
LEGISLATIVE ASSEMBLY OF MANITOBA 

Monday, 17 May, 1982 

Time - 2:00 p.m. 

MR. C LERK, Jack Reeves: I m ust once again inform 
the H ouse of the u n avoidable absence of Mr. Speaker 
and ask the Deputy Speaker to take the Chair in  
accordance with the statutes. 

OPENIN G  PRAYER by Mr. Speaker. 

MR. DEPUTY SPEAKER, Jerry T. Storie (Flin Flon): 
Presenting Petitions . . .  R eading a n d  R eceivin g  
Petitions . . .  Presenting R eports b y  Standing and 
Special Com mittees . . .  

MINISTERIAL STATEMENTS 

AND TABLING OF REPORTS 

MR. DEPUTY SPEAKER: The Honourable Minister of 
Education .  

H O N .  MAUREEN HEMPHILL (Logan): Mr. Speaker, I 
would to table a discussion paper o n  a framework for 
open discussion and consideration of the issue of 
School Closures; and for the information of members 
of this H ouse, I would also like to table the press 
release which I am releasing today on the S u pport 
Program to Smal l  Schools. 

MR. SPEAKER: N otices of Motion . . .  I n trodu ction 
of Bill s  . . .  

INTRODUCTION OF GUESTS 

MR. DEPUTY SPEAKER: B efore m oving to Oral 
Questions, I 'd  l ike to direct the m e mbers' attention to 
the gal lery where we have several gro u ps and g u ests. 

We have 40 students of Grade 9 standing from Sisler 
High School  u nder the direction of Mr. Brown.  These 
stu dents are represented by the H o nourable M e m ber 
for l nkster. 

As wel l ,  we have 25 students of Grade 3 standing 
from the S anford E leme ntary School  u nder the direc
tion of Mrs. Brooks. These stu d ents are represented 
by the Honourable M e mber for M orris. 

We have 40 students from the G len  U l lin High 
School in  N orth Dakota in  the U nited States u nder the 
direction Mr. Bob J o hnson .  

O n  beha l f  of  a l l  the h onourable members of  the 
Legislative Assembly,  I welcome you here today. 

ORAL QUESTIONS 

MR. DEPUTY SPEAKER: The H on o urable Member 
for Turtle M o untain . 

MR. A. BRIAN RAN SOM (Turtle M ountain): Mr. Dep
uty S peaker, m y  question is for the Minister of 
Finance. Did the Minister of Finance have any studies 
conducted as to t h e  n u m bers of head offices and 
payrol l  centres that might  be driven from this province 
by his payrol l  tax in  an effort to find a more com peti
tive tax climate? 

MR. DEPUTY SPEAKER: The H onourable Minister of 
Finance. 

HON. VIC SCHROEDER (Rossmere): Mr. Speaker, 
before we finalized this B u dget, we l ooked very 
seriously at a l l  of t h e  i mpacts that it might h ave a n d  in 
so doing we discovered, for instance, t h at in  the Prov
ince of O ntario the employers with head offices or n ot 
having head offices in t h at province pay considerably 
larger proportions of t h eir payrol l  for medical costs 
than  they wil l  be paying in M anitoba u nder this partic
u l ar premium .  

T here i s  o n e  difference, however, a n d  that i s  that the 
M an itoba levy is  n ot a regressive levy as opposed to 
the O n tario levy whic h  is very regressive in  that ,  for an 
e mployee, there is  a fixed ho ld  tax of $684 now for the 
Medicare premium which the O ntario Government 
says employers are paying about 80 percent of it. The 
Province of Quebec, of course, has  a 3 percent levy 
w hich is not regressive in  the same fashion as O nta
rio's because it applies to all income levels. O urs is 1 .5 
percent ;  O n tario is at $ 1 5,000 a n d  is in t h e  area of 3 
percent, I believe. A lberta is at $1 5,000, is in the area of 
1 .5 percent, as is British Col u m bia, so I would suggest 
t h at there is n o  evidence at a l l  t h at t here wou ld  be any 
head offices moving out of the province. There is n o  
d o u bt t h at there i s  o n e  province, Saskatchewan, 
which doesn't have either of those levies at this time 
and, of course, Saskatchewan h as a n u m ber of oil 
wel ls, potash and som e  very well r u nning corpora
tions down there which woul d  be a substantial amount  
of tax to the p ublic sector in  Saskatchewan. 

MR. DEPUTY SPEAKER: The H on o urable M e mber 
for Turtle M o untain. 

MR. RANSOM: Well ,  Mr. Deputy Speaker, I know t h e  
Minister of  Finance i s  anxious to discuss t h e  events 
taking place in O ntario, Saskatch ewan and A lberta. 
We're m ore interested in  events that are taking place 
here in  Manitoba and since the M in ister says that 
indeed h e  has had studies conducted, woul d  he table 
those studies for the benefit of the Opposition? 
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MR. SCHROEDER: Mr. Speaker, j ust a few weeks ago 
we h eard the O pposition in  here pretty steadily refer
rin g  to a neigh bouring province, the Province of Sas
katchewan. N ow that the Province of O ntario is taxing 
a bag of potato chips for school  chi ldren, a l l  of  a 
sudden t h ey don't  want to hear about neighbouring 
provinces. The m e m ber stood up and asked a ques
tion about h ead offices and that impl ies that we 
should b e  discussing taxation a n d  other costs in  other 
jurisdictions. 

J ust t h e  other day, I met with the President of Great
West Life who indicated t h at he agreed with the Mani
toba analysis t hat wage costs in M a nitoba are consid
erably  less than, for instance, in  Ontario and that is 
borne out by every federal study on that issue. 

MR. RANSOM: Well ,  Mr. Deputy Speaker, my ques
tion to the Minister was, woul d  he table the studies 
which he says he has done? That's a fairly simple  and 
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straightforward q u estion .  I ' l l  p lace it to the Minister 
again. Wil l he table the studies which he said he has 
done? 

MR. SCHROEDER: Mr. Speaker, those are back
grou nd papers that have fou nd their way in  the form in 
which we wil l  pub licize them,  in the background  pap
ers to the Budget. The background  papers clearly set 
out the effect of that levy and I would ask the mem ber 
to l ook  at it and ask him to l ook  at it in comparison to 
the other alternative, to the alternative of a sales tax 
increase and the im pact that would h ave had on the 
retail sector in Manitoba. I suggest i t  would h ave been 
disastrous; our studies showed that and the back
grou nd papers showed that. The studies showed that 
if we didn't impose this particu lar  tax, we wou ld get no  
funds out of the investment com m u nity, the insurance 
com m unity, the ban king com m unity, the professional 
comm u nity. There would be large seg ments that 
would n't be paying tax at all , while others woul d  be 
paying far too m uc h .  W hat we tried to d o  was get a tax 
that would be spread all over, including touching on 
levels of govern m ent. 

MR. RANSOM: M r. Deputy Speaker, the B udget con
tains the advantages of one type of tax and the disad
vantages of the other. What my supplementary q u es
tion ,  the f u rther  q uestion to the Minister of Finance 
is: Does the Minister h ave a legal opinion whic h  says 
that the province is e ntitled to apply this payrol l  tax to 
the payroll of the Federal Government? 

MR. SCHROEDER: M r. Speaker, I a m  j ust astou nded 
that mem bers opposite would be suggesting that it is 
not within the j urisdiction of the Province of M anitoba 
to levy a tax w hich is identical except half as m u ch as 
t h e  t a x  in t h e  P ro v i n c e  of Q u e b e c .  To l e vy 
-( I nterjection ) - The Leader of the Opposition has 
an interesting view of law in Canada.  That is,  Quebec 
can levy certain taxes but when the Province of M ani
toba does that,  somehow that becomes i l legal .  I would 
suggest that there is abso lutely no  l ogic in  t h at partic
u lar  q u estion .  I n  the Province of O ntario - I 've tried to 
explain this to the honourable gentleman a n d  he h as 
difficu lty u nderstanding it. I n  the Province of O ntario, 
employers are paying close to 4 percent of a levy with 
an emp loyee at $1 5 ,000. O ntario can do it, British 
Col u m bia can do it, A lberta can do it, Quebec can d o  
it, but  somehow o u r  Loyal Opposition thinks that 
Manitoba can't do it. Wel l ,  I suggest, Mr .  Speaker, that 
a nytime the four most populous provinces in t his 
cou ntry can levy a type of tax, that if we can't levy the 
sam e  tax then we've got  some real problems in  
Confederation. 

MR. DEPUTY SPEAKER: The Honourable Leader of 
the Opposition .  

H O N .  STERLING LYON (Charleswood): Mr.  Speaker, 
very simply  so that even the Minister of Finance can 
u n derstand it ,  has he a n  opinion from the legal offic
ers of the Crown of M anitoba which states that the 
Province of M anitoba h as t h e  right  to levy a tax o n  the 
Federal Govern m ent? 

MR. DEPUTY SPEAKER: The Honourable Minister 
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of Finance. 

MR. SCHROEDER: M r. Speaker, I have a n  opinion 
from the Attorney-General of this province that says 
very clearly that we have t h e  right to impose this par
ticu lar  levy. I don't have a copy of the O ntario B u dget 
of this year yet, where they are talking a bout 80 per
cent,  but I do h ave a copy of t heir 1 978 B u dg et when 
premiu ms were somewhere aro u n d  $500 or  $550 a 
family and their treasurer said a lmost three-q uarters 
of the increase will be paid for by e m ployers in  O nta
rio. The on ly  difference is, of cou rse, that h ere we are 
saying it wil l  be the employers and it wil l  n ot be 
regressive. It won't be 4 percent for a low paid 
em ployee and 1 percent for a $50,000 e m ployee or  
less; i t  wil l be the sam e  for  a l l .  

MR. LYON: Mr.  Speaker, we h ave heard a g reat deal 
about premiums in O ntario which are imposed against 
employees, but what I am asking the Minister of 
Finance very sim ply  is whether the Province of M ani
toba has the legal  right  to impose a tax upon  the 
Federal Government? 

MR. SCHROEDER: Mr. S peaker, the Province of 
Manitoba has, in  my opinion and in  the opinion of the 
Attorney-General of the Province, the right to impose 
the particu lar  levy that it has imposed for Health and 
Post-Secondary E d ucation in  this  province on  a l l  
e mployers in  this province, bar none. 

MR. LYON: M r. Speaker, j u st to make certain, doub le  
sure, is  that an opinion personal ly  of the Attorney
General or preferably is it an opinion of t h e  law offic
ers of the Crown? 

MR. SCHROE DER: M r. Speaker, for the information 
of the Leader of the O pposition ,  the Attorney-General 
is the chief law officer of the Province of M a nitoba. 

MR. LYON: Mr. Speaker, if the Minister of Finance 
has such a n  opinion ,  would h e  table it for the benefit of 
the members of the House and the people of M anitoba? 

MR. SCHROE DER: M r. Speaker, I have explained to 
the m e m ber that we have the opinion .  S u rely,  that is 
sufficient.  

MR. LYON: I f  the Minister has the opinion,  woul d  he 
p lease table it? 

MR. DEPUTY SPEAKER: The Honourable Member 
for  Springfie ld .  

MR. ANDY A NSTETT (Springfield): Mr.  Speaker, a 
q u estion to the Attorney-General whic h  might shed 
some light on  this q uestion.  I a m  wondering,  rather  
t h a n  worrying a b o ut tab l ing a document ,  i f  t h e  
Attorney-General c o u l d  put on  the p ubl ic record o f  
this province, in Hansard, his opinion ,  and I would ask 
him for that opinion as to the legality of this particu lar  
levy. 

M R .  D E P U T Y  S P E A K E R :  T h e  H o n o u r a b l e  
Attorney-General. 
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HON. R O LAND PEN NER (Fort Rouge): M r. Speaker, previous year? 
in my op in ion ,  the M i n ister of F i nance with his usual 
acumen as a lawyer has already answered the q uest ion .  MR. DEPUTY SPEAKER: The Honourable M i n ister of 

MR. DEPUTY SPEAKER: Order p lease, order please. 
The Honourable Member for T u rtle Mountain on  a 
point of order. 

MR. RAN S OM: Yes, Mr .  Deputy Speaker, I t h i n k  the 
Mem ber for Spr ingf ie ld should know that it  is  against 
the ru les to ask for a legal op in ion  from a member of 
the Treasury Bench.  

MR. DEPUTY SPEAKER: I bel ieve those are the 
R u l es. 

The Honou rable Member for St. N orbert. 

MR. G.W.J. ( Gerry)  MERCIER (St. Norbert): M r. 
Speaker, my q uest ion is to the Honourable M i n ister of 
F inan ce. Could the M i n ister i nd i cate whether, i n  v iew 
of the fact that the payrol l  tax w i l l  n ot be levied against 
m un ic ipal governments and school div is ions unt i l  
Janu ary 1 st  of  1 983, would i ndependent sch ools be i n  
the same positi o n  as school d ivis ions? 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
F inance. 

MR. SCHROEDER: No, they would not, M r. Speaker. 

MR. MERCIER: Mr.  Speaker, the M i n i ster of F in ance 
has i n d i cated in the B udget that after Janu ary 1 ,  1 983, 
there w i l l  be d i rect support to m u n ic ipal g overn ments 
and school d i vis ions to offset the payrol l  tax. Wi l l  
i ndependent schools receive s i m i lar  d i rect support as 
school d ivis ions? 

MR. SCHROEDER: We have al ready heard from i n
dependent schools and we expect to take that m atter 
under considerat ion .  

MR. MERCIER: M r. Speaker, a supplementary q u es
t ion to the Honourable Attorney-General ,  the M i n i ster 
responsible for the L iquor Control Com m ission .  Could 
the Attorney-General i n d icate the average price 
i ncrease for beer, w i ne and spi rits as a result of the 
d i recti o n  to the Liquor Control Com m ission to raise 
another $20 m i l l i on? 

M R .  DEPUTY S P E A K E R : T h e  H o n o u r a b l e  
Attorney-G eneral .  

MR. PENNER: Yes, that q uest ion in effect was ans
wered by the M i n ister of F i nance in th is  House two 
days ago or three days ago. We expect that the pr ice 
i ncreases w i l l  be i n  the order of 8 percent for beer, 7 
percent for h ard sp i rits and about 1 5  percent on w i ne.  

MR. DEPUTY SPEAKER: The Honourable Member 
for La Verendrye. 

MR. ROBERT (Bob) BAN MAN (La Verendrye): Thank 
you, M r. Deputy Speaker. I d i rect my q u esti o n  to the 
M i n ister i n  c harge of Natural Resources a n d  would 
ask h im i f  h e  could conf i rm that the fish i n g  l i mits for 
nonresidents has been cut in half this year from the 

Natural Resou rces. 

HON. AL MACKLI NG (St. James) :  M r. Speaker, yes, I 
can conf irm that the th ree-day tour ist or seasonal 
permit ,  the l i m its h ave been red uced, but  i f  a n  ang ler  
from out  of the p rovin ce,  a n o n resident, does wish to  
f ish  for a q uantity of f ish ,  that  is a large n u m ber of f ish 
for food, then of cou rse h e  can buy a ful l  season's 
permit  wh ich  w i l l  enab le  h i m  to get the l i m it that is 
otherwise obta inable by anyone who buys a l icence. 

MR. BANMAN: A supplementary q u esti o n  to the 
sam e  M i n ister, I wonder i f  h e  cou l d  i n form the House 
whether or not he has been i n  contact o r  h i s  Depart
ment h as been i n  contact wi th  the d i fferent cam p  
operators a n d  g u i des worki ng i n  t h e  d i fferent lakes i n  
Man itoba t o  advise t h e m  o f  t h i s  change a n d  h as h e  
d iscussed i t  with them a t  al l? 

MR. MACKLI N G :  M r. Speaker, I would have to take as 
notice the extent  of  d iscussions of offic ials with in the 
department because they h ave ongo ing  d iscussions 
on  a large n u m ber of issues and matters that are 
appropriate wi th in  the department and agencies that 
work closely wi th  t h e  department .  I wouldn't  have 
personal k nowledge of a l l  of t hose d iscussions. I 
assume that m uc h  of that does take place. What I can 
i nd i cate to the honourable m e mber is  that I 've had a n  
o pport u n ity to meet w i t h  som e  of the people closely 
i nvolved and we have endeavou red to i n d icate to them 
any changes in  seasons or  l i m its i n  respect to e i ther  
w i ld  fowl or fish i ng.  

MR. BANMAN: In  l i g ht of the concerns that h ave been 
raised in  the last l i tt le  wh i le  and som e  of the cancel la
t ions that some of the camp operators are fac i n g  
because of th is  part icu lar  c h a n g e  i n  the regu lations, I 
wonder if the M i n ister woul d  u n dertake to check with 
the d i fferent camp operators that are f ly ing people i n  
from the U nited States t o  ensure that these people are 
n ot adversely affected by this particu lar  new regu la
t ion ,  wh ich  I say to the M i n ister, many people were not 
aware of and seems to be causin g  a certai n a m o u nt of 
h ardsh ip  and som e  cancel lat ions among t h ese smal l  
tour  operators who are hard-pressed al ready th is year 
to try and keep the ir  operat ions go ing .  

2517 

MR. MACKLING:  M r. Speaker, if there have been 
concerns raised by i nd iv idual  l odge operators or  tour 
operators, they have n ot m ade those represe ntations 
to me.  Obviously,  they m ay h ave made them to the 
former M i n ister, I don ' t  k now. I f  there are representa
t ions, certai n ly ,  I'll deal with them. 

MR. BANMAN: Thank you,  Mr .  Speaker .  I have a 
q uest ion for the M i n i ster of Labour and I would ask 
h i m, in l ight  of the New Democrat ic  Party's promise 
that they would provide secur ity from layoffs and u p  
t o  1 2  m onths n ot ice for compensat ion t o  e m ployees 
wou ld be requ i red in the event of shutdowns or  layoffs 
involv ing  more than 50 peop le, I wonder if the M i n i ster 
could i nform the H ouse what they wi l l  be doing with 
regard to com pensat ion or  req u i ri n g  Canadian Pacif ic 
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to g ive 1 2  m o nths notice of layott to the 1 ,  1 00 people 
that are bei n g  la id off th is  sum mer. 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
Labour. 

MR. SCHROEDER: I ' m  sure that the m e m be r  isn't 
aware, be ing from Stei n bach ,  but  the CPR is u nder 
federal labour legislation .  

MR. BAN MAN: I s  the M i n ister say i ng that the e lection 
prom ise which was made dur ing  the last elect ion that 
they would req u i re up to 1 2  months notice to 
e m pl oyees in this province and that i f  the i r  12 months 
notice wou l dn't be g iven that compensation would 
h ave to be paid? I s  he say i ng that does n ot apply i n  
th is  part icu lar  i nstance? 

MR. SCHROEDER: M r. Speaker, the Opposit ion has 
spent the f i rst 1 O m i n utes of the q u estion period tel l i n g  
us w e  can't legislate with i n  o u r  j u risd ict ion with 
respect to e m pl oyer levies. Now, I take it they're go ing  
to spend another 10  m i nutes tel l i n g  us that  we do h ave 
the r i g ht to leg islate with i n  federal labour  j ur isdict ion.  
There is  no  d o u bt that we don't  h ave the r ight  to 
leg is l ate w i th i n  that area. - ( I nterject i o n ) - The 
Attorney-Ge neral i s  g iv ing m e  a legal op in ion  r ight 
now that we can't do i t .  He d i d n 't have to because we 
k new that in the area of federal labou r law, the Federal 
G overnment i s  supreme: with i n  the area of prov inc ial 
law, we make the ru les. 

MR. BANMAN: Than k you, Mr. Speaker. To the same 
M i n ister, j u st a few days ago h e  said bankruptcies, of 
cou rse, were excl uded; n ow com panies u nder  federal 
j ur isdict ion are excluded. I would ask h i m  now, in h i s  
capacity a s  the M i n ister of F i nance,  i f  h e  cou ld  i nform 
the H ouse whether or  not the c redit  u n i o n  system i n  
Manitoba w i l l  be su bject t o  t h e  payroll tax? 

MR. SCHROEDER: O bv iously ,  the member hasn't 
been either present or l isten i n g .  Dur ing  the last week 
or  so I 've made it very clear t h at every e mp loyer in the 
prov ince is su bject to the l evy for  Heal th  and Post
Secondary Ed ucat ion because every e m ployer in the 
province uses the system .  The system is  there for al i  
M a n i tobans ,  t h e  hea l th  care fac i l it ies ,  t h e  post
secondary education  fac i l it ies. A l l  e m pl oyers pay it ,  
just as a l l  people pay sales tax and other taxes in the 
prov ince. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Arthur. 

MR. JAME S E. D OW NEY (A rth ur): M r. D e p uty 
Speaker,  to the M i n ister of Agr icu l ture ,  i n  v iew of the 
fact that there are m assive layoffs in  the rai l  system ,  i n  
the rai l  road i n dustry, some 1 ,  1 00 as i n d icated b y  m y  
col leag ue,  the Member for L a  Verendrye, can h e  
assu re me,  th is  House,  and the farm commun ity that 
the movement of gra i n ,  wh ich  is vital to the i ncomes of 
the farm co m m u n ity, w i l l  not be affected because of 
the massive layoffs in the ra i l road i n dustry? 

MR. DEPUTY SPEAKER: The Honourable M i n ister 
of Agr iculture. 

HON. BILL URUSKI (Interlake): Mr. Speaker, cer
ta in ly  we are concerned , but the whole m atter that the 
mem ber refers to is  related to the downturn in the 
ent i re traffic on  the rail l i n es.  We are concerned that 
gra in  receive the pr ior ity that it shou ld  i n  terms of 
export com mitments. 

MR. D OWNEY: I n  other words, M r. Speaker, the M i n 
ister h a s  d o n e  not h i n g  to assu re t h e  farm com m u n ity 
that he is represent ing them when i t  comes to the 
amou nts of  people  that are needed i n  the rai lway b us
i n ess to move the gra i n .  

A further q uestion to t h e  M i n ister o f  Agr icu lture ,  M r .  
Speaker, h as h e  personal ly  contacted the Federal 
M i n i ster of Agricu lture to get the detai ls  on the pro
posed Federal Beef Stab i l izatio n  Program? Will i t ,  i n  
fact, replace the i l l -conceived p rogram that h e  h as 
tried to shove down the t hroats of the farmers? Has h e  
h a d  any personal d iscussions w i t h  t h e  Federal M i n is
ter of Agricu lture to d isc uss beef stabi l izat ion? 

MR. URUSKI: M r. Deputy Speaker, leav ing  aside the 
d rivel that  the Member for  Art h u r  l i kes to preface h i s  
q u estions, yes, I have. 

MR. D OWNEY: M r. Speaker, in v iew of the c u rrent 
market condit ions,  the u pswing in the m arket condi
t ions,  could the M i n ister conf irm at  th is  point  that the 
contr ibut ions made by the producers o n  each a n i mal  
that they sel l  w i l l  be as g reat as the $50 that h e  is  
prepared to pay out to the beef producers on  a per  
head basis? That  the returns a producer now gets, 
calcu lat ing 4 percent of an entry fee to get i nto that 
program, that 4 percent w i l l  eq ual  the a m o u nt of 
money that he is propos ing  to pay out on a per cow 
basis,  so the program is  therefore of very l i tt le  use to 
the producers other than to add a marketi ng  board 
system? In fact, they are al most equal at this point .  
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MR. URUSKI: M r. Speaker, it appears that the Member 
tor Art h u r  doesn't l isten very wel l  with respect to the 
announce ments that  have been m ade.  H e  doesn't 
appear to want to not even th i n k  or remember that t h e  
program is be ing developed by the producers i n  terms 
of the levels of compensatio n ,  the pre m i ums.  All those 
deta i ls  are be ing worked on and w i l l  be developed by 
the producer group that h as been appointed and they 
w i l l  be work i n g  on the detai ls  of the p rogram which 
they w i l l  when they h ave those detai ls  agreed to, then 
they w i l l  d iscuss them with the producers and br ing  
them to the government and then we' l l  d iscuss them 
with the producers i n  the Provi nce of  Manitoba. 

MR. D OWNEY: Mr.  Speaker, one further supplemen
tary to the M i n ister of Agr icu lture. When did h e  have 
those personal d iscuss ions with the Federal M i n ister 
of A g ricu l ture re Beef Stab i l ization Support for the 
been i n d ustry? 

MR. URUSKI: M r. Speaker, as a matter of fact, I tele
phoned the M i n ister of Agr iculture last week. 

MR. DOWNEY: M r. Speaker, h e  may have telephoned 
the M i n ister, but did the M i n ister a nswer at the other 
end and speak to h i m ?  



MR. URUSKI: M r. Speaker, not only did I speak to the 
M in ister in V ita, I have spoken to him several times. I n  
last week's conversat ion ,  t o  tell the hon ourable 
mem ber clearly, the M i n ister did n ot answer the tele
phone, but I did telephone h i m  and asked h i m ;  he has 
yet to return my call .  

MR. DEPUTY SPEAKER: The H onourable Mem ber 
for Morris. 

MR. CLAYTON MAN NESS (Morris): Thank you, Mr. 
Deputy Speaker. I would l i ke to ask a quest i o n  of the 
M i n ister of Agr iculture. Last week, I asked three spe
cif ic questions,  wh ich  he took as notice, as regard to 
the Farm I nterest Relief Program.  I asked h i m  specifi
cally h ow many appl ications h ad been received, h ow 
many h ad been approved and the total com pensat ion 
paid under th is  program. I am wonderi ng  i f  he could 
g ive me that answer now. 

MR. DEPUTY SPEAKER: The Honourable M i nister of 
Agr iculture. 

MR. URUSKI: M r. Speaker, as of last week, and I ' m  
g o i n g  f r o m  memory, there were 251 appl ications that 
were recommended for approval.  By last Fr iday, there 
was approxi mately 65 that were approved and may 
have been more but 65 were approved and letters had 
gone out to the appl i cants that their  approval was 
accepted and they could m ake their arrangements for 
the funds that were approved. 

MR. MAN NESS: H as any com pensat ion been paid 
under th is  program to date? 

MR. URUSKI: Mr. Speaker, the letters of app roval 
went out and the arrangements - the producers 
m akes the arrangements with thei r f inancia l  i n st i tu
t ions for those funds and then the funds are disbursed 
through those f i n ancial  i nstitut ions from MACC once 
the arrangements h ave been made. 

MR. MANNESS: W hen wi l l  the Minister within his 
department have an ongoing tally as to the total com
pensat ion paid? 

MR. URUSKI: Mr.  Speaker, i f  the honourable mem ber 
wants to k now the exact amounts of dollars, some of 
the payments will be made on a monthly basis to the 
financial  institutions, so it wil l  be an ongoing process. 
I w i l l  take specif ically the question as notice as to 
whether any cheques h ave flowed to the f inancia l  
i nstitut ions at  th is  point i n  t ime. To tel l the honourable 
mem ber, I cann not say at this point i n  time that the 
actual c heques h ave flowed to f inancial  i nstitut ions. 
H owever, letters have gone out of approval a nd pay
ments are to be processed i n  the n ormal fashion .  

MR. MANNESS: Well ,  i s  it the M i n i ster's i ntention to 
m o n itor the actual payout o n  a weekly bas is  or  on  a 
month ly basis under th is  program? 

MR. URUSKI: M r. Speaker, we are m o ni tor i n g  the 
program on a weekly basis. T here is a comm ittee 
with i n  the department and MACC that are go ing 
t h roug h those appl i cations and are deal ing  with then 
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o n  a weekly basis. 

MR. DEPUTY SPEAKER: The Honourable Mem ber 
for Sturgeon Creek. 

MR. J. FRANK JOH NSTON (Sturgeon Creek): Mr .  
Speaker, my question is  to  the M i n ister of Economic  
Development and Tourism.  

O n  Apr i l  29th ,  the M i n ister reported the number of 
projects bei ng  worked on with the Smal l  Busi ness 
I nterest Rate Relief Program. She reported 1 4  were 
dealt with ,  8 were approved, 5 were deferred and 1 was 
rejected. The M i n ister also gave a commitment to 
advise us the actual amount of cash that h ad flowed 
under this program. I wonder if the M i n i ster can br ing  
us up-to-date o n  h ow many projects have been 
approved and h ow much cash has flowed in th is  
progra m .  

M R .  DEPUTY SPEAKER: The H onourable M i n i ster of 
Economic Development and Tourism. 

HON. MURIEL SMITH (Osborne): Mr.  Speaker, the 
i nformation I have is  about 1 0  days old and the total 
a mount paid out is  $30,000.00. I ' l l  undertake to update 
that i nformation and br ing  it to the H ouse. 

MR. JOHNSON: Mr. Speaker, to the same M inister, 
then the $30,000 is  i n  respect to the five or  the e ight  
that were approved on April 29th .  

MR. DEPUTY SPEAKER: The Honourable Mem ber 
for V i rden .  

M R .  HARRY GRAHAM (Virden): Thank you, M r. 
Deputy Speaker. I h ave a question  for the H onourable 
M i n ister responsi ble for the Environ ment. I would l i ke 
to ask the Honourable M i n ister if he has ordered any 
i nvest igation of the env ironmental people i nto the 
effect and damages of salt  water sp i l ls  through p ipe
l ine breakages i n  the o i l  fields i n  southwestern 
Manitoba. 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
the Env i ron ment. 

HON. JAY COWAN (Churchill): This matter, as the 
mem ber should be aware i f  he is n ot at the present 
t i me, i s  one of co-operation between the M i n i ster 
responsible for Energy and Mines and myself. As a 
result of sp i l ls  wh ich  took place earl ier i n  the spri n g ,  
there have been i nvestigations undertaken and they 
are currently ongoing .  
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MR. GRAHAM: I would l i ke to ask a supplementary 
quest ion .  Were those env iron mental studies i n it iated 
by the Minister or by the M i n ister of Mines? 

MR. COWAN: In this i nstance, they are a co-operative 
mechan ism wh ich is  undertaken between the two 
departments and the two departments are work ing 
together at  the staff level to ensure that ,  i n  fact, we 
have i n  place report ing mechan isms wh ich  are neces
sary for the p ro m pt report ing of such sp i l ls  and that 
we have i n  place at the same t i me, response mecha
n isms wh ich w i l l  enable us to deal in a n  effect ive, 
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comprehensive and q u ick manner to m it igate agai nst 
any potential damages wh ich  may be caused as a 
result of those spi lls. 

F inal ly, of cou rse, the E nv i ron mental Management 
Div is ion does u ndertake from time to time i n vest iga
t ions of specific spi l ls  to determine if, i n  fact, there has 
been environ mental damage and i f  there has been 
such damage, what act ion should be taken to provide 
the necessary measu res which wi l l  be used to m i n i m 
ize t h e  long-term or permanent effects of that damage 
and to put in place an evalu at ion mechan ism wh ich 
wi l l  ensure that i n  the future, we wi l l  be a ble to, as  
much  as possi ble, ant ic ipate that sort of  env iron men
tal damage from occurri ng  and take the action wh ich 
is necessary to m i n i m ize that potential dam age i n  the 
future. 

So i f  the mem ber has a specif ic question  as to a 
specif ic inc ident, I would be pleased to g i ve h i m  a 
detai led answer either today if that is possible, or i f  
that is n ot poss i ble today, certa in ly i n  the  near  future. 
H owever, I have out l i ned to h i m  what I bel ieve to be 
appropriate general mechan isms wh ich  are put i n  
place co-operatively between the Department of 
E nergy and M i nes and the Env i ron mental Manage
ment Div is ion for h i s  i nformation. 

I don't t h i n k  it's necessary in ev�ry i n stance for one 
department over a n other department to take the lead 
role and to announce pu b l icly that it's tak i n g  the lead 
role. H owever, I do t h i n k  it  i s  necessary that we p u rsue 
our  options in this regard in the fol lowing way or  the 
way which I have j ust out l ined rather than out l ine i t  
aga in ,  Mr .  Speaker. So we have done that,  we wi l l  
cont i n ue to do that i n  the future and i f  the member can 
prolLide me with specific exa.mples or  specif ic sugges
t ions,  I 'd be g lad to accept them. 

MR. GRAHAM: Thank you ,  M r. Deputy Speaker, my 
f ina l  su pplementary, and I wou ld  h ope t h at we are 
able to se.e the report when it i s  completed because 
the report m i g ht be clearer than the M i n i ster's answers. 
Wi l l  the report be avai lable to mem bers of the M a n i
toba Legislature as well as to the M a n itoba Surface 
R i g hts Association  of Manitoba with their  headq uar
ters i n  V irden? 

MR. COWAN: Wel l ,  agai n ,  Mr .  Speaker, I a m  not cer
tai n  whether the member is referr ing to a specif ic 
i ncident or  i f  he is  referr ing  to general provis ions that 
are i n  place to deal with these sorts of problems. If he 
is  deal i n g  with a specific i nc ident, then perhaps he 
can be more direct i n  h i s  q uest ion a nd I can then 
determi ne whether or  n ot that report on  that i ncident 
will be avai lable to h i m  in that way. I f  he is tal k i n g  
about a general s i tuat ion,  I would b e  pleased to enter 
i nto general discussions with h i m  a nd with other 
i nterested parties as I have done in the past and wi l l  
cont i n ue i n  the  fut u re to discuss options wh ich  are  i n  
place n ow and options wh ich  are avai lable to the 
Env i ron mental Man agement D iv is ion  and to the 
Department of Energy and M i nes to deal with prob
lems wh ich  may be created as a result of these spi l ls. 

MR. GRAHAM: Thank you, M r. Deputy Speaker. I had 
to ask the Honourable M i n i ster of the Env ironment 
because the M i n ister of M i nes was not in the House, 
but I wou ld hope that I wil l  get clearer answers from 

the M i n i ster of M i nes. The specif ic q uest ion was, had 
the env ironmental studies been done; the M i n i ster 
answered, yes. I h ave asked if those studies, when 
they are completed, i f  the report wi l l  be made avai lable 
to members of this Assembly and to the Man itoba 
S u rface R i g hts Associat ion .  Can the M i n ister answer 
yes or  no? 

MR. COWAN: Now, I assume that I m ust be more 
clear on my answers, because I recal l  hav ing told the 
mem ber j ust a few moments ago that in fact we do 
conduct env iro n mental studies on certa in  spil ls. I 
have asked h i m ,  i n  response to h i s  q u estion  so as I can 
provide h i m  better detai l  with my answers, to be more 
specif ic i n  regard to what specific sp i l ls  he is i nter
ested i n  discuss ing at th is  t ime. 

I f  there is  a specif ic spil l  at a specif ic t i me and the 
Env ironmental M anagement Div is ion h as u n dertaken 
an env i ro nmental review of that sp i l l ,  then I would be 
prepared to discuss i t  with h i m .  H owever, i f  he is 
ask i ng for a general carte blanche com m itment on  my 
part to provide h i m  with env iron mental assessments 
on  every sp i l l ,  I h ave to i nd icate to h i m  o n ce aga in  and 
as concisely as poss i ble that where we bel ieve there 
may be an env iro nmental i mpact of a l o ng-term or  
permanent  nature, we wou ld u n dertake those assess
ments. The sp i l l ,  wh ich  he may or m ay not be referrin g  
t o  a t  t h i s  t i me,  m ay b e  o n e  o f  those spi l ls  where that 
potential is not considered to be one wh ich  we would 
have to take i n to consideration at th is  t ime and there 
may not be that sort of comprehensive assessment 
done o n  it So, I would aga i n  ask him to be m o re 
specif ic as to the exact spi l l  to wh ich  he is referri n g  
a n d  then I c a n  provide h i m  w i t h  t h e  detailed answer h e  
deserves. 

MR. GRAHAM: As a matter of clarif icat ion ,  I would 
l i ke to advise the Honourable M i n ister that there have 
been i n n u merable sp i l ls ,  i n n umerable breakages i n  
the o i l  f ield and i f  the M i n i ster has not done any stu
dies i nto that,  let h i m  tel l me now. If he i n tends to do it, 
let h i m  tell me that O bv iously, the M i n ister doesn't 
k now what i s  go ing on  out there. 
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MR. COWAN: The Mem ber for V i rden is absolutely 
correct when he i ndicates that there have been 
n u merous sp i l ls. I, S i r, wou ld s u b m it that I am correct 
as well when I i ndicate to h i m  that there are different 
response mechanisms put in place for those different 
spi l ls  and i f  he would care to be more specif ic as to 
wh ich  part icu lar  sp i l l  he is  tal k i n g  a bout, then I will be 
more specific in my a nswer, but I can ind icate to h i m  
a s  I did before that the Department o f  E nergy and 
M i nes and the Environ mental M anagement D iv is ion  
have been work i n g  i n  a co-operative way to develop 
notification  procedures and response procedu res 
wh ich wi l l  mit igate agai nst potential ly harmful  effects 
of these spi l ls .  We wi l l  cont inue  to do that. That is a n  
o n g o i n g  process a n d  o n e  w h i c h  demands cont inuous 
act ion on  o u r  part as  we attempt to  make o u r  response 
mechanisms more effective. 

If he is  ask i n g  for a specif ic report on  that ongo ing  
sort of  co-operat ion between the two departments, I 
am afraid that I can only p rovide h i m  u pdates from 
time to time because we are learn ing  from our expe
riences in th is  regard. I am aware of the n u m ber of 
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spi l ls wh ich  have taken place i n  those areas and that is 
why I a m  hav ing  difficulty in answer ing  the mem ber i n  
a specif ic way. I f  he wants an update o n  a specif ic 
spi l l, I wi l l  be p leased to provide that to him. I f  he 
wants an update on  the general situati on ,  I can assure 
h i m  that we are conti nui ng  to work co-operatively 
with the Department of E nergy and M i nes and that we 
are consult i n g  with groups who m ig ht be affected by 
our act ions as we undertake that development of a 
comprehensive program to deal with these spi l ls .  

MR. DEPUTY SPEAKER: The H onourable Leader of 
the Opposit ion.  

MR. LYON: M r. Speaker,  a quest i o n  to the M i n ister of 
Educat ion .  In l i g ht of the rather disturb ing a n n ounce
ment that was made by the M i n ister of F i n ance i n  
response to the Honourable Member for St. Norbert 
with respect to the inv idious posit ion i nto wh ich  t h is 
govern ment is putt ing  i ndependent schools i n  that it i s  
not  treat i n g  them,  vis-a-vis the  payrol l  tax, i n  the same 
way that i t  is treati n g  pub l ic  schools, wil l  the M i n ister 
of Educati o n  i ndicate to the H ouse why i ndependent 
schools are not bein g  treated i n  the same way as 
publ ic schools, g iven the fact that i ndependent schools 
teach a nd look after the educat ion of many thousands 
of young people in th is  provi nce? 

MR. DEPUTY SPEAKER: The Honourable M i n i ster of 
F inance. 

MR. SC HROEDER: Thank you, Mr. Speaker. The in
dependent schools, as a l l  other employers i n  the prov
i n ce other than school div is ions wh ich  h ave their  own 
publ ic ly elected off ic ials and munic ipal i t ies, wh ich  
a lso h ave the i r  own publ icly elected off ic ials bein g  
bodies set u p  b y  t h e  Prov ince o f  Manitoba, those were 
the only bodies that were excluded and only unt i l  
December 31 st, 1 982. They had struck their  budget. 
They are creatures of the Provi nc ial Government and 
any other employer in the province is  in a different 
category. 

As I i ndicated earl ier, in answer to the Mem ber for 
St. N orbert, we h ave been in com mun icat ion with sev
eral of the i ndependent schools and we expect to take 
this under considerat ion as we will any other specific 
instances. 

MR. l YON: M r. Speaker, a supplementary quest ion 
to the M i n ister of Educat ion,  w i l l  the M i n ister of  Edu
cat ion use her good offices with i n  the Govern ment of 
Man itoba to speak on behalf of the i n dependent 
schools in order that the discri m i natory posit ion i nto 
wh ich  t hey have been placed by the M i n ister of 
F i nance with his i nv idious tax w i l l  be broug ht to an 
end? Will she assure that the i ndependent schools are 
not treated in this manner as i ndicated by the M i n ister 
of F inance? 

MR. DEPUTY SPEAKER: The Honourable M i n i ster of 
Educat ion.  

MRS. HEMPHILL: M r. Speaker, I a m  pleased to h ave 
an opportun ity to respond to the questi o n  raised by 
the Leader of the O pposit ion .  What I would l i ke to 
i ndicate is that I want to reiterate what was said by the 

M i n ister of F inance and that is presently school divi
sions and mun icipal ities, we have waived the increased 
cost for th is  Budget year for school div is ions and 
munic i pal ities. We have undertaken a comm itment to 
do a review of th is  pr ior to the January, 1 983 deadl i ne 
with a v iew to exam i n i ng ways to help offset the 
i ncreased costs in the coming year. As the M i n ister of 
F i nance i ndicated, we wi l l  receive any com municati o n  
or  i nformation from any group that wants to let us 
know what their  un ique problems are, what thei r 
needs are, and we wi l l  take it al l  under considerat ion i n  
the review. 
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MR. LYON: Well, Mr .  Speaker, a further sup plemen
tary to the M i n ister of Educat ion .  G iven the fact that 
dur ing  her Est i m ates, she admitted to the H ouse that 
she had n ot as yet provided any an nual i ncremental 
i ncrease i n  the aid to i n dependent schools. Wi l l  she 
now consider not only g iv ing the i ncremental i ncrease 
for th is  current taxation year, but also i nclud ing with in  
i t  a suff ic ient amount of m oney to offset the inv idious 
tax w h i c h  her col league, the M i n i ster of F inance, h as 
i mposed upon i ndependent schools so that they wi l l  
i n  that respect, at least, be on  a par w i th  school divi
s ions in Manitoba? 

MRS. HEMPHILL: Well ,  Mr .  Speaker, my Est imates 
are st i l l  up a nd I t h i n k  detailed quest ions related to 
what is i n  the Budget, what is i n  the Esti m ates, is m o re 
appropr iately d iscussed i n  detai l  then.  But I can 
com municate what I previously communicated to the 
Leader of the Opposit ion and that is ,  there has been 
some increased support i n  this Budget year for i nde
pendent schools.  The i nc rease is i n  the range of 
approxi m ately 1 1  percent over last year's budgetary 
f igure. T hat was, they are gett ing  the i ncrease, receiv
i n g  the i ncrease in transportat ion costs as are the 
publ ic  schools and they are receiv ing the i ncrease in  
books and pr int  a nd non-pr int  costs as are the publ i c  
schools.  W e  have also g iven addit ional  support t o  
t hose i n dependent schools offer ing t h e  Hebrew lan
guage by i nterpret ing a n  existin g  regulat ion in a much 
m o re flex i ble man ner than h ad been done previously 
so they al l  are now qualified to receive the $435 avai l
able for a l l  students that they are educati n g .  T hese are 
al l  addit ional benefits g reatly appreciated by the 
association for i ndependent schools. 

MR. DEPUTY SPEAKER: O rder please. The time for 
Oral Questions hav i ng exp i red, we wi l l  p roceed to 
Orders of the Day. 

ORDERS OF THE DAY 

BUDGET DEBATE (Cont'd) 

MR. DEPUTY SPEAKER: O n  the adjourned debate of 
the Honourable M i n ister of F inance and the amend
ment thereto, the Honourable Mem ber for R i ver East. 

MR. P HI L  EYLER (River East): Thank you, M r. 
S peaker. Let me begi n  by saying that we on th is  side 
are ful ly aware that th is  was n ot an easy Budget to 
assemble. In the face of federal cutbacks of $ 7 1 9 m il
l ion over the next f ive years, we h ad to try and meet 
two goals. We had to try and susta in  the economy 
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through these h ard t i mes and we had to try to protect 
and assist those who were sufferi ng  from the worst 
effects of recession and i nflation. 

M r. Speaker, to meet these goals we h ad to attem pt 
to do three th ings. F i rst, we had to provide for a sti
mulative spending program. Second, we had to l i m i t  
t h e  deficit to one w h i c h  would n o t  i m pa i r  t h e  provin
ce's credit rat ing  on  the world money m arkets. T h i rd, 
we had to provide for a l i mited and equitable increase 
in taxes. I bel ieve we have achieved these goals, Mr .  
Speaker. 

As far as sti mulative spendi ng  goes, we have added 
an extra $ 1 0  m i l l i o n  for di rect job  creation i n  the next 
year. We are spending $700 m i l l ion  for Capital 
i m p rovements. That is an i ncrease of 40 percent over 
last year. T h is i ncludes $69 m i l l ion  in accelerated 
health care construct ion and $50 m i l l ion  extra for 
Manitoba H ousing and Renewal Corporation. These 
are i m portant for R iver East. We have a lot of people 
i nvolved i n  the bui lding trades and a lot of those peo
ple are unemployed and they are look ing  forward to 
job creat ion projects this year. 

As far as the Budget defic i t  goes, Mr. Speaker, we 
bel ieve we have kept i t  under control .  We h ave 
i ncreased the defic it  from $277 m i l l i o n  last year to 
$334 m i l l i o n  th is  year a nd that i s  an i ncrease of 20 
percent, but it  wi l l  n ot i mpair  the credit rati n g  of th is  
provi nce. We wi l l  mainta in  our  AA credit rati ng  i n  New 
York. We sti l l  have a large amount of unused tax 
authority wh ich we are not usi n g .  We have the lowest 
sales tax of all the prov inces with sales tax. We have 
low gaso l i ne taxes compared to those with gasol i ne 
taxes. M r. S peaker, there is a g reat deal of tax we are 
not levying  this year. We have.li mited our tax i ncreases. 
We realize we cannot charge all of our spending 
i ncreases to the defic it ,  especia l ly  i n  the face of fed
eral cutbacks. 

Our tax changes h ave had two goals. The f i rst of 
these is  to recapture lost federal transfer m o nies 
where possible a nd the second is  equity. The Health 
and Educati o n  levy meets these criteria, Mr .  Speaker. 
Over a quarter of th is  tax w i l l  be paid by the Federal 
Govern ment either through direct levy on federal 
bureaucracy or as an ind i rect syphon i n g  off from the 
corporate i ncome tax.  M r. Speaker, th is  i s  accepted 
practice i n  Quebec, O ntario, Al berta and B .C . ,  a nd 
there is no reason why it cannot be done i n  Manitoba. 
H owever, somebody h as to pay the tax, and every day 
the mem bers of the Opposit ion come i n  with start l i ng  
new revelations as to who is go ing to  h ave to pay it -
smal l  bus i nessmen , b i g  busi ness m e n ,  farmers,  
ban kers, accountants, lawyers, churches, and to the 
utter disgust of the Mem ber for Sturgeon Creek, even 
ch i l i  burger stands. Mr. Speaker, one characteristic 
that all of  these groups have in common is  that they 
are al l  the productive people i n  society. Th is  tax is not 
levied on f ixed i ncome pensioners who are beyond 
the age of product ion .  I t  is n ot levied on the h andi
capped. I t  is not levied on  the unemployed who can
not find productive posit ions. I t  i s  a fair tax. 

The sales tax i ncrease that the Opposit ion seems to 
be advocat i n g  would have hurt these g roups even 
more. The Opposit ion, Mr. Speaker, says that th is  levy 
is a h i dden tax wh ich  w i l l  be passed t h roug h at h i g her 
cost to consumers. They especial ly l i ke to key in on 
food. So let's look at what would h appen in the Safe-

way in my area on Henderson H ighway. What would 
h appen to the cost of food in these areas? M r. 
Speaker, I called the Man itoba Food and Commercial 
Workers U n i on last week and 10 percent of the costs 
for an average grocery store is attributable to labour. 
The Health a nd Educati o n  levy is  a 1 .5 percent tax o n  
1 0  percent o f  t h e  cost wh ich  is attr i butable t o  labour. I 
am sure that Safeway wi l l  take full advantage of its tax 
deduct i b i l ity so the f ina l  i m pact is% of a percent of 1 o 

percent wh ich  is the labour cost That a mounts to a n  
i ncrease of .00075 a n d  i n  terms that t h e  O pposit ion 
perhaps can understand, that is 7 112 cents o n  every 
$ 1 00 worth of grocery. M r. Speaker, that is not a tax 
that I am afraid of and it certa i n ly is muc h less of a 
burden to pensioners than any i ncrease i n  the sales 
tax of 2 percent When the Opposit ion,  M r. Speaker, 
says that the cumulative i m pact from the beg i n n i ng of 
the food cha in  to the end is  as much as 5 percent, that 
just s imply isn't true. He used the words of the Leader 
of the Opposit ion  - it won't wash with the publ ic .  

The levy for  Health and Education is an equitable 
tax, Mr. Speaker. I t  recognizes the fundamental 
changes in our economy, the changes wh ich  have 
taken place in the last 20 years s in ce they i nt roduced 
the sales tax. As the economy develops, it  is the ser
v ice sector wh ich  is expand i n g  at a m o re rapid rate 
than the goods sector. The sales tax is a tax on goods 
pr i mar i ly and as such ,  it i g nores a major sect ion of the 
economy. Our tax h its a l l  employers, not just the 
g oods sector. I t  raises the same amount of money by 
spreadin g  the tax load over a l l  the producers rather 
than a select few a nd as such, i t  reflects the economy 
of the 1 980s, rather than the economy of the 1 960s. 

The Health and Education Levy is a new tax, Mr .  
Speaker, and i t  reflects the ab i l ity and the w i l l i ngness 
of th is  government to seek out new solut ions to the 
problems which  we are fac i n g  today. To put i t  in eco
n o m ic p h i l osophy and to, I ' m  sure, put it  in terms that 
the Opposit ion w i l l  understand, th is  is a tax on the 
supply s ide a nd as a tax on the supply s ide, i t  is i n  
di rect confl ict with the Nee-Conservative theory of tax 
i n centives for the supply s ide. 

M r. Speaker, the Nee-Conservatives are the disci
ples of Laffer who i nvented a n  i n gen ious curve i n  
wh ich  he decided that b y  decreasi n g  taxes for the 
corporat ions and decreasi ng taxes for the wealthy, 
they wi l l  spend th is  money and they wi l l  i n vest i t  i n  
more productive uses i n  the economy and br ing the 
economy back to health.  M r. Speaker, there may be 
t imes and places where that will work, but that i s  not i n  
Man itoba today. I t  w i l l  not work here. T h is sh ifts the 
responsib i l ity for the economy from the govern ment 
to pr ivate enterprise and we, on th is  s ide, do not 
believe in abdicat ing our respons ib i l ity to those groups 
who h ave fai led to provide the economic leadersh ip  i n  
the past few years. 

Mr. Speaker, we had supply side cuts under the last 
govern ment; we h ad reductions in corporate i ncome 
taxes; we had reduct ions i n  the wealth tax. Mr .  
Speaker, the  increase i n  pr ivate i nvestment and con
sum pt ion did not make up for the loss in publ ic 
i nvestment. Al l  we got for our supply s ide tax reduc
t ions was a greater deficit which did not sti mulate 
effect ively our economy. When the Conservatives 
began to look for their  extra revenue to cover their  
def ic its, M r. Speaker, they went to the tradit ional  con-
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sumpt ion taxes and i n  particular, gasol i ne. 
I n  the past two years, the gasol i ne tax has risen 60 

percent. We are in no posit ion to lower th is  tax n ow 
and we certa in ly can't el i m i nate it as was done i n  
Saskatchewan .  W e  s i m ply can not afford an extra $ 1 1 9  
m i l l ion  o n  our  deficit. However, we h ave frozen the 
tax, M r. Speaker. Also, in recog n it ion of the h i g her 
energy value of the diesel tax, we have restored the 
tradit ional rati o  of diesel to gasol i ne tax at 1 1 5 
percent. 

Perhaps, m ost s ign if icant of a l l ,  M r. Speaker, we 
have raised the tax on gasohol from O to 2 .4  cents a 
l i t re. Contrary to press reports, th is  w i l l  not resu l t  i n  
h i g her gasohol prices. I n  fact, the tax i ncrease was 
necessary to prevent a useless g i veaway of govern
ment reven ue. Mohawk Oil stood to make m i l l ions of 
dollars i n  excess profits th is  year due to the prev ious 
government's tax engi neer ing .  

Let's look at the ori g i n al rat ionale, Mr .  Speaker. 
Gasohol i s  a usefu l  experiment in gaso l i ne extendi ng, 
and alcohol i s  more expensive to produce than gaso
l i ne, and a su bsidy or  a tax relief i s  i n deed a useful 
program in this experi ment. The q uest ion is,  how 
much su bsidy do you want to g ive? How m uch? 
Commonsense, Mr.  Speaker, tells us  that the  level of  
the  su bsidy should decl i ne as  the pr ice of gasol i ne 
rises to meet the cost of p roduc i n g  alcohol .  I n  fact, Mr .  
Speaker, u nder the Conservative reg i me the exact 
opposite happened. The h i g her the pr ice of gasol i ne, 
the g reater the subsidy for alcohol product ion .  

The mechanics of the subsidy derived from the 1 980 
B u dget wh ich  the Conservatives put forward, the s u b
sidy was g iven i n  the form of a road tax e l iminat ion on  
gasohol ,  or ig in ally 4 cents a l itre, b ut the  Conserva
tives made the road tax a percentage of the pr ice of 
gasol ine and that tax relief n ow amou nts to 6.4 cents a 
l itre for gasohol .  S i nce gasohol is only 1 0  percent 
alcohol ,  the tax relief for each l itre of alcohol pro
duced is  64 cents or  $2 .90 a gal lon .  Mohawk O i l  
reported to t h e  Free Press o n  Apr i l  29th o f  t h i s  year 
that tax exemptions were $ 1 . 80 a gal lon. That was 
based on the or ig ina l  4 cents a l i t re tax rebate, rather 
than today's 6.4 cents tax rebate. 

M r. Speaker, the cost of product ion m ust be related 
to the su bsidy. Mohawk Oi l  est i mates that it  costs 
$2.50 to p roduce a gal lon of alcohol and that it is a fa ir  
f igure. The Oi l  and Gas Jou rnal for March 3rd, 1 980, 
reports t h at i t  costs $ 1 .  70 in the U n ited States for a 
gal lon and convert ing U.S .  gal lons to Canadian gal
lons and U .S .  dollars to Canadian dollars, $2.50 a 
gal lon .  That is the cost of product ion .  If gasol i ne costs 
42 cents a l i tre and I c hecked on B u dget Day, that is 
what Moh awk O i l  was sel l i n g  its gasol ine  and gasohol  
for, that i s  $ 1 .90 a ga l lon ,  the cost of produci n g  a 
gal lon of alcohol is $2.50, then clearly a subsidy of 60 
cents and not $2.90 is req u i red to m ake alcohol com
petitive at the gas p u m p. 

T here may be other costs, M r. Speaker, and I a m  
well aware that M oh awk h a s  brought i n  alcohol from 
the U nited States wh ich  did not enjoy a tax subsidy 
on, but h ow big are these costs? A re they worth $2.30 
wh ich  is the excess su bsidy we are payi ng  them? I t  
would appear that Mohawk Oi l  i s  receiv ing  over $2  a 
gal lon i n  tax relief on its p roduct wh ich  is neither 
necessary nor  passed along to the consu mer at the 
gas p u m p .  By charg i n g  the same pr ice as gasol i ne, 
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M oh awk Oi l  is pocket ing  up to 5 cents a l itre i n  w ind
fal l  profit and laug h i n g  at the Prov ince of Man itoba al l  
the way to its A lberta bank.  They are getti n g  such a 
good break ,  M r. Speaker, they want to expand pro
duct ion at M i n nedosa from 1 .2 to 1 .8 m i l l ion  gal lons of 
alcohol  a year. U nder the tax g i veaway eng ineered by 
the Tories, that would mean a cost to the Provi ncial  
Treasury of u p  to $3.5 m i l l ion  above what i s  c urrently 
necessary to make gasohol competitive at the gas 
p u m p .  M r. S peaker, th i s  was i r responsi b le and 
i nc o m petent  tax e n g i n ee r i n g  by  t h e  p re v i o u s  
government. They h a d  plenty o f  warn ing,  Mr .  Speaker. 

I am s u re they would read Fortune M agazi ne. If they 
h ad read Fortune Magazi ne's article on  gasohol from 
September 24th ,  1 979, they would h ave read, "On a 
national scale, such efforts would turn i nto a costly 
boondoggle with taxpayers once agai n the victi ms." 
That i s  Fortune M agazine, hardly a Social ist rag,  and I 
would t h i n k  a respectable jou rnal i n  their  opi n ion,  but  
they didn't heed the recom mendations of  that. 

M r. Speaker, we h ave the h i ghest subsidy u nder 
their  regime for gasohol i n  North A merica. The second 
closest i s  the State of South Caro l i na where the m ax
i m u m  su bsidy i n  Canadian money is $1 .92 a gal lon, 
not $2.90 l i ke they engineered. The Conservatives l i ke 
to talk about free enterprise com i n g  in ,  tak i n g  the risks 
and enjoying profits. Mr .  Speaker, where were the 
r isks in this p roject? Where were the risks? Certai n ly, 
there was never any r isk i f  they they would lose 
m oney; the only risk was that Mohawk Oil would be 
caught mak ing  exorbitant profits at the expense of the 
M an itoba Treasury. 

M r. Speaker, I am glad that th is  B u dget has added a 
tax to gasohol and even with the 2.4 cent a l itre tax, I 
would say there is sti l l  room for potential decl ine i n  the 
price of gasohol  at the gas· pump. Contrary to Free 
Press reports, the price is not too h i g h .  
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I n  clos i n g ,  M r. Speaker, I am pleased with th is  
B udget. I a m  pleased that it  provides m oney for d irect 
job  creat ion .  I am pleased that it  provides money for 
em ployment generati n g  construct ion projects. I a m  
pleased that i t  protects pensioners a n d  u nemployed 
from major i mpact of tax increases; and I ' m  pleased 
that it recaptu res a major port ion  of the lost federal 
t ransfer payments. I t's n ot a perfect B u dget, M r. 
Speaker, but  it certa in ly is the best that can be done i n  
these difficult t i mes. 

MR. DEPUTY SPEAKER: The Honourable Member 
for St. N orbert. 

MR. MERCIER: Thank you, M r. Speaker. Mr. Speaker, 
the budgetary process is one of the most i mportant 
features of the parl iamentary system of government,  I 
bel ieve. The government puts before th is  H ouse and 
before the pub l ic its b road i ntentions with respect to 
spendi ng  and f inance, a nd by doi n g  so, i n vites o u rs 
and the p u bl ic's scruti ny, com ment and cr it ic ism. I t  
should i mpose, M r .  Speaker, a disc ip l ine o n  t h e  gov
ernment that would not otherwise be there and br ings 
a bo ut, I h ope, a m o re effi cient and effective use of the 
p u bl ic's scarce f inanc ial resources. I ndeed, M r . 
Speaker, the process should serve to m ake the gov
ernment deeply and acutely aware of whose fu nds i t  is 
spending  and how it i s  raisi n g  it's funds. 

U nfort u nately, Mr. Speaker, this B u dget demon-
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strates a lack of sound f inanc ial m anagement in con
trol procedures. I t  saddles Manitobans with a record 
deficit ,  Mr. Speaker, of some $334 m i l l ion  or $335 
m i l l i o n  and when we t h i n k  back j ust a few short 
months ago, M r. Speaker, when the n ow Premier had 
the audacity to label our B udget deficit as i ntolerable 
and h is M i n ister of F inance has now brought in a 
B udget some 50 percent h i g her than that of our  gov
ern ment in o u r  last term of office. It saddles Manito
bans, M r. Speaker, in addit ion with some $900 m i l l ion  
i n  borrowing ,  which m ust be f inanced, and wh ich  
future citizens in  th is  provi nce m ust make good on 
those borrowings. 

M r. Speaker, i t  i s  probably also the largest tax 
i ncrease in the h istory of th is  province. It doesn't rec
ogn ize that there is a l i m it to what produc i ng Manito
bans can reasonably be expected to bear u nder the 
present c i rcu mstances. Agai n ,  Mr. Speaker, I believe 
t h e  B u dget is i n f l a t i o n ary a n d  w i l l  i n c rease 
u nemployment. 

The a mendment, M r. Speaker, I t h i n k  q u ite clearly 
and correctly presents the posit ion of Her Majesty's 
Loyal Opposit ion .  The f i rst paragraph i ndicates that 
the N O P  i n  present ing  th is  B u dget has abandoned its 
responsib i l ity to m anage careful ly the f i nancial  affairs 
of the prov ince a nd,  Mr. Speaker, the deficit that is 
referred to in the B udget w i l l  i ncrease, I bel ieve, as 
other members on th is  side have i ndicated. 

We have before us today a press release by the 
M i n i ster of Educati o n  i ndicat ing  a program of $ 1 .75 
m il l ion  for smal l  sch ools. I ' m  n ot disput in g  the pro
g ram that has been set out, but I have to ask the 
q uestion ,  i s  i t  i ncluded in the Est i mates that are before 
th is  Legislature? I doubt that it is. I would t h i n k  that i t  
i s  another i tem that i s  go ing  

·
to be added to the even

tual deficit of the Provincial  Gover n ment in th is  fiscal 
year. I t  w i l l  g row, M r. Speaker. The interest on borrow
i ngs are s i g n i f icant. Last week, the i nterest rate 
i ncreased once again a nd we have some $900 m i l l i o n  
that w i l l  have to be borrowed o n  the market t h i s  year. 

M r. Speaker, the second part of the amendment 
refers to a fai l u re to p u rsue ag ressively the m ajor  
economic  development projects i n it iated u nder the 
prev ious adm i n i strat ion .  Mr .  Speaker, there's not  on ly  
a fai l u re on  the part of th is  g overn ment to p u rsue 
those Economic  Development Projects and there was, 
i nterest ing ly, a p u b l i cat ion put out by the Manitoba 
Construction  I ndustry, I bel ieve, which pointed out i n  
detai l  the n u m ber o f  tradesmen that would b e  req u i red 
to work on those projects: carpenters, p l u m bers, 
electr ic ians,  truckers. M r. Speaker, that i s  what is 
needed in our economy at this t ime is  jobs for people. 
Unemployment h as i ncreased s ign if icantly over Apr i l  
of  th is  year compared to Apr i l  of last year. I bel ieve the 
rate some 8 .4  com pared to 6. 1 percent and the pros
pects are not good, Mr. Speaker, but th is  g overnment 
has fai led to p u rsue those development projects to 
provide j obs for workers in this provi nce. 

M r. Speaker, the t h i rd part of the amendment i ndi
cates that the N O P  Govern ment h as fai led to provide 
economic  di rect ion and leadersh i p. M r. Speaker, we 
have heard dur ing her Est imates, the M i n ister of Eco
nomic  Development expound on  her pecu l iar ph i los
ophies as it relates to economic  development i n  Man i
toba. M r. Speaker, we have j ust heard the Mem ber for 
R iver East expou nd on  some of his theories and h is  
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views of govern ment revenues. He doesn't want to see 
any possible sou rce of government reven ues left 
alone. Mr .  Speaker, it's an attitude that seems to i ndi
cate that a l l  the money out there belongs to the gov
ern ment and it's only by pr iv i lege that the govern ment 
a l lows a few people to keep a few dollars to look after 
themselves. Mr. Speaker, it's an attitude that, I t h i n k ,  
w i l l  al ienate a n y  i n vestment i n  Man i toba and the 
development of any jobs in Manitoba which are badly 
needed. I t's more than p recise projects or ideas, M r. 
Speaker, it's more a frame of m i nd that the govern
ment has at t h is part icu lar  t i me in its term of office 
that,  I bel ieve, has al ienated and wi l l  a l ienate pr ivate 
i nvestment in Manitoba. 

M r. Speaker, the fourth part of the a mendment i ndi
cates that the NOP G overnment has i ncreased p u bl ic  
cyn i cism about  government in  the  pol it ical process 
and has failed to keep faith with Man i tobans. Mr .  
Speaker, in  less than s ix months ,  we h ave seen the 
approach of the gover n ment and i ts  complete fai l u re 
to l ive u p  to the promises wh ich  we have asked a lmost 
daily a bout i n  th is  part icular House, the promises 
wh ich  were made to the people of Manitoba, p romi ses 
wh ich the g overn ment s i mply cann ot deliver o n ,  Mr .  
Speaker. As a resu l t  they have lost a g reat deal of  
credib i l ity in  the m inds of the publ ic .  

We heard the Prem ier of  th is  province goes aro u nd 
the prov ince for some t h ree or four months talk i n g  
about a n  i ncrease i n  t h e  sales tax, M r. Speaker, and 
then they brought in th is  part icular B udget, wh ich  
they say there is  n o  i ncrease i n  the  sales tax, b u t  we a l l  
k now that  th is  is ,  i n  fact, a h i dden sales tax wh ich  w i l l  
affect the cost of everyth ing  produced in  M an itoba. 

Mr.  Speaker, the M i n i ster of F inance, in h is B udget 
and in h is answers in th is  H ouse deals extensively with 
a comparison of his payrol l  tax versus a sales tax 
i ncrease and cites the advantages of one and the dis
advantages of the other and adopts the payrol l  tax as 
h i s  preferred approach. When asked i n  the H ouse 
about the effects of the payroll tax on  people in Mani
toba in  var ious areas, he always attempts to talk about 
the sales tax and to say, " Isn 't the payroll tax better 
than the sales tax?" 

Wel l ,  M r. Speaker, what is disturb ing is  that he 
apparently didn't consider another alternative and 
that is reducing expendit u res i n stead of adding taxes. 
M r. Speaker, th is  is what everybody else i n  Man i toba 
is  doi ng ;  estab l ish ing  pr ior it ies; establ ish i ng pr iorities 
with i n  thei r avai la ble means. But a l l  we hear the N O P  
talk a bout ,  M r .  Speaker, are t h e  i ncreased reven ue 
needs of government, needs of govern ment, revenue 
needs of govern ment; or else we hear the M i n i ster of 
F i na nce talk on a radio hotl i ne show about h ow he g ot 
th is  sector of the economy and h ow he got that sector 
of the economy and h ow he's go ing to get th is  other 
sector of the economy. Mr. Speaker, i t  i s  a mentality 
and an attitude that I f ind very distu rb ing .  M r. Speaker, 
I suggest the government has not adm i n i stered p u bl ic  
funds prudently. 

Mr. Speaker, we can look at the Est imates. Does the 
Premier's Office need the large n u m ber of people that 
he has h i red i n  that office to replace the two or three 
that were there before? What addit ional service, M r. 
Speaker, are they go ing to provide to Man itobans, 
hard-pressed as they are at this t ime to m ade ends 
meet, and i nstead are go ing to be taxed addit ional ly 



by the payrol l  tax, or are go ing  to l ose employment as 
a result of that tax. 

A smal l  matter, M r. Speaker, it  came up in the 
H ouse, but who else but the Premier's office can 
afford the carpet that he has had i nstal led. A smal l  
i tem, M r. Speaker, a smal l  a m ount of money, but is 
there any taxpayers out there in my constituency that 
are buyi n g  carpet at those pr i ces? I don't t h i n k  so, Mr .  
Speaker. I don't there are probably any mem bers of 
constituenciss of mem bers opposite who a re buyi ng  
carpet at  those particular  prices. 

Mr. Speaker, we reviewed the Est imates of the 
Department of Urban Affai rs. The M i n i ster of Munic i
pal Affai rs advised me i n  Committee i n  h is Esti m ates, 
that there were four persons transferred from Munic i
pal Affai rs to the Department of U rban Affa i rs in the 
creati o n  of th is  new department. N ow,  Mr. Speaker, 
the staff of the Depart ment of U rban Affairs i s  1 9. The 
M i n ister of Urban Affa i rs ,  Mr. Speaker, could n ot 
exp la in ,  to my satisfaction, what a l l  of these people 
are doin g  in that particular department. He i ndicated, 
M r .  S peaker, that they were n ot goi n g  to be there to 
second guess the City of W i n n i peg decis ions. 

Mr. Speaker, we i m plemented a system of block 
fundin g  earl ier on  in our term of office; as a result of 
wh ich  the city was able to s pend the money t hey 
received i n  accordance with the i r  own pr iorities and 
based on a great deal of expertise in their  admi n istra
t ion ,  whether i t  was i n  the Water Waste Department, 
whether it  was in the Transit Department, the Streets 
and Traff ic Department, the Environmental Plann i n g  
Department or  wherever, t h e  M i n i ster o f  U rban Affairs 
i s  n ot g o i n g  to be able to dup l icate the expertise that 
h as developed i n  the city and the experience that they 
have developed in the operat ing  C ity of W i n n i peg 
matters. But one is lead to believe that the on ly possi
b i l ity for the use of these people in the Department of 
U rban Affai rs is to secon d  guess the decis ion-mak ing  
i n  the  c i ty  and if that i s  what  is g o i n g  to  h appen, M r. 
Speaker, I 'd  suggest that th is  is a nother example of a 
wasteful expenditure of funds. It is not on ly an addi
t ional  and un necessary burden on the prov inc ia l  tax
payer, it  w i l l  become an addit ional burden on the City 
of Wi n n i peg taxpayer, because what happened pre
v iously was that city admi n istrators h ad to spend a 
g reat deal of t i me respondin g  to the posit ion of the 
Federal Govern ment when they were in office pre
viously when they tr ied to, a nd did i ndeed, second 
guess the decis ions of the City of W i n n i peg. 

Mr. Speaker, I suggest these are at least t h ree smal l  
examples of  a lack of control of  expenditures by th is  
govern ment and an un necessary burden of taxes on  
the taxpayers as a result. 

So, M r. Speaker, I don't bel ieve they made any h ard 
decis ions ,  they made the easy decis ions.  They s i m ply 
approved carte b lanche the spendi ng  proposals that 
were b rought forward and it resulted i n  the i ncrease i n  
spending that h as occurred; an i ncrease i n  spending 
wh ich  is  m i slead i n g ,  M r. Speaker. They i ndicate there 
are some 1 6  and some poi nts percentage increase i n  
spendi ng ,  but i f  you com pare pr int  over pr int ,  that 
i ncrease is much h i g her and it's not over yet, M r. 
Speaker. We wi l l  see throughout the year more spend
i n g  a nd a h i g her deficit than is  revealed i n  the Budget 
so far. 

M r. S peaker, my posit ion is that taxes should not 
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have been i ncreased i n  Manitoba. The payrol l  tax of 
the N O P  wi l l  o n ly result in i ncreased unemployment 
as employers, Mr .  Speaker, wil l  have to reduce their 
costs or  i t  wil l  result in h i g her pr ices, a h i dden sales 
tax, as employers pass on  the i ncrease cost. I suggest, 
Mr. Speaker, th is  is an extremely backward and retro
gressive step. The M i n ister of F i nance seems to take 
del i g ht each day in expressi n g  to the mem bers of th is  
H ouse that the payroll tax appl ies to every employer in  
Man itoba, except munic ipal and school  d iv is ions who 
wi l l  start to pay as of January 1 st ,  1 983. M r. Speaker, it  
wi l l  apply to eventual ly  increase the costs of food, the 
cost of cloth ing ,  the cost of housing,  a l l  i tems that are 
exem pt under exist i ng  payroll tax and many other 
items that are exempt under the sales tax. They seem 
to take g reat pr ide in adopti n g  the recom mendation of 
the Member for Sturgeon Creek that the sales tax on 
meals be i nc reased to $6, but by applyi n g  the payrol l  
tax t o  the employer, they are undercutti ng  that sales 
tax exemption and all other sales tax exem pt ions,  M r. 
Speaker. So it is ,  Mr .  Speaker, a very very negative 
task. 

M r. Speaker, with respect to the economy of th is  
provi nce, we have seen over the last  few weeks the 
announcements with respect to record unem ploy
ment com pared to last year and gett ing  worse. We've 
seen record bankruptcies, over 1 36 or 1 38 percent 
i ncrease over the same period of t i me last year and 
gett ing  worse, M r. Speaker, and the government now 
wants to take out $70 m i l l i o n  th is  year out of the 
economy a nd $ 1 1 0  m i l l i o n  next year out of the econ
o my. M r. Speaker, I t h i n k  th is  i s  the worst possib le 
step that could be taken for  our economy at  the pres
ent t ime. It h as, M r. Speaker, tremendous i mpl ications 
and affecti n g  every employer throughout the prov ince 
at a t i me when cash flows for busi nesses of a l l  k inds 
are very low, are very difficult. M r. Speaker, i f  the 
mem bers opposite were out in the real world, I t h i n k ,  
tal k i n g  to employers, t a l k i n g  to people about what's 
h appen i n g ,  it  i s  a very very difficult, very serious situa
t ion .  Many many people in our prov ince are very very 
discouraged, depressed and the government comes 
up with a Budget wh ich w i l l  take all of t h is m oney out 
of the economy and on ly add to the f inanc ia l  woes of 
business and ult i mately, M r. Speaker, of i ndiv iduals 
and fam i l ies where employment is  lost. 
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M r. Speaker, the M i n ister of F in ance i n  questi o n  
period just the other day wondered why w e  were not 
ask i n g  about the small  reductions in taxes that have 
taken p lace. I 'm surprised that he would raise that 
particular m atter, Mr .  Speaker, because we spent 
some four years in off ice reducing taxat ion in th is  
provi nce, so he can rest assured that we, o n  th is  side, 
welcome any tax reductions because that i s  our objec
t ive and our method of operat ing  over the past four 
years. 

I was surprised today, M r. Speaker, when the M i n is
ter of F i nance i ndicated that the i n dependent schools 
w i l l  n ot be treated the same way as school div is ions 
and with no  undertak i ng to be treated i n  the same way 
as munic ipal govern ments and school div is ions.  They 
h ave not received, althoug h the M i n ister of Educat ion 
tr ied to leave the i m pression today that i n dependent 
schools have received an i ncremental i ncrease i n  
fund ing th is  year, Mr .  Speaker, they h ave not. They 
may have received some very small adjustment o n  



Monday, 17 May, 1982 

account of books and on account of transportation as 
she i ndicated, but they did not receive any i ncrease i n  
their  $450 grant per student .  

M r. Speaker, as our leader i ndicated, these schools 
are requi red by provincial  legislat ion and the whole 
approval process to provide the same standard of 
education  t h rough qualified teachers as do the school 
div is ions and they receive a very small g rant from the 
Prov inc ial Government ,  a grant  that we had pledged 
to i ncrease th is  year after we h ad spent four years i n  
government chang ing the legislation and putt ing the 
whole system of f inancing on  a different basis .  N ow 
the i ndependent schools not only h ave not received 
any i ncrease in the ir  basic g rant but they h ave been 
subjected to this payroll tax and are n ot go ing  to be 
treated i n  the manner  as school  div is ions.  So, Mr.  
Deputy Speaker, I hope the M i n ister of Fi nance and 
the M i n ister of Educati o n  and i ndeed the M i n ister of 
Health w i l l  get together and come up with a realistic 
program of assistance for i n dependent schools. 

M r. Speaker, the Honourable Attorney-General  
today i n  response to my quest ion with respect to the 
directi o n  to the Manito ba L iquor Control Commission 
to i ncrease the ir  revenue by some $20 m i l l ion ,  which 
i t 's  not ent i rely c lear  from t h e  Budget, but wh ich  I 
assume pr ice i nc reases would be effect ive M ay 30th 
and he's nodding i n  agreement.  Mr. Deputy Speaker, 
this $20 m i l l ion  increase in revenue wi l l  come i nto 
place after there has been Federal Government excise 
tax i ncreases after the m ost recent increases of just 
the beg i n n i n g  of th is  m onth and after the effects of the 
1 .5 percent payroll tax are ascertained. T hat s imply 
won't be a payrol l  tax on  the effect of the payroll tax on 
the Liquor Control Commission because the commis
sion is  go ing to have to consider the i ncreased costs 
that w i l l  be passed on to them by truckers and suppl i
ers as a result of the trucker's  e mployer and the supp
l ier's e mployer having to pay the payroll tax. 

Mr. Speaker, the H onourable Attorney-General 
i ndicated that there would be an 8 percent i ncrease o n  
beer, 7 percent on  sp i rits, 1 5  percent o n  w i nes. M r. 
Speaker, we'll look forward to see ing those a nnounce
m ents and I h ope they're com i n g  forward very shortly, 
wi th in  a matter of days. We h ad always attempted, and 
I bel ieve the Attorney-General and the L iquor Com
m ission  h ave followed this practice of a nnounc i ng the 
increases in prices some time in advance in order to 
provide as much notice to the consumer as poss i ble.  
But I bel i eve the com m ission is  go ing  to to h ave some 
difficulty even stay i ng with i n  the percentages that the 
Attorney-General i n dicated today. 

I suspect also, M r. Deputy Speaker, that these price 
i ncreases wi l l  put the prov ince in a very uncom petitive 
situation with ne igh bour ing  prov i nces, particularly, 
Ontario. I hope that the govern ment has considered 
the effect of these price i ncreases on  the hotel and 
hospital ity i ndustry, M r. Deputy Speaker, because an 
i ncrease of th is  magn itude is  go ing to make it very 
difficult for restaurants and hotels to be i n  a very good 
position in terms of comparison of pri ces with other 
provinces and other states, M r. Speaker, a nd there 
could be a s ign if icant i m pact on  that i ndustry as a 
result of these i ncreases. 

I poi nt out to the Attorney-G eneral , M r. Deputy 
Speaker, that we m ade an a mendment to the L iquor 
Control Comm ission Act a few years ago after the 

strike at the Commiss ion which al lows Man i tobans to 
i m port spi rits from other provi nces. Some mem bers 
may recall what occurred at that time when the 
Mounted Police stopped a number of m otorists par
t icularly, I bel ieve, in the eastern end of the province 
and charged those Manitobans with i m port ing  beer 
from the Prov ince of O ntario. We subsequently stayed 
all of those charges and th is  Legislature passed a n  
amendment t o  al low Man itobans to i m port spi rits and 
beer from other prov inces. I t  may very wel l  be that 
there wi l l  be Manitobans who wi l l  take advantage of 
that particular prov is ion as a result of the price 
i ncreases that the government has i mposed. 

M r. Deputy Speaker, I read carefully Page 6 of the 
Budget which talks about the i n i ti atives taken by the 
Provinc ia l  Government and t hey ta lk  about, "Our $23 
m i l l ion  I n terest Rate Rel ief  Program is  now i n  p lace to 
p rovide ass istance to homeowners,  farmers a nd smal l  
busi ness operators." Just today, a couple of other 
members asked quest ions about the amount of funds 
that have flowed through th is  particular program, M r. 
Speaker, and I bel ieve that some $30,000 has flowed to 
smal l  busi ness wh ich  i s  obviously just such a smal l  
amount of m oney that can hardly be of any assistance 
at al l  to smal l  bus i n ess and to the people e mployed i n  
those businesses. 

We asked the M i n ister weeks and weeks ago dur i n g  
her Est imates a t  that t i m e  when we found out from her  
that n obody h ad been yet approved and not a n i ckel 
had flowed to review the criteria because i t  was 
o bv ious to us that there had been a large number of 
telephone i n qui ries, but a small number of appl ica
tions. O bviously, what was happeni ng is  people just 
couldn't qual i fy for her  program, the government's 
program. We asked her  to review the c riteria for that 
particular program, but the M i n ister refused and now 
we are see i n g  the results of that refusal to review the 
c riteria.  Hardly any money whatsoever has flowed. 
Hardly any ass istance h as been provided to smal l  
busi ness t h rough that program,  M r. Deputy Speaker, 
and we have to suspect that hardly any money wi l l  
f low in  the future and l i tt le i f  any ass istance w i l l  be 
provided to smal l  business operators and to the 
employees that work for them. 
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M r. Speaker, the second i n it iat ive that is referred to 
here i s ,  " N ew j o b  c reat ion  programs h ave been 
a nnounced to help st imulate e m ployment i n  the short 
run ,  especia l ly  for students th is  summer." M r. Deputy 
Speaker,  we reviewed that i n  the Est imates of the 
M i n ister for Labour. We found out from h i m  that the 
a mount of money h e  was p repared to spend th is  
sum mer  would only provide, under h i s  criteria, 1 ,500 
j obs for students. For the same amount of money 
under our program last year, over 5,000 jobs were 
created. We asked the M i n ister to change h i s  criteria, 
h is  career related prog ram, so that what is most 
i m portant to young people this year is that they get a 
job .  M r. Speaker, I worked as a garbage man .  I am sure 
all mem bers of the H ouse, we did anyth ing  to get a job  
in  the sum mer,  bu i ld  roads a nd whatever. They wer
en 't particularly career related, although perhaps the 
garbage aspect d id h ave some con nect i o n  with 
my future prospects in the Legislature - it could 
h ave, M r. S peak er - but what i s  most i m portant to 
young people is  that they get j obs.  The M i n i ster's 
program o n ly provided for 1 , 500 jobs under very 



difficult criteria. 
Now, M r. Speaker, the M i n ister has apparently l is

tened to us and perhaps h ad h is department do some 
i nvestigat ion and now the government i s  prov iding 
addit ional  funds. We congratulate the M i n ister and 
the government  on  recog n iz ing  the urgency of the 
situat ion of jobs for  young people, but we would say to 
h i m ,  if he would change the criteria, he would be able 
to provide m any, m any m o re jobs for w hat he is now 
spendi ng  and wouldn't real ly require the addit ional 
funds. 

Mr. Deputy Speaker, they go o n ,  on the page, to 
refer to " M ajor i ncreases in assistance to munic ipal 
govern ments and school div is ions have been pro
vided to ease the property tax burden."  Mr .  Speaker, 
that i s  worth exa m i n i n g .  Have they eased the property 
tax burden ?  The M i n ister of F in ance, i n  h i s  pamphlet 
to City of W i n n i peg taxpayers, and I suppose it goes 
al l  over the province,  says t hat the govern ment  is 
providi n g  i m p roved assistance to munic ipal i t ies. T hat 
is very i nterest i n g ,  Mr .  Deputy Speaker, because I 
thought I would c heck that out, n ot that I don't trust 
the M i n ister of F in an ce or the govern ment,  but I 
wanted to substantiate that statement .  I went back 
and looked at the tables that I h ad that showed in 1 977, 
a homeowner in the City of W i n n i peg School D iv is ion ,  
l i v ing  in  the so-called average home assessed at 
$7,000 and assu m i ng the m i n i mum property tax credit, 
paid net really taxes of $686.01 . I n  1 981 , that same 
Winn i peg resident l i v i ng in that same $7,000 assessed 
home,  assum i n g  the m i n i mum property tax credit, 
paid n et really taxes of $764.34, an i ncrease of only 
$78.03 over a four-year period, Mr .  Deputy Speaker. 

N ow, in 1 982 in the W i n n i peg School Div is ion ,  that 
person's tax i ncrease is $ 1 80. 1 4  i n  one year. T hey 
have t h e  nerve to say i n  the Budget that there have 
been m ajor i ncreases a nd assistance to munici pal 
governments, school div is ions have been provided, 
and the M i n ister of F i n ance says there's i m p roved 
assistan ce to munic i pal it ies, when in one year the 
i ncrease has more than doubled the total i ncrease 
over a four-year per iod of t ime.  That W i n n i peg School 
D iv is ion ,  the members Opposite wi l l  k now where the 
W i n ni peg School D iv is ion  is  because there are a lot of 
mem bers opposite who represent constituenci es i n  
the W i n n i peg School Div is ion.  What i s  even more 
concern i n g  is the fact that hav ing  tal ked to people 
who l ive in this W i n n i peg School Division - th is  
i ncrease in  taxes th is  year  comes at  a t ime when ,  as 
I 've said, people are loos ing  the i r  j obs, companies are 
go ing bankrupt, the cost of l i v ing  has gone h i g her, 
people are having difficulty meet ing  ends together. 
T im es are extremely difficult for people out there, and 
at this particular t ime the government has the audac
ity to i nclude a statement that they have provided 
m ajor i ncreases to ease the property tax burden and 
to p rovide i mproved assistance to municipal i t ies. 

Suppose the M i n ister of U rban Affai rs, and h e  
wasn't i n  t h e  Legislature dur ing  t h e  previous four 
years, you know, when I asked about th is  attempt not 
to tdke any responsib i l ity for the tax increase, h e  says 
it is the city determines it's own spendi n g  plans,  we 
are n ot tel l i n g  them what services they should provide 
except for the fare i ncrease on  the Transit. I f  the gov
ernment i s  go ing to attempt to take credit for the i r  
m ajor i ncreases i n  ass istance to munic i pal govern-
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m ents a nd school div is ions to ease the property tax 
burden, and the ir  promise in that document that we've 
all seen in th is  H ouse where the now Premier  says that 
he promises to ease the property tax burden th rough
out the provi nce, they are going to have to take the 
responsi b i l ity and the blame for th is  exorbitant tax 
i ncrease i m posed upon the taxpayers of the City of 
W i n n i peg a nd I understand t h roug h out the whole 
Prov ince of Man itoba o n  agricultural land and in rural 
areas, s i m i lar  i ncreases h ave occurred. 

We o bviously in our Party had a very effective pro
g ram for educat i o n  f inanc ing and mun ic ipal  f i nanc
i ng .  I ask the mem bers to recall back. We i ncreased 
the property tax credit by $1 00 in 1 980. I n  1 981 , we put 
i n  well  over $70 m i l l ion  addit ional  m o ney i nto the 
f inanc ing of  educat ion .  We had a real commitment ,  
M r. Speaker, to the realty taxpayer and that's why over 
four years, to the Mem ber for Daup h i n ,  the i ncrease 
on  that average home was only $78.03 and in one year, 
it's more than doubled under th is  N O P  Government.  
We a re going to make sure t hat every taxpayer in the 
Provi nce of  Manitoba k nows these figures and k nows 
who h as caused this particular problem for them and 
why th is  exorbitant i ncrease is  be ing i mposed upon 
them at th is  particular t ime. 

Mr .  Deputy Speaker, there are other aspects of that I 
wanted to speak o n ,  but obviously t i me has gone by 
too quick ly. I just want to refer to a statement that was 
in the T hrone Speech by the govern ment. They said, 
"Later in the Sess ion ,  the Budget Address w i l l  provide 
further evidence of my governm e nt's com mitment to 
i m proved economic  and social justice." We have seen 
w h at justice is  to them.  The tax b i l ls, we've seen what 
justice is  to them,  Mr.  Deputy Speaker, and we'l l  see 
what effect the payroll tax has and its justi ce. Last fal l ,  
47 percent of the electorate in M an itoba, taxpayers, 
consumers and workers fell for the promises of t h e  
N O P, M r. Speaker, and t h e i r  elect ion promises. " A  
Clear C h o i c e  f o r  M a n itobans." T h ey k n ow now what a 
clear c hoice means and what a N O P  choice means. I 
suggest to the members opposite that the electorate is  
n ot go ing  to fa l l  for those prom ises agai n ,  that we 
i ntend on  th is  side in Opposit ion  to bring forward as 
forcefully as we can the p l ight  of al l  i ndividuals i n  
Man itoba suffer ing  under the economic  c i rcumstan
ces that this government i s  caus ing ,  particularly the 
young who are unemployed, the workers of  th is  pro
v in ce,  because the workers of th is  prov ince are go ing 
to  defeat th is  govern ment i n  the  next  election ,  because 
everyt h i n g  that they have done has caused unem
ployment and a n  i ncrease in costs and it's going to be 
the workers. Perhaps, i t  won't  be the labour un ion  
leaders l i ke  the one i n  T h o m pson who took  h is people 
out o n  strike for weeks and months and then settled 
the stri k e  after the election a nd h ad the audacity to 
say, h av ing received a very s i mi lar  a mount to what 
they were offered pr ior  to the strike, that th is  was the 
best contract of i ts  k i n d  i n  N orth A merica. We don't 
want those k i nd of people, but the workers who wi l l  
see  the record of th is  government and the creat ion of  
jobs  in  th is  province w i l l  not  support that  s ide of the 
H ouse i n  the next  elect ion because i t 's  o bv ious they 
are not providi ng  any economic  di rect ion and leader
s h i p  for this p rovi nce and don't have the k i nds of 
pol icies that are required in this particular time, k i nds 
of p o l i c i es t h at are requi red to p r ov i n c e  j o bs 

2527 



Monday, 17 May, 1982 

for Manitobans. 

MR . D E P U TY S P E A K E R :  T h e  H o n o u r a b l e  
Attorney-General .  

MR. PENNER: Mr.  Speaker, shortly after being elected 
and tak i n g  off ice,  I began to l ook forward with some 
expectat ions - I would n't say g reat expectations - to 
meet ing  the H ouse and to engag i n g  i n  what I h oped 
would be, at least from time to t ime,  some meani ngful  
debate.  I presu med that there were at least half a 
dozen ,  maybe seven ,  mem bers of the Opposit ion with 
the i ntel l igence enough to e n gage i n  that k ind of 
debate, but day by day I m ust say that expectat ion ,  
l i mited as it was ,  has eroded. I n stead of  reasonable 
d iscourse, i nstead of construct ive cr it ic ism - I wou l d  
have even settled for i ntel l i gent pol it ical rhetoric. 
I n stead of all that, Mr .  Speaker, what we have heard 
from the Oppositi o n  day after day, throughout the 
q uesti o n  period, in Est imates and now in the B u dget 
Debate, have been t ired c l iches. k nee-jerk react ions,  
dog-earred dog matism wh ich makes the 1 9th  Century 
look progressive, jackboot language i ns ide of a 
straightjacket mental ity. 

Wel l  I su ppose one expects some of that in the 
course of pol it ical debate, in the cou rse of the thrust 
and parry of a Legislat ive or  Parl iamentary Sessi o n  
some o f  i t  - but  i n  addit ion t o  that there have b ee n ,  
S ir ,  statem ents made i n  t h i s  H ouse, wh ich  outs ide of 
the H ouse,  because I cou ldn 't do i t  i ns ide the H ouse 
because it 's u n par l iamentary, I have cal led i rrespon
sible and in my view, speak ing  as I did outside of the 
House ,  they were i rrespons ib le  and that's not stron g  
enough.  Statements, S i r. which are aston ish ing  n ot 
on ly ,  I s u b mit ,  i n  the i r  d isregard for the facts, but  
ma in ly  and what I m ust say for the record,  in  the ir  
careless d isregard for  the pol i t ica l  and economic  
future of th is  prov ince. 

I want to i l lustrate at the beg i n n i n g  of these remarks 
by th ree examples h av ing to do with q uestions,  i ndeed 
scarcely  q uestions ,  more i n n uendo than q uest ions 
relat i n g  to the m ega projects, bankruptcies and the 
Prospectus. J ust to i l l ustrate the point that  I 've made 
about the relatively - everyt h i n g  is relative - low 
level of pol i t ical  debate, wh ich I su bmit  sadly, we have 
encountered in this House.  

With respect to the mega p rojects, for example.  The 
Leader of the Opposit ion speak ing in  th is  H ouse on  
the 30th of March ,  1 982, sa id  for example ,  " In  v iew of  
the fact t hat in  the last four weeks u n der q u estio n i n g  
i n  th is  H ouse it h as becom e  apparent to t h i s  House 
and to the people of Manitoba that Manitoba stands a 
m uch worse chance,  if any change at a l l ,  of gett i ng  a n  
Alcan S melter and according to t h e  most recent reve
lations  of the M i n ister of M i nes and Energy, that it's 
back to Square One in negotiations on  a potash 
m ine . "  And I say what fact, that was a fact m ade up out 
of the whole c lot h ,  out of the l u ri d  i magi nat ion of the 
Leader of the Opposit ion.  No more of a fact was it than 
that o utrageous rumour, which the Leader of the 
Opposit ion t rum peted in th is  H ouse j ust a few days 
ago, that Alcan had opted to go to T hunder  Bay; trum
peted as if h e  was appeal i n g  some note of tri u m p h .  

A g a i n  t h e  H onourable Member f o r  R h i neland i n  the 
B udget Debate, sa id "You've blown Alcan;  you've 
blown potash ;  you've blown the Western Gr id ;  we're i n  
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trou ble" and a l l  he was do ing was blowing i n  the wind .  
A l l  that the Mem ber for R h ine land was do ing was 
s u g gest i n g  to t h i s  H ou s e  h is own u nf o u n d e d  
supposit ions. 

The Leader of the Opposit ion in the B ud get Debate, 
speak ing of the mega project, said as fol lows: "My 
q u estion . . .  

POINT OF ORDER 

MR. DEPUTY SPEAKER: The Honourable Member 
for  Tuxedo on a point of order. 

MR. GARY FILMON (Tuxedo): M r. Speaker, in the 
absence of the Honourable M e m be r  for R h i ne land,  I 
h ap pen to be aware of the fact that he has n ot yet 
spoken on the B ud get Debate a n d  he's been q u oted 
twice by the Attorney-General .  

MR. PENNER: R i g ht you are. I t  m ight  have not been 
the Mem ber for R h i ne land,  but  i t  was the Mem ber for 
Emerson who made that statement.  They are some
ti mes i n  my m i n d  i nterc hangeable. They seem to be 
cut with the same cookie cutter, painted with the same 
stenc i l .  

O n  the 26th of M arch, 1 982,  the H ouse Leader for 
the Opposit ion said, with respect to the mega projects 
that, " M r. Speaker, is the M i n ister of F inance not con
cerned about the c redit rat ing  of this prov i n ce a n d  
about h i s  i ntegrity when h e  places t h i s  type of docu
ment," and i t  was about the Prospectus, " before the 
H ouse and before the i nvestors of the U n ited States 
and i ndeed of the world a n d  asks for the i r  support, 
when that i nformation is  clearly not true," suggest ing 
t hat the M i n ister of F in ance of th is  provi n ce has told a 
l i e  to the i nvestors of the U n ited States. It 's that k i n d  of 
t h i n g  wh ich  I talk about when I ta lk  about i rresponsi
b i l ity. The Leader of the Opposit ion in the B u dget 
Debate talked about the mega projects and said as 
fol lows: "They're i n  l i m bo, M r. Speaker, they're all i n  
jeopardy." 

I have the fee l i ng ,  Sir, that somet imes i t  al most 
appears l i k e  they would l i k e  t hese projects to fai l .  
They g l oat, they l itera l ly  g loat a t  every apparent set
back for th is  prov i nce. It's l i k e  k ids ,  it's l i k e  k ids  say ing  
" I  to ld  you so .  See ,  d id n't I predict?" That's the k i n d  of  
lang uage, those are  the k i n d  of i n n uendos. They need 
to be told that we're not e ngaged in k id's games when 
we are attempt ing to deal with the economic future of 
this p rovi nce. These are d ifficu lt  t imes and they need a 
measure of responsib i l ity,  not yet forthcomi n g  from 
the Opposit ion Benches. 

Tough t i mes, Mr .  Speaker, cal l  for a tough m i nded
ness, not pol it ical petty fogg ing borne of post-elect ion 
depress ion .  You've lost  the game;  recog n ize that 
we're i n  a m uch more serious game h av ing  to do with 
the economy in th is  province, with jobs for Manito
bans, a future for M a n itobans. At least e n gage, i f  you 
can and some of you can ,  in some thought out cr it i
cism, some construct ion c rit ic ism ,  not the type of 
t h i n g  we've heard. 

Secondly ,  with respect to bankru ptcies, when I talk 
about i rresponsi b i l ity. S i r, it's positively ghou l i sh .  
They  sometimes seem to  feed on  them.  They  bear 
each new bankruptcy i nto th is  H ouse l i ke a trophy i nto 
the h u ntroom, ready to na i l  it  to the wall, ready to l ick  
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its bones. "Look another one," say they. 
For example, the Member for A rt h u r, when h e  was 

spea k i n g  on  Apri l  6th .  asked "Could the M i n ister of 
Agr icu l ture i nd i cate to the H ouse h ow many farmers 
have gone bankrupt in the past three months." 

On the same day the Member for Sturgeon Creek 
wanted to know about Welch's L i m ited;· wanted to 
k now about Creative F i bre G l ass L i mited; well k n ow
i n g  these facts. but rai s i n g  them i n  the H ouse so they 
could l i ck on the bones of these bankruptcies. i n  my 
v iew. 

One h as visions of some members opposite search
i n g  the paper each n ig ht al most hop ing  for a new one.  
M any,  i n  fact. of the matters raised i n  q uest ions by 
members opposite have dealt  not with bankru ptcies 
but with receivers h ips, and they shou ld  k now, and I ' m  
tal k i n g  about the i s s u e  of responsi b i l ity, they s h o u l d  
k now t h a t  to deal i n  the way t hat t h e y  have dealt with 
receivers h i ps - and receivers h i ps are very del icate 
t h i ngs - can be a self-fu l f i l l i n g  prophecy and d rive 
them i nto bankruptcy. I k now, of course, and I have 
heard some of the remarks bei ng  uttered across the 
H ouse in the last few m i n utes that there were criti
cisms about the economy that were raised by the then 
Opposit ion ,  but  we were relat ing  to a specif ic eco
nomic  p rogram wh ich  was be ing criticized. n am ely,  
that d iscredited scorched-earth pol icy of acute pro
tracted restraint  a n d  we were i l l ustrat ing  what that 
pol icy had done.  

There is  not one poss ib i l ity, i f  one k n ows anyt h i n g  
about bankruptcies and it appears that m a n y  of the 
members o pposite don't ,  of  attr ibuti ng  the bankrupt
c ies t h at h ave occu rred in the last few mont i1s to th is  
government.  Bankruptcies don't sprout l i k e  m ush
rooms overn ight. -( I nterject ion )- No.  they do not. 
The bankruptcies that h ave taken p lace have been the 
result of acute protracted restraint .  T hey have been 
the resu l t  of monetarism with its h i g h  i n terest rates. 
They have been the result  of a struct u ra l  depression i n  
t h e  eco n omy.  They h ave been t h e  resu lt. S i r .  o f  a 
structural  recessi o n  i n  the economy wh ich has been 
particu larly hard on  small bus i nesses. Small busi
n esses in the face of m o n etari s m .  h i g h  i nterest rates, 
h ave had to carry i n ventory. Smal l  bus inesses i n  the 
face of dec l i n i n g  demand because of the structu ral 
recessi o n  h ave h ad to carry those i n ventories without 
movement. 

I want to j ust refer here to beg i n  to relate th is  to the 
latter part of my remarks to the fact that g iven where 
the ma in  i m pact of the economic  recessi o n  is h itti n g  
a n d  g iven where t h e  g reatest need for assistance is to 
help particu larly the movement of goods i n  the h ands 
of smal l  bus inesses in  th is  provi n ce,  the decis ion not 
to i m pose a sales tax was a wise dec is ion ,  was a 
respons i b le decis ion and I am go ing  to deal with it i n  a 
very few moments at g reater length.  

A t h i rd example  of what I call  the i rresponsib i l ity of  
the mem bers opposite h as to do with the q uest ion of 
the prospectus. -( In terject ion)- M r. Speaker, some
t i mes when these Poi nts of O rder are raised, what is 
overlooked. if  it  is one t h i n g  to cal l  a person i rrespon
si ble. i t  i s  another t h i n g  to call a statement i rresponsi
ble.  You can't  call  a person i rresponsible;  you can 
merely cal l  h is  statement i rresponsible or  her state
m ent .  as the case may be. On March 26th ,  1 982.  the 
Leader of the Opposit ion .  speaki n g  in q uest ion period 

because he often speaks rather than q u estions. "My 
q uestion .  Mr .  Speaker. i n  l ight  of the attempt by the 
M i n ister of F in ance to state that h e  h ad told the truth  in  
th is  prospectus. whereas i n  fact h e  hasn't ,  would the 
M i n ister of F i nance care now to conf i rm that th is  
statement" and h e  goes on  to q u ote part of  the state
ment.  " is  u n true?" The same type of t h i n g  that the 
Opposit ion H ouse leader sa id  at another poi nt. 

You see. to suggest to the f inancia l  world - I am 
making th is  point agai n del iberately - that the M i n is
ter of F in an ce of the Prov ince of Man itoba l ied to them 
is  the best evidence i n  my v iew of why the Opposit ion 
are not f it  to be the g overnment of this province and of 
why the electors told them so. 

I would l i ke to point out.  i ncidental ly,  that dea l ing  
w i th  the prospectus. Professor McCal l u m  you 
know Professor McCal l u m .  the one who g ives you 
advice f rom t i m e  to t i m e  - sa id  on  CBC in  the morn
i n g  that. i n  fact. the prospectus was a carefu l  and 
proper  prospectus. Now. we have the B u dget debate. 
I n stead of a reasoned a nalysis. i n stead of a balanced. 
comparative approach,  we get rhetoric. I nstead of 
constructive cr it ic ism. i nstead of positive sugges
t ions.  you get the k i n d  of m in dless bombast del ivered 
the other day by the M e m be r  for Rob l i n- R usse l l .  
"Fr ighte n i n g  B ud get," h e  sa id ,  see i n g  spooks in  the 
n i g ht.  "Social ist doctr ina i re Budget ,"  - h e  wouldn't  
k now a Social ist doctr ina i re B u dget if  h e  tr ipped over 
i t .  "Taxi n g  the l ittle g u ys," h e  sa id  in h i s  contr ibut ion 
on  Fr iday in the B udget Debate. In fact, what h e  said 
was in fact as fol lows. "The tragedy of these taxes t h at 
are be ing levied i n  th is  B u dget, Mr .  Speaker. that con
cerns me,"  l i sten to th is ,  "they're taxin g  the food; 
they're tax i n g  the c lot h i n g  and they are tax ing  the l i tt le  
guy that's walk i n g  down the street." 
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I thought he was describ i ng the O ntario B u dget and 
the Leader of  the O pposit ion who day by day sounds 
m ore l i ke a n o rth  of 49 General Ha ig  ta lks  about 
"drunken sai lor spe n d ing ."  He says that o n  the 1 2th  
w i th  h i s  poor  sense of t im ing .  on ly  to be e mbarrassed 
on  the 1 4th  by h i s  Tory fr iends on the other side of the 
border i n  O ntario, who accord i n g  to a Globe and Ma i l  
analysis increased that prov i nce's deficit year over 
year. pr in t  over pr int ,  by 1 24 percent .  1 24 percent, 
p r i nt over pr i nt .  T hat i s  what the M e m be r  for St. Nor
bert was tal k i n g  about j ust a few m i n utes ago i n  t h is 
H ouse. wasn't he? He was sayin g ,  let's compare pr int  
over  pr int .  Wel l ,  in  O ntario,  pr int  over  pr int  was 1 24 
percent. Talk about drun ken sai lors. G od A l m ig hty, 
h e  even beat the A rgent i n i ans.  -( I nterject ion )- I l ive 
i n  the world.  I l i k e  to be considered a c it izen of the 
wor ld .  A l ittle world l i ness wou ld n't do you any harm.  
Look, h e's s m i l i ng .  It  is a g reat day.  - ( l nterject ion )-

Mr.  Speaker, l e t  us  consider for  a moment the s i tua
t ion with wh ich  we h ad to deal .  the context. We i nh er
ited. as a govern ment.  the chaos that was left over 
from their scorched-earth pol i cy and there is  no other 
name for i t .  The M i n ister of F i nance in his Budget 
Address h as described that and it bears repeat ing  and 
I w i l l  repeat i t .  He  said,  " In  the last half decade. Man i
toba had the d u bious d isti nction of recordi n g  the low
est i ncrease in real output of any prov in ce. the smal
lest growth in i nvestment of any province and the 
worst rate of job creat ion of  any prov i nce." That was 
the i n heritance with wh ich  we h ad to deal .  That was 
the res u lt of a de l i berate pol icy ;  it  was the result  partly 
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of a de l i berate pol icy,  a chosen pol icy .  It wasn't solely 
the result  of extraneous factors. There was a calcu
lated choice of pol icy made in 1 977 and it was the 
worst possi ble pol icy for the t i me. 

Now, dea l ing  as well  as we were and are with a very 
bad p hase of the bus iness cycle in which c learly the 
need to sti m u l ate the economy is the paramount d uty 
of any government and more and m ore that i s  be ing 
recog n ized, except by the Opposit ion who ta lk  to us  
about  spend i n g  l i k e  drunken sai lors, who ta lk  to us  
a bout fiscal i rresponsi bi l ity. Speaki ng i n  the H ouse on  
the 29th of Apr i l ,  1 982, the M e m ber for  Turtle M o u n
tain and I w i l l  quote the whole passage, "Mr .  Speaker, 
my q u estion  is for the Fi rst M i n ister. I n  l i ght  of the fact 
that h ardly a day g oes by without another busi ness 
declar i n g  bankru ptcy in the p rovince, and in v iew of 
the fact that u n e m pl oyment is escalat ing rapidly,  and 
i n  l i g ht of  the fact that the F irst M i n ister made prom
ises dur ing  the election to farmers, to small busi
nesses, to homeowners, to those that were u nem
p l o y e d ,  t o  t h o s e  t h at were t h reat e n e d  w i t h  
u n e m pl oyment,  w i l l  t h e  F i rst M i n ister advise the 
H ouse when he's going to stop iss u i n g  press releases; 
when he's go ing to stop tal k i n g ;  when he's go ing stop 
shuff l i ng  paper and when he's go ing to take some 
action  to fu lf i l l  the promises that were made and to 
deal with the economic situat ion that exists in the 
provi nce?" 

Now stripped of its pejorative lang uage, the q ues
t ion ,  what is to be done,  is an appropriate q uest ion 
and let's dea l  with it  as  we've attempted to dea l  with it  
in arr iv ing at th is  B u dget and in presenti ng  th is  
B u dget. What, i ndeed, i n  the face of  th is  situation ,  the 
result of  acute p rotracted restraint ,  the d ownturn in  
the bus i ness cycle, what i s  to be done? Let's look at  
the alternatives. Let's t ry  to reason th is  out. 

One alternative is to conti n u e  acute protracted res
tra i nt.  Wel l ,  no thanks. The other alternative is to stim
u late the economy in some reasoned measure and, as 
presented in the Budget, Sir ,  we have done that. There 
have been somet h i n g  l i ke, i n  addit ion to the expan
s ion of programs that was made man ifest in the Esti
mates, an addit ional  $60 m i l l i o n  of job creat ion .  
Money,  $50 m i l l ion ,  that w i l l  be spent  on  badly needed 
housi n g ,  but that necessari ly  means, if  you j ust stop to 
t h i n k  about it for a moment, even that mod i c u m  and it 
i s  relatively a smal l  amount of economic sti m u l us i n  
the situat io n .  That necessari ly means some m ixture of 
deficit f inanc ing and new taxes or  a l l  of one or all of 
the other and we don't l i ke new taxes any more than 
a nyone else.  But ,  clearly, that i s  necessari ly - once 
you've made the choice as the e lectors made the c ho
ice no more acute protracted restra int, get the 
economy going.  O nce you've m ade that c ho ice, then 
you h ave to make the choice of h ow you're going to 
pay for i t .  A re you go ing to pay for it  with new tax 
dol lars so lely? Are you g o i ng to pay for it  with deficit 
solely or  are you go ing  to h ave some reasonable m i x  
o f  the two? 

Now note, Sir, that the real deficit,  count ing the $25 
m i l l i o n  taken out of that fund that was b u ried for I 
don't  k now how many years, was $277 m i l l i o n  for 
fiscal 1 981 -82. Now i f  that's i ndexed, that is ,  if  you j u st 
take i nto accou nt the i ncreased cost of do ing bus i
ness, you're real ly  deal i n g  as the start i ng  point with  
$307 m i l l i on .  A l l  you would be do ing is  runn ing i n  the 
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same spot; there would be n ot h i n g  i n  terms of the 
expans ion of program. There wou ld be not h i n g  in  
terms of  job  creat ion .  There wou ld be not h i n g  to sti m
u l ate the economy and you woul d  sti l l  h ave a $307 
m i l l ion  dol lar deficit . 

N ow, anyone who t h i n ks that you can deal with th is  
situation wi thout  some addit ional  revenue, a nyone 
who expressly or  i m pl iedly t h i n ks otherwise, be it the 
Tories or the Free Press, are clearly i n  my s u b mission 
playi ng  pol it ical games with the economic i mpera
tives of recess ion .  So, what were the tax alternatives, 
i ncrease corporate and personal? Can you i mag i n e  
t h e  howls h a d  w e  done that a n d  we d i d n't? T h e  M i n is
ter of Fi nance explai ned very carefu l ly  why we d i d n't .  
I ncrease sales tax, the O ntario answer, carefu l ly  
exa m i ned by us a n d  fi r m ly rejected as the answer at  
th is  t ime at  the very bottom of the bus iness cycle 
f i rmly and properly rejected by us  at a time when 
there's a need to he lp  smal l  busi ness wh ich  is  the 
h eart of  the bus iness economy of  th is  province. The 
sales tax  is  regressive,  i t  can be amel iorated i f  i t  
becomes a necessity, but  i f  it  can be avoided, it  shou ld  
be avoided and we avoided it .  I t 's wrong for n ow and 
so the levy - wel l ,  let's take the C hevy to the levy and 
see what we've g ot. It 's been cal led - and I t h i n k  a 
bri l l i ant  example of i g norance a h idden sales tax. 

I would l i k e  the members opposite to l i sten to th is .  
Take the example of the Man i toba Telephone System 
which was used by the Leader of the Opposit ion i n  h i s  
B udget Debate, i n  h is B udget speech,  and I have t h e  
report for 1 980-81 - the sales o f  services on  wh ich  
sales tax was paid was approxi mately $21 O m i l l io n .  
N o w ,  i ncrease the sales tax t w o  points, i t  m eans a n  
addit ional  charge t o  the ratepayers o n  the b i l l  of  $4.2 
m i l l i o n .  The payroll of the Man itoba Telephone Sys
tem for the same year was $91 m i l l ion .  At 1 .5 levy, 
that's an addit ional  cost of 1 .3.  Even if every penny of 
that were passed through and there's no  need to pass 
i t  through,  but even i f  every penny were passed 
through there would sti l l  be a sav ing to the users of 
M an itoba Telephone System of $3 m i l l ion .  Don't tel l  
us  " h idden sales tax" u n less you're prepared to do 
your  homework. 

When the Leader of the Opposit ion comes with 
these fr ighte n i n g  stories. It 's n ot a h i dden tax, it's out 
in the open where you can see it .  Where if you want to 
take the t ime,  you can deal with it .  I f  you want to use 
your i ntel l igence and you have some - I heard it ,  but  
n ot i n  th is  H ouse - you can deal  with it .  T hat's what 
you should be doing and so with every example  that's 
be ing used there has been a fai l u re to d ifferent iate, for 
example,  between payroll costs and other costs which 
go i n to the product. 

The Honourable Member for Rob l in-Russel l  with 
h is stories about p igg ies go to m arket, I mean that was 
all hog wash. That's a l l  i t  was because h e  kept on 
moving those p iggies to market as i f  every cost was a 
labour cost and forgett ing a l l  of the other costs that go 
i nto the bottom l i ne  of the prod uct. 

Then, they say and the Leader of the Opposition ,  i n  
another example o f  u n m easu red i rrespons ib i l ity, talks 
about the tax as if it  were a tax on  employees. T hey 
d rag out - and God A l m ig hty you could see the fear 
and the trem b l ing ,  the s ickness u nto death - the 
n u ns ,  d rag out the rabb is ,  d rags out the c h u rches. 
How come he d idn't reach for w idows and orphans? 
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He was having a bad day, I su ppose. R i g ht? I t's a 
total ly  and I ' m  q uoti ng ,  "It 's a total ly  u n i versal tax, "  
said t h e  Leader of t h e  Opposit ion ,  "that appl ies t o  
every e m ployee i n  Man itoba." And that's echoed b y  
t h e  Free Press. I t's an employer tax. They k now it's an 
employer tax and to suddenly buy and he has used 
the term "rabbits from the d isappeari ng  hat" wh ich  if 
you a nalyse it, it  doesn't make a hell of a lot of sense 
" rabbits from the d isappear ing h at ," wh ich  if you ana
lyse it doesn't m ake a hel l uva lot of sense, "rabbits 
from a h at ."  You know, that i s  a rabbit from the h at 
type of s l ight of hand to change the word "employer" 
to "employee" and to suppose that for a m o ment the 
people of this province won't catch on. The fact that 
it's an employer tax is what they don't l i ke, that's what 
it is .  Face u p  to it and I 've heard, - ( l n terject ion )- yes, 
yes, that's what they don't l i ke. They're true born natu
ral constituents. The m ajor  e m ployers of this prov ince 
w i l l  have to pay out of some of those profits that 
they've mak ing  a l i ttle more i n  a red istr ibut ive B u dget. 
They wanted, i f  anyth i n g ,  they wanted a sales tax. H i t  
the l ittle g uy. 

Com pare our B u dget to the B u dget in Ontario, a tale 
of two c it ies, Tory Toronto and I su ppose wonderful 
W i n n i peg.  Look at the Tory B ud get, l ook  at i t ,  be 
honest with yourselves so that once and for a l l  you 
m ay reject and d isregard some of the rhetoric that 
you've been us ing  a n d  get back to the land of reason .  

A MEMBER: This  isn't O ntario. 

MR. PENNER: Wel l ,  you'd l i ke it  to be, I 'm sure you 
would .  That's the k i nd of t h ings that you are project
ing .  I ncreased health i ns u ra nce premi u ms, n ow that's 
a Tory tax. School suppl i es, student supp l ies i ncl ud
ing exercise books and workbooks, loose l eaf paper, 
d rawing  books, m usic manuscript paper, school bags, 
classroom suppl ies, that's a Tory tax. Look agai n i n  
terms o f  snacks, candy, they're robbing the k ids. 
Candy, confect ions,  soft dr in ks,  snack foods, any
t h i n g  over 20 cents, and n ickel  a n d  d i m i n g  t h e  l i tt le 
k ids to death in O ntario, that's a Tory tax. Face u p  to 
what's h ap pe ni n g  - ( I nterject ion)- Yes, i s  that what 
you would do i n  Man itoba? Wel l  I can j ust see the 
Leader of the O pposit ion i f  h e  were here say i n g ,  
"Heaven to Betsy no ,  we wouldn't  do that." Wel l ,  what 
wou l d  you do? W hat are the choices? let's look at 
them again .  Acute protracted restraint.  No way, no  
way. So what woul d  you do? How woul d  you sti m u l ate 
the economy? Cut spend ing ,  you're spend i n g  l i ke 
drunken sai lors, you're fiscal ly  i rresponsi ble.  

Wel l ,  M r. Speaker, after l iste n i ng to the i nc reas ing  
strident ca l l s  of  the Opposit ion;  part icu larly those, but  
not  on ly  from ranch cou ntry constituents, that the $20 
m i l l i on in o u r  Beef S u pport Program shou ld  be g i ven 
away no stri ngs attached.  We heard it day after day,  
g ive them money,  g ive them money;  never mind the 
condi t ions, g ive the money. D i d n't we hear it  i n  th is  
House,  day after day? Talk  about  drunken sai lors or  
rau nchy ranchers' 

No, M r. Speaker, all of this tal k about fiscal i r res
pons i b i l ity doesn't wash from people of that k i n d .  Mr .  
Speaker, economic  sti m u lat ion by a com b inat ion of 
prudent spend ing programs, selective tax cuts paid 
for by a tax m easu re that to a considerable extent i s  
pa id  by Ottawa is not spend i n g  l i ke drunken  sai lors. 

As that old ph i losopher from Pictou County once said,  
" I t's damn good management and it bugs the he l l  out 
of them." And said the Leader of the Opposition ,  "Oh 
boy, the defic it ,  the deficit is u p  to u n manageable 
levels.  A l most u n manageable levels." He saved h im
self a l itt le b i t  of room there.  A misch ievous statement 
if  I ever  heard one.  

What does the net p u bl ic  debt i n  the Prov i nce of 
Man itoba represent. Let's let the people of Man itoba 
k n ow in real ity what their money has p u rchased. The 
debt total is $4. 7 b i l l ion .  Now j ust l isten for a moment, 
it  won't h u rt ,  I promise you it won't h u rt, it  m i g ht he lp .  
I t  m ay be l i ke ch icken sou p  to a dead man ,  you k now, 
it  m ight  not help but  it  can't h u rt, r ight.  $4. 7 b i l l ion ,  but 
of that, less than 30 percent i s  a general p u rpose debt; 
that is ,  the rest about $3.4 b i l l ion  is acc u m u l ated capi
tal , it's the wealth of this provi n ce represented by 
assets which today h ave a far g reater val u e  than 
they've ever  had. You k now, S ir, to replace one power 
dam today wou ld cost us  $3 b i l l i o n ,  and for $3. 7 b i l l i o n  
we've g ot a w h o l e  string  o f  power d a m s ;  we've g o t  a 
telephone system; we've got h i ghways; we've got 
schools and u n i versit ies; and we've got h u m a n  capi
tal ,  we've got wealth. - ( I nterject ion ) - Yes, we a l l  d i d  
f o r  heaven sakes face u p  to i t  i nstead of playi ng  pol it
i cs with this q u estion of the defic it. And what are the 
carry i n g  charges? - ( I n terject ion)- Yes,  today. 4 .5  
percent. - ( I nterject ion )- You pretend to be a n  
economist but  you've got a long w a y  to go i f  you d on't 
k n ow a bout the way in wh ich  - the carry i n g  c harges, 
S i r, the carry i ng c harges are 4.5 percent of the total 
expenditures. Now that i s  compared to a Federal 22 
percent. 

I woul d  read i ly  admit we have n o  p roblem i n  
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j o i n i n g  forces here - that amounts to fiscal i rrespon
s ib i l ity,  that i s  the Ottawa, the federal i m pu lse, the 
federal carry i n g  c harges o n  the debt of 22 percent i s  
fiscal i rrespons i l ity. We k now, and I ' m  s u re that you 
k now, that the 4.5 percent of o u r  total expenditure 
wh ich  goes to carry the debt is eas i ly  a manageable 
amount. Ask any home owner. M y  God,  you k now, i f  
you want  some advice, go to the people o n  the street. 
Take somebody who has a $20,000 i ncome after tax, a 
$50,000 home,  and a typical s ituation a $35,000 mort
gage at, let's say, even 1 6  percent is pay i n g  $5,600 
i nterest per year on  that debt.  That is 25 percent of that 
homeowner's budget i s  go ing to carry that home
owner's m o rtgage so that the h omeowner can have 
shelter, can h ave a p lace to l i ve, and yet has a n  appre
ciat ing value,  and tell that homeowner that we're fis
cal ly  i rresp o n s i b l e  w i th 4.5 percent.  H e ' l l  say,  
"Hogwash ."  

M r. Speaker, for the deficit, and for i n deed the 
accumu lated deficit,  but  for  the program part icu larly 
that was brought forward on  behalf of the government 
by the M i n ister of Fi nance, what are we getti n g ?  We're 
gett ing jobs. We'd l i ke to h ave m ore but there are jobs 
i n  that program.  There is  economic  st i m u lat ion.  T here 
is  steps that h ave been taken to p reserve the basic 
economic i nfrastructure. Yes, they're not enoug h ;  we 
k n ow they're not enough ;  we would l i k e  to do m o re. 
We're a small  province in a world that is suffer ing the 
structural i l ls of capita l ism.  Let's - ( l nterjecti o n ) 
yes, yes, there's no  q uesti o n  about i t .  Even the Bond 
Street experts on  Wal l Street are tel l i n g  us  that.  I j ust 
wanted to see what you r  reaction woul d  be. You k now, 
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if I had j ust said structu ral defects, they would have 
said, "Wel l ,  structural defects, "  because they don't 
u nderstand those words, b ut you th row i n  capital i s m  
a n d ,  oh ,  G o d  A l m i g hty. 

Penner the Red has emerged from u nder the bed 
and he's here to play spooks. There are struct u ral 
problems because of the red istri but ion of the world's 
wealt h ,  occasioned in part by what the OPEC nat ions 
d id  with o i l  prices for a per iod of t ime,  occasioned i n  
part b y  the proper and meaningfu l  demand o f  the 
people of  the T h i rd Wor ld  for  a share i n  the world's 
product. There is a redistr ibut ion wh ich is stra i n i ng 
o u r  economy,  showing its cracks, showi ng its wea
k n esses and in that situ atio n ,  there is l i tt le  that we can 
do, but we were not go ing  to stand pat.  We were n ot 
go ing to cont inue  acute protracted restra i nt .  We were 
go ing to show the people of M an itoba that they are 
gett i ng  the k i n d  of program for wh ich  they voted and I 
am proud of that fact. I am proud of the B u dget 
brought forward by the M i n ister of F inance on  behalf  
of the government. We do say, we have faith in th is 
prov ince, that it  is a great prov i nce. T here are g reat 
people. We are prov id ing  the c i rcu mstances in wh ich ,  
when the upturn  beg i n s  as i t  w i l l  later th is  year, the 
economy of th is  prov ince w i l l  be i n  a posit ion ,  the 
B u dget of  th is  provi nce w i l l  h ave created that posit ion 
where somet h i n g  mean i ngfu l  can be done,  and you 
wi l l  see. Don't be d isappoi nted when it happens. 

You wil l  see that M an itoba wil l  once more,  u nder the 
prudent leaders h i p  of this government ,  be a leader i n  
Canada i n  terms, not mere ly  of the advance of the 
economy, but in terms of social  programs. I f  you 
would on ly h ave the honesty to say, your  drun ken 
sai l or spend ing  is what you are g iv ing i n  social pro
grams;  say it, but tell us  where th is  drunken sai lor 
spend i ng is. You tel l  us to spend m on ey on  cattle 
su pport programs without str ings,  but what have you 
said about our social programs. H ow are they to be 
paid for? Tell us,  how are they to be paid for? Where 
wou ld you c ut? Don't tel l  us a bout h alf-a-dozen c iv i l  
servants i n  the Department of Urban Affai rs.  The 
Department of  U rban Affairs was run  r ight  i nto the  
gro u n d. You know,  i t  had a fa i rly decent M i n ister and 
an u nderpaid secretary. That was the Department of 
Urban Affairs u nder the previous government. 

Wel l ,  S ir ,  I have attempted to say in the 40 minutes 
al located to me that i t  i s  t i m e  to end this series of 
i rresponsib le statements that seem to t ri u m p h  or  
enjoy or  wal low - that's the word I am l ooki n g  for  -
wal low i n  the economic  m i sery of th is  prov ince. Come 
out of i t ,  look forward, a nalyze the s i tuation ;  if  you 
have got a better program, offer it .  But  a l l  of th is 
b usi ness, th is  knee-jerk react ion ,  th is  social ist under 
every bed is  nonsense; the people aren't buying it .  
There are half-a-dozen i ntel l i gent people over there. I 
would name them,  but the others would feel bad. Each 
one of them th inks that I meant them, you see. 

M r. Speaker, again in clos ing ,  let m e  congratu late 
the M i n ister of F inance. He h as presented a B udget 
wh ich ,  I hear it  and other members on  this side hear it , 
the people of Manitoba say, you did a good job. We d i d  
a good job  a n d  w e  w i l l  cont i n u e  t o  do a good job .  That 
is what we were elected for. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Fort Garry. 

MR. L.R. (Bud)  SHERMAN (Fort Garry) :  M r. Speaker, 
I was n ot go ing  to enter th is  debate u nt i l  a l i tt le later i n  
t h e  week ,  but I am prompted t o  rise and speak n ow 
after the h i g h l y  f lam boyant, h ig h ly theatrical and 
h igh ly  f ictit ious performance of  the Attorney-Genera l .  
No,  Mr.  Speaker, the Attorney-General looked at the 
Ontario Budget, not the Man itoba Budget, not the 
situation here in th is  provi nce. He looked at the O nta
rio B udget and he p icked out a couple of i tems wh ich  I 
t h i n k  none of us i n  th is  H ouse would be part icu lar ly 
i nc l i ned to fasten on as sou rces of reven u e, a l l  t h ings 
be ing eq ua l ,  but accou nted for and accommodated in  
the spectrum of taxati o n  approaches. N o  d o u bt ,  there 
are governments from t ime to t ime that m ay f ind it 
poss ib le  to j ustify them. I t h i n k  in part icu lar of the 
smal ler items that he talked about,  such as take out 
food and c h i l d ren 's candy and weep ing  his crocod i l e  
tears, Mr .  Speaker, he s a i d ,  that i s  a Tory tax. 

M r. Speaker, there are two fundam ental flaws in that 
part icu lar  rhetorical posit ion taken by the Attorney
General and a n u m ber of funda mental flaws in h i s  
com me nts i n  general ,  but  those two fundamental 
f laws that perhaps h e  shou ld  h ave thought about 
before he offered that k i n d  of declamation and that 
k i n d  of d rivel ,  as the Honourable Mem ber for Pembina 
says, is :  One ,  what about p u nit ive i n come tax levels? 
That is a n  N O P  soc ial ist tax. What about m i n i ng and 
m ineral resource taxat ion that was d riv i ng  i nvestment 
and m i n i ng activity out of th is  provi nce? T hat i s  an 
N O P  social ist tax.  What about penalt ies for do ing bus
i n ess? What about d iscouragements and d is incen
tives to pr ivate enterpri se? What about that very pay
rol l tax wh ich  is a d is incentive to e mployment and to 
bus iness? Mr.  Speaker, that i s  an NOP tax; that's a 
social ist tax. 

So, let us not spend o u r  t ime concern i n g  ou rselves 
too m u ch with what the Attorney-General describes i n  
f lam boyant fash ion a s  a Tory tax. I n  the f i rst p lace, M r. 
Speaker, as I said,  there are two flaws i n  that argument 
because f i rst of a l l ,  we can i dentify many NOP taxes, 
many socia l ist taxes wh ich  are k i l l i ng t h is province, 
k i l l i ng this country and h ave k i l led a n u m ber of m ajor 
western economies i nc lud ing G reat B rita in 's. B ut,  
over and a bove that,  Mr .  Speaker, there is  a second 
flaw and that is when he talks about  it  be ing a Tory tax, 
I t h i n k  h e  needs only to look no further than j ust the 
su perf ic ia l  paper  work o n  that tax itself a n d  h e  h as to 
adm it ,  i f  h e  w i l l  honestly a n d  candid ly ,  that's a n  N O P  
tax. A tax o n  k ids' candy, a tax on  take o u t  food, a tax 
on  pets, a tax on  every a:::t iv i ty ,  a tax on  every k i n d  of 
p u rc hase, that's an N O P  tax. If he doesn't t h i n k  that 
k ids' candy w i l l  be taxed through that payroll tax, then 
he is l iv ing in  the fool's paradise that so many of  h is 
col leagues i n  that party have l ived i n  for so long .  
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T here is n o  way, M r. Speaker, that the Attorney
General or the Mem ber for Thompson or the M i n ister 
of H ealth or  the Mem ber for E l mwood or  anyone else 
on  that s ide of the House or  anyone on  this side of the 
H ouse or  anyone anywhere in Man itoba can operate a 
bus iness and a bsorb that payroll tax and n ot i ncrease 
his or  her costs of do ing bus i ness. There w i l l  be price 
i ncreases. H e  m i g ht as wel l  face it. T hey l ive in a 
paradise, Mr .  Speaker, that h arks back to Harvard 
Square in the m idd le  of the V ietnam War. They l ive in a 
paradise that h arks back to that do-good ism,  those 
crocodi l e  tears of the mid-1 950s and the m id-1 960s. I 
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don't know when they are go ing to grow u p  and face 
real ity. 

T here is  no  way that those bus i nesses, even the 
k ids' candy bus i ness, the activit ies in those busi
nesses as a resu l t  of th is  payrol l  tax w i l l  n ot result  in  
h i gher prices, i n  h igher costs, and if the Attorney
General i s  worried about that kid and his n tckel candy, 
h e  better start worry i n g  about that kid and his seven or 
eight or  ten-cent candy because that i s  what it  is go ing 
to  go to. 

M r. Speaker, how soon they forget. The Attorney
General berates us, S i r, for the q uest ions that we h ave 
raised on th is  s ide of the H ouse. He takes great pr ide 
and h e  fe lt  that h e  was amusing everyone in  h is - and 
that's part  of pol i t ics and part of performance i n  the 
H ouse and I g ive h i m  credi t  for a good performance, 
n o  depth,  but  a good performance. H e  takes g reat 
pr ide i n  berat ing the Progressive Conservative Oppo
s it ion for the q uestions that we h ave asked, Mr .  
Speaker, because we have asked a few q uest ions of 
concern and root concern to Manitobans relative to 
the affai rs in every sector of our activity and o u r  l i ves 
today. How soon they forget, Mr. Speaker. O bviously ,  
the Attorney-General never spent one afternoon or  
one eve n i n g  i n  th is  Legislature between 1 977 and 
1 98 1 ,  n either i n  the gal lery, nor  i n  the NOP caucus 
roo m ,  nor even in the corridors. That m u st be obvious 
from that k ind of cr i t ic ism of our performance, M r. 
Speaker. 

He doesn't l i ke us  to ask q uest ions about bankru pt
c ies. He doesn't l i k e  us to ask q uestions about u nem
ployment.  H e  doesn't l i k e  us  to ask q uest ion about 
problems i n  agr icu lture. M r. Speaker, where was h e  
and where were h i s  col leagues who were applau d i n g  
h i m  w h i le h e  spoke and m a n y  of whom were i n  th is  
Chamber, some who weren't, but  many of  whom were 
in this C h a m be r  d u r i n g  those four years when that 
party, now o n  that s ide,  wh ich  was i n  Opposit ion,  
ra ised every conceivable,  contr ived,  f ict ional excuse 
for lay i n g  down posit ions  that · were demonstrably 
u ntrue, for  accusat ions against the Govern ment of the 
Day, the Progressive Conservative Govern ment, wh ich  
were n ot accurate or  truthfu l ,  which constituted 
n oth i n g  but a barrage of propaganda a i med at m a n i p
u l at ing  pub l ic  o p i n i o n  and media op in ion  and sti rr ing 
u p  Opposit ion a n d  sti r r ing  u p  e m ot ional ism,  even to 
the extent  of orchestrati n g  demonstrations by strikers 
and p icketers in the ha l ls  of th is  b u i l d i ng .  Where was 
the Attorney-General i n  those days, Mr. Speaker? 

He comes i n  here and talks so proudly today about 
what t h is Opposit ion has done because we have 
asked a few q uest ions,  but  where was he between '77 
and '8 1 ,  when they in O pposit ion m ade a travesty of 
some q uest ion periods, some comm ittee hear ings 
and some of the work of the Government of the Day 
s imply  by orchestrat ing .  The M i n ister of M i nes and 
Energy was one who was i nvolved in  d i rect orchestra
t ion with respect to some of the i nc idents of those 
days s i m ply by orchestrat ing and m a n i p ulat in g  e m o
t ional ism i n  such a way as to produce d istort ions and 
propaganda and misrepresentat ion hav ing  to do with  
bus in ess, having to do with health care, having to do 
with socia l  services, h av i n g  to do with i nterprov i ncia l  
relat ions,  having to do with federal-provi ncia l  f i nanc
i ng ,  hav ing  to do with fiscal and monetary approach, 
havi ng  to do with agr iculture, hav ing  to do with u rban 
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affairs, having to do with education ,  h av ing to do with 
every activ ity in th is  prov ince. So, Mr .  Speaker,  let h i m  
g o  back a n d  read t h e  record. He's a good reader, he's 
a good student, he's a scholarly man ,  he's an i ntel lec
tual  man ,  he's got some educatio n .  Let h i m  go home 
and read the record of  the last four years. 

M r. Speaker, he doesn't l i ke us to ask q uest ions 
about bankruptcies. W here was he when the g reat 
man ifesto, the g reat e lection  document of the g reat 
new N O P  G overnment was written - "A Clear Choice 
for Manitobans" - pol ic ies of the Man itoba New 
Democratic Party wh ich promised i n  effect that there 
would be no bankruptcies? I n  effect, that's what it  
promised, that there wou l d  be n o  bankruptcies. Cer
tai n ly ,  there would be no sufferi ng  from bankruptcies. 
W here was he, M r. Speaker, when this document was 
be ing written with respect to e mployment - employ
m ent  problems and job opport u n it ies and u ne mp loy
ment aris ing  from bus iness closures and layoffs? 
W here was he when th is  d ocu ment was be ing written 
with respect to rel i ef for agr icult u re - farmers a n d  
beef producers w i t h  particu lar  problems of the day 
who were seeki n g  solutions through consensus a n d  
t h rough consultat ion,  n o t  through doctr ina i re abstract 
hypotheses developed i n  some back room some
where and i m p osed on  them? W here was h e  when th is  
document  was be ing  written and where was h e  d u ri n g  
the e lect ion campaign w h e n  it was bei n g  c i rcu lated? I 
happen to k now, Mr .  Speaker, that th is  docu ment was 
c i rculated in the Const ituency of Fort Rouge j ust as I 
am s u re the Attorney-General k nows of t h ings that h i s  
party w a s  doi n g  i n  m y  constituency, Fort G arry. I t  was 
no secret that the NOP was c i rc ulatin g  this document 
in  Fort  Rouge,  the home constituency of the Attorney
General .  Did he move to stop it? D i d  he move to say, 
look these are r id icu lous prom ises to m ake, total ly 
u n real ist ic promises to m ake. What are we d istr i but
i n g  th is  k i n d  of l i teratu re for i n  my constituency? I 
can't go to the people of Fort Rouge a n d  feed them 
th is  k i n d  of hog wash. 

M r. Speaker, I don't recall h av ing  heard, I may h ave 
m i ssed it ,  maybe it was broadly reported, maybe it was 
o n  telev is ion,  radio, the newspapers - Penner d is
c la ims N O P  e lect ion doc u ment, Penner d isassociates 
h i mself from "A Clear Choice for Manitobans," says 
th is  is u nfair  to my constituents, it 's m isleadi ng ,  it's 
m isrepresentative; says, I can't l ive up to those phony 
p romises. Maybe he d id ,  but  I don't  recall h i s  do ing it .  I 
don't  recal l  h i s  say i n g  so. I certa i n l y  don 't recall any  
reports of h i s  do ing so. 

So n ow, S i r, when we come to this H ouse and we 
come i nto q uest ion period and we ask q uestions 
related to bankruptcies which are ment ioned in th is  
g reat man i festo, the gospel accordi n g  to  "St. H ow
ard,"  when we ask q uestions about unempl oy ment 
and job creation ,  when we ask q u estions a bout prob
lems i n  agricu ltu re, he's u pset, it's u nfair. Somehow 
we are n ot be ing positive, we are not be ing construc
tive, we are not fu lf i l l i n g  o u r  role as the Opposit ion;  we 
are somehow i m peding the work of this House.  We're 
somehow engag i n g  in rhetorical arg u me nts because 
we're n ot here rubber  stamp ing  h is and cheeri ng  for 
his and h is col leag ues pol ic ies that were based on  the 
i mpossi ble,  u n real ist ic,  cynical and phony promises 
in this document and are turn ing  out to be as shal low 
and as hol low and as superficial as th is  document 
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i nd icated at the t ime, but with wh ich  not enough Man
itobans were fu l ly  fami l iar at  the t ime.  

M r. Speaker, that is a total ly i m poss ib le ,  i l logical 
posit ion for the Attorney-General to take and h e  may 
be able to get away with it  among some persons in th is  
Chamber, notably on  h is  s ide ,  but  he 's  not  go ing to  get 
away with it  with me and h e's n ot go ing  to get away 
with it  with the Honourable Member for Lakeside or 
for Pembina or for Turtle M o u ntain or  for La Veren
d rye because we remember when - we were h ere 
when we saw it h appen. For h i m  to try to accuse th is  
s ide of do ing anyt h i n g  that i s  other  than in  keep ing 
with o u r  ro le  as a real istic Opposit ion that i s  go ing  to  
cal l  i nto account for  the i r  phony promises, M r. Speaker, 
represents total i gn orance of o u r  role of the system of 
what we are here for. Let's get on with what we are 
here for, the Attorney-General says. 

Mr. Speaker, my u n derstand ing is that I enjoy equ i 
valent status to every member in  th is  Chamber. I have 
40 m i n utes to speak on  the clock. I i ntended to devote 
10 or  1 2  m i n utes to respondi n g  to the Attorney
General j ust to stra ighten h i m  out a l i tt le  bit, j ust to tel l  
h i m  where he's at and where h e  isn 't at, j ust to tel l  h i m  
where he's wrong and j ust to tel l  h i m  how t o  watch i t  
when he's deal i n g  with th is  Opposit ion .  

M r. Speaker,  m y  m a i n  reason in  speaki n g  is  to  put 
on  the record some very ser ious concerns bei n g  
expressed b y  m a n y  Man itobans over the pol ic ies ,  t h e  
p h i losophy a n d  t h e  c o n d u ct of  t h i s  n e w  N O P  
Govern ment .  I had i ntended t o  d o  that later i n  t h e  
debate but  I was prom pted t o  r ise and respond t o  m y  
friend ,  t h e  Honou rable Attorney-General.  

S ix  months ago today exactly, Mr .  Speaker, th is  new 
N O P .  Government was elected, th is  being May 1 7t h  
a n d  a t  that t ime ,  S i r, they capt u red 47 percent o f  the 
popular  vote. I want  to say that  with i n  two or  t h ree 
days of that e l ecti o n ,  two or  t hree days after that 
e lect ion ,  it would be my est i m ate and it 's j ust a g u es
sti mate from a person who's campaig ned through one 
or  two e lections and tr ies to make h i s  l i v ing  or at  least 
part of his l i v ing at pol it ics that it  would be my est imate 
that the ir  share of pub l ic  goodw i l l  and pub l ic  support 
went up over 50 percent, su bstant ia l ly over 50 per
cent, maybe as h i g h  as 55 or 60 percent, with i n  two or 
three days of the elect ion .  Part of that is the result  of 
the process of election victory itself because most 
people are very fair- m i nded,  most people take the 
att i tude that the new boy or  g i rl shou ld  be g iven a 
chance and there is some k i nd of sym pathy and 
empathy that develops for  a new governme nt, part icu
larly elected in try i n g  and cha l leng ing t i mes, as i t  
moves i nto i ts  f i rst few days, weeks and months  of  
office. I h ave no hesitatio n ,  I m ay be wrong ,  but I h ave 
no hesitat ion in suggest ing that my read ing of the 
mood of the p u b l i c  on  e lection  day was that attitudes 
and support was very close, but that three days after 
elect ion day, att i tudes in the pub l ic  were predomi
n antly in favou r  of the NOP and the new govern ment,  
that they enjoyed, as I say,  more than 50 percent of 
publ ic support. 

Wel l ,  Mr. Speaker, the tragedy for the mem bers of 
this government is that they took that goodwi l l ,  that 
pub l ic  support, that enth usiasm and i n  six months 
they h ave started to d issi pate it ,  to undermine it ,  to see 
it eroded , in fact, to actively erode it and to lose it. I say 
to the n ew mem bers and the backbenchers i n  that 

party, S i r, that if they have concern for the ir  party and 
through i t  for  Manitoba, they had better m ove now and 
act  now to arrest the u nsound ,  i m p ractical ,  damaging ,  
d e s t r u c t i v e  and d oct r i n a i re ,  and d oc t r i n a i r e  
approaches a n d  pol ic ies o f  th is  g overn ment before it 
is too late, before their su pport, before their pub l ic  
goodwi l l  i s  completely d issipated, has  completed van
i s hed and d isappeared because there is  no q uest ion 
today, S i r, that  i f  you went  i nto the street today that 
element of pub l ic  support for them,  the N O P  G overn
ment,  wou ld not be 55 percent. I t  was f ive and a-half 
m onths ago, but it  isn 't today. I t  isn 't today. -
( I nterject ion )- Wel l ,  the Member for Thompson says 
about 47. Wel l ,  that a i n't so h ot e i ther.  You had 47 o n  
elect ion day; w e  h ad 4 4  a n d ,  o f  cou rse, t h e  other 9 1  
percent was sp l i ntered a n d  frag m ented across other 
parts of the spectru m but that sp l interi ng  and frag
ment ing across other parts of th is  spectrum m ay now 
h ave gone,  m ay n ow h ave d isappeared. It may n ow be 
a stra ight two-party situation, so 47 percent a i n't 
necessari ly so hot today. What you did have was 55 
percent f ive and a-half m o nths ago, that's what I ' m  
suggest i n g  t o  you and you're los ing i t ,  you ' re b lowing 
i t .  

The f i rst cracks in  the armour ,  Mr .  Speaker, con
s isted in the promises that NOP Government made 
and then fai led to keep in this i nfamous document "A 
Clear C hoice for Manitobans." D ishonest promises 
because there never was any chance of keep ing  them;  
they was never was any chance of meet ing  them.  

S i r, they m ade promises i n  terms of meani ngfu l  
mortgage i n terest rel i ef ;  they made promises in  terms 
of bus iness fai l u re rel i ef, in terms of homeowner sup
port and hous ing ,  i n  terms of agricultu re and beef 
i n dustry support, in terms of job creat ion ,  in terms of 
so-cal led i m med iate construction (L i mestone) and 
other  forms of  construct ion ,  i n  terms of  spurs to the 
economy,  i n  resource development ,  a n d  i n  the i r  
phony tru m ped-up sermons in  a l l  the ir  campaign 
l i teratu re about health care and social  services. Wel l ,  
S i r, those promises h ave proven t o  be e mpty, cyni cal 
e lect ion rhetoric and m o re and more Man itobans are 
beco m i n g  i n creasi ng ly  aware of that fact. So those 
were the f i rst cracks in the armour, the f i rst cracks i n  
the wh ite k n ight presentation  but  n ow, Sir ,  the real 
cracks have come. The real cracks are beg i n n i n g  to 
show and they show in the form of this B u dget, th is  
document brought down by the M i n ister of F i n an ce 
last Tuesday n i g ht.  
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I n  the f i rst p lace, S i r - and I want to get back to th is  
i n  the t ime ava i lab le  to  m e  - that document,  that 
B udget, is an exercise i n  economic asphyxiation for 
M an itoba. But  in the second place - ( l nterject ion )-
1 ' 1 1  exp la in ,  I ' m  coming  back  to i t ,  but  I j u st want  to get 
the point on  the record that essent ia l ly my crit ic ism 
with it  i s  because it 's going to strangle  this p rovince i n  
an economic  way. B u t  t h e  other very i m portant t h i n g  
that s h o u l d  remem bered about th is  docu ment a n d  
that Man itobans m ust be t o l d  and w i l l  be t o l d  by m e  
and o u r  col leagues and by a l l  people who take a fa ir
m i nded approach to the cyn i cal games of pol i ti cs that 
are p layed from t i me to t ime ,  the other part that w i l l  be 
told ,  M r. Speaker, is that th is  B udget is an exercise i n  
d u pl ic ity a n d  an exercise i n  hoodwi n kery. 

You went out to the people of M an itoba and you 
said that we h ave to face some very h ard decisions.  
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We've got to face some very h ard decis ions,  so w i l l  
you ,  the people of Man itoba, he lp  u s ,  support u s ,  
acq u i esce i n  these, go a l o n g  w i t h  us ,  recogn iz i n g  that 
we've g ot these tough decisions,  these toug h  c hal
lenges and help us  made these hard decisions.  You 
know what h appened, Mr .  Speaker, they d ucked the 
h ard dec is ions and they gave the people of M an itoba 
h ard treatment.  That's what h appened. You d ucked 
the hard decis ions and you took a way out that was 
designed in head l i n e  form on B u dget n ight to create 
the i m press ion that you were Mr. and M rs. N ice G uy 
al l  over aga in ,  but that i n  one hour  i nspection revealed 
that all it  was, was a smoke screen, a tr ick,  a euphem
ism for lay ing a tax on a l l  Man itobans for everyt h i n g  
they d o ,  for a l l  goods and purchases. -( l nterject ion)
let m e  j ust say, S i r, i f  L loyd Axworthy gets i nvolved, I 
m ay be o n  the s ide of the Attorney-General .  let's take 
it one f ight at a t i me,  Mr .  Speaker. 

Mr. Speaker, why do I say that? I say that because, 
for one t h i n g ,  we h ave gone through  Est imates pro
cesses in th is  H ouse wh ich  n ow turn  out to b e  a sham,  
wh ich  now turn out to  be d ishonest. There is  no  way 
that the M i n ister of C o m m u n ity Services - I absolve 
the M i n ister of Health from this because we j ust com
pleted the Health Est imates and I real ly  have no way of 
prov ing  or  knowing that the payrol l  tax was i nc luded 
in his b u dget. I f  h e  tel ls  me it was, I accept h is word, 
but there is  no  way that the payrol l  tax could h ave 
been i nc l uded in the b u dgets of the social service 
agencies, the c h i l d  car ing i nstitut ions,  a l l  the shelter 
fac i l it ies in the field of mental health and mental retar
dation ,  etc. ,  a l l  the fac i l i t ies and programs run  by the 
com m u nity social service advocacy groups in  th is  
province.  There is  no  way that payrol l  tax cou ld  h ave 
been i nc l u ded in those b u dgets, because this gov
ernment h ad n't even made up its m i n d  to go the pay
rol l tax route u nt i l  they were panicked by the Sas
katchewan e lect ion resu l t  and also pressured by the 
Manitoba Federati o n  of Labour  to stay away from a n  
i ncrease i n  t h e  sales tax. 

We c leared those C o m m u n ity Services Est imates 
over a month ago -(I nterject ion)- Pardon? 

A MEM BER: The same would h ave been t rue of the 
sales tax. 

MR. S HERMAN: Why did you need either? I am com
i n g  to that. You n ever promised a sales tax in th is  
docu m e nt. You never talked a bout tax i ncreases. For 
the M e m ber for Wolseley, who is so amused, w here 
did you predict e ither a sales tax or a payrol l  tax in that 
document? There is no  way that the . . .  

MR. E N N S: They say ManOi l  was go ing  to pay for it .  

MR. SHERMAN: That's r ight ,  ManOil  was going to 
pay for i t .  T here is no way, M r. Speaker, that those 
Est imates in Com m u n ity Services could have i n cl u ded 
the cost to those agencies and fac i l it ies and operators 
and programs of th is  payrol l  tax, so that I say that 
exercise in Esti mates was a sham. It m ight also apply 
to some of the b u dgets in the Department of Health, 
but because the conclusion of the Health Est imates 
was so closely connected in calendar terms with the 
B udget Debate, it  may well  be that they worked some 
of those considerat ions i nto the H ealth Est imates, but 

they certai n l y  could n ot have worked them i nto the 
Com m u n ity Services Est imates, Mr. Speaker. 

So,  we h ave, Sir, a B u dget that as I say is  an exercise 
in hoodwi n kery because the pub l ic  was prepared for 
somet h i n g  else and prepared to help and then h it over 
the head with a h i dden weapon,  attem pted to m u g  
t h e m  i n  the i r  bus i ness and e m ployment and job  crea
t ion activ it ies, and an exercise in d u p l ic ity because 
some of the Est i m ates processes obviously had to 
have been u n dertaken i ndependent of the k i nds of 
features and factors in the Budget as are represented 
by that payrol l  tax. In fact, i ndependently of anyt h i n g  
that m i g ht have been connected w i t h  a sales tax, 
because, Sir, obviously the esti m ates we were consid
ering are est imates of spendi n g ,  n ot est i mates of 
revenue,  and a sales tax specif ical ly and exclusively 
o n ly affects revenue. The payroll tax wil l  affect the 
operat ing and thus the spend ing  est imates, the spend
ing side of a l l  of these operat ions and activ it ies .  

M r. Speaker, the worst features of the B u dget 
though are not those that I have m ent ioned.  The worst 
featu res,  and they h ave been referred to i n  su bstant ial  
part by many of my col leagues, but I j ust want to recap 
them br iefly,  because I want to connect myself with 
that cr i t ic ism on  the record. The worst features are the 
staggeri n g  deficit that t h is government i s  condon i n g  
a n d  approving a n d  wh ich  w i l l  b e  m uc h  h i g her than 
that  specif ied and predi cted by the M i n ister of F i nance 
the other n ight .  There is  n o  doubt that it  wi l l  be above 
$400 m i l l i on ,  Mr .  Speaker. We k now that because of 
spe n d i n g  promises they have made wh ich  are not 
i nc l uded in the Est i m ates. We k n ow that i t  i s  goi n g  to 
be over $400 m i l l i o n .  And the absolutely stu pefy i n g  
borrowi n g  requ i rement l a i d  o u t  by t h e  M i n ister o f  
F inance. Can you i magine ,  S i r ,  i n  th is  d a y  a n d  age, i n  
today's fract ious and fragi l e  a n d  volat i le  m oney 
m arkets, with today's u npredictable and crushi n g  
i nterest rates, go ing  i nto t h e  p u b l i c  m arket t o  borrow 
$750 m i l l i o n ,  th ree-quarters of a b i l l i o n  dol lars over 
and a bove the 1 50 that i s  go ing  to be sucked out of  the 
Canada Pension Plan fund .  I a m  n ot part icu lar ly 
enthus iasti c  about that tec h n i q u e  either, M r. S peaker, 
except that successive precedi n g  governments h ave 
done i t  and I d on't t h i n k  it  was to the credi t  or  the pr ide 
of any of  us  and I th ink  that  a l l  of  us ,  Opposit ion and 
Governme nt ,  shou ld  face u p  to that fact about 
Federal-Provincia l  f inancing and fiscal arrangements, 
but  over and above that 1 50 m i l l ion  that's goi n g  to 
su rreptit iously sucked out of the Canada Pension 
Plan fu n ds, we are go ing i nto the open market with the 
traders of the world,  in today's volati le  s ituat ion to 
borrow t h ree-q uarters of a b i l l ion  dol lars, over and 
above a $400 m i l l ion  deficit ,  over  and above the debt 
load that we are already carry ing ,  M r. Speaker. These 
people proffer that and offer that to the people of 
Man itoba as a sensible realistic B udget? 
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Who do they t h i n k  they are k i d d i n g ?  Who do they 
t h i n k  they are k idd i ng? They are mortgagi ng ,  not only 
their and our k ids ,  that was done long ago. T hey are 
d own to the ir  great-grandch i ldren now, M r. Speaker, 
with th is  k i n d  of f inanc ing ,  this k i n d  of f iscal and 
monetary pol icy. 

Mr .  Speaker, I want to quote briefly for one-half 
m i n ute from my National leader, the leader of the 
Progressive Conservative Party of Canada, the R i g ht 
Honourable Joe Clarke. I want to offer for the consid-
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erat ion of th is  Assem bly and those on the other s ide,  
who approach the events of the prov ince with some 
reason and come in here w i l l i ng  and prepared at least 
to l i sten and to exchange ideas, and I am not exclud
ing anybody from that i n  a permanent or  a u n i versal 
way, b ut from t ime to t ime it seems d ifficu lt  to 
exchange ideas, when M r. Clarke was speak ing a bo ut 
the social ob l igations that we face, the social respon
s i b i l i t ies that Canadians face and our o bl ig at ion to 
meet them the other day, M r. Speaker, he said,  "The 
greatest social problem in th is  country today is  eco
nomic  i nsecurity. The greatest enemies of social j u s
tice i n  Canada today are the L iberals and the Social
ists because they have d riven away growth and 
economic secu rity." 

That i s  what is at the root of this k i nd of f inancing.  
T hat, S i r, is what i s  at  the root of th is  k ind of f inancing.  
That, S i r, is what is at  the root of th is  k i nd of p h i lo
sophy of payroll taxes and spend and spend a n d  
expendi ture and don't worry about tomorrow and go 
out i nto the open market and borrow another three
q uarters of a b i l l i o n  dol lars. 

You k n ow, Mr. Speaker, the comments of the Hon
o u rable Member for  R iver East i ntr igued m e  and ,  i n  
fact, I m ust say t o  a certai n  extent shocked m e  
because I had the i m p ress ion that h e  was somet h i n g  
of a contemporary man.  - ( I nterject ion )- I don't  
k now h i m  part icu lar ly well yet .  The two of us  h aven't 
been in this Cham ber together  for very long ,  M r. 
Speaker, but I h ad the i mpression that he was a rela
t ively br ight and contem porary person ,  b ut he said i n  
speak ing  t o  h i s  g overnment's B udget, M r .  Speaker, 
and i n  speak ing  particular ly to the payro l l  tax feature 
and l am hopefu l l y  q u ot ing  h i m  correctly here that, " I t  
reflects t h e  economy o f  t h e  1 980s." I ass u m e  he was 
speak ing  l itera l ly  and I f ind  that absolutely stagger
i n g ,  Mr. Speaker. If he is  suggest ing  that the payrol l  
tax addresses the economic  problems of the 1 980s or 
reflects the economic  wisdom of the 1 980s, th is  i s  
precisely what it  does not  do. T hat i s  the k i n d  of  th ing  
that economists, bot h of the r ight  w ing and the left 
w ing ,  were tal k i n g  a bout i n  the 1 950s, in the 1 960s. 
That i s  dead, Mr. Speaker, that k i n d  of economic  
t h i n k i ng .  The Member for  R iver East i s  20 years out of  
date. 

Many econom ists in North A merica and E u rooe, Mr.  
Speaker, today are tryi ng  to point  out to govern ments 
a l l  over the west that because of the enormous d is i n
centives that h ave been placed i n  the way of i n it iat ive 
and enterprise by left wing taxat ion pol icies appl ied 
by g overn ments of the i ntel lectual left in a score of 
western j u risdict ions over a score of years, the con
cept of a progressive tax system now is self-defeati n g .  
The most u rgent requ i rement i n  the economy today i s  
t o  sh i ft s o m e  of t h e  b u rden of taxati o n  away from 
i ncome and on  to consumpt ion so as to i n du ce and 
encourage a mbi t ion  and enterpr ise.  Mr .  Speaker, the 
N O P  payroll tax does precisely the opposite. I t  f l ies 
precisely i n  the face of that growing wisdo m .  It h arks 
back to the m id-1 950s and to what I referred to a few 
moments ago, Harvard Square in the midd le  of the 
peacen ik  demonstrat ions in the m i dd le  of the Vietnam 
War. I t  f l ies precisely in the face of that ethereal, 
abstract, u n real istic, sophomore t h i n k i ng .  

When are  the members of  the N O P  i n  th is  provi nce, 
Mr .  Speaker, go ing  to face the harsh real i t ies of l ife? 

When are they go ing  to face the real world and the 
harsh  real i t ies of l ife and the harsh real i t ies of 
govern ment? That tax is  a d i rect penalty tor d o i n g  
bus i ness. I t  i s  a d i rect penalty f o r  creat ing jobs. I t  i s  a 
d i rect d is i ncentive to i nvestment and a job  creat ion 
a n d  opportu n ity, and yet the Membe r  for  R iver East 
says it reflects the 1 980s. What it  reflects, Mr. Speaker, 
is the U n ited K i ngdom of the 1 950s. What is reflects, 
M r. Speaker, i s  the B ri t ish econ o my and what d isas
trous d ifficu lt ies it  h as fou n d  itself i n  for the past 25 
years. What it  reflects is the typical eastern E u ro pean 
economy.  W hat it  reflects is  the eco n omy of our own 
country that i s  now going steadi ly and d isastrously 
downh i l l .  What i t  reflects, Mr .  S peaker, i s  the stult i fy
i n g  economic  p h i l osophy or non-phi losophy of the 
Trudeau G overnment i n  Ottawa. That i s  what i t  
reflects. 

M r. Speaker, m e mbers o pposite, I t h i n k ,  h ave been 
for far too long u nder the i nf luence of the resident 
guru for Brandon East, t h e  M i n ister of C o m m u n ity 
Services, who sti l l  l i ves, f lour ishes, s m i les and m akes 
h i mself as lovable  as poss ib le in the abstract env i ron
ment of academe and academia ,  when are they go ing 
to recognize that the i r  ha i r  i s  growing  th in  - with some 
notable exceptions - that their m id dles are growing  
portly, that the i r  b ra in  synapsis are  break ing  down, 
that they are 40 and 50 years o ld ,  they're not 20-year 
old col lege sophomores anymore; when are they 
go ing to realize that, M r. Speaker? 

They tel l  us ,  poverty is terrib le ;  i nadeq u ate pen
sions are awfu l ,  they say; social i njustices are terri b le ;  
unemployment is  a n  awful th ing ,  as i f  that i s  some new 
d iscovery, M r. Speaker. They keep weepi n g  these 
crocod i le  tears. Let's c ut out the crocodi l e  tears, M r. 
Speaker. We know that poverty is terr ib le  and that 
social i nj ustice is an awfu l  t h i n g  and that unem ploy
ment i s  terr ib le ;  spare us the crocodi le tears. Let us 
deal with the basic issue at hand here, what i s  neces
sary is opport u n ity for i n it iat ive, for enterprise, for 
progress, tor i nvest ment ;  what i s  n eeded is  some 
recog n it ion  of the basic h u man sp i rit  and that p h i lo
sophy over there has never recognized the basic 
h u ma n  sp i rit ,  h as always felt that they could f ly  in the 
face of h u ma n  i nsti nct and has always, as a resu l t  of 
that, S i r, p u rsued abstract p h i l osophical  straitjackets 
wh ich  h ave produced not h i n g  but g rief and not h i n g  
but economic  d i ff icu lty and the record o f  the world,  as 
demarked by the eastern and western countr ies of th is  
wor ld ,  i s  e loquent testi mony to that. 
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N ow, S i r, what we n eerJ i n stead of th is  k ind  of theo
r iz ing ,  i nstead of th is  k i n d  of socia l ist theoriz ing  and 
these crocod i le  tears is  a b u dget that says to men and 
women i n  M an itoba, yes, we have to make some hard 
decis ions.  We h ave got to conta i n  pub l ic  spend i n g  
a n d  we h ave got to t a k e  f iscal a n d  m on etary 
approaches that e ncou rage you go out and work and 
work harder  and work longer so that you can m ake 
m ore, so that there is  some benef i t  and prof i t  .i n it  for 
you because we k n ow that as you work harder, as you 
aspire to amb it ions, you wi l l  create opport u n it ies, 
activ it ies, jobs and goods for other Manitobans. That's 
the basic fuel  of the economy.  M r. Speaker, every
t h i n g  in th is  B udget f l ies i n  the face of that m uc h  
needed fuel ,  that m u c h  needed catalyst, that much  
need  approach to  o u r  economy i n  Man itoba and Can
ada today. Everyth ing  in this B u dget takes us back to 
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the ster i le .  defeatist. p h i losophical .  and economic  
attitudes of the mid-1 950s and the 1 960s that des
troyed many western economies and that are seriously 
damag i n g  o urs in Canada today. 

MR. DEPUTY SPEAKER: The Honoura ble M i n ister of 
Health. 

HON. LAURENT DESJARDINS (SI. Boniface): Mr. 
Speaker. I 'd l ike to follow in the lead of the mem ber 
that j ust spoke and I wi l l  also address mostly the 
mem bers from this s ide of the House.  I f  some of the.  
especial ly the new mem bers from our s ide.  if  some of 
the new members on  the Opposit ion wish to l isten .  
that's f ine  also. I don't t h i n k  I ' l l  convert t h e m  b ut 
m aybe they' l l  have a c ha nce to see what the PC Party 
has been all about i n  t h e  last four years. As far as the 
front benchers. I don't expect too m u ch attentio n .  I 
expect a lot of yapp ing .  but  that's al l  r ight.  

Mr .  Speaker.  I t h i n k  that it's o bv ious, I 'd  l ike to tel l  
my collegu es here that the Progressive Conservative 
Party is  in com plete d isarray. I t's the f i rst party i n  o u r  
recol lect ion .  I t h i n k .  that h a s  g o n e  o n l y  o n e  year i n  
government, o n e  term i n  government -( I nterjection) 
n o .  it's i m possible .  i f  they h a d  had a n  elect ion t h e  f i rst 
month they wouldn't have been there that long.  Thank  
you.  I t  i s  q u ite obvious,  M r. Speaker. that the ir  pol ic ies 
have been complete fai l u res. and I ' l l  come to that .  and 
I ' l l  p rove that. N ow, they are looki n g  for a new leader 
because this leader has been a complete e m barras
sement to the nation .  to the prov ince. and m ostly to 
their own party and they k n ow it .  

They h ave but  one consulat ion and the consulat ion 
i s  that the economic  problems that we face are proba
bly the worst that any g overnment of Manitoba has 
ever faced and it's go ing  to be extremely d ifficu lt to 
g ive the proper leaders h i p  and to govern this pro
v ince. Th is  i s  go ing  to be extremely d i ff icult .  It has 
been in the past and it's go ing  to be worse. I wou ld  
t h i n k  that  a lot of  the cond i t ions  are  not h i n g  to do w i th  
th is  p rovince.  e i ther  th is  government  or  the former 
g over n ment .  The situation is  al l  over the world,  a l l  
over N orth A mer ica, a n d  there i s  n o  way.  I want to say 
to you to be patient.  and d on't try to do i t  all because 
there is  no way that approxi m ately one m i l l ion  people 
r ight s mack in the m idd le  of N orth A mer ica. no m atter 
what's happe n i n g  to other pol ic ies across Man itoba 
that you can change the world or  change everyt h i n g .  
Y o u  c a n  on ly  do you r  best, and that's a l l  y o u  c a n  do s o  
be very careful .  

I th ink that some of the reasons that th is  h asn't 
worked a n d  we'l l  come back to the Reaganomics.  
That is certain ly one of the condit ions,  the federal 
pol ic ies. the complete fai l u re of com m u n ism and the 
g reed of m aterial istic capital ist system and that the 
people across from us  wi l l  not  ad m it. They'l l  ta lk  about  
com m u n i s m .  they'l l  ta lk  about  everyth ing  e lse but 
they wi l l  not talk a bout the greed of o u r  capital ist, 
material istic society and that is the i m portant d i ffer
ence between us. I t's obvious.  Mr. Speaker. I say to my 
col leages that you wi l l  have to provide your  own 
opposi t ion ,  you' l l  h ave to be on  your  toes because I 
doubt if there'l l  be too many that wi l l  g ive you the 
construct ive crit ic ism that you should h ave if you 
want  to be a good govern ment. 

Let's look at the ir  strategy. let's exa m i n e  the stra-

tegy of the Opposit ion .  T hey k now that they've been a 
fa i l u re ;  they've fa i led com pletely and they are on the 
defensive. You would n't bel ieve it because they have 
heard i t  said that the defence is a good offence and 
th is  i s  w h at they're do ing .  They're l i v ing  in  the past 
n ow. You k n ow they've got th is  document .  that h as 
been the i r  B i ble .  Every s i ng le  one of them h as i t .  and i f  
they'd spend as much  t ime loo k i n g  forward as look ing 
back o n  N ovember 1 7th  - somebody shou ld te l l  them 
t h at N ovember 1 7th  is  gone.  You're l i v ing  in  the past. if  
you want to keep on  f ighting the past election of 
N ovem ber 1 7th  be my g uest. but you're wast ing  your  
t i me.  I th ink  we h ave to look  forward. and I th ink  th is  is 
the i mportant th ing .  

You k now. the Opposit ion's strategy has  been  very 
clear, to me anyway; it's been try ing  to set us  up, try ing  
to f ind  out that  we can spend more .  I f  they were s in
cere as they say they are and i f  the last member that 
spoke. and I know that he's si ncere. he bel ieves a lot of 
t hese t h ings that he has been sayin g ,  why would they 
say that t h ey t h i n k  th is  i a  a b u n c h  of garbage, t hese 
promises are a b u n c h  of garbage? Why would they 
say hey,  h u rry u p  a n d  keep up your  promise? I s  that 
he lp ing Manitoba? They should tell us n o  matter what, 
you're e lected , i t  was a m istake. d on't fu l f i l !  these 
promises because it's going to be harmful  to Mani
toba. B u t  i s  that  w hat they're sayi ng? You k n ow what 
t h ey want to do? T hey want to rush us,  t h ey want to 
goad us,  they want to make s u re that we go a head with 
every promise as fast, without being properly ready, 
and then they'l l  say look at a l l  the money that's 
wasted. N ow i f  that's an honest Opposition .  that's not 
m y  defin it ion  of honesty. I f  t hese people across t h i n k  
these a r e  b a d  promises they s h o u l d  say, please. for 
the good of M a n itoba don't go ahead with these 
promises. 

Tal k i n g  about p romises, you k now. we've been talk
i n g  about the m o rtgage pr ice that has been a j oke.  
There is  n o  way you're goi n g  to solve i t  a n d  any clear 
t h i n k i n g  Man itoban k nows that it's i m possib le that 
you 're go ing  to salvage everyt h i n g  when al l  aro u n d  
you there's problems. They laughed a t  th is  dur ing  the 
election but  look at t h is,  N ovember 1 4th ,  "P.C. Offer 
Mortgage Cris is Aid ."  That was another one. No, but  
they're not tal k i n g  about that .  I th ink  we said $23 
mi l l ion  and they had $20 m i l l ion .  and t hey're say ing  
that o u rs is  n ot enough .  N ow you can see th is  i s  what 
they've done.  N ow if they were sitt i ng  here what would 
they be doi n g  any d i fferently than we have? T hey'd 
have $3 m i l l ion  less, and they're say i n g  spend m o re 
m o n ey .  The Dental Program. it's the same th ing .  You 
want to talk about promises because th is  i s  al l  we 
heard lately - let's talk about promises. 
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I refer you to W i n ni peg Free Press of May 2nd .  1 98 1 .  
Th is  i s  government that had been i n  power not t h ree, 
four,  five m o nths but had been in power for four years. 
Let's look at some of them,  these are the prom ises, I 
d idn 't prepare th is .  Th is  is somet h i n g  that I fou n d :  
Study tax credit system f o r  m o rtgage i nterest pay
ment of f i rst homeowners, no study, no scheme; low
i nterest loans to f i rst-t ime h omeowners to encourage 
p u rchase of substandard core area homes, no  actio n ;  
review w i t h  m u n ic ipal i ty a l l  z o n i n g  regulations to 
s i m pl ify and reduce cost of project approvals. no  
act i o n ;  m o re ava i lab le  educat i o n  f i n a n c i n g ,  new 
fou ndation l evy wi l l  set a standard ,  m ore equ itable 
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rate for educat ion - that's one they got. Tax credi t  
system to  e ncou rage home i m provements - no b reaks 
on  i nsulation - but e l i m in ated tax in 1 980 on storm 
w i ndows, wood-burn ing  stoves, in 1 980. And l ook ,  
after three months they're say i ng we're not  del iverin g ,  
t h i s  was i n  1 980. There's a l l  k i nds o f  them on educa
t ion;  I'd need my 40 m i n utes to go through all that.  But  
anyt i m e  you want  to talk about prom ises n ot kept  pu l l  
out  th is  c l ipp ing from the W i n n i peg Free Press of  
Saturday, M ay 2nd ,  1 98 1  and see the colour i n g ,  those 
are promises n ot kept. There it is. So let's have no 
more of that and l ook  at the future because they 
haven't done any better. - ( l nterject ion)-

Wel l ,  Mr .  Chairman,  we've learned another  t h i n g  
about leadersh ip  and I d o n ' t  t h i n k  I 've ever b e e n  as 
ashamed as I am n ow with t h e  Leader of the O pposi
t ion. This i s  certai n l y  not the o n ly one.  Let's look at a 
g lance, what the people aro u n d  the cou ntry t h i nk .  
"Manitoba's resol utely r ight-wi n ged Premier ,  Ste rl i ng 
R ufus Lyo n ,  is regarded as everyt h i n g  from a trou
b l i n g  anac h ron ism to a dangerous l ooney. The stout 
red head offended contemporary sty le  at every turn .  
M ore s ign i fi cantly,  i s  Lyon's bel l igerent u nfash iona
b le  pol i t ical v i ews. He openly proc la ims the world can 
be divided i nto the good guys and the Commies. He 
bel i eves the generals who runs  C h i le ,  whatever the i r  
shortco m i ngs,  are  less  dangerous to wor ld  order  than 
the late M arxist leader Salvador A l len d e  because at 
least they are on o u r  s ide." 

These are some of the t h ings that they have. These 
come from all over the p lace, all over the country. Now 
you m i g ht say, "why a m  I say i n g  th is?" Because I 've 
heard the worst t h i n g  that I 've heard in 23 years i n  the 
H ouse. I 've seen a man m i.nd you he's talked about 
your  physical out look,  you k now, a beach whale,  I 
could say here,  ha l f-assed - excuse me ,  I withdraw 
that - ( I nterjection)- no, I can't get the proper 
words the way he would. But  anyway, half a beach 
whale because I t h i n k  he's half as tal l  as I am and he 
wei g hs a bout th ree-q uarters of that, but  that's n ot 
i mportant. H e  can cal l me fatso and that's the fun ,  but  
when a man comes i n  and ta lks  about  somebody, l i ke  
h e  d id  about  the Attorney-Genera l ,  a person who was 
born to people that he loves, the people that were 
Comm u nist, that came from another country and 
people  that h e  respected, but then when he could start 
t h i n k i n g  for h i mself ,  he left that party, to h i s  credit .  
That took cou rage. We d id n't need that kind of cour
age. We weren't b rought  u p  l i k e  that and th is  is when a 
man comes i n  a n d  starts ho l ler ing  about Com m u n ism 
and the f i rst speech and only speech h e  made i n  f ive 
years, the Membe r  for Portage, that I t h i n k  is d isgust
i n g .  I t h i n k  it's d isgusti ng  and it 's not p ro per to h ave 
th is  k i nd of ta lk  in the House at a l l .  J udge a person on 
h is merits, for what he's do ing and the cou rage that he 
has, not what he was born,  how he was born and to 
whom he was born.  

N ow we've talked about th is  government that had a l l  
these i deas and that's the th ing that gets me,  because 
you know they talked about Ster l i ng  Lyon as a real 
arch Conservative and a r ig ht-w ing  Conservative and 
the Mem ber for Fort Garry spoke exactly l i ke that. But  
th is  g overn ment ,  and I say n ow to the backbenchers ,  
the new m e mbers on  th is  s ide ,  they d id  not have the  
cou rage of the i r  pr inc iple.  They started l i ke that, they 
were go ing  to d o  away with the debt. Talk ing  about 

promises, they were ta lk i n g  a bout the prov inc ia l  debt. 
I t  i s  h igher  now than it has ever been. After four years 
of Conservative Party, they were go ing to reduce it. 
They had the h igher  deficit unt i l  th is  year and we're 
hear ing a bout deficit ,  they were not go ing to h ave any 
def ic i t  f inanci ng .  There would be no m o re deficit 
f inanc ing and this is what they were going to h ave, a 
balanced B u dget. 

T hese were the t h ings t h at the past govern ment d i d  
and w e  l ook a t  what's g o i n g  on  i n  t h e  Conservative 
world. Look at Reagan. He's go ing to have, probably,  a 
larger deficit than ever, i n  the U nited States also. They 
haven't been able to l ive u p  to t h is. 

N ot on ly  that, but look at what's go ing on around  us .  
A l l  the mem bers from across came in ,  you remem ber a 
couple of weeks ago with a b i g  s mi le ,  you'd t h i n k  they 
had won an e lect ion ,  a n d  a b i g  flower because of 
Saskatchewan. If they were s i ncere they would say, 
whoa,  we have to tel l  our party. They are out social iz
i n g ,  the socia l ists in Saskatchewan and that's exact ly 
what happened.  They red uced a l l  the taxes. They're 
go ing  to - ( I nterjectio n ) - how m u c h ,  I ask the 
membe r  that  j ust spoke ,  how much would it cost? 
H ow much  would it cost to fu l f i l !  the promises i n  
Saskatchewan? 

You know, you've talked about a governm ent. I t  was 
a n  NOP G overn ment that probably was too carefu l ,  
that wanted a balan ced B udget ,  that's what they 
wanted a n d  where are they? Everybody came i n  and 
they cou l d  have said ,  wel l ,  okay ,  we won but  where are 
we go ing?  I f  I bel i eved in a party I 'd say, hey, j ust a 
m i n ute, we' l l  do anyt h i n g  to get the power because we 
don't  be l ieve i n  that .  We don 't bel i eve i n  that at a l l .  Th is  
i s  the situat ion and these people were h ap py.  B ig  
s m i le ,  b i g  flower, yea for Saskatchewan, for  the Con
servatives in Saskatch ewan and i f  anybody bought an 
elect ion  I t h i n k  that you h ave to po int  out  to 
Saskatchewan. 
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They wanted to talk about Saskatchewan and if they 
were s incere and if the Mem ber for Fort G arry I 
know he agrees with me. - ( I n terject ion ) - O kay, wel l  
as long as you d on 't l i ke th Alouettes because they're 
gone. But, Mr. Chairman,  I k now the Mem ber for Fort 
Garry agrees with me and he was at a pol icy com m it
tee, I ' d  i mag ine that he had to tell them. But these are 
the t h i ngs that I want the m e mbers on  th is  s ide to 
remember because they are t ry ing  to push you in a 
pan ic situation and I say, take your  t i m e  a n d  forget 
these promises, that you do not answer to these peo
ple, you answer to Man itoba and to Man itobans and 
be carefu l  i n  your  programs. I f  you f i nd  that  those 
programs are no longer necessary you say, to he l l  
w i th  the promises. You're do ing what is good for  Mani
toba.  I know that you' l l  del iver m ost of  them,  that we' l l  
del iver most of them. 

I 'm n ot go ing to be rushed in Health,  I can tel l  you 
that and I t h i n k  you k now i t  because I haven't  been 
bugged l i ke some of the mem bers on th is  s ide,  there is 
no  way that this is going to happen. I say chal lenge 
these people across there - chal lenge.  You k now, 
when we talk about personal care homes, how many 
stood a n d  said,  what about my constituency? I t's 
always the same. You know, save m oney, but  after 
you've taken care of my constituency. You know, g i ve 
me everyt h i n g  I want and talk of the b iggest free 
enterpriser of them all, the M i n ister of Agr iculture. 
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The former M i n ister of Agr icu lture is aski n g  for wel
fare for rent for the farmers, those are g reat free enter
prisers also. 

I was shocked with some of the t h i ngs that I heard. 
It's okay to g ive anyt h i n g  to these people, you've got 
to he lp  them,  give them m o re m oney, i t  wasn't enough  
and forget you 'd  g ive them loans  for  not h i n g ,  that was 
all r ight  and that's a free enterpriser that sa id ,  no b ig  
government i n  office? 

Mr. Speaker, you k now, when these people stop ,  I ' l l  
te l l  you exactly how it was. When we came i n  i n  1 97 7  
there was a b ig  freeze, a freeze on  a l l  constructi o n ,  
everyt h i n g .  The B udget of t h e  h ospital was go ing  to 
go by 2 percent - ( I nterject ion )- I ' m  sorry, 2.9 per
cent. You know,  that point  n i n e  was so i mportant with 
on ly  two,  I shou ld  ment ion 2.9. You're r ight .  That was 
the freeze. Of course, it  d idn 't work l i ke that and there 
was more than that but this i s  what they announced. 

Then in 1 980, I t h i n k  i t  was, there was a certain 
B u dget speech by a Mr .  Crosbie.  I t  was the same t h i n g  
a s  w i t h  t h e  M i n ister o f  F i n a n c e  i n  Ottawa n ow, M r. 
M acEac h e n ,  it was the same t h i n g  except for one 
t h i n g ,  the proud strong F i rst M i n ister at the t i me,  the 
Honourable Sterl i n g  Lyon said ,  " I  g o  along with them,  
except h e  doesn't go far  enough ."  Remem ber that? 
That's what h e  said ,  h e  doesn't go far enough .  That 
was, I t h i n k  i n  February somewhere i n  the Throne 
Speech.  A short w h i le after there was an e lection a n d  
t hey lost. The Conservatives lost and then ,  here i n  
Manitoba, they lost two o r  t h ree seats o r  whatever. 

From that day th is  g overnment changed and d on't 
kid yourself that they were that conservative after that,  
around 1 98 1 ;  they cou l dn't push m oney fast enough 
and that i s  w h y  the b i g  def ic i t  and that  i s  what  I say ,  at  
least Clark went  out f ight ing  and I respect them,  but 
what d i d  you do? You out-social ized any socia l ist that 
has ever been i n  Manitoba for these last years. Day 
care that you f igure there was enough - $4 m i l l i o n ,  $6 
m i l l i o n .  Th is  i s  the t h i n g  that you were do ing in those 
days, you were br in g i n g  programs that you never 
bel ieved in before and you said so and these are the 
t h ings  that you d i d .  Why? Because of the e lect ion a n d  
you changed completely. W h e n  we asked the M i n ister 
of F i nance that h e  says "We've turned the corner." 

A MEM BER: What corner? 

MR. DESJARDINS: Well  they m i g ht have t u rned the 
corner  but what d i d  they see around that damn 
corner? M ore, a n d  worse, than we've ever  seen in  
M an itoba and th is  is what  we're saddled with now.  You 
blamed us  for four years that it  was what h e  had done 
i n  those e ight  years. Wel l look at  what we're fac i ng 
now. Look,  you yel l  and there's a s m i le on your  face i f  
somebody goes backrupt.  You t h i n k  that  was done in  
the last four  months, or five months? -( I nterject ion)
Wel l ,  you k n ow how m uch they bel ieve that but i f  they 
want to be stuck with it ,  that's their business. 

You talk about some of these t h i ngs, the people 
chang ing .  I 've got al l  k i nds of th i ngs.  I f  I had more t ime 
I cou ld  q u ote a l l  k i nds of  thoughts on  th is .  For 
i nstance, "After three years of Tory restrai nt the pro
v i ncia l  coffers are be ing f lung open for Man itoba h os
pital workers, with some pay boosts r u n n i n g  twice as 
h i g h  as i n  the leaner years fol lowi ng  the 1 977 e lect ion .  
Most un ion off icial  i n  the health f ie ld  are bett ing two to 

one there w i l l  be an e lection th is  year" - that was 
Febru ary 1 981 . The B udget was the f inal  tour of the 
force of a ser ious system at ic  pol icy reversal wh ich  
began with 1 00,000 h i k e  in  the m i n i m u m  property tax 
i n  m id-Apri l .  These are t h i n gs that they said that they 
d idn 't want to l ive with.  

These are some of the t h ings,  M r. Speaker, that th is  
government  h as done,  so when they stand up,  you 
m i g ht i m p ress some of the new members to relax, you 
are not answerable to these people across there and 
l ook  back at  the promises they made.  I remem ber 
h ere, the last m e m ber that spoke, walked out and 
there was some t ry i n g  m o ments for m e  d u ri n g  the 
A utopac debate. The A utopac debate and that was all 
go ing  to be forgotten and we would g o  back. Did we 
go back on A utopac? We haven't heard a d a m n  t h i n g  
about i t ,  except from C leverley who is  push i n g  i t ;  who 
i s  sti l l  push ing  it .  I 'm not  say ing  they should go back 
but don't k i d  yourself when they're tal k i n g  about the 
prom ises. The reason is  they want you to j u m p  at 
those t h i ngs,  to spend m o re m oney, so that every 
program that you br ing  i n ,  cha l lenge them to say if 
t h ey are i n  favour ,  or  against it ,  i f  it's enough money or 
too m u c h  and what they woul d  do? The taxes; they 
were so d isappointed because they were so s u re that 
we were stuck with the sales tax. I h ave news for the 
M e m be r  for Fort Garry, th is  has noth i n g  to do with the 
e lect ion i n  Saskatchewan, it  was determ ined long 
before that ,  I can assure you;  you can take m y  word for 
that. 

I t  was a d i ff icu l t  t h i n g  and of course we had to l ook  
at  the sales tax .  That was o n e  of t h e  t h ings ,  none of us  
l iked i t ,  but  the t h i n g  is ,  we needed some money and i t  
was d iff icult .  Now you k now what they're sayi n g  now, 
they say, "Wel l ,  it 's the sales tax." Wel l  a l l  the i r  
speeches, they  were a l l  rea·dy to attack the sales tax, 
so it's a hell  of a lot easier to cross out the tax and put 
sales tax and del iver the same speech .  You know, a 
sales tax h its everybody. I f  you're buy i n g  a package of 
c igarettes, you can be a n  o ld  reti red farmer ,  or  you 
can be somebody on  welfare, you're pay i n g  your  sales 
tax and i t  could be anybody, i t  doesn't respect any
body at a l l ,  it 's the same th ing .  It is n ot a tax on a b i l ity 
to pay and it's n ot the k i n d  of tax that we be l ieve i n .  
N o w  th is  tax, at least you're gett i ng  t h e  people that,  
even i f  they d id  go down to the people that have jobs,  
and I don't say that it  has, but  even i f  i t  d id ,  at least it's 
not go ing to get these retired people, the people o n  
welfare a n d  those k i n d  o f  people. T hese are t h e  t h i n gs 
that I th ink  are i mportant t h i n gs. 

2539 

Now, we've talked about M r. Reagan also, but  it's 
q u ite obvious what's happen ing out there in the 
States. You k now it's the same t h i n g  with these peo
ple; we hear those speeches and t hey're s i ncere 
speeches. I bel i eve that these people are s incere,  the 
m aj ority of them.  I t h i n k  t h at they are s incere when 
they are say i n g  certai n  t h i ngs,  but  then they forget, 
they forget. When you're talk i n g  about, you've got to 
t ighten the belt ,  you're n ot tal k i n g  about you ,  you 're 
tal k i n g  about the g uy down below. You know, you 
start here by i nsist i ng  that you have a certain g uaran
tee of certa i n  wages and protection and a pension and 
you take care of a l l  these t h i n gs ;  we're afraid ,  we're 
afra i d  here to say one word, that doctors are gett i ng  
too  m u ch money. You know that's awf u l ,  because 
then you're doctor-bashi n g  i f  you do that. I a m  say i n g ,  
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I am say ing  very c learly, I don't m i n d ,  i n  fact I t h i n k  
they s h o u l d  be t h e  h ig h est p a i d  people i n  Manitoba 
but they shou ld n't get it  al l .  The policy wil l  be m ade i n  
Manitoba; t h e  fees w i l l  b e  m ade i n  Manitoba. I t  w i l l  not 
catch up with the U nited States or  parity with some
th ing  that we can't compete with and it's not a l l  go ing 
to  be g iven to  one group and n ot to the other group.  

We're goi n g  to talk about dol lars and cents also.  
Th is  i s  the t h i n g  we're going to do. We would l i ke to 
pay them as m u c h  as we can but there is  no way that 
we're goi n g  to h ave one pr iv i leged class i n  society, i n  
Manitoba a n d  that's going t o  l ive at the expense of 
anybody else. My honourable friend talks about mak
i n g  s u re, that you h ave to make sacrifices. Is that on ly  
l ip  service? You k now, we've ta lked about  wage res
tra i nt;  d i d  we talk about profit restraint? D i d  we ever 
say, okay, there has to be a max i m u m  on profit? No,  
it's automatic;  it  i s  o u r  system. I t  i s  a g reedy system ;  i t  
i s  a g reedy system that the r ich  want to get  r icher  and 
the poor ,  poorer and I th ink  that's probably now where 
we h ave the d i fference. I 'm n ot go ing  to say they don 't 
care about poor people but  they are convinced that i f  
you take  care of  the r ich  and the brainy, that enough 
w i l l  t r ick le  down - in  fact, those are  the ir  words. That 
was t h e  p h i l osophy of the B ud get i n  the U nited States 
that there' l l  be enough ,  that the poor w i l l  have the 
crum bs, w i l l  p ick up the c ru m bs and they' l l  be better 
off and that's the on ly  d i fference. 

T h is i s  the d i fference, that I would be personal ly  -
I ' m  n ot a r ich person ,  but  I ' m  n ot poor - I would be a 
he l l  of a lot better u nder  a Conservative Governm ent, I 
can tel l  you that a n d  I ' m  not ashamed of say i n g  t hat 
I 've got a social conscience, you k now, that I ' m  s u p
pose!'.! to he a traitor because I was i n  bus iness and 
what the he l l  a m  I do ing  there, I don't f it  there. You 
know,  I 'm n ot ashamed at a l l ,  because I 've seen t h i n gs 
around  me and if I 've been fortunate enough to get a 
l i tt le  m o re than the majority or than some others, I 
don't  m i n d  be ing  taxed. I don't m i nd ,  i n  fact, I ' m  
ashamed o f  not d o i n g  a l ittle more a n d  t h i s  is the 
d i fference. I 'm not very good with words,  I 'm n ot good 
in putt in g  in words what I real ly  mean,  so therefore, 
I 've had to borrow from people that I respect very 
m uc h  a n d  I t h i n k  that' l l  g ive you an idea of my t h i n k i n g  
i n  pol i t ics and m y  th ink ing  of where w e  go. 

You know the d i fference, as I said before, is we said,  
a l l  r i g ht we're n ot going to go ahead and start. The 
Conservative Party have been say ing ,  we want al l  
these th ings and I k now they want i t  but  we are not 
ready. We've g ot to wait u nt i l  the c l imate is  terrif ic for 
everybody, then there m i g ht be room .  We are say i n g  
it's a fami ly ,  so t h e  o l d  man c a n  g e t  h i s  Cadi l lac and h i s  
Crown Royal ,  y o u  don't sacrifice t h e  k ids  and say 
you're not g o i n g  to have shoes or you're n ot go ing  to 
have that. We say, okay, the f i rst th ing ,  you start look
ing at the people that want it .  I ' m  not tal k i n g  about 
Com m u n ism and everybody the same, I 'm say i ng at  
least the m i n i m u m  of services to the people of Mani
toba,  those that can not he lp  themselves. I t's okay to 
talk about the free enterprise system and,  you k now, 
that you're go ing  to g ive them motive to work; there's 
some people that don't work l i ke that. 

There's an awful l ot of people that are wal k i n g  the 
street that are menta l ly  i l l ,  probably not as many as the 
percentage in here but  q u ite a few of them. So, M r. 
Speaker, these people can not do the k i n d  of work that 

we're tal k i n g  a bout.  There are some that do a n d  they 
are well  recom pensed and those people,  n o  matter 
where you put them,  you can take everyth i n g  they 
have, put them on an is land a lone,  they would do i t ,  
but that i s  a g ift. Th is  is someth i n g  that they have and 
we are look ing at those that cannot he lp  themselves. I f  
that i s  socia l ism,  t h e n  I a m  a real socia l ist because I 
bel i eve i n  that. 

I woul d  l i ke to quote a few t h ings,  as I said from 
people that can say it a hell  of a lot better than me.  I am 
q u ot ing from the Pope's last vis it  here in the U nited 
States, I t h i n k  it  was in 1 979, and h e  said, "Therefore, I 
declare, the f u ndamental criterion for comparin g  
every pol i t ical ,  economic  a n d  social system m ust be a 
h u manist ic  one. Specif ical ly,  the proper meas u re of 
a l l  systems is the extent to wh ich  each one of them can 
be said to reduce exploitat ion  as wel l  as ensur ing  
t h rough  work  a j ust redistr ibut ion of  material goods 
and permitt ing  part ic ipat ion in the whole process of 
p roduct ion and in social l i fe ,  hav ing agreed with M arx 
that h uman r ights depend upon excess to the means 
of economic  product ion ."  

Aga in  from the Pope o n  the same tr ip ,  "The poor of 
the U nited States and of the world are your  brothers 
and s isters in C h ri st .  You m ust n ever be content to 
leave them just  the cru m bs from the feast. You m ust 
take of your  substance and not j ust of your  abun d ance 
in  order to he lp  them." L isten to th is .  "You m u st take of 
your substance and not j ust of your abundance i n  
order t o  he lp  them and you m ust treat them l i ke g u ests 
at your  fami ly table." The Pope i ncluded th is  warn i n g  
by ret u r n i n g  t o  the favorite parable, that of  the r ich  
man Lazarus, t h e  begger, "We cannot stan d  id ly  by 
enjoy i n g  o u r  r iches and freedo m ,  i f  at any place the 
Lazarus of the 20th century stands at o u r  door." 

So I say to the M e m be r  for Fort Garry,  they are not 
crocodi l e  tears. He m i g ht be l ieve it ,  but  I don't feel that 
I am c ry i n g  crocodi l e  tears when I say, okay, if it i s  
go ing  to b e  a def ic it ,  i f  i t  i s  go ing  to b e  in  tax i n g  for  
other  generations,  the h u man resources are  o u r  best 
resources and I t h i n k  that we h ave to cult ivate it. 

Here is  another one, "The persistence of i n justice 
t h reatens the existence of society from with i n ,  he 
declared. This m enace from with i n  really exists when 
the d istribut ion of goods is g rounded o n ly i n  the eco
nomic  laws of g rowth a n d  a b igger profit. When there 
persists a b ig  gap between a m in ority of the r ich on the 
one hand and the m aj ority of those who l ive  i n  want  
and m i sery on  the other." 

The Pope is  tel l i n g  them, "The world cannot accept 
plutocracy, dehuman iz ing  economic pol ic ies. Pluto
crats have the wrong person in view. They are con
cerned with the wealthy. The Ch rist ian is  concerned 
with the poor." The Pope is say ing ,  " Do n't you bel i eve 
i t  about both Com m u n ism and Capital i sm,"  and I say 
the same th ing .  You don't have to be one or  the other, 
but  you try to i m p rove both systems i f  they don't work. 
You try to find somet h i n g  else. " Both are m ax i m iz i n g  
t h e i r  f ixed pr inc iples and those fixed pr inci ples a r e  the 
fu l f i l l ment of state for one and the enr ichment of i n d i
v idual ized wealth for the other." 
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There's another one here I h aven't got that many 
and th is  was a report i n  the Prair ie Messenger,  "The 

fact that we work for the m oney is not the f ina l  mea
s u re.  M i l l ions of people wou l d  work and cann ot. We 
are the beneficiaries of the wealthy, relatively u n der-



Monday, 17 May, 1982 

populated. formerly overendowed natural resou rces 
r ich n at ion .  M o re than th ree-q uarters of the world,  we 
are the le isure class par excel lence in h i story. Never 
had so many had so m u c h  for so l ittle exert ion  and yet 
we feel h arried, incomplete, confused. Someth ing  is 
wrong. We have lost our  sense of values and cannot be 
sure where to reach a replacement." 

Mr .  Speaker. f inal ly from Barry Bosworth. the former 
d irector of  the Cou nc i l  of Wage and Price Stab i l ity i n  
the U nited States and th is  i s  what h e  says and that is 
the q uest ion I would l i ke to leave us  with:  " I f  the 
answer is  that the economy and its system h as to h ave 
seven or e i g ht m i l l ion people unem ployed al l  the t i me 
to g ive us reasonable price stab i l i ty and that's basi
cally what the answer seems to be, then you h ave got 
to change the system. You can't cont inue to operate 
u nder the c u rrent ru les of the game because i t  is 
socia l ly  j u st too h i g h  a level of u ne mployment.  You 
can't expect these people not to riot." 

M r. Speaker. I t h i n k  that th is  i s  the i m portant th ing .  
I t  seems it m ight be that the Reagan system wi l l  work.  I 
t h i n k  probably it w i l l ,  but  at whose expense? You 
cann ot j u st say, okay.  we are go ing to try to re
establ ish the k i n d  of c l imate we want to enco u rage 
i ndustry and then . . .  

MR. DEPUTY SPEAKER: O rder  please. The hour  
be ing 5:30. I am leav ing  the Cha i r  to return at 8:00 p . m .  
a t  wh ich  t i m e  the Honourable M i n ister of Health w i l l  
have 10  m i n utes remai n i n g  on  h i s  speech. 
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