposite certai n ly d idn't raise any concern a bout the 
locat ional  issue at  that part icu lar  t ime.  A l ot of valua
ble t ime has been lost but so long as there is even 1 i n  
1 00 chance, M r. Cha i rman,  I p lan  o n  f ight ing for i t  and 
that's what my constituents want because, as I said,  
with no  d isparagement agai nst other regions of the 
p rovi nce, we h ave faced a major d rop i n  popu lation .  
We have one of the m ost depressed economies n ow 
and we deserve at least a c hance for it.  

I t h i n k  the key m i stake that honourable members 
opposite are mak ing  on th is  part icular issue, Mr.  
Cha i rman ,  i s  that  they're ass u m i n g  that somehow 
Alcan surveyed every site i n  the prov ince and that 
somehow Bal moral is the only feasib le site. We don't 
k now that, M r. Cha i rman.  For whatever reasons Al can 
may h ave, B al moral may be their preferred site but 
that is not to say that there are not other equal ly 
feas i ble sites wh ich  m i g ht be better for the people of 
M a n itoba. I f ind i t  very h ard to take from those 
mem bers opposite, Mr .  Chairman,  that Thompson is 
not a feas ib le  site for an a l u m i n u m  smelter. 

I am p leased, for exam ple,  to hear from the M i n ister 
today in this Committee that he's tal k i n g  about loca
t ional  q uestions n ot j ust on  the Alcan smelter but i n  
future negotiat ions with other alu m i n u m  companies. 
You k now, perhaps we wi l l  have m o re than one a l u mi
n u m  company; perhaps one w i l l  even go to Bal  moral 
but perhaps one of the others wil l  come to Thompson 
where we h ave a n u m ber of advantages as a s i te. That 
was their  f i rst fal lacy I th ink ,  Mr .  Chairman,  was to 
assume that there is on ly one viable site. 

The secon d  is the way i n  w h i c h  they v iew the pro
cess of Alcan and the government tal k i n g  in the var
ious m u n i cipal i t ies. The Member  for Sturgeon Creek 
made ment ion of the fact that Alcan spoke to the 
NorMan Regional  Development Corporat ion.  S ure, 
there were d iscussions, Mr. C ha i rman.  From what I 
u nderstand,  they j ust basical ly i n dicated it to NorMan 
that area was not u nder considerat ion.  

N ow I 've been tryin g  for a n u m ber  of months to f i n d  
out exactly w h y  and it seems that everybody y o u  t a l k  
to h a s  a d i fferent story. Two areas that I have heard 
mentioned as potent ial  weaknesses in Thompson ,  Mr .  
Chairman,  are the transportat ion  l inks  and the h i g h  
turnover o f  personnel .  N o w  i n  terms o f  t h e  transporta
t ion l i n ks, I t h i n k  it's very u nfai r  that because we have 
l ousy tranportat ion l i n ks we should somehow be pre
c luded from d iscussion about i n dustry wh ich  we 
m i g ht otherwise be a very suitable site for. I f ind  it  very 
u nfair, you k now. 

We've put up with these lousy transportat ion l i n ks 
for 1 0, 20 years. Every couple of years we have to f ight 
to get them up to even a semi-decent level, M r. Cha ir
man,  and to have th is  thrown i n  o u r  face for th is  rea
son, that we're not e l ig ib le for anyth ing  more than the 
I n ternational N ickel Company of Canada which seems 
to do q u ite well with those transportat ion l i nks  any
way, wel l ,  I f ind  that somewhat hard to take, Mr .  
Chairman.  

The other one of cou rse has been the turnover; 
there's been some concern expressed about the h i g h  
turnover i n  Thompson.  That i ndeed was t h e  case a few 
years ago, M r. Chairman,  when I f i rst m oved to 
Thompson with my fami ly, with my parents i n  1 967. 

The average stay at l nco was approxim ately seven 
days, so in other words there was about 1 50 percent 
turnover each year. Wel l ,  that's d ro pped considerably 
now, M r. Cha i rman .  I bel ieve the latest f igu res show 
the tu rnover rates for l nco are com parable to other 
i nd ustrial concerns, either in the provin ce or  in the 
country. 

So there I have g iven two objections wh ich  had 
been made against the Thompson site, M r. Cha i rman ,  
both I t h i n k  of wh ich  a re not  suffic ient to  prec l u de us  
f rom considerat ion.  We h ave a n u m ber of advantages 
- I g uess i f  you want to call them advantages - the fact 
that we have a large n um ber of vacant apartments and 
b u i l d ings.  We have a c i ty  wh ich  is fu l ly  equ ipped to 
take addit ional  i ncrease i n  populat ion which woul d  
c o m e  from an a l u m i n u m  smelter; w e  have that a s  a n  
advantage. W e  have excel lent fresh water fac i l i ties out 
there, M r. Chairman,  which is  one req u i rement of an 
a l u m i n u m  p lant. We are c lose to the Hydro s i te ,  M r. 
Cha i rman,  and it woul d  not cost a large addit ional  
amount of money to put i n  addit ional  transmission 
l ines and also,  we are not in  a n  area of agr icu l tural 
product ion where pol lut ion would affect the health of 
the l i vestock, for exa m p le, of cows, of tu rkeys, 
ch ickens,  you name the l i vestock, as has been the 
case c lose to some a l u m i n u m  smelters. 

I could l i st some other advantages but I t h i n k  I have 
made my point ,  Mr. Chai rman , that Thom pson d oes 
have a n u m ber of excel lent advantages as a s i te. We 
are not the o n ly o nes that feel that, M r. Chairman,  I am 
told that sou rces with i n  a consu l t ing f i rm here in Win
n i peg, one of  the or ig ina l  consultants o n  th is  part icu
lar  issue,  the I nterd isc i p l i nary Systems, actual ly 
recommended Thompson as the most feas i b le site i n  
Manitoba. I h aven't heard the honourable members 
o pposite ment ion that fact that a l ot of outs ide organi
zations have been suggest ing that we are a feasib le 
site. 

I also k now that th is  m atter h as been raised on a 
n u m ber of occasions by members of th is  Leg is latu re. 
The former M e m ber  for l nkster, that m e m bers oppo
site seem to have adopted as one of their  own brethren  
recently, he  was q uite outspoken some t ime back 
about Thom pson being a poss ib le  s i te for Alcan. So 
it's n ot j ust me,  M r. Cha i rman ,  as the M LA for T h o m p
son that's say ing it.  I t's not j u st the people of Thomp
son; i t 's  var ious other people as well and var ious peo
ple who h ad put forward some good argu ments that 
Thompson would be a good site for Alcan.  
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So I don't  t h i n k  it is u n reasonable for myself to f ight  
l ike hel l  to try and get  Alcan u p  i n  Thompson. I don't 
th i n k  it is u n reasonable for th is  new govern m ent to 
actual ly sit down and review th is  question with A lcan, 
and I don't  t h i n k  i t  i s  u n reasonable for other members 
of this Chamber to l obby and fight for their areas, as 
does the M e m ber for Lakeside. I g ive h i m  cred it ,  M r. 
Cha irman.  I certai n ly  don't consider myself i n  opposi
tion to his activ ities on  behalf of Lakeside. I a m  do ing 
exactly the same th ing  for  Thompson. 

So basical ly then, M r. Cha i rman,  one of the m a i n  
reasons I wanted t o  g e t  u p  a t  t h is part icu lar  p o i nt i s  t o  
perhaps ex p l a i n  why I f i g h t  so m uc h  to try and g e t  t h e  
A l  c a n  s melter i n  Thompson,  perhaps to exp l a i n  to t h e  
Mem ber f o r  Sturgeon Creek who h a s  perhaps taken 
some of my com ments personal ly because they wer
en't i ntended in that way, and to put on  notice to t h i s  
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Leg islatu re that I am go ing to cont inue  to do the same 
t h i n g  on  this issue so long as there is  that 1 in 1 00, 1 i n  
1 0, whatever t h e  chance may b e  o f  gett ing  i t  u p  there 
because, as I said ,  Thom pson h as gone thro u g h  a lot 
of hard t imes. 

I t  i s  my home town;  I h ave seen the hard t i mes 
myself. I have seen many of my former classmates and 
many of the kids of Thompson h ave to leave town. I 
have seen many people who h ave made Thompson 
their home for 1 0, 1 5 , 20 years h ave to leave town 
because of poor economic condit ions. We need 
somet h i n g  l i k e  Alcan;  we need another i n d ustry. So 
long as there is that 1 in 1 00 chance, I am going to f ight 
for it ,  Mr.  C hairman.  I hope the members opposite w i l l  
bear  with me and n ot t ry  to turn  i t  i nto some k i n d  of  
personal ity i nsu l t  match because that i s  certa i n ly not 
my i ntention and I hope it is not their i ntention  either. I 
would hope they would  have a l ittle m o re thought for 
the people of Thompson. 

MR. CHAIR MAN: The Honourable Member for Stur
geon C reek. 

MR. F. J O HN ST O N :  Mr. C h a i rman,  I w i l l  be very br ief 
with the M e m ber  for Thompson.  I can sit down and I 
won't do it here; I w i l l  tel l  you why Alcan isn't go ing to 
Thom pson and I am sure your M i n ister can. It is n ot 
feas ible. 

I j ust say br iefly to the M e m ber for Thompson,  i f  you 
want to d o  somet h i n g  for Thompson, work with your 
M i n ister o n  the I nter-Tie because you won't have the 
ra i l ,  you won't have the transportation u p  to Thomp
son for an A lcan a lu m i n u m  plant or a refinery of that 
type for a long  t i me.  Work with your  M i n ister o n  the 
I n ter-Tie; get L i m estone going ;  get the refinery i nto 
the Provin ce of Man itoba. I t  w i l l  take 400 megawatts 
that w i l l  g ive you 25 years' production on the N elson i n  
power plants a n d  Thompson w i l l  never look back. 

N ow, i nstead of sitt i n g  a ro u n d  t ry ing to hold the  
M i n ister back  or  say ing to the M i n ister, you want  that 
plant i n  Thompson , take the other tack and you w i l l  d o  
more f o r  Thom pson that way t h a n  y o u  w i l l  b y  say ing ,  
a n  al u m i n u m  ref inery that's not feasib le - there's a 
U n ies report about that b i g  r ight from the beg i n n i ng ,  
I ' m  not s u re where i t  is ,  M r. M i n ister - but i t  says, it's 
not feas ib le  i n  C h u rc h i l l .  The rail bed is  not feas ib le .  
You can't  br ing alu m i n u m  off  to W i n n i peg a n d  then 
take i t  north and make i t  feas i b le .  G o  the other way, 
work with your  M i n ister on  the I n ter-Tie and work with 
your M i n ister on  the refinery to get the production and 
the power p lants b u i lt o n  the Nelson and you wi l l  be 
doing more for Thompson. 

MR. CHAIRMAN: The M e m ber for La Verendrye. 

M R .  R. B A NMAN: Thank you,  M r. C h ai rman.  Th is  is 
an issue wh ich  affects my particu lar  r id ing  and i t  
affects Eastern M an itoba and I want to  say a few 
words on it. I guess one th ing  that has to be under
stood from the outset, is rather  than t ry i n g  to hold u p  
t h is project by everybody express i n g  the i r  own 
paroc hia l  concerns, we want to get this plant i nto 
Manitoba. 

F i rst and foremost I t h i n k  al l  the mem bers in th is  
Chamber, regardless of where th is  p lant  goes, should 
remember that we are a l l  Manitobans and the Gov-

ern ment of M an itoba is  supposed to be serv i n g  the 
i nterests of Manitobans. 

Havi ng  said that, Mr .  Cha i rman ,  I want to say that I 
was extremely d isappo i nted when Alcan an nou nced 
that they weren't go ing i nto Eastern M a n itoba. They 
were out with counci ls  i n  my area; they formed a 
comm ittee out i n  my area. A n u m ber of ru ral m u n ici
pal it ies formed a com mittee and put a very very good 
brief together and a presentation to the Al can people. 
The Alcan people did some site select ion in the East
man area and some of the cou nc i ls  even walked over 
to those part icu lar  s i tes with off ic ials from Alcan.  
When the crunch f inal ly  came, they chose the Bal
moral s i te .  I was d isappointed; the m u n ic ipal it ies i n  
my area were d isappointed but,  M r. Cha i rman,  I have 
to rea l ly say that I was happy that we were go ing to get 
that i n d ustry to this part icular province. 

One of the problems the Member for Thompson 
has, and I sympathize with h i m ,  i s  d u r i n g  the elect ion 
in  order to w i n  that seat, there had to be a few prom
ises made to try and overcome the deficit as far as 
votes were concerned that they h ad up there. So one 
of the promises and one of the campa ign  d reams, as  
the M e m ber for  Fort G arry sa id ,  was to  sort of te l l  the 
people of Thompson that, wel l ,  Alcan shou ld  locate 
here and we should make s u re that Alcan gets up here. 
Now they have a problem. 

The F irst M i n ister was u p  there i n d i cat ing that k i n d  
o f  stuff. H e  ment ioned t h e  former M e m ber  for I n kster, 
the now Leader of tt1e Progressive Party, it  was one of 
his platforms. There was a lot of talk about gett i n g  
Alcan to Thompson, but  what happened h e r e  is  some
t h i n g  that I g uess is very fundamental to pol itics. 

We saw people a l lude to the possib i l ity of gett i n g  
that smelter u p  i n  Thompson and n o w  t h e  M e m ber  f o r  
T h o m pson is  f i n d i n g  o u t  very clearly t h a t  i t  w i l l  cost 
the provin ce. There w i l l  have to be concessions made. 
There w i l l  have to be, either on Hydro or  i nfrastructure 
or  whatever, concessions made by the M a n itoba tax
payer to either Hydro or  other means to get that par
t icu lar  plant u p  i n  Thompson. 

What's happe n i n g  now is  that the M e m ber for 
Thompson is  trying  to save his pol it ical hide on  th is  
one and I can appreciate that ,  but  I say to the m e m ber 
that once we are going to start in this particu lar  prov
i nce d i ctat i n g  w here a company shou ld  go, whether it  
be A lcan or  any other company, we are start i n g  to set 
very dangerous precedents because economics d ic
tate i n  many i nstances where a company wi l l  l ocate 
and why they w i l l  go there. If we are go ing to start 
u s i n g  taxpayers' dol lars i n  Manitoba to entice them to 
one regi o n  over another,  I want to say to you that 
becomes a very dangerous pol icy. We see the M i nister 
of Economic  Development gettin g  i nto that.  The other 
day, w hen I asked her a q uestion ,  she i n d i cated that 
they would be looking at that type of a situation. I don't 
t h i n k  it's r ight and I d on't t h i n k  that is what the prov
i n ce should be doing .  
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O u r  n u m ber one concern i n  th is  i n stance should be, 
as Manitobans, to get this part icu lar  plant i nto Mani
toba and at  the least cost to the Manitoba taxpayer. I f  
th is  government i s  w i l l i n g  t o  subsidize t h e  company's 
operat ion  up in Thompson by provid i n g  cheaper 
hydro rates, then let's have that up front. Let's h ave 
that up front, but accord i n g  to the stud ies that the 
company has done, from my i nvolvement in th is  par-
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t icular negotiat ion ,  it  was left up to them to decide 
where the m ost economical p l ace woul d  be and I ' m  
very sorry that it's n o t  com i n g  to the Eastman reg ion  
because I would have l i ked to  see i t  there, but  I bel ieve 
it's o u r  d uty i n  th is  Chamber to try and get th is  com
pany to M a n itoba at the least cost under  the best 
condit ions and terms to this part icular province. 

Having said that, Mr. Speaker, I want to say that I 
can appreciate the Member  for Thompson's con
cerns. I k now what he's g o i n g  to say after this i s  a l l  
over. He's m ade a speech i n  here and he's go ing  to  be 
f ight ing with h is M i n ister to try and get i t  up in Thomp
son and when it ,  hopeful ly, is f ina l ly  l ocated i n  the 
most economic area, which is probably the Bal moral 
site, I t h i n k  that's where we're g o i n g  to end up in the 
f ina l  a nalysis i f  this smelter i s  b u i lt. At least the 
Member for T h o m pson,  I k now wil l  be able to say that I 
got u p  i n  the Legislature and I fought  for Thompson 
because that's where I thought i t  should be. 

MR. CHAIRMAN: The Honourable M e m ber for T u rt le 
Mounta i n .  

M R .  B .  RANSOM: Mr. Chairman,  I 'd l i ke to a s k  t h e  
M i n ister j u st what i s  b e i n g  d o n e  b y  way o f  assessi n g  
other s i tes. Evidently, Thompson is  bei n g  assessed as 
a site. What precisely is being done? 

M R .  CHAIRMAN: The Honourable M i n i ster of E nergy 
and M ines. 

HON. W. PARASI U K: We asked the Provincia l  Land 
Use Plan n i n g  Group to take Alcan's cr iteria and apply 
them to sites in  Manitoba. That i s  bei n g  done with 
respect to C h u rc h i l l  because i t 's  a port and Thompson 
because it has i nfrastructure and probably would n't 
raise either substantive or psychological environmen
tal concerns, or  to the same degree that I t h i n k  there 
are some with respect to the Balmoral site. 

We asked them to l ook  with i n  a 25- m i l e  rad i u s  of 
W i n n i peg, wh ich  aga in  was one of the i r  criteria, a n d  
that we t h o u g h t  wou ld he lp  us  i n  o u r  d iscussions with 
Alcan,  certai n ly a lso he lp  us in  o u r  d iscuss ions with 
other a l u m i n u m  companies. T here's no  t ime lost  at 
do ing  th is  and we also were look ing at whether, i n  
fact, Brandon or  R i vers, and I take t h e  point  o f  the 
M e m ber  for Stu rgeon C reek on  th is ,  Alcan has mid 
ore-alu m i n u m  com panies woul d  prefer bu i ld ing o n  an 
esker, not necessari ly rock,  but  a n  esker and n ot hav
i n g  a clay base. They h ave a long pot l i n e  so they don't 
want anyt h i n g  changed. It's u nderstandable, and that 
then starts n arrowi n g  options. So that's being done 
and that's the s u bject of discussions with Alcan.  

The U n ies Studies that the member talked about,  I ' l l  
certa i n ly do another check - ( I nterject ion)- Pardon? 
No,  I appreciate that and somet imes that i s  a d iff icu lty 
with t ra nsit ions,  and I j ust say one h as to try and p u l l  
those t h i n g s  together. 

M R .  CHAIRMAN: The hour be ing 5:30, I am leav
i n g  t h e  C h a i r  a n d  we w i l l  ret u r n  at 8 :00 p . m .  
th is  eveni ng .  

301 7  




