
LEGISLATIVE ASSEMBLY OF MANITOBA 

Friday, 14 May, 1982 

Time -10:00 a.m. 

MR. CLERK, Jack Reeves: I m ust again inform the 
House of the unavoidable absence of our Speaker and 
ask the Deputy Speaker to take the Chair  of the H ouse 
in accordance with the Statutes. 

OPENING PRAYER by Mr. Deputy Speaker. 

MR. DEPUTY SPEAKER, Jerry T. Storie (Flin Flon): 
Presenting Petitions . . . Reading and Receiving 
Petitions . .. Presenting Reports By Standing and 
Special Committees ... 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

MR. DEPUTY SPEAKER: The Honourable M inister of 
Finance. 

HON. VIC SCHROEDER (Rossmere): Thank you, M r. 
Speaker, I have a statement to make. 

M r. Speaker, I 'm rising to announce our govern
ment's decision to take i mmediate action to a l leviate 
any hardship which might otherwise arise and persist 
for service station operators in d i rect competition with 
Saskatchewan service stations. Effective i mmediately, 
we are announcing a system of g raduated gasoline 
and d iesel fuel tax to assist such operators. Under the 
proposed system, we wi l l  provide 100 percent rel ief to 
service station operators in the sam e  comm unity as 
Saskatchewan retai lers. In F l in F lon, M r. Speaker, 
your home riding, the provincial assistance wi l l  be 
equal to 6.4 cents per l itre for clear gasoline and 7 7.3 
cents a l itre on clear d i esel fuel .  That's in the city of 
Flin Flon. 

In  addition, we' l l  provide assistance for service sta
tion operators with in certain d istances of the nearest 
Saskatchewan competition. The assistance w i l l  be 4.8 
cents a l itre for clear gasoline and 5.5 cents a l itre for 
clear d iesel fuel for operators within 20 k i lometres of 
the nearest Saskatchewan competition; 3.2 cents a 

l itre for clear gasoline and 3.7 cents a l itre for clear 
d iesel fuel for operators within 40 k i lometres of the 
nearest Saskatchewan competition; 1.6 cents a l itre 
for clear gasoline and 1.8 cents a l itre for clear d iesel 
fuel for operators within 60 k i lometres of the nearest 
Saskatchewan competition. There wi l l  be no assis
tance for service station operators further than 60 
k i lometres away from the nearest Saskatchewan 
competition. 

O u r  government feels that this assistance is essen
tial to preserve the competitive position of Manitoba 
service stations operating close to Saskatchewan ser
vice stations in l ight  of Saskatchewan's recent deci
sion to e l iminate taxation on gasoline and diesel fuel. 
It  is expected that operators wi l l  reduce their  retail 
prices by the fu l l  amount of the assistance. For that 
reason as wel l ,  the assistance measures are effective 
immediately. Legislation authorizing the new assis
tance measures wi l l  be included with the amendments 
to The Gasoline and Motive Fuel Tax Acts arising from 
my May 11th Budget Address. 

MR. DEPUTY SPEAKER: The Honourable Member  
for  Turtle Mountain. 

MR. A. BRIAN RANSOM (Turtle Mountain): M r .  
Speaker, we in t h e  Opposition thank the government 
for taking this action at the u rging of the Member  for 
Robl in-Russell. It  is the sort of action that was required, 
Sir,  in order to make the service stations along the 
borders, to put them into a competitive position once 
again and I commend the government for taking this 
action. 

MR. DEPUTY SPEAKER: The Hono u rable M inister of 
Health. 

HON. LAURENT DESJARDINS (St. Boniface): Mr.  
Speaker, in keeping with my customary practice of 
reg u larly informing the House of the status of negotia
tion with the Manitoba Medical Association, I would  
l i ke to table the most recent report f rom the Chairman 
of the Commission's bargaining team which reads: 
and this is from Gordon Pol lock, Q.C., C hief Negotia
tor, Manitoba Health Services Commission, 

"At a meeting between the Manitoba Medical  Asso
ciation and the Manitoba Health Services Commis
sion negotiating teams held in the M MA office on 
Thursday, May 13th, 19 82, the M MA representatives 
refused to move from a 32.8 percent increase which 
equates to a $31,160 average increase per fu l l-ti m e  
physician. They were asked t o  provide a more mean
ingful proposal but insisted that the M HSC should u p  
its offer o f  a $9,000 increase per average fu l l-t ime 
physician. They walked ouf of the meeting despite the 
M HSC's p lea to remain so that the Commission could 
p lace a revised position on the table .  We are hopeful 
that the M MA wil l  be in touch with us soon in order 
that negotiations can continue." Signed, Gordon 
Mccaffrey for Gordon Pollock, Q.C. 

MR. DEPUTY SPEAKER: The Honou rable Leader of 
the Opposition. 
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HON. STERLING LYON (Charleswood): M r. Speaker, 
we of course welcome the M inister's desire to keep the 
House apprised of progress in these matters. I wonder, 
and I ' m  sure that he wi l l  wonder having read the doc
u m ent, whether the kind of information that he pres
ents this morning is helpful to the continuing negotiat
ing process but we thank h i m  for the general report on 
progress. He may wish to give some consideration as 
to the more generalized nature reporting h ereafter. 

MR. DEPUTY SPEAKER: The Honourable M inister of 
Health. 

MR. DESJARDINS: M r. Speaker, I th ink that I owe an 
explanation to the Board. -(Interjection)- All r ight, 
I ' l l  make that during the question period. 

MR. DEPUTY SPEAKER: M inisterial Statements and 
Tabling of Reports ... Notices of Motion 

The Honourable Attorney-General. 
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INTRODUCTION OF BILLS 

HON. ROLAND PENNER {Fort Rouge) introduced 
B i l l  No. 28, An Act to amend Various Acts relating to 
the Courts of the Province. 

HON. A.R. {Pete) ADAM {Ste. Rose) introduced B i l l  
No.  32 ,  An Act to amend The M unicipal Act; and B i l l  
N o .  33 A n  Act t o  amend An Act respecting the 
Assessment of Property for Taxation in M unicipal ities 
in 1981 and 1982. 

COMMITTEE MEETING AND CHANGE 

M R .  D E P U T Y  S P E A K E R :  T h e  H o n o u r a b l e  
Attorney-General .  

MR. PENNER: J ust before O ra l  Questions, M r. 
Speaker, I would l i ke to announce a meeting of the 
Com mittee on Privi leges and Elections for Thursday, 
May 27th at 10:00 a. m.  to fu rther consider the selec
tion of an Ombudsman and I would l i ke  to announce a 
su bstitution on that com mittee. There had been a pre
vious substitution for the Honourable Member  for 
Springfield and I'm now substituting back the H on
o u rable Member  for Springfield to sit on the comm it
tee in p l ac e  of t h e  H o n o u r a b l e  M e m be r  f o r  
R u pertsland. 

INTRODUCTION OF GUESTS 

MR. DEPUTY SPEAKER: Before we proceed to O ral 
Questions, there are a n u m ber of visitors and g ro u ps 
in the gal leries. 

I'd l ike to d i rect the members attention to the gal lery 
on my left where we have 40 students of G rade XI 
Standing from the Lord Selk irk H igh  School. These 
students are under the direction of M r. D. Wvisnuski 
and are represented by the Hono u rable Member  for 
E lmwood. 

As well we have 26 students of G rade V I I  Standing 
from the Kleefeld School under the d irection of M rs. 
Webber and these students are represented by the 
Honourable Member  for LaVerendrye. 

In addition there are 70 students of G rade 3 Stand
ing from the Westgrove School under the d i rection of 
M rs. Ph i l ips. These students are represented by the 
Honourable Leader of the Opposition. 

On behalf of all the members of the Legislative 
Assem bly, I welcome you here this morning. 

ORAL QUESTIONS 

MR. DEPUTY SPEAKER: The Honourable Mem ber 
for St. Norbert. 

MR. G.W.J. {Gerry) MERCIER {St. Norbert): M r .  
Speaker, my q u estion i s  t o  t h e  Honourable M inister of 
M unicipal Affairs. In view of his assurances last week 
to the Committee of Supply considering his depart
mental Estimates, that he would have h is Main Street 
program approved by Cabinet on Wednesday of this 
week and h is advice to the House on Wednesday 
that he would have an announcement of the plan 
y e s t e r d a y  in t h e  H o u s e ,  c o u l d  t h e  M i n i s t e r  
indicate i f  he w i l l  h ave a n  announcement today 
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on the Main Street Program? 

MR. DEPUTY SPEAKER: The M inister of M unicipal 
Affairs. 

MR. ADAM: Thank you very much ,  M r. Speaker. I 'd 
l i ke to advise the honou rable mem ber that I d id not 
indicate that I would be making a statement on Thurs
day. I said I had hoped to be able to make a statement 
on Thursday. 

We have approved a model package for the Main 
Street Program but I ' m  sti l l  looking at further i m p rove
ments and refinements. M r. Speaker, this would be a 
fi rst for Manitoba, the Main Street progra m .  We do not 
have the benefit of experience of how th is kind of a 
program wi l l  work so, M r. Speaker, in coming up with 
a package for the Main Street program, we would l ike 
to come u p  with a program that wi l l  be gone over very 
thorough ly; that there wi l l  not be any problems in the 
p rogram and I think we want to come up with a pro
g ra m  that the province can be proud of and the people 
of Manitoba wil l  be comp l imented for, and I don't 
intend to be stampeded. 

I t  is not my intention, M r. Speaker, to be stampeded 
into a program that is poorly thought out. Rather, M r. 
Speaker, I want to come u p  with a program that we can 
be proud of when it is finally introduced. 

MR. MERCIER: M r. Speaker, in view of the fact that 
the M inister indicated to Committee of Supply last 
week that he'd had h is program before Cabinet for 
weeks and he's been unsuccessful in getting a pro
g ram t h rough Cabinet, could he indicate whether it's 
members of the Executive Council who are doing the 
stampeding? 

MR. ADAM: M r. Speaker, I realize the honourable 
members opposite are i mpatient. I want to advise 
them that I am also i mpatient but, I w i l l  not be rushed 
into come up with a program that is not fine-tuned and 
perfect. 

I t  is a fi rst-t ime program for Manitoba. We have 
looked at other programs in other areas, Mr. Speaker, 
and we want to try and even i m p rove on those pro
grams that are in neighbouring provinces. I w i l l  be 
making an announcement very very soon. But, again, I 
w i l l  not be stampeded by members opposite. 

MR. MERCIER: Mr. Speaker, I have a supplementary 
q u estion to the M inister of Finance. In view, Mr.  
Speaker, of the fact that in 1977 g ross realty taxes on a 
house in the City of Winnipeg, School Division No. 1 
were $911.01, and in 1981 they were $1,039.3 4, an 
increase of $178.03; in 1982 the increase alone on that 
average home assessed at $7,000 is $180.14 more than 
the acc u m ulated increases over four years under Pro
g ressive Conservative Government, would the M inis
ter of Finance who distributed to City of Winnipeg 
taxpayers a pamphlet indicating that the Provincial 
Government is providing i m proved assistance to 
m unic i pa l i t ies, wou ld  h e  issue an addend u m  to 
e v e r y  t a x p a y e r  i n  t h e  C i t y  of W i n n i p e g  
explaining how in one year under this government 
the tax increase on an average home is g reater 
t h an t h e  tax i n c rease on t h at h o m e  o v e r  a 
four-year period under Conservative Government? 



Friday, 14 May, 1982 

MR. SCHROEDER: I ' m  wondering whether the 
member  is asking, what? The member  is a former City 
Counci l lor. I bel ieve he understands how Budgets are 
set by the City Council. The City Council makes 
spending decisions and it also makes revenue deci
sions. I want to tel l  the M e m ber for St. N orbert that 
when the -( Interjection) - I ' m  trying to a·nd I ' m  trying 
to explain it very carefu l ly  so I don't have to answer it 
three t imes. 

When the city sets u p  its revenue projections, it 
projected a specific n u m ber of dol lars that it expected 
or hoped to get from the province; that was before we 
had d iscussed it with the city. We in fact, del ivered 
what they expected, what they asked us for and we 
del ivered a lot more than an inflation raise to the City 
of Winnipeg because we had criticized that previous 
government for year in and year out refusing to pro
vide full inflation increases from 1977 and during that 
t ime services by the City of Winnipeg decl ined sub
stantial ly. From 1977 to 1981 services declined and 
you can ask any taxpayer in the C ity of Winnipeg. 
They would agree with that. 

In '82, if the City of Winnipeg decides not to red uce 
its services or to i mprove them, that is up to the City of 
Winnipeg Counci l .  We wi l l  not tel l  the Council of the 
City of Winnipeg what kind of services they should 
provide. We d idn't tell them anything about transit 
other than if they wanted increased funding from us 
with respect to transit, then there would be a string 
attached and the string would be that there would be 
no increase in transit fees. 

MR. MERCIER: M r. Speaker, due to the fact that 
water rates in the City have risen 25 percent, the 
ambulance fee increases have risen by $15 to $75, the 
M inister of Finance and the U rban Affairs M inister 
have caused a reduction in the Capital Budget of the 
city through their financing program, Mr. Speaker, 
and in view of the fact that net really taxes in 1971, 
assuming a minim u m  property tax credit on an aver
age home assessed at $7,000 were $686.01, and in 
1981 they were $76 4.34,  meaning an increase of 
$78.03 over a four-year period under a Conservative 
Government, and in 1982 those taxes have increased 
by $180.1 4; in one year a lmost doubled the increase 
over a fou r-year per iod under a Conservat ive 
Government, M r. Speaker, would the First M inister, 
who signed an election promise g uaranteed by h i m  to 
ease the property tax b urden for m unicipal taxpayers 
in the Province of M anitoba, would he now admit, M r. 
Speaker, that he m isled the people of Manitoba with 
that promise? 

MR. DEPUTY SPEAKER: The Honourable M inister of 
Consumer and Corporate Affairs. 

HON. EUGENE KOSTYRA (Seven Oaks): Thank you, 
Mr. Deputy Speaker, the facts of the matter are that 
the City of Winnipeg is receiving more assistance both 
in dol lar terms this year than it has ever received from 
the Provincial Government in the past; it's receiving a 
greater increase than it's ever received in the past 
from the Provincial Government, both in actual dol lar 
terms and percentage terms. The mem ber seems to 
forget w hat happened d uring h is fou r years in 
government. In  1977, M r. Speaker, the total amount of 

provincial assistance to the City of Winnipeg was in 
the neighbourhood of $52 mi l l ion; the fol lowing year 
that assistance decreased to the City of Winnipeg to 
the tune of $50 m i l l ion. There was a decrease in total 
assistance to the City of Winnipeg in the fi rst year of 
the previous government. We took a different approach 
with respect to financial assistance to the City of Win
nipeg, not waiting j ust before an election year, M r. 
Speaker, to provide substantial increased funding to 
the City of Winni peg. We met with the City of Win
nipeg, reviewed their needs and, in fact, as the M inis
ter of Finance outl ined we gave them g rant assistance, 
exactly what they had b udgeted for in their  budget, 
Mr .  Speaker. In fact, the total assistance to the City of 
Winnipeg by the province this year is in excess of $78 
m i l l ion and in percentage terms M r. Speaker, that's an 
increase in excess of 17 percent, j ust about 18 per
cent, 17.9 percent to be exact, M r. Speaker. 

MR. MERCIER: M r. Speaker, what we were concerned 
with in government is the net tax b i l l  to the  property 
taxpayer in the City of Winnipeg and t h rou g h  a com
bination of education financing, City of Winnipeg 
financing and special g rants, we were concerned with 
that net tax b i l l ,  M r. Speaker. My question, M r. 
Speaker, is to the F i rst M inister. I n  view of the fact that 
the net really tax b i l l  to the owner of an average home 
in the City of  Winnipeg assessed at  $7,000 has m o re 
than dou bled in one year compared to four years 
under o u r  government, would he instruct his M inister 
of Finance to issue an addendu m  to the City of Win
nipeg taxpayers to withdraw the statement that h is 
government is providing i m proved assistance to 
m unicipal ites? 

MR. DEPUTY SPEAKER·: T h e  H onou rable  F irst 
M inister. 

HON. HOWARD PAWLEY (Selkirk): M r. Deputy 
Speaker, I note what we refer to here frequently, the 
selective amnesia on the other side of the Chamber. I t  
was t h e  Leader o f  t h e  Opposition, only t h e  other day, 
that was accusing government of spending money 
l i ke d runken sai lors, again and again was the repeated 
com m ent by the Leader of the O pposition, insofar as 
this government's spending. The M inister responsib le  
for  U rban Affairs has j ust noted that last year  we d id  
pay the City of Winnipeg more dol lar-wise, more by 
way of percentage increase than at  any other t ime 
previous in the history of the province insofar as the 
Provincial Government and the City of Winnipeg. 

Now, M r. Speaker, you can't have it both ways. 
Either we are, as the Leader of the O pposition sug
gested, spending money l ike d runken sailors or we 
are doing as the M inister of U rban Affairs is now say
ing, we're being penny-pinching with the ratepayers 
of the Province of Manitoba. M r. Speaker, I suggest 
that both, indeed, are g ross exaggerations and this 
government is handling the financial affairs of this 
province in a manner that is not a repeat of the acute 
protracted restraint process that took p lace d uring the 
years of their administration when, indeed, their  gov
ernment transferred massively onto the backs of local 
taxpayers and local ratepayers a tremendous b u rden, 
Mr .  Speaker. What, indeed, this government is doing 
is acting in a fiscal ly responsible manner, prudently, 
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insofar as this programming is concerned. 

MR. DEPUTY SPEAKER: The Hono u rable Member  
for  Turtle Mountain. 

MR. RANSOM: M r. Speaker, my q u estion is to the 
M inister of Finance. Can the M inister of Finance 
advise the House how much it w i l l  cost the taxpayers 
of Manitoba to col lect the payrol l  tax which he 
announced in the B udget? 

MR. SCHROEDER: Mr.  Speaker, as indicated in the 
Supplementary Estimates, the levy for health and 
post-secondary education w i l l  cost approximately $1 
m i l l ion to col lect and in a fu l l  year that would work out 
to j ust under 1 percent of the payment. 

MR. RANSOM: Mr.  Speaker, in view of the fact that it 
w i l l  cost at least $1 m i l l ion to collect this tax, can the 
M inister advise how many new Civil Service positions 
wi l l  be created to col lect this tax? 

MR. SCHROEDER: Mr.  Speaker, certainly a lot less 
than are requ ired in Ontario where the -( lnter
jection) - they've also got some difficulty, Mr .  Speaker, 
with respect to the cutback in revenues from the Fed
eral Government but in Ontario, of course, it's only the 
EPF; in Manitoba it's equal ization as well. We are all in 
Canada, whether the Member for Tuxedo realizes it or  
not - ( I nterjection)- maybe not in Tuxedo, but in 
other parts we are having some financial  difficu lties. 

In  order to col lect revenue you have to have staff. 
Ontario happens to col lect it from individuals. They 
collect $648.00 from every fami ly  in Ontario for the 
medical premium;  $6 48.00. I t  doesn't matter whether 
you're rich or poor, b ut they have a staff and I can 
assure the member  that takes a lot more staff per 
capita than the staff that we w i l l  be providing, consid
erably. And again, what we are doing is collecting 
from fewer g roups, from workplaces rather than from 
individuals. We are col lecting pre-tax rather than 
post-tax and we w i l l  see exactly the number. I don't 
have the exact num ber. 

MR. RANSOM: Mr. Speaker, we're getting a l ittle fed 
up with these k inds of answers, or non-answers, from 
the M inister of Finance when he has a d irect question 
p laced to h i m  and he refuses to answer it. The q ues
tion was s imply, how many new staff w i l l  be req u i red? 
If  he doesn't know then all he need do is say so. And as 
a supplementary to the M inister of F inance, M r. 
Speaker, can he now answer the q uestion as to what 
percentage of the payrol l  from which this tax is going 
to be collected, what percentage of that payroll is 
already paid by tax dol lars? 

MR. SCHROEDER: Mr.  Speaker, I answered that 
q uestion yesterday. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Thompson. 

MR. STEVE ASHTON (Thompson): Thank you, Mr.  
Deputy Speaker. I have a q u estion for the M inister of 
Health.  I was wondering if the Minister of Health could 
indicate why he chose today to make the M inisterial 

Statement he made earlier. 

MR. DEPUTY SPEAKER: The Honourable M inister of 
Health. 

MR. DESJARDINS: Mr.  Speaker, I m ust adm it that I ' m  
taken by complete surprise b y  th is. Nevertheless, in 
v iew of the statement that was made that could be 
m isleading or i mpute motive, I 'd  l ike to answer that 
q uestion. I think that the suggestion of the Hono u r
able Leader of the Opposition is very val id.  I think that 
under ordinary c i rcumstance this is not the way to 
negotiate. The C hairman of the Manitoba Health Ser
vices Commission though, requested that I make the 
announcement because at many times, he has sug
gested, or the negotiator of the Manitoba Health Ser
vices Commission has suggested, that no announce
ment be made and the M M A  have refused to do that 
and after every m eeting they make a release to their  
mem bers and to the press and it is for that  reason, at 
the request of the Chairman of the M MA, that I read, 
without any comments, h is statement as to the meet
ing that was held yesterday. 

MR. DEPUTY SPEAKER: The Hono u rable Leader of 
the Opposition. 

MR. LYON: Mr. Speaker, we wish to thank the M inis
ter of Health for his spontaneous addition and adden
d u m  to h is statement. Would he not agree however, 
M r. Speaker, that in the ordinary circu mstance with 
respect to negotiations with the medical professsion, 
the negotiations the M inister of Labour p resu mably is 
carrying with the MG EA, that it's best, in the publ ic  
interest, that the negotiating techniques be left to the 
negotiating table and that was merely the p urport of 
my suggestion? Would he not agree that is usual ly the 
better practice? 

MR. DESJARDINS: Mr.  Speaker, without any hesita
t ion at a l l  I would agree to that and, I repeat, th is is the 
reason why the Manitoba Health Services Commis
sion, the ch ief negotiator, had suggested to the M M A  
at the fi rst meeting they held since resuming negotia
tions, that be handled in this way and the M M A  have 
refused to do it and the Commission felt that if that 
was the case they had no alternative but also to pres
ent their position to the p ubl ic.  
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MR. DEPUTY SPEAKER: The Honourable Member  
for  Kirkfield Park. 

MRS. GERRIE HAMMOND (Kirkfield Park): M r. 
Speaker, to the M inister of Finance. Does the increased 
tax on insurance premi ums apply to pensioners' l ife 
annuities? 

MR. SCHROEDER: Mr.  Speaker, I don't bel ieve it 
does, but I wi l l  take that q uestion as notice. 

MR. DEPUTY SPEAKER: The Honourable Member  
for  N iakwa. 

MR. ABE KOVNATS (Niakwa): Thank you, M r .  
Speaker. My q u estion i s  t o  the Honourable M inister of 
Finance. Does the Honou rable M inister intend to 
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evaluate, for payroll tax, the benefits of a clergy receiv
i ng a rental house or a rental car as part of his or her 
salary? 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
F inance. 

MR. SCHROEDER: Mr. Speaker, w hat we are dea l ing 
with is a total compensation package for tax p urposes 
and that part icular component is  not taxable for tax 
p urposes as the member should well k now, and there
fore wou ldn't  be i nc l uded i n  the com pensation 
package. 

MR. KOVNATS: To the Honourable  M i n ister of 
F i nance. These questions are real ly coming about 
from a discussion that I 've had with some of the 
clergy.  Does the Honourable M i n ister i ntend to br ing 
i n  any type of measures to compensate the clergy for 
duties they perform at no charge on behalf of the 
Provincial  Government? 

MR. SCHROEDER: Maybe the member  could  g ive me 
a l ist of the examples and we can take a look at that. 

MR. DEPUTY SPEAKER: The Honourable Member  
for  Pembi na. 

MR. DONALD ORCHARD (Pembina): Thank you, M r. 
Deputy S peaker. My question is for the M i n ister of 
F i nance. Wi l l  companies with head offices in Mani
toba be req u i red to pay the payro l l  tax on wages paid 
to employees i n  Saskatchewan, Alberta or Ontario? 

MR. SCHROEDER: Mr.  Speaker, I suppose one can 
only sympathize with a member who would ask that 
k ind of a quest ion but maybe I should expla in  to h i m  
that tax is  currently i n  existence a n d  a s  he wel l  k nows, 
has been in existence for many years in Quebec and 
that type of activity hasn't occurred there. 

I can assure the member that what we are looki ng at 
is people who are using the health and post-secondary 
education system in the Province of Manitoba and 
that i nc ludes all employers in the Province of Mani
toba who have e m ployees i n  the Province of Mani
toba; not e m ployees i n  Saskatchewan; not employees 
in Ontario, but employees in Manitoba. I would have 
thought t hat the members today would have been 
ask ing  someth ing  about the sales tax on restaurant 
meals, how that affects restau rants and what w i l l  
happen, because i n  D ryden i f  a h i gh-school ch i ld  
buys a 25-cent coke tomorrow, he's go ing  to  have to 
pay sales tax on that today. - ( I nterjection) -

MR. DEPUTY SPEAKER: Order p lease. Order p lease. 
The Honourable Member for Turt le Mountain on a 

point of order. 

MR. RANSOM: M r. Speaker, the question period is 
the time for the O pposition to ask questions; for the 
government to provide answers o r  to fai l  to provide 
answers. I t  is  not a t ime to be lectured by the M i n ister 
of Finance about events t hat are taking p lace i n  
Ontario. 

MR. DEPUTY SPEAKER: On the point of order, the 
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H onourable M i n ister of F inance. 

MR. SCHROEDER: M r. Speaker, on that point of 
order, the Member for Turt le Mountain j ust a few m i n
utes ago stood up and l ectured me about an answer I 
had g iven because I told h i m  that I had answered h i m  
the day before. I f  he doesn't want a n y  comments on  
h is  questions then I wou ld  prefer h i m  not to g ive any 
comments on my answers. 

MR. DEPUTY SPEAKER: The Honourable Member  
for  Pembina on the  same po int  of order. 

MR. ORCHARD: Thank you. No, not on  the point of 
o rder. I have a supplementary, M r. Speaker. to the 
M i n ister of F i nance. Now I can u nderstand why the 
b u reaucracy wi l l  i ncrease and it' l l  cost more than a 
m i ll ion  dol lars to coll ect this payro l l  tax. 

I n  the i nstance, Mr .  Speaker, of a long-haul trucker 
who travels from province to p rovi nce and approxi
mately 25 percent of h i s  wages are paid for m i leage 
and work done in Manitoba, w i l l  his ent ire wage be 
su bject to the payrol l  taxation when only a portion of i t  
is  generated from employment i n  Manitoba? 

MR. SCHROEDER: Well, Mr. Speaker, maybe the 
member  cou ld  l ist up all of those types of questions 
that he has and provide them to m e  and I w i l l  g ive h i m  
an answer t o  a l l  o f  them at once. 

MR. ORCHARD: Mr. Speaker, I would appreciate, as 
would many of the employers and e m ployees i n  the 
P rovince of Manitoba having the M i n ister of F inance 
p rovide that i nformation as quickly as possible so that 
a l l  Manitobans m ight know of the i mpact of his payroll 
tax on their personal fortunes. 

MR. DEPUTY SPEAKER: The Honourable M i nister of 
F inance. 

MR. SCHROEDER: Well, M r. Speaker, the member 
would obviously k now that this part icular levy would  
app ly  i n  the same fash ion  as  say Workers' Compensa
tion or other levies. 

We have worked out these k inds of problems with 
every other levy that we do levy on employers and I 
can assure the member that we wi l l  work it out with 
respect to this part icular levy. 

J ust whi le  I 'm up ,  the member for one of the west 
W i n n i peg r id ings - I don't remember the name of i t  
-asked about the levy applying to l ife insurance. I can 
tel l  her that i t  does not apply to l ife insurance. 

MR. DEPUTY SPEAKER: The Honourable Member  
for  Assin i boia. 

MR. RURIK (Ric) NORDMAN (Assiniboina): To the 
M i n ister of F inance. How wi l l  the payrol l  tax relate to 
com missioned sales people? These are people that 
make their l iv ing exclusively by commission; no wages, 
j u st com m ission. 

MR. SCHROEDER: Mr.  Speaker, i t  doesn't come off 
com m issions but employers pay the levy on the basis 
of 1 .5 percent of the compensation package. 
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MR. DEPUTY SPEAKER: The Honourable Member  
for Kirkfield Park. 

MRS. GERRIE HAMMOND (Kirkfield Park): To the 
M i n ister of F i nance. He i nd icated that the premium 
wasn't on l ife i nsurance. There's a difference between 
l ife insu rance and l ife annuities which affect pension
ers' incomes. That's what I was asking about and I 'm 
sti l l  asking that same quest ion.  

MR. SCHROEDER: Well ,  M r. Speaker, the 3 percent 
i nsurance levy is  on insurance other than l ife, acci
dent, sickness and is not on annu ities. 

I should say as well, M r. Speaker, that i t  is  a pre
m i u m  tax. It  is  not a benefits tax, n u m ber one. N u m ber  
two, there are  fou r  or five other provi nces levy ing the  
tax at  3 percent r ight  now and if we don't levy it ,  what i t  
means - ( I nterjection) - Well ,  the Leader of the 
Opposition obviously doesn't u nderstand the ques
tion that his backbencher is  ask ing.  We're talk ing  
about insurance premiums. He's as  confused as  he 
usual ly is  and j ust as confused as he was yesterday in 
the question period. 

I f  we don't levy this tax on i nsu rance pre m i u ms then 
what happens with respect to the tax agreement that 
we have throughout Canada is  that an insurance 
company that sel ls  these premiums throughout the 
country deduct i t  from i ncome in those other provin
ces,  the other provi nces get the money and Manitoba 
winds up actually collect ing less i ncome tax because 
of the fact that we haven't levied up to the same rate as 
the other provinces. We j ust can't afford to do that. 

MR. DEPUTY SPEAKER: The Honourable Member  
for Lakeside. 

MR. HARRY ENNS (Lakeside): Mr. Speaker, I d i rect 
th is  question to the First M in i ster in the absence of the 
M i n ister of Govern ment Services. 

Mr. Deputy Speaker, I 've desisted from asking th is 
quest ion u p  to now. It has to do with the contin ued 
reports to the media for the last several weeks now 
about a senior c iv i l  servant in the Department of Gov
ernment Services, that it is being suggested may be 
charged with some wrongdoing.  

I do not ask the question about the c iv i l  servant i n  
quest ion,  but I ask the F i rst M i n i ster i f  he wi l l  not agree 
with me, that it's i ncumbent that the government move 
on th is  matter as quickly as possible.  I nasmuch as the 
charges or a l legations as they are currently being 
reported in the paper,  a l l  senior servants in the 
Department of Government Services are u nder some 
cloud of suspicion and I happen to have some con
cern about them, having had the privi lege of worki n g  
with many o f  them. 

MR. DEPUTY SPEAKER: The Honourable the F irst 
M i n ister. 

MR. PAWLEY: Mr. Speaker, as this is  a matter before 
t h e  c o u rts I w o u l d  refer  t h e  q u e s t i o n  to t h e  
Attorney-General. 

M R .  D E P U T Y  S P E A K E R :  T h e  H o n o u r a b l e  
Attorney-General.  

MR. PENNER: Yes. The Honourable M e m ber  for 
Lakeside is  usual ly reasonably responsib le - u nl ike  
some others on  that  s ide - and I would caution 
against deal i n g  with a matter that is  under police 
i nvestigation. My staff are mon itor ing the cou rse of 
that i nvest igat ion v i rtual ly on  a day-by-day basis and I 
am apprised of the progress of the i nvestigation. 

I would l i ke to assure the honourable member  and 
mem bers of th is  H ouse that g reat care is  being taken 
to make s u re that no one's r ights, especial ly the r ights 
of any potential accused are being prejudiced, and it 
would be g reatly prej u d icial at a premature stage of 
i nvestigation to say more than the i nvest igation is 
conti nu ing  and a report in fact is  now being looked at 
by senior Crown attorneys. 

MR. ENNS: Mr. Deputy Speaker, I'm prepared to 
l eave it at that. But I ' m  sure the Attorney-General who 
is a lso i n  charge of the H uman R ights Com mission 
m ust have some concern about - ( I nterjection ) - the 
H u man R i g hts Commission, m ust have some concern 
about these k i nd of stories that are ci rculating in the 
pub l ic domain ,  in the media now for several weeks 
and always referr ing to a senior c iv i l  servant in the 
Department of Government Services. There are many 
senior servants in t he Department of Government 
Services and there is  a problem. I do not press the 
part icu lar  issue and I accept the answer the Attorney
General has g iven me with respect to the matter that is 
u nder considerat ion but I am concerned about the 
i ntegrity and the reputat ion of the Deputy M i n ister of 
Government Services and a host of other senior 
members of the department that I th ink stand i n  some 
jeopardy, or at least cannot be feel i n g  a l l  that comfor
table, as long as th is  is not bein g  cleared u p. 

MR. DEPUTY SPEAKER: The Honourable Member  
for  Turt le Mountain .  
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MR. RANSOM: Mr .  Speaker, I rise on a point of order. 
In his answer to the Member  for Lakeside, the Gov
ernment H ouse Leader said that some of the mem bers 
on  this side of the House were i rresponsi ble. I would 
d raw to your attention, S i r ,  the Citation in Beau
chesne, the Fifth Edit ion,  on Page 1 07, where that 
charge of i rrespons ib i l ity is  one that is  u nparl iamen
tary and I would ask that the Government House 
Leader withdraw it. 

MR. D E P U T Y  S P E A K E R :  T h e  H o n o u r a b l e  
Attorney-General .  

MR. PENNER: Mr.  Speaker, I g ladly withdraw it and I 
would s ubstitute the phrase "that there seems to be 
evidence of d i m i n ished responsibi l ity on the part of 
certain members of the Opposition." 

MR. MERCIER: Mr. Speaker, I have a q uestion for the 
M i n ister responsible for the Workers Compensation 
Board. 

It  was on or about March 25th of this year that the 
M i n ister i ndicated that with in  a few weeks he would be 
in a position to file i n  this House his own su m mary of 
the private i nvestigation i nto the al legations agai nst 
the operat ion of the Workers Compensation Board. It 
being some seven weeks later, cou ld the M i n ister 
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i ndicate, M r. Speaker, i n  two or three words, the date 
that he wi l l  be f i l ing his summary in the House? 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
Northern Affairs. 

HON. JAY COWAN (Churchill): I certafnly cannot 
indicate in two or three words the answer to that q u es
tion, but I do want to provide some i nformation to the 
mem ber who has requested that i nformation, not only 
on this occasion but on n u merous other occasions. 

I apolog ize to h i m  for having p rovided an answer 
previously that would i nd icate, and i t  clearly d id  i ndi
cate, that we would have that report ready much 
sooner than we have had that report ready. I assume 
fu l l  responsibi l ity for  that, havin g  received the report 
and knowing fu l l  well that there were p roblems which 
had to be confronted i n  a very serious and compre
hensive way with the Workers' Com pensation Board, I 
had anticipated that we would be able to go through 
that report, to edit that report i n  such a way as to 
ensure the confidential ity of those i ndividuals who, in 
fact, were g iven those assurances of the confidential
ity when they made test imony to the person u ndertak
i n g  that review and at the same t ime, to try to deal with 
some of the serious concerns which were outl i n ed i n  
that report. 

I was unable to do that and I apologize to the 
member  for havi ng created expectations which I 
could not fulf i l !  and, at the same t ime, I apologize to 
those mem bers of the general pub l ic  who have come 
forward as a resu l t  of those expectations anticipat ing  
that report to  be tabled at  th is  t i me. 

Havi n g  said that, I can offer my assurance that the 
delay is  not in any way i n tended to d i m i n ish  the 
i m pact of the effect of that report but has, in fact, been 
u ndertaken so we can assure ourselves that we have 
put in p lace proper mechanisms to deal with some of 
the concerns which are expressed in that report at the 
t ime of  the tab l ing  of  that report so for  that reason, 
whi le  i t  is u nfortunate and regrettable that is  has taken 
so long, I t h i n k  i t  is  in fact beneficial to the long-term 
objectives of this government to better the workers 
compensation system so that i t  provides the type of 
assistance and assurances which i t  should to i nj ured 
workers. 

I w i l l  be tab l ing that report in the near future; I w i l l  do 
so as soon as i t  is  possib le and I will do so i n  such a 
way so as to ensure that the objectives of the govern
ment are being met when that report is  bein g  tabled 
and so that in jured workers are gett ing the best 
benefit from that report that is possible.  

MR. MERCIER: M r. Speaker, the M i n ister seems to 
take some enjoyment out of the game he plays i n  
tak i n g  a s  long a s  he can t o  answer a very s i m pl e  
q uestion.  

Mr .  Speaker, would the M i n ister now agree with the 
O mbudsman that the government proceeded in the 
wrong manner, that they should have proceeded with 
a public i nq u i ry rather than a private i nq u i ry, as a 
resu lt of which the only i nformation that the House is  
going to get is  h is  edited version of what was con
tained in the report? 

MR. COWAN: No, I can't agree with the crit icism that 

the Om budsman levied against the procedures which 
we fol lowed, a lthough I accept those cr i t ic isms i n  the 
way i n  which they were g iven, and that was i n  a publ ic 
way without the appropriate, what I would bel ieve, the 
appropriate d iscussion with mem bers who were 
responsible for that decision previous to making that 
crit icism; but that havin g  been accompl ished, we 
accept it in that way. 

We do bel ieve and we have stated, not on ly when we 
rescinded the N it ikman I n q u i ry and put in p lace th is  
review, but throughout the course of  th is  Review and 
t hroughout the cou rse of o u r  answers which, by the 
way, are detai led not because I enjoy some vicarious 
p leasure from giving such detai led answers, but 
because I believe that the members opposite want that 
type of detail so that they can judge the answers which 
I g ive them i n  an effective way, and that the p u bl ic  and 
the people of th is  province who are l isten ing to those 
answers, through the mechanism of th is  Legislature, 
also have that detail avai lable to them. I f  they're asking 
me to g ive them incomplete answers, then I would 
have to reject that advice althou g h  I wi l l  accept i t  i n  the 
way in which it was i ntended to be g iven to me. 

However, i n  respect to the i n q u i ry and the subse
q uent review, I bel ieve that we have acted in an effi
cient and an appropriate way to deal with some very 
serious problems which have existed with the workers 
compensation system over a long n u m ber  of years 
and I hope that when we have the opportun ity to table 
that report and to d iscuss i n  detail ,  and i n  g reat deta i l  
at  that, t hose meas u res which we i ntend to br ing for
ward to deal with those problems, that we wi l l  be able 
to convince the members opposite that we have, i n  
fact, acted i n  the proper way. I f  w e  fai l  that I k now that 
we' l l  be able to convince in jured workers and their  
fam i l ies and the other cit izens of th is  province who 
take an i nterest i n  th is  that we have operated with their  
best i nterests i n  mind.  

MR. DEPUTY SPEAKER: The t ime for O ral Questions 
having expired, the Honourable M i n i ster of M u nic ipal 
Affairs. 
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MATTER OF PRIVILEGE 

MR. ADAM: Mr.  Speaker, I would l i ke to rise on a 
Matter of Privi lege. Being that Thursday was the f i rst 
opportunity that I had to review some of the trans
cripts of Hansard on the Est imates of Co-operative 
Development, on  Page 1 402 I responded to a q u estion 
"the report is a confidential document that d irectors of 
the Stat Fund and Central have and the Negotiat ing 
Committee; they have seen it, but no one else." 

I wou ld  l i ke to correct that statement, Mr.  Speaker, 
to read, "The Report is  a very confidential document 
and that the D i rectors of the Stat Fund and the Cen
tral,  to the best of my knowledge, have not seen the 
Report, but they are aware that a Report was bei n g  
prepared." 

ORDERS OF THE DAY 

BUDGET DEBATE (Cont'd) 

MR. DEPUTY SPEAKER: O n  the amended motion of 
the Honourable M i n ister of F i nance, the Honourable 
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Mem ber for Morris has 1 5  m i n utes remain i ng .  
The Honourable Member for Morris. 

MR. CLAYTON MAN NESS (Morris): Thank you, Mr. 
Speaker. Last n i g ht I had spent considerable t ime 
discussing the payroll tax and some of the areas that 
we thought, on th is  side, were very weak then moved 
i nto the area of deficit f inancin g  and the pub l ic debt 
and, having reviewed by su pport of the 1 982 Budget 
art icle,  and us ing some of the charts directly devoted 
to f inancing I th ink  I made the comment that the years 
1 990 to 1 994 were going to bri ng about tremendous 
demands on the people of th is  provi nce for paybacks 
of money, some $800 m i l l ion alone required to pay 
back our debt, and that's not inc lud ing servicing. 

I think I was fi n ish ing u p  at that point sayi ng I f ind 
the situat ion whereby an addit ional $350 m i l l ion 
deficit appl ied to that with no end i n  sig ht, with no 
understand i ng of the whole economic situation,  is  
one that was utterly incredi ble. I t  goes on to point out 
another th ing, that this provi nce and, i n deed, people 
that have an economic  u nderstand ing  l i k e  the 
mem bers opposite, desperately require i nflation,  we 
m ust be able to pay back our debt i n  deflated dol lars; 
and that tel ls me why th is government n ever, never 
wants to talk about i nflation, always interest rate. Who 
g ives a darn about in flation and that's their attitude, 
and I th ink  you have to u n derstand why, in l ig ht of the 
B udget as it has been g iven to us. Borrow for today's 
needs, keep people worki n g  at all costs, hope for a low 
i nterest rate, and pass on that cost of pay ing it back to 
tomorrow's generat ion;  that's the motto, and you see 
it coming  forward in all sense and if you can pay back 
in 25-cent dol lars ten years from now so much the 
better. 

The M i n ister says casual ly and to me this is the most 
u psetti ng part of the Budget Address the other even
i ng ,  he says so casual ly that we, as a province, w i l l  
have to  go to  the market for some $900 m i l l ion less 
$ 1 50 m i l l ion - $750 m i l l ion to $900 m i l l ion.  What does 
that mean, let's put that i nto perspective? If we go to 
the prospectus file by our province and we look at the 
sectors in our province and who contributes to the 
gross value of production we see that Agriculture 
1 980, the total value of production $ 1 .6 b i l l ion .  M i ner
als $800 m i l l ion,  and yet the M i n ister says, very casu
al ly ,  we are go ing  to the market to sol ic it  $900 m i l l ion ,  
a lmost equivalent to two-thirds of  our  agriculture out
p ut ;  total ly surpass ing  our m i neral output and yet we 
accept it .  I s  that what people in this House and, I say, 
i n  this province have become so condit ioned to that, 
in fact, a staggeri ng figure l i ke $900 m i l l ion has virtu
ally no meaning. 

I 'd  l i ke to put that i nto another sense and say that I ' m  
terr ib ly worried about our ch i ldren's future, t h e  peo
ple  that are going to have to pay for it. I 'd l ike to q uote 
from an art icle that may say i t  better than I do, it's a 
press report on the meet ing of industrial nations out of 
Hels inki:  "Leaders of 1 0  ind ustrial nations agreed 
yesterday that recovery from the g lobal recession is i n  
sight a n d  cal led for lower budget deficits t o  spur an 
u pturn." This was the essence of a statement issued 
by the U nited States i n  n i ne other countries meet ing 
as a group of ten.  The statement did not p inpoint any 
date for the expected turnabout i n  the world economy 
and it said that, despite widespread weakness in 

growth and an increasing d isturbing unemployment 
problem,  govern ment sti mulation measures should 
be shunned. And who said that? The 1 O lead ing  indus
trial nations of this world. 

Yet, what do we hear, we hear chastization of Rea
ganom ics, the people opposite know noth ing  what
soever about reality in economic terms. They are 
r ight, they u nderstand econom ics and everybody else 
is  wrong and that's what I find so disturbing.  Another 
q uote from that same art icle,  i t  says: "There was 
poi nted crit icism of h i g h  U.S.  i nterest rates" - and we 
hear that in this House dai ly - "blamed by some Euro
peans for prolonging the recession.  But the President 
of West Germany's B undesbank Karl Otto Poehl ,  a 
respected central banker said" - and th is is a German 
banker - " I  th ink  there are more and more indications 
that we are making su bstantial progress in the fight 
agai nst i nflation and that this wil l  lead to a change in 
i nflationary expectations al lowing interest rates to 
decl i ne. I bel ieve we can a l l  agree" - this is  the main 
point - " I  believe we can al l  agree that th is  is a major 
precondit ion for a last ing and sound recovery of the 
world economy." And yet these authorities are wrong 
and the mem bers are r ight across the way with all their 
economic u nderstandi ng and I th ink  that's a terrible 
situation to have. 
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What k ind  of a future do we and our ch i ldren have, 
what can they expect, when all this debt comes due? I 
ask w i l l  they want to work at a l l?  Why should they,  
k nowing that i n  fact the government wi l l  probably end 
u p  owning virtual ly everyth ing anyway, why should 
our young people feel at a l l  interested or spurred on to 
want ing to work? 

Mr. Speaker, the th ird area that I would l i ke to cover 
was the lack of economic u n derstand ing by the 
mem bers opposite and I 'd l i ke to make j u st a short 
point. I made a speech the other day that gover nments 
are massive borrowers and that, in fact, if  any one 
sector, if  any one group is  responsible in that free 
market world for going out and keeping i nterests h igh ,  
maintai n ing  the pressure on them,  i n  fact, i t  is  gov
ernment themselves. What does an official  in the M in
ister of Finance's Department, an u nnamed one say, 
again a quote from a press article, he says, "A fi nance 
department official" - it would be a Manitoba one at 
that - "said the b iggest worry is  t hat there w i l l  be a fair 
amount of competit ion i n  the capital market as the 
Federal and other Prov incial  Governments also go to 
the market." That says it a l l  and yet we have the 
mem bers opposite wonder ing why, i n  fact, i nterest 
rates w i l l  not fal l  and yet casual ly the M i n ister of 
F i nance says that he, on behalf of the people of th is  
province, wi l l  be i n  the market for $900 mi l l ion.  You 
wonder why they can't fal l .  

So ,  i n  other words, u pwards pressure on i nterest 
rates because of government spending,  refusing to 
look the situation over and attempt to grapple with it 
and cutback on spend ing ,  and it's this lack .of eco
nomic u nderstanding by the vast majority of people 
on the other side that real ly concerns me because I 
honestly feel they don't really understand what i m pact 
th is  whole economic area has on democracy today, as 
we know it, and in the future. I don't th ink  they u nder
stand that ,  in fact, the gover nment takes a larger and 
larger share and i ntrudes more and more into a l l  the 
economic events that take place that,  i n  fact, your 
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democracy is fleeing.  
A Scott ish econom ist by the name of Alexander 

Fraser Tyler says i t  best, and I quote: "A democracy 
cannot exist as a permanent form of government. I can 
only exist u nt i l  the voters d iscover that they can vote 
themselves generous benefits from the publ ic  treas
u ry. From that moment on ,  the majority always votes 
for the candidates promising them the most benefits 
from the pub l ic treasury, with the resu lt that the 
democracy always col lapses over loose fiscal policy, 
always fol lowed by a d ictatorship ."  

And that's what I f ind to i ron ic  i n  th is  whole situa
t ion.  We have members opposite c la iming that every 
i ndiv idual  has to be g uaranteed their  r ights, and so 
they should ,  always looki n g  on the constitutional and 
the pol it ical sense, g u aranteein g  r ights, but yet not 
real iz ing over on  the economic spectrum that .  in fact, 
as you i mpinge h i s  government more and more on 
those r ights, that. i n  fact. you destroy everying you're 
trying to protect. 

The f inal  area, M r. Speaker. that I'd j ust l i ke to c lose 
up on is local authority or autonomy and what is  left of 
it and I'd l i ke to quote a few examples that I fi nd  
contradictory. I th ink  the Mem ber for  Tuxedo menti
oned th is yesterday when he gave us the examples of 
a u niversity g iven a grant in l ieu of t u it ion increases on 
one hand and then, next month a payro l l  tax; the City 
of W i n n i peg,  a g rant in l ie u  of transit fare increases, 
next month a payro l l  tax; school boards, locked i nto 
i ncreas ing  costs but having no opportunity what
soever to practise cost efficiency, none whatsoever. 
Now a new tax on recreation c l u bs and charitable 
organizations and com m u n ity c l u bs and I wonder if 
you can blame the people, most of them underpaid 
public servants, for throwing their  hands up in d isg ust. 

I'm wonderi n g  if the t ime is  coming when,  in fact, a l l  
i nstitutions and those people that  are sitti ng on these 
boards are going to say: " It's i m possible. The Provin
cial  Govern ment, you, in fact, can look after the whore 
situation." I fear that the local people w i l l  say that they 
have no spen d i n g  authority left anyway and they're 
not going to act as tax col lectors and therefore they're 
say ing to the Provincial  and Federal Govern m ents: 
"Take i t  over." I f  i t  dies, and I th ink  chances are good 
u nder a social ist government tryi ng to i m pose the 
g reat but total ly undefinable equity concept, I th ink  
that chances are good that local authority and auto
nomy wi l l  be lost, that all decisions in the future w i l l  
then  be made by the planners, knowing  that their  
concept of equity w i l l  preva i l .  

Mr .  S peaker, I 'd  l ike to s u m  u p  by stat ing my tre
mendous concern for the huge deficit, for the d isas
trous l ack of recog n it ion of w hat a large deficit can do 
to generations to come and ind icate that I support m y  
Leader's amend ment. Thank you. 

MR. DEPUTY SPEAKER, Harry M. Harapiak (The 
Pas): The Leader of the Opposition on a point of 
order. 

MF:. LYON: I wou ld  l i ke  to d raw your attent ion,  Sir. to 
the fact. it's a new fact to me, the first t ime I've ever 
noticed in a B udget Debate that t here is  no member  of 
the Treasury Bench of the govern ment present in the 
House wh i le one of the most i m portant debates is  
going on .  

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
M unic ipal Affairs on he same point of order. 

MR. ADAM: I would answer the honou rable member. 
the Leader of the Opposition, that there is  a member of 
the Treasury here and he should put on h is  g lasses. 

MR.LYON: Sorry, M r. Speaker, I overlooked my hon
ourable fr iend.  That is easy to do.  

MR. DEPUTY SPEAKER: The Mem ber for l nkster. 

MR. SCOTT: Thank you, Mr. Speaker. F i rst off, I 'd l i ke  
to start off my comments th is  morn ing i n  offerin g  
congratulations t o  t h e  M i n ister o f  F inance i n  prepar
i n g  a very good Budget in very diff icult  t imes. No one 
is  u nder any k ind of i l lus ion ,  the members opposite, 
our members, or  the people of the Province of M ani
toba who recognize fu l l  wel l  that  the province's eco
nomic condit ion is  not in the g reatest of condit ion or 
g reatest of shape. Part of that is  a legacy of fou r  years 
of a govern ment which was real ly ,  in many i n stances, 
and it's been called often a 'do-noth ing government' i n  
t h e  past and it's record certa in ly was o n e  o f  doing j ust 
that - nothing .  

We have before us an amendment to the resolut ion 
o r  an amendment to the B udget p repared by the Hon
o u rable Leader of the Opposit ion which,  if  anyth ing ,  is  
a d isgrace. He has i l l ustrated throughout a l l  four 
i tems,  a l l  four i tems i n  h is  amendment th ings that 
government fai led to accompl ish.  It failed to accom p
l ish  and abandoned its responsi b i l ity to manage care
ful ly the f inancial  affai rs of the province; one way by 
g iv ing tax cuts when they could least afford it; another 
way by shying away from and being afraid to move i n  
with any k i nd o f  tax increases when t h e  provincia l  
budget needed i t  the most. 
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It had absolutely no economic development plans. 
It  went along accompl ish ing noth ing for some three
and-a-half years and then a l l  of a sudden runn ing  to a 
bunch of large corporations hoping and pray ing that 
they would come, under any terms whatsoever, M r. 
Speaker. that they would come and rescue th is prov
i nce which they had spent the previous three-and-a
half years dr iv ing down i nto the depths of recession.  
They fai led any k ind of  economic  d i rection, any k ind 
of  economic leadersh ip, for  h i s  th i rd point - and ta lk  
about cynic ism,  about govern ment and the pol it ical 
process and fai l i n g  to keep the faith of the people of 
Manitoba. What is  a clearer demonstrat ion than the 
pub l ic's reaction on November 1 7th last to the former 
adm i n i strat ion of this provi nce, the PC adm i n istrat ion 
of th is  provi nce? 

I find i t  somewhat d isturb ing ,  I g uess, as a new 
member  of this House, that you can have a former 
Premier of a province stand up and make such a weak, 
an amendment f i l led with i nuendo. I t  shows a lack, I 
g u ess, of creativity, the lack of basic abi l ity on their  
behalf  when they were i n  government i n  the past fou r 
years, to address the problems and now they turn 
around and accuse th is adm i nistration of  not  address
ing the p roblems. 

We j ust had the Member  for M orris get up and g ive a 
quote from a Scottish economist ta lk ing about the 
reality of the publ ic purse. talk ing  about the wi l l ing
n ess of some govern ments to run  to the pub l ic and 



offer no k inds of tax increases. to cont inual ly be offer
ing tax cuts as is being done to the g reat detriment of 
the financial position of the government of the United 
States today and I would say. as wel l ,  the Provi nce of 
Ontario and several other provinces in th is  country 
and perhaps our  own, and I would say, certainly, our  
own Federal Government as well. 

I t  is true that governments do not l i ke to tax. It  is true 
i n  many i nstances, and I would suggest that this is 
certainly an i ndication of what happened to our  
neighbour just to the west of  us i n  Saskatchewan a 
couple of weeks back, that people are looking for 
something for nothing .  They're looking for giveaways; 
they're looking to be able to stuff some more j ing les i n  
their  o w n  pocket; p u t  a few more b i l ls i n  their  own 
back pocket at the consequence of the provi nce in 
which they l ive. 

We had in the past four years an adm in istration here 
who did exactly the same th ing and fai led to face up to 
the real ities of the ti mes. I would suggest that the 
Member for Morris go back and look a l ittle closer at 
t h e  record of the p revious  govern ment in these 
i nstances that he's try ing to quote from the Scottish 
economist at this point in t ime. 

M r. Speaker, I would l i ke to address for a couple of 
m i n utes what Progressive Conservative Governments 
have done across this country in different ad m i n istra
tions in the last couple of years and what was part ia l ly 
behi nd the reason for the election that we had here 
last fal l .  

O ntario i n  1 980, after three years i n  office o f  a five
year term. runs to the pol ls, a year to a year-and-a
quarter before the normal cycle of r u n n i ng to the 
pol ls.  Why d id  they go to the polls? They went to the 
pol ls  with dreams for tomorrow; they went to the pol ls  
with p romises and with an e lection strategy and an 
elect ion logo and motto of, is  there any place you 
would rather be? They got re-elected because they 
followed as the Mem ber for M orris indicated i n  the 
Scottish ph i losopher's critique of the weakness of 
democracy; of people runn ing  after someth ing for 
nothi ng .  Wel l, u nfortunately, they did not get that. 

In the first Ontario Budget after they were recently 
elected - last year what they did - ( l nterjection)
One second, the Member  for Morris says exactly what 
he said.  He is  cr it ic izing the P rogressive Conservative 
adm i nistration in Ontario, as I am, for runn ing to the 
publ ic  and promis ing g iveaways; promising no tax 
cuts; promising a great tomorrow and then comi n g  i n  
r ight afterwards and h ittin g  t h e  people with a heavy 
tax load, th is  is  what they did l ast year in 1 98 1  - last 
year's B udget - O H I P  p remiums u p  $72 for a fami ly, 
$36 for an i nd iv idual. The personal i ncome tax, they 
i ncreased the taxation rate from 44 percent to 48 per
cent; a 4 percent i ncrease. One of the largest if not the 
largest i n  the h istory of Ontario.  Manitoba d id  noth ing 
dur ing th is  ti me. D id nothi ng .  - ( I nterject ion)- Our 
personal tax rate is 54 percent. Okay. 

Now the M e m ber  for Morris wants to get i nto a 
debate on comparison between tax rates. When you 
compare the Province of Man itoba's taxation with 
other jur isdictions and with Ontario you also have to 
take i nto consideration other factors such as tax cred
its. That's someth ing that they love to play with just 
the percentage figu res and other ad m i nistrations that 
have a lower-tax rate than o u rs is but when they come 
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to face the reality and the end dol lar is paid,  they f ind 
that Manitoba has one of the lowest actual dol lars paid 
for each i ncome category in the whole country. 

What else did Ontario do? They put on an ad valo
rem tax of 27 percent on  motive fuel to br ing up the 
retail pr ice to 7 cents a l itre of  taxation and that's 
adjusted automatical ly, quarterly. Gasol ine tax. they 
put on  20 percent ad valorem tax. Tobacco tax, a 36 
percent ad valorem tax on cigarettes and 30 percent 
on tobacco. Racetrack triactor bett ing was u p  2 per
cent. Beer was up but with an ad valorem tax, to 20 
percent. Spi rits were up at the markup rate of 5 per
cent. Corporation Capital Tax was expanded to i ncl ude 
associated companies and partnerships so that an 
i ndividual or a couple of busi nessmen had a couple of 
different businesses going;  if i ndividual ly the busi
ness d id  not qual ify, they moved in to take those other 
small businesses i nto account as well so they could 
nai l  them with the Corporation Capital  Tax. The d riv
ers l icenses went up as wel l .  

N o w  we h a d  another example o f  another Tory Gov
ernment runn ing  to the election after three years; that 
of Nova Scotia. Runn ing with Nova Scotia with d reams 
of offshore developments and what did they do? They 
knew darn wel l why they cal led their election because 
they were runn ing i nto huge deficits - and that's been 
g iven again as an i nd ication even with the h i ghest tax 
rate i ncreases in thei r h istory - they're in the same 
boat. They sti l l  got h igh  deficits, h igher  than ever on 
record and yet look what they've done in th is  just fresh 
after an election year. Personal i ncome tax up from 
52.5 percent, up 4 percent to 56.5 percent. Corpora
t ion taxes increased 2 percent. Gasol ine they moved 
to an ad valorem tax. D iesel fuel they moved to an ad 
valorem tax of 21 percent Tobacco and l iquor were 
also h it. 

So here we have examples of Tory Govern ments 
runn ing  to the people;  of Progressive Conservative 
Governments runn ing to the people one day promis
i ng the sky and then the next day com i n g  down and 
whacking them with taxes. Let me tel l  you,  Mr .  
Speaker, that  this government that  we j ust k icked out  
of  office here did exactly the same th ing .  
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They could have held on eas i ly. They wanted to 
hang on t i l l  the spr ing of th is  year but they knew damn 
wel l  that  if they hung  on t i l l  the spr ing of  '82 and cal led 
their  election after their  record deficit in th is  prov ince, 
after their  tax i ncreases which they k new had to come, 
that they l i kely would not even end up w ith 10 seats i n  
here. S o  they said, let's get out, l ick our wounds, M r. 
Speaker, and then come back i n  again and hit  the N O P  
for rais ing taxes. Let us b e  on t h e  record a s  a Prog res
sive Conservative Party, as a party that cuts taxes 
when it's in administration - i rresponsibly maybe -
but cuts taxes and let the N O P  be the government that 
has to come in and clean up the mess and put the 
Province of Man itoba back on its fiscal feet. 

Wel l ,  Mr. Speaker. Ontario d idn't only pay once, 
they paid twice. We just had another rate of tax 
increases last n ight. We had a deficit that's up 43. 1 
percent to $2,232,000,000.00 That is one heck of a 
large large deficit for the Province of Ontario. What 
else did they do? They go after O H I P  premiums agai n ,  
t h e  Tory's sacred cow. 

A couple of days ago one of the Conservative 
mem bers who I u nfortunately cannot mention it 
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was last even ing when I came over and told h i m  of 
these i ncreases - u nfortu nately he's not in the House 
so I cannot refer to him by name. He says, and i f  you 
had the g uts you would do the same th ing ,  too 
because you k now there should be O H I P  premiu ms. 
You k now there should be hospital premiu ms. Well ,  
Mr. Speaker, we of the New Democratic p·arty bel ieve 
that there should never be premiums assessed on 
i ndiv iduals for basic health care. They take it up 
-( I nterjection ) -

MR. DEPUTY SPEAKER: Point of order. 

MR. MANNESS: On a point of order, Mr. Speaker, I 
don't know my ground in here but, can that mem ber 
make that type of an assertion that, in fact, somebody 
from our side made that comment? 

MR. DEPUTY SPEAKER: Yes, I bel ieve he can. He 
j ust referred to a mem ber that was not i n  the House, he 
did not name h im .  So that is i n  order. 

The Mem ber for l nkster. 

MR. SCOTT: Bring them all back.  - ( l nterjection)
You bet, they're em barrassed. Okay, so what did they 
do? This is  what they've done with health premi u ms. 

A family of four i n  Ontario, they're now payin g  
$648.00 a year t o  be a b l e  t o  go a n d  see a doctor. That 
is  their h ealth care premiu ms. He wanted to talk about 
what their tax rate was compared to our tax rate. You 
add that onto a family i ncome of the average working 
wage i n  th is  prov ince; add $648.00 onto their tax b i l l  
and my dear friend I can assure you that their  tax rate 
wi l l  be one heck of a lot h i gher than 54 percent of what 
ours is r ight now. 

Mr. Speaker, in two years ti me, i n  two Tory Budgets, 
after going to the people and promis ing the world and 
the B i l ly Davis' magical  mystery tour that he had two 
years ago. He came back i n, they've i ncreased health 
premiums to a fami ly  by $1 58.00 in two years; that's 
about a 40 percent i n crease I bel ieve over what it was, 
one heck of an i ncrease. 

Unfortunately, in our democratic system, govern
ments are elected, and fortunately I m ust say, as wel l  
for stabi l ity reasons,  our governments are elected for 
five-year terms of office. That, Mr. Speaker, and i n  
reference to t h e  Mem ber for M orris, is  w h y  t h e  people 
haven't gotten r id of h i m  yet; wait 't i l  the next election, 
wait for another two years. When you g uys go down to 
Toronto th is  weekend for your talk-in with no pol icy 
votes, a love- in  

A MEMBER: They're not  going,  they don't have any 
friends. 

MR. SCOTT: . . . they may not have any friends, I th ink  
they specifical ly ask the Man itoba delegation to stay 
home. B ut, in any case, go down there, as wel l  watch 
out for your restaurant meals because you're payi ng 
more there as wel l .  They introduced sales taxes, Mr.  
Speaker, sales taxes on a l l  meals over 20 cents. Tories 
in Ontario and the P. C. mentality th ink  you can sti l l  
get a meal for 2 0  cents. You haven't been able t o  get 
anyth ing for 20 cents in this cou ntry si nce the depres
sion and maybe that's what they're wishi ng, maybe 
that's what Davis is hoping for here, is that with 
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enough of a depression people' l l  be able to buy a meal 
for u nder 20 cents agai n .  Accordi ng to the Ontario 
Progressive Conservatives, and I would say that same 
d isease permeates the mem bers on this side as well,  a 
g lass of m i l k  is a meal ,  a g lass of m i l k  is taxable. A 
package of Chic lets, a g lass of m i l k ,  a chocolate bar is  
a Conservative meal ;  they're al l  taxed. When a work
i n g  man wants to take h is fami ly out or stop in on the 
way home from h is  k id's hockey game or one th ing or 
another, stop i nto some l ittle local corner restaurant, 
they're going to have to pay tax on a burger now, even 
a burger deluxe. A burger deluxe is going to have a 
h igher tax. 

Look at some of these other th ings that they have 
done and g iven a better i ndication of the true Tory 
p h i losophy. The Progressive Conservatives, they 
brought  i n  taxes on students' suppl ies; we have taxes 
on scri bblers, taxes on paper, taxes on workbooks. 
Wel l ,  how cyn ical can you get? I g uess they're try ing 
to teach the kids that  when they grow u p  they're going 
to be paying taxes so they m ight as wel l start i n  k in
dergarten, start them i n  k indergarten and when they 
go to buy w hat used to be a 1 5  cent scr ibbler, now is a 
50 cent scribbler, they're going to have to n ick  i n  
another three cents towards the provincial coffers. 

Personal hygiene items are now taxed to a much 
greater extent than they ever were before. Tooth
paste, toothpaste is  going to be taxed; mouthwash is 
taxed. If the Honourable Member for Lakeside is  sit
t ing or has waft ing towards h i m  some bad breath from 
one of the members surrounding ,  he's going to have 
to g ive that guy a n ickel or a d ime or 1 5  cents to send 
him to the store to buy some mouthwash because that 
guy is going to have to pay the addit ional tax now, on  
mouthwash; on  personal hygiene items; really pretty 
sad. 

Magazines. Here's another idea of equ itabi l ity in the 
so-ca l l e d  Progressive Con servat ive  m i nd,  t h e  
forward/backward party. I f  y o u  subscribe, no tax; i f  
you go down to the she l f  and buy i t  off the  shelf ,  it's 
taxed. What k ind  of equ itabi l ity is  there in that kind of 
a tax system? 

Energy conservation items; we're not taxi ng either 
one of them. E nergy conservation items; i ns u lation, 
items that we took off the tax l ist th is  year, trip le-pane 
windows, thermal doors, trying to seal u p  and assist 
people seal i ng up their homes to red uce their energy 
cost. The Progressive Conservatives they are now tax
i ng i nsulation which had no tax before, thermal-pane 
windows. There's a few more items here, I ' l l  j ust read 
these they are real great ones. Storm wi ndows and 
storm doors; heat pumps;  solar cel ls and solar furna
ces, th ings exempt here; ti mer-controlled thermos
tats; wood stoves; furnaces and household smoke 
alarms, for heaven's sake, let alone solar equ ipment 
and wind equ i pment, th ings that are exempt i n  this 
provi nce. They're even going to tax someone p utti ng 
seeds i n  their garden. You k now, i f  you go to the 
Safeway or if you go to Domin ion you're not taxed, but 
if you grow your own you're going to be taxed. 

Now, some other th ings that a Tory ph i losophy has 
that they brought in after promising two years ago that 
they were not going to be having any of this sort of 
stuff in their budget; that Ontario was going to be a no 
greater p lace I wou ld  rather be .  They're now, as  wel l, 
l i mit ing i ncreases in a time when the economy is 
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tough ,  in a t ime when a lot of people are being la id off 
across the cou ntry, and i n  O ntario in part icular,  i n  a 
province where 40,000 people left in one ruddy year. 
I t's bad enough 40,000 people leav ing Man itoba in the 
past four years, they lost that many in one year. S u re 
they have a bigger populat ion,  but certain ly there's 
enough people that feel that there is  some other place 
that they would rather be than Ontario r ight now. Wel l ,  
they're going to be d riv ing more of them out. 

The former F irst M i n ister, i f  you can i magi ne th is  
com i n g  from a former F irst M in ister of  this provi nce, 
the present Leader of the Opposit ion, ta lk ing about 
the people who left Manitoba, and he says, some peo
ple who left Manitoba in the last four years and wh i le 
they were leaving Manitoba the welfare roles went 
down. I th ink  h i s  brethren to the east have learned the 
very same t h i n g  because they are not going to raise 
any k ind  of social assistance over the rate of i nflat ion.  
Government socia l  assistance programs are going to 
be held to the rate of i nflat ion i n  a t ime when there is  
actual ly i ncreas ing  need for those sorts of programs, 
the Conservative p h i losophy, the forward/backward 
p h i losophy of the Progressive Conservative Party, 
says, no more i nc reases, we're going to keep a con
stant dol lar towards those g roups. That's a pretty 
pretty sad sad reflection of a govern ment t hat came i n  
tel l i n g  people t hat there was no place that y o u  would 
rather be. 

And let's look at our own Budget, Mr. Speaker. We 
have a New Democratic adm i nistrat ion in this p ro
vince. Thank goodness for the people of Manitoba. 
We have had tax cuts in the past couple of years by the 
mem bers, when they were in Opposit ion,  when the 
prov ince could least afford them. The tax cuts went to 
those people who least needed them. I gave you that 
i nformation in my Throne Speech and I ' l l  g ive you 
some more agai n now. We have a Federal Govern
ment which the Province of Ontario used yesterday as 
an excuse to raise O H I P  premi ums, the cutbacks that 
they're getti n g ;  and they're gett ing less cutbacks, less 
I bel ieve, even after with all their  cutbacks in Ontario, 
than we're getti n g  here i n  Manitoba. 

N ow, the Prov ince of Manitoba in EPF cutbacks 
itself wi l l  be losing some $246 m i ll ion ,  Establ ished 
Programs F i n a n c i n g ,  p r i n c i pa l ly  towards post
secondary education,  assistance of post-secondary 
education and some health i nsitutions are i ncl uded i n  
that a s  wel l ,  I bel ieve. Equal ization payments, the 
payments that rescued the last Tory govern ment in 
this provi nce from massive deficits in a couple of their  
years are now going to be reduced $2 1 m i l l ion  in  
'82-83; $78 m i l l ion  over what we would have received 
under the present formu la in '83-84; $ 1 24 m i l l ion  i n  
'84-85; i n  '85-86 $ 1 69 m i l l ion ;  i n  '86-87 $ 1 90 m i l l ion .  
This provi nce cannot afford to absorb those k inds of 
losses and we have to make up some of those losses; 
we're responsible enough to recognize that. 

I th ink  the people of the Province of Manitoba 
appreciate fu l ly  that we're t ry ing to m ake those up in a 
most equitable fash ion possib le .  The people of Mani
toba broug ht forward a government that they bel ieved, 
that they trusted in in hard t i mes that they were decent 
and h u mane govern ment, a govern ment that wouldn't 
go i n  with a broad brush and a broad sweep and a 
ruddy machete when it's dea l ing  with pub l ic  programs 
or when its deal i n g  with the publ ic  purse. 

We brought in a stimu lat ive B udget, Mr. Speaker. 
We brought in ventu re capital i n itiatives, incentives 
for business geared pr imari ly towards s mal ler  busi
ness to be able to encourage i nvestors i n  Manitoba to 
put their  money i nto new ventures, i nto new areas of 
economy that wil l  be g rowing where there is  a poten
tial for g rowth and to start something that had a very 
rough h istory throughout the h istory of Manitoba 
i rrespective of what government, and that is  towards 
research and development. We need research and 
development i n  th is  province, we need research and 
development i n  th is  country if our  economy is  to pick 
up at any stage whatsoever, and carry forward so that 
we can move i nto the 1 980s and i nto the 1 990s and 
i nto the 2 1 st century. 

There's no way we can sit back and j u st let the 
economy fi lter away, which is  what has been happen
i ng r ight across the country for the past several years 
and essential ly in the past four years of the Progres
sive Conservative adm i nistrat ion.  We want to br ing i n  
a n d  assist people w h o  are being l a i d  off; assist people 
who are coming i nto the work force now and not 
f inding as many jobs as was there was previously. We 
are assisti n g  them with a $1 O m i l l ion Employment 
Creation Program and it 's not j ust going to be a make
work program l i ke they have in Ontario; we're trying to 
be able to develop work sk i l ls  for people; we're t ry ing 
to be able to create meaningful e mployment where a 
person comes out of a job h aving learned someth ing ,  
and additional sk i l ls  to be ab le  to perhaps go i nto 
someth ing on his own, or to perhaps go and be a 
meaningfu l  and a very productive employee of going 
to some other sector of  the economy. 
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We see a future for Manitobans here and through 
o u r  h u mane p rog rams, we're try ing to be able to main
tain that future and to try and assist Manitobans who 
want to stay here and who want to come home who 
were d riven out i n  the last  four years. We want to be 
able to provide a c l imate in this provi nce so that they 
can come home, so that we can g row, so that we can 
have the g reat future that Manitoba is  capable of. 

Manitoba Housing and Renewal Corporation ,  a 
corporation starved for funds i n  the last four years. We 
recognize that the vacancy rate has d ropped some
what i n  the P rovi nce of Manitoba in the past couple of 
years; we recogn ize that the only way that rental hous
ing u nits in this whole country have been bu i lt in the 
past n u mber of years - over a decade - h as been 
through tax i ncentives. So i f  people d idn 't have to pay 
taxes and they had the publ ic  bui ld ings bu i lt, not with 
new monies, b ut w ith taxpayers' monies to tax expen
ditu res and to tax g ifts so people could write them off. 
So the housing hasn't real ly been bui l t  in th is  cou ntry 
in the past n u m ber of years not for the p urpose of 
bu i ld ing a supply in housing but for the p urpose of 
gett ing tax exe m ptions. 

What we're doing with the $50-mi l l ion program 
u nder the Manitoba Housing and Renewal Corpora
tion is to both create employment, to create sufficient 
and decent housing for the people of Man itoba 
through the provi nce. Some wi l l  be rental housing;  
some wi l l  be owner occupied; some w i l l  hopeful ly buy 
i t  and move i t  out as q uickly as possib le ,  keep ing the 
money rec i rcu latin g  so that then we can cont inue a 
strong i n it iative i n  the housing programs. We're 
looking at $ 1 2  m i l l ion for M an For. That company is  i n  
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need of some stab i l izat ion ;  it's runn ing  rough -
( I nterjection ) - at least he's bri ng ing  me back water. 
That company is havi ng one heck of a tough t ime and 
money has to be put i nto it to be able to alter some of 
the production of that f i rm,  some of the products that 
they are produc ing ,  so that they wi l l  be better able to 
move i nto the market and exploit part icular parts of 
the market and provide and mai ntain employment i n  
The Pas area. 

A Forest Renewal Program, someth ing that has 
been so devastat ing ly i gnored in the past and we're 
start ing off with $ 1 -m i l l ion program there which wi l l  
create jobs; which wi l l  assist i n  provid ing a future for 
our forestry industry in this provi nce. 

We have expanded the Critical Home Repair Pro
g ram and that is  a program, M r. Speaker, that the last 
govern ment let v irtual ly fal l .  There was, I bel ieve, less 
than 5,000 home i m p rovements u nder the Critical 
Home Repair Program i n  the Tory ad m i n istration of 
this provi nce i n  the last fou r years. Previous to that in 
two years, I bel ieve, it was 1 1 ,000 homes that had 
emergency repairs done to it ,  and these are mostly 
pensioners; these are people who don't have a lot of 
money. We've raised the l i m its to be able to get a few 
more people on, to be able to compensate for the level 
of i nflation so that the working poor can sti l l  get a bit 
of a chance at least, to get some assistance to i m prove 
their  homes and keep thei r homes, not on ly a more 
sol id place to stay but a place that's going to be there 
in a few years' ti me; a place that's going to be there in a 
few years' t ime, that's going to be guaranteeing g ua
ranteeing the future viabi l ity of homes. 

We have a Core Area I n it iatives Program that a lbeit  
was started u nder the former ad m i nistrat ion,  but that 
former adm i n istraton ,  M r. Speaker, d ragged their feet 
on that program. They sold out to the city's wants of 
wip ing out ne ighbourhoods - that wasn't u rban rene
wal i t  was u rban destruct ion,  a good chunk of it .  Here 
we come in and we're tryi ng to h u manize the program. 
It's taken us a few months for the Member for Tuxedo 
to try and get the d i rection  of the program go ing  in a 
different d i rection so that there's going to be some
th ing creative come out of the Core Area I n itiatives, 
and not j ust another demol it ion project; not a big area, 
not another p la in  north of Logan Avenue, which is 
what would have happened before. 

To assist smal l  business as wel l ,  we've reduced the 
smal l  busi ness tax - someth ing that hasn't been done 
for several years and someth ing that should certain ly 
help those smal l  businesses that are moving along 
and are adj ust ing to the tough t i mes and being able to 
f ind markets and exploit markets and grow with i n  the 
provincial  economy. 

We recognize there's toug h  ti mes, M r. Speaker, and 
i n  that tough t imes where th is province is  going to be 
assisted by the Province of Manitoba, we're not going 
to sit by and let  people go asunder; we're not going to 
sit by and let  people go u nder and j u st ignore them 
and say, "Toug h  biscuits, buddy. You've got to bite the 
bu l let someti mes and out you go." Wel l ,  somet i mes 
you do have to bite the bu l let once in a whi le ,  some
ti mes there are cases, but we say it's got to be 
selective. 

We're assisti ng in school g rant assistance with spe
cial needs programs to assist in keeping the m i l l  rates 
down somewhat from the d isastrous program of 

school f inancing the last Progressive Conservative 
ad m i nistration in this provi nce brought i n .  

We're looking a t  i nterest forgiveness t o  save a cou
ple of large employers and to bu i ld  stabi l ity i nto an 
i nstitution that has b i l l ions of dol lars i n  i t ,  and that's 
the Credit Un ion  Central and a l l  the Credit Unions 
with so many h u n d reds of thousands of Manitobans 
belong to, and they are at some risk. The Provi nce of 
M a n itoba, t h i s  prov i nce,  th is  New Democ rat ic 
Government, is not going to sit back and let them rol l  
asu nder. 

The sales tax com m issions recognized small retai l 
ers are having a tough t ime,  increased the commis
sion that they get for col lecti ng the taxes, something 
that has not been done,  I don't th ink, s ince '65 when i t  
was i ntrod uced, I don't th ink  they've i ncreased any 
k ind of  a rate. 

We brought in an I nterest Rate Rel ief Program to 
assist people who are in danger of losing their  homes. 
We brought i n  Pensioner's School Tax Assistance on 
a program that was m uch more equ itable than the 
mem bers opposite brought i n  with theirs.  Theirs 
assisted more the u pper i ncome g roups than they did 
the m iddle and the lower i ncome pensioners. 

Someth ing  else that shows the care, the care for the 
stabi l ity of the farming com m un ity, someth ing that's 
done, I g uess, in a bit of a hope that the p rice of farms 
wi l l  not cont inue to escalate and that is the e l im ination 
of the capital gains tax, a rebate for farmers on  the 
assets of u nder $200,000.00. The Members of the 
O pposit ion always i g nored that.  I t  was a n ice bit  of 
g ravy they cou ld suck out of some of the old develop
ments of the farm com m u nity, of people moving out of 
the comm u n ity itself. 
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We moved sales tax exe m ption for restaurant meals, 
not l i ke Ontario wip ing them out and cal l i n g  a choco
late bar a meal; we in Manitoba have raised i t  to $6.00 
exem ption and that, Mr .  Speaker, is  going to have a 
s ubstantial affect on a lot of the smal l  restau rants i n  
th is  provi nce. It's going t o  help them q u ite a bit ;  it's 
going to encourage people to patronize their local 
restaurants i nstead of chas ing them away which is  
what has happened i n  the past. 

Today, Mr .  Speaker, in order to he lp  assist border 
com m u n ities and gas stations i n  border communit ies ,  
the M i n ister of F inance has had the g race and the 
comment sense, I m ight add, to be able to move i n  to 
assist border communities and the Members of the 
Opposition had absolutely noth ing to do with that.  I t  is  
something that we had discussed for q u ite some t ime 
i n  caucus, ever s i nce the Government of  Saskatche
wan was elected with the r idiculous promise to wipe 
out a pr ime source of revenue and somethi n g  that 
they' l l  pay for i n  the future; the Heritage Fund isn't 
go ing to last forever. The Heritage Fund that b u i lt u p  
b y  New Democratic Party adm i nistration wi l l  b e  gone 
i n  a year or two and then they're going to have to come 
back i n  and br ing these taxes back. They're not l iv ing 
i n  some never-never land.  They have a b ig  sock, a b ig  
NOP sock to pu l l  a lot  of  bucks out of  now but that 
sock, u nfortunately, is going to shr ink  to noth ing .  
They're going to end u p  wi th  an i nfant's sock i nstead 
of a hockey sock and that's what they've got r ight now. 

We have, i n  trying to be as equ itable as we possibly 
can i n  th is  B udget, i ncreased some taxes to the h igh
est i ncome g roups in the province. I n  the previous 
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ad m i nistration they cut taxes. sure they cut taxes but 
who d id  they cut taxes for, for someone u nder $7,500, 
for someone on the m i n i m u m  wage? No, they did n't 
do a th ing .  For someone gett ing between $7,500 and 
$ 1 5,000, they got $ 1 0, a $10 savings.  Some assistance, 
some k ind of assistance; ten bucks a year. $ 1 5,000 and 
$25,000, what did they get? $44.00, and it gets better. 
$25,000 to $50,000 averages $93.00. Yes, that's where 
the Member for Pembina m ust be; he's happy. He 
saved $93.00. At a t ime when they should have been 
raisi n g  some taxes they cut the taxes for the u pper 
i ncome g roups.  At over fifty g rand, an average of $684 
tax cut. Then what do they do for the smal ler g uys? 
They wipe out the old basis of the Tax Credit Program, 
the cost-of- l iv ing tax credit. Now, they wipe the th ing 
down,  they took a $2 1 -m i l l ion program and they 
turned i t  i nto a $7-mi l l ion program. They cut for the 
lowest i ncome g roups, the people who benefit from 
the cost-of- l iv ing tax credit, and you don't have to 
make very m uch money to not be able to q ual ify for it 
because the cei l i ng is  pretty low. They cut them, they 
cut the poorest group by some $ 1 4  m i l l ion  and then 
they turn around and they g ive $13 m i l l ion  of assis
tance to the u pper i ncome g roups. That's probably 
worth about $25 m i l l ion today, Mr. Speaker. 

Our surtaxes are equitable; our surtaxes are recog
niz ing that in a society, those that have the most 
should be those who benefit the most in government 
programs, i n  many i nstances, and an awful  lot of o u r  
programs are arts assistance a n d  o n e  th ing and 
another, they turn around and with us,  with the New 
Democratic Party, we i mposed o u r  tax surtaxes and 
our  surtaxes for some on $35,000 i ncomes is only 
going to be $1 00, so that's not going to affect a heck of 
a lot of Manitobans. $50,000 are going to be paying a 
$500 surtax; that's a l l ;  $7,500 i ncome, a $ 1 ,300 surtax; 
$ 1 00,000 i ncome, a $2,200 surtax. That is  not going to 
h urt those people, Mr .  Speaker, that is  not going to 
dr ive those people out of th is  province. It's not going 
to d rive them out at  a l l .  I f  anything ,  it's going to show 
them that they have a government in this provi nce that 
does care, a govern ment that is  interested in equitabi l
ity in the tax system. 

When you take com parisons of what Manitoba's 
cost of l iv ing is ,  compared to other provi nces and I 
have someth ing here from the Conference Board 
which I w i l l  table if members wish .  I t  shows you Win
n i peg to Vancouver, i n  the fal l  of '81 , a person would 
have found his or her expenditu res increas ing from 
sl ight ly u nder $35,000, and this is  a $40,000 i ncome 
and the Conference Board isn't worried too much 
about the g uys on the lower scales, they picked some 
on the 40-grand i ncome, it cost them, l iv ing a good 
l i fe, l iv ing a pretty damn good l ife and spending 
$35,000 a year, i n  Vancouver they'd have to spend 
$53,000 a year i n  order to keep up with the discretion
ary i ncome a person earn ing $40,000 per annum or 
equal ,  to keep equal i n  the move from Winn ipeg to 
Vancouver would have to have h is  after tax i ncome 
i ncreased by approximately $1 8,000.00. Some of the 
members opposite and below me and to the r ight turn 
around and they talk about Manitoba's tax rate, the 
s im ple percentage rate as being h igher than some of 
the other provinces. That is a bunch of bunk when you 
consider that, to the cost of taxation in other provin
ces, o u rs is  one of the lowest, and for the cost of l iv ing ,  

th is  is  certa in ly one of  the provinces that people not 
only can maintain a decent standard of l iv ing i n  but in 
which more people are start ing to turn around and 
want to move back because they k now th is is  a good 
p lace to l ive. They k now that Manitoba has a future; 
they have some confidence i n  the prov ince and 
they're comi ng back. Not in droves yet; we wish they 
wil l  and we hope they w i l l  be attracted back to a 
province that is not only less expensive to l ive i n  but 
perhaps, has a better future than this p rovince has 
seen for the past fou r  years. That is  one th ing that is 
certain .  

Thank you very much,  Mr .  Speaker. I t 's  been a plea
sure to address this fine Budget. 

MR. DEPUTY SPEAKER: The Honourable Member  
for  Robl in-Russel l .  

MR. J. WALLY McKENZIE (Roblin-Russell): Thank 
you, M r. Speaker. What a difference a day makes. 
After hav ing  sat in this Legis lature for many years and 
l istened to the former Member for l nkster, S idney 
G reen, one of the g reatest orators, I daresay, that this 
H ouse has ever heard and one that understood the 
democratic system and the way i t  worked and then,  
Mr .  Speaker, with in a matter of a few months to come 
to have to l isten to the honourable gent leman that j ust 
spoke, from l nkster, what a d ifference a few days 
makes. 

It's extremely i nterest ing ,  M r. Speaker, the former 
Mem ber for l nkster, if  I heard h i m  correctly on  the 
radio  said the other n ight what he thought about th is  
B udget, he wonders why they d idn't tax bankruptcies. 
This Member  for I n kster, from the same constituency,  
has a different p h i losophy altogether. He f igures i n  
t h i s  province we should fol low t h e  example o f  Onta
rio; he mentioned Prince Edward Island, Nova Scotia; 
he went on  and mentioned all provi nces. But, Mr .  
Speaker, he dwelt very l ittle about  the problems i n  th is  
provi nce and he never spelled out any of  the solutions, 
as I u nderstand it, o r  how we're going to resolve this 
problem. - ( I nterjection) - I' l l  deal with that later. 

I'd, fi rst of a l l ,  M r. Speaker, l i ke to congratulate the 
F inance M i n ister and h is  staff for br inging their  f i rst 
Budget. It's a t i reless, long-stand ing  problem to br ing 
a Budget i nto the C hamber and there's a tremendous 
amount of work that goes with,  M r. Speaker, and I do 
congratulate the M i nister and his staff for the work 
that they have put i nto it and for present ing i t  in the 
form that i t  is .  
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I would also l i ke to thank the government for that 
announcement that they made today about the energy 
costs along the M an itoba-Saskatchewan border. That 
was an extremely crit ical problem and my friend in 
R usse l l ,  this chap, Jim B u rgess has been phoning me 
for days, he was extremely happy when I phoned h i m  
a n d  told h i m  t h e  government h a d  reacted. He said. I ' l l  
be  ab le  to take some of  my staff on agai n  because he's 
a l ittle guy in a smal l  gas station trying to keep a 
service going 24 hours a day there. Now he's back i n  
business and he asked me i f  I 'd b e  k ind enough to 
thank the govern ment. I w i l l ,  I'm most g rateful that the 
government reacted. I 'm sure that the M i n ister wi l l  go 
out and take a look at some of those com m u n it ies 
along the border. The way I read the change th is 
morning.  i t 's  to the nearest gas station i n  Saskatche-
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wan. There may need to be some changes but  I do 
thank the government very sincerely. 

I also, M r. Speaker, while the Fi rst M i nister is in  a 
Chair,  congratulate h i m  and thank h i m  yesterday for 
the few moments I was able to speak with him about 
the p roblems the l i tt le  Hamlet of Shell mouth is having 
i n  tryi ng to have their  Centennia l  fu nction this year. 
It's an u nfortunate set of c i rcumstances whereby t hat 
l ittle  ham let, when it was brought i nto existence 1 00 
years ago was part of the rural m u n icipal ity of Shel l  
R iver; then, i n  the year 1 907, as I u nderstand it, Shel l 
R iver mun icipal ity was sub-divided and a new m u n ic
ipal ity Shel l  mouth was formed and so, here today, this 
is the only com m u nity, Shel lmouth,  that wil l  cele
brate, ever. Wel l ,  maybe the Vi llage of I ngl is in the year 
- oh, it' l l  be the year 202 1 or 2022 before I ng l is  would 
ever celebrate a Centenntial - so, Shel l  mouth is basi
cally the only v i l lage in  that whole area that wi l l  enjoy a 
Centen nia l .  It has a lot of history, Shel l mouth, the 
boats used to go up in  those days to the vi l lage and 
bring their suppl ies on the Assi n i boine R iver and there 
were sti l l  some log books kicki n g  around not so terri
bly long ago to provide that h istory. So, I sincerely 
hope that the First M i n ister is able to resolve this 
difficult  problem that faces them. 

Well ,  Mr .  Speaker, now let's get with the matter that 
is before us.  Today, I 'd  l i ke to advise the honourable 
mem bers I 'm standing this day as suppo rt ing the 
amend ment that was put  on the record by my Leader 
which I th ink  is one of the most well sk i l led amend
ments that I have seen to a Budget in some time and,  
whereby i t  says it regrets that in  presenting its f i rst 
Budget th is  govern ment has abandoned its responsi
b i l ity to manage careful ly the f inancial affairs of the 
province, I have no problem support ing that port ion of 
the amendment. 

Secondly ,  it  has confirmed its fai l u re to p u rsue 
aggressively the major economic development pro
jects i n itiated u nder the previous administration. I 
have no problem su pporting t hat proposal, M r. 
Speaker. Has failed to provide economic d i rection 
and leadersh ip .  No problem t here, Mr .  Speaker. And,  
f ina l ly ,  has caused i ncreased cynicism about gov
ernment and the pol itical process and has fai led to 
keep faith with Manitobans. M r. Speaker, I have no 
problem in supporti ng that amendment. 

M r. Speaker, this Budget supports the age-old say
i n g  for astute gamblers that t here's on ly two sure 
th ings i n  l ife, that's death and taxes, taxes, taxes and 
more taxes. That old adage, Mr .  Speaker, c rossed my 
m i nd as I sat  i n  my seat on  Tuesday night l isten ing  to 
the Honourable M i n ister of Finance read th is  social ist 
doctri naire B udget, frig htening  Budget for the year 
ahead and for the people of this p rovince. 

Mr. Speaker, the years that I 've sat in  this Legisla
ture it is fr ightening to see how g overnments, not only 
at the provincial level but at the federal leve l ,  are con
t inual ly  year after year after year to take the hard
earned dol lars away from the taxpayers of this cou n
try and try and spend it better than those that earned 
it .  Mr. Speaker, that system has fai led and it's fai led 
miserably and it's going to fai l  with this government. 
M r. Speaker, cit izens in  this province are l i kely going 
to pay the most hard-earned tax dol lars that  they have 
ever had. The tragedy of these taxes that are being 
l evied in  this B udget, M r. Speaker, that concern me, 

they are tax ing the food, they're taxi ng the cloth ing 
and they're taxing the l itt le guy that's walk ing down 
the street, Mr .  Speaker. They're tax ing h is housin g ,  al l  
those things which ,  in my opin ion,  have been key to 
the heart of socialism since Day One: that the socialist 
would never tax food; never tax clothing  or never tax 
housing if they could possi bly get away from it. This 
renegade gang across the way i n  this B udget, M r. 
Speaker, they have brought i n  a bunch of new type of 
social ists as I read them and now they are going to tax 
food, clothing and housing.  

Mr .  Speaker, a recent report by the Fraser I nstitute 
that I looked at some few months ago says today that 
Canadians are payin g  a stag gering 41 percent of their  
average income to govern ments at  the p rovincial and 
federal level. 

A MEMBER: It's h igher. 

MR. McKENZIE: I t's h ig her, it's defi n itely h igher now 
because I 've done some calculations since that report 
was in. B ut, Mr. Speaker, that is the hard-earned facts 
of life if the socialists are going to run this province. 

I dare say this B udget ,  regardless of what that per
centage was, this Budget is going to raise it up possi
bly more than any 2 percent sales tax which they have 
shifted to one side. I only looked at two or three items 
to see how the m u lt ip l ier effect takes over. 
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I was talk ing  to a farmer and he told me in the case of 
a hog.  So, he takes a hog to the auction mart, M r. 
Speaker, r ight away the 1 .5 percent appl ies because 
the staff there are bein g  taxed. Then that hog is  sold at 
the auction mart and it arrives on the truck and the 
truck takes it to Winn ipeg; the tax appl ies again .  The 
hog then is taken to the process ing  plant and,  M r. 
Speaker, then,  the tax appl ies again,  another 1 .5 per
cent. Then, it goes to the wholesaler, Mr. Speaker, 1 .5 
percent again .  Then, it arrives in the retail ers, i n  the 
meat counter, and that same 1 .5 percent appl ies 
agai n .  I n  the case of a hog which is food, M r. Speaker, 
that tax appl ies five to six t i mes. They try and stand up 
here and try to tel l  us,  Mr .  Speaker, that they are not 
taxing food. I can't bel ieve it. 

M r. S peaker, j ust let's look at l u m ber in the forestry. 
So the tax starts fi rst, the chaps that are in  cutting the 
trees certai n ly  are a labour force and they are taxable, 
so the tree is cut and the tax appl ies; the tree then goes 
to the sawmi l l  and then again the tax appl ies; the 
boards then are taken and put on a boxcar or a flatcar, 
the tax appl ies; the boards then go to a l u m ber yard 
and the tax appl ies: the l u m ber  yard sells it  to the 
contractor the tax appl ies; and then the house is b u i lt .  
How many ti mes has one piece of board of that tax 
appl ied? M r. Speaker, they are tax ing housin g ,  the 
s imple everyday home that people want to l ive in  and 
have a roof over their  head and someplace to cover 
them from the weather, these g uys said, Mr. Speaker, 
this Budget is going to tax those people l i kely more 
than 2 percent so they're taxin g  food and they're tax
ing  housing.  

Now l et's look at cloth ing ,  the same stages, the 
same cycle of events, M r. Speaker, takes p lace with a 
g arment that's p repared and g oes throug h the p ro
cess of bei ng manufactu red and final ly put  on the 
s helf and sold,  the same law appl ies ,  the same system 
appl ies, M r. Speaker. So they are openly and u ncons-
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ciously, Mr .  Speaker, tax ing the cloth ing of the ordi
nary man on the street; they're tax ing  h is  housing and 
they're taxing his food. 

Well ,  Mr. Speaker, we wi l l  leave that. I suppose, Mr .  
Speaker, one of  these days i n  my opin ion ,  citizens of 
this provi nce and Canadians are going to revolt 
agai nst these massive i nf lux of taxes that are being 
i mposed u pon the people of th is  country someth ing  
l ike the  Preposit ion 13  i n  Cal ifornia.  The  probable 
reason,  Mr .  Speaker, that people are going to revolt is 
because of the fact that so many of these taxes that are 
bein g  levied on the worki n g  and the worki n g  woman 
of this p rovince are hidden, these taxes are h idden 
from s ight and,  Mr .  Speaker, they're h idden from the 
eye of the average citizen, M r. Speaker. 

I doubt if there's one person out of 10 in this pro
vince, that understands how m uch p rovincial and fed
eral taxations are levied on gaso l i ne,  I doubt it very 
much if there's more than one in 1 0. I dou bt it ,  Mr .  
Speaker, that there are very few people i n  th is  prov
i nce that u nderstand, in fact, how the 9 percent federal 
sales tax on  man ufactured goods is  levied, a h idden 
tax. The gasol ine tax,  a h idden tax,  manufactured tax 
a h idden tax. Sales tax, M r. Speaker, in my opin ion,  
the citizens of th is  prov ince fu l ly u nderstand a sales 
tax because they see it bein g  levied on the goods r ight 
before their  very eyes; t hey see the tax being appl ied 
and they don't  have to buy the garment or buy what
ever i t  is  if  they don't feel they can afford it.  But not 
with this k ind  of tax that the social ists are e mployin g ,  
they l i ke t o  h ide  these taxes, M r. Speaker, a n d  I th ink  
that as  my learned friend was tel l i n g  me not  so  long  
ago i n  the case of  a casket, h e  was point ing out  to  me 
the other day we end u p  paying a hefty b i l l  even after 
we d ie because of the manufactured tax that's on  
caskets; death and taxes. - ( I nterjecti o n ) - That's 
r ight.  

M r. Speaker, let's take a look at some of the taxes 
that are in th is  B udget, the 1 .5 percent tax on payrol l ,  a 
h idden tax. The bank tax up 2 percent, a h idden tax, 
M r. Speaker. The insu rance prem i u m  tax, Mr.  Speaker, 
a h idden tax; the gasohol tax a h idden tax; the taxes on 
l iquor and alcohol and tobacco products a hidden tax, 
Mr. Speaker. The real q uestion that I have to ask as I 
stand here today, wi l l  the citizens of th is  province get 
value for the $2.8 b i l l ion that the govern ment pro
poses to spend and at the same time wonder how a l l  
these h idden taxes are going to apply to them i ndivid
ual ly? M r. Speaker, I say they are not going to get 
value,  they are not going to get value from th is  
govern ment, never for  the $2.8 b i l l ion  that  they are 
bein g  asked to pay because they're being cheated. 

The people in th is  provi nce are being cheated, Mr.  
Speaker, because the spend ing  programs of th is  
govern ment,  of the b ig  spenders, w i l l  lay a $345 m i l
l ion deficit on the backs of the taxpayers, $344.5 m i l
l ion ,  Mr .  Speaker, up a stagger ing 32. 7 over last year. 
Do you t h i n k, Mr. Speaker, the peop le of th is  p rovince 
are gett ing a fair shake, gett ing fair val ue for their  tax 
dollars in th is  province with that government leadi n g  it 
and we provide those k ind of f igu res in a Budget? M r. 
Speaker, what about the Budget next year and many 
many experts tel l  me that that $344.5 Budget won't 
even stand the paper it's written on; that in all l i ke l i
hood and the reasons are many, it w i l l  exceed $400 
m i l l ion,  many are tel l i n g  me because of the u n known 

costs that th is  govern ment is  sti l l  faci ng .  
So,  we're fac ing  that th is  year. What about  next 

year? What are you going to do? None of your pro
g rams in here is  going to create any money or sti mu
late the economy of  th is  province so next  year. M r. 
S peaker, I ' l l  bet you the people of th is  province w i l l  be 
facing $500 m i l l ion and more deficit with these g uys at 
the controls. What about the next year and the next 
year, Mr. Speaker? So I say that people of in th is  
province are not gett ing a fair val ue for their  do l lars, 
they're not gett ing fai r  value from this govern ment 
bcause th is government doesn't have the answers to 
lead us out of these diff icult t imes that we are fac ing  
today, Mr.  Speaker. 

Mr. Speaker, j u st let's look at some of the com
ments. The Free Press says, " M r. Schroeder has h id
den th is u n pleasant news in a buckshot load of 
changes," quoted the sugary news, "There w i l l  be no 
sales tax i ncreases." That's what I 'm say ing ,  Mr .  
Speaker. h idden from the people the way they're car
ryi ng on.  

Let's move on ,  what does the learned writed Fran
ces R ussell say about this B udget, Mr. Speaker, what 
does Frances R ussel l  say? Frances R ussell  says, " I t's 
not a pretty picture." She says, M r. Speaker. "Last 
n ight the Pawley Government bought itself some t ime 
at  considerable economic and pol it ical r isk." M r. 
Speaker, the article goes on and says, " I f  the reces
sion ends th is government wi l l  smel l  l i ke  a rose; if  it 
does not it w i l l  face far worse economy with much less 
maneuvering room .. " 

Mr.  Speaker, what does the Wi n n i peg S u n  say, 
" Doom and gloom. A Sun survey of Manitoba busi
nesses f ind that there's l ittle room for optimism r ight 
now as h i g her i nterest rates and i nflation conti n u e  to 
k ick the stuff ing out of the economy." M r. Speaker, 
this govern m ent, this M i n ister brings i n  this type of a 
Budget. Mr .  Speaker. i n  going through the B udget, I 'm 
try ing to f ind  where th is govern ment is  going to raise 
the $2.5 b i l l ion that they propose to spend t h is year. 
And after l isten ing  to my l earned friend from l nkster 
behi n d  me, espousing all the g reat th ings t hat th is  
government has got i n  its h ip pocket, I ' m  j ust going to 
ask h im now which ones were the d ream or the pol i
c ies of th is  government and those mem bers opposite? 

2512 

I look at the first one. The Core Area Renewal. 
Where did that come from? That was created by the 
Lyon government, M r. Speaker. That plan was brought 
in and debated. Let's move over on  the Western I nter
t ie,  M r. Speaker. Who b rought that in?  Who started 
those negotiat ions in th is  provi nce. the social ists? 
N ever, M r. Speaker. What about the u pg radi n g  of the 
Man For plant at The Pas? M r. Speaker, we've heard a l l  
k i nds of  talk about  Man For. What party and which 
g roup i n  th is  House were the ones that started the 
discussions on  the expansion of ManFor? Opposite? 
Never. Mr. Speaker. M r. Speaker. the next one says 
here, the expansion of the health care fac i l ities i n  th is  
provi nce. The former M i n ister of Health had a b ig  
conference and started the expansion of  the health 
faci l it ies, and this government's got it that it's theirs. 
M r. Speaker. Let's move on. The construction of the 
Law Cou rts B ui ld ing ,  Mr .  Speaker, was that created by 
the social ists? Never. The former Attorney-General 
sitt ing down there was the bne that announced that 
we were going to bu i ld a Law Courts B u i ld i n g ,  M r. 
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Speaker, and it goes on and on and on.  
Out of a l l  these p rograms that I see i n  th is  Budget, 

Mr. Speaker, I see nothi n g  to give the economic  sti mu
lus th is  p rovince has needed. I see no d irective from 
this govern ment; I see no pol icies to l ead us i nto the 
futu re; I basically see noth ing except for the $50 m i l
l ion  that they i ntend to expend for M H R C  to b u i l d  
s o m e  hou ses a n d  that's the thrust o f  t h i s  B udget. 
That's their total thrust, M r. Speaker. That's the total 
drive to g ive some g uy some jobs to bu i ld  some 
houses and that's how they're going to lead this prov
i nce for the next year? It's sickeni ng,  Mr. Speaker. 

No wonder, Mr. Speaker, that the editor of the Win
n ipeg Sun says, doom and g loom across this pro
vi nce; no wonder when they read this Budget .  M r. 
Speaker, the other article that I looked at and I saw i n  
o n e  o f  the col u mns t h e  other d a y  w here a gentleman 
said that it was l ike gett ing k icked i n  the teeth to read 
this B udget. 

M r. Speaker, I wonder what thrust the honourable 
mem bers have for a cheese p lant at Rossburn? A ny
t h i n g  in h ere? A nyth i n g  in that document that they're 
going to help get that p lant going? Is  there anyth i n g  
for the dairy industry i n  t h i s  province i n  t h i s  Budget, 
Mr. Speaker? Nothing .  I s  there anythi n g  to dispose of 
the surp lus  food products that we've got - cheese -
and we can't sel l? Is there any d irection i n  that B udget, 
M r. Speaker? There is  none. There is  nothing .  

What's i n  there to  sti m ulate the agricultural  i n dustry 
in this province. Nothing,  noth ing  at a l l .  The n u m ber 
one i ndustry - ( I nterjection)- well ,  i nterest rel ief and 
that, but why would . . .  so, Mr .  Speaker, no  wonder 
there's doom and g loom in Rossburn and doom and 
g loom in the editor's office of the Winn i peg Sun when 
they f ind out what's going on in this Legislature and 
what kind of a government they have leadi ng this 
province. 

What about Robl in  Forest Products? Shut down. 
What is  in the Budget to get that plant going again, M r .  
Speaker? I ' m  a lmost ready t o  t h row u p  my h a n d s  i n  
d isg ust w i t h  t h e  M i n ister o f  Economic Development i n  
t h i s  place because, Mr.  Speaker, he has m isled me and 
the people of Robl in-Russell  constituency for so 
long . . .  I bel ieve he f inal ly said the other day the 
plant may reopen th is  fal l .  I t  may. S u rely after he has · 
been i n  office that long,  surely they would come u p  
with someth ing .  

O u r  n u m ber one i n dustry, food, that we want  to 
produce and we want  to put i t  on  the shelf  and we want 
to del iver it, m i lk ,  and the government comes in with a 
B udget that doesn't address itself to that subject. 
Then people certa in ly express doom and g loom and 
should be sick l i ke I am with the expressions that we 
are reading ,  Mr .  Speaker. 

M r. Speaker, I wonder what th is  government is 
going to do when our ne ighbo u rs to the west remove 
the 5 percent sales tax. Certa i n ly,  today, they 
addressed themselves to the problems of the energy 
costs on the border, but I wonder why there wasn't a 
c lause i n  here to deal with what d i rection you're going 
to take or what  you're going to do when that govern
ment to the west of us removes the 5 percent sales tax, 
because the problem is  going to be j ust as bad when 
the sales tax i s  removed as when the g asol i ne's 
removed - it's the same problem. Here we have citi
zens along the border who can go one way and buy 

their  goods cheaper than they can in th is  p rovi nce and 
that's not fair. Mr .  Speaker, th is  govern ment did not 
address itself to that problem and it's j ust around the 
corner - ( I nterjection )- wel l ,  the M i n ister of F inance 
shakes his head. He said he will be addressing this. I 
hope he wi l l  because when the matter comes up and 
it's coming  shortly that we' l l  be fac ing  that same diffi
cult problem along the Saskatchewan border and 
whi le  I earl ier in my remarks did thank them for the 
way they reacted today, M r. Speaker, to the problems 
of energy, that one is j ust around the corner. 

Of course, I fai l ed to hear the Honourable Member 
for l nkster mention much about that Saskatchewan 
election .  He flai led away at B rit ish Colum bia; he 
f la i led away at O ntario; Nova Scotia; I th ink  he even 
took a crack at Newfou nd land, but he walked away 
from Saskatchewan very q u ickly .  I wonder, Mr .  
Speaker, why he would leave that  i n  midair  and leave 
us wondering if, in fact, the social ists have addressed 
themselves to why they took such a heck of a l ick ing i n  
Saskatchewan and the wounds m ust b e  deep because 
I know some of my learned friends in my constituency 
who have been long-time social ist supporters have 
st i l l  got their  crying towel out wonderi n g  how they got 
m isled because of all the troops that they sent from 
Manitoba over i nto Saskatchewan to try and save the 
B lakeney government. 

M r. Speaker, this Budget - I say we can't afford to 
get ourselves i nto an u nequal position, u nequal com
petition more than we have experienced across th is 
country today and that's why I raised the matter of the 
sales tax.  I thank the Honourable M i n ister as I said 
ear l ier  for address ing h imself, but with the sales tax 
around the corner, we're going to face the same prob
lems exactly. So I hope, Mr .  Speaker, that when these 
450 civil servants that they've h ired now to he lp  to lead 
the F inance M in i ster around and squeeze th is  money 
out of the l ittle people, th is  1 .5 percent they cal l  levy, 
when these 450 bureaucrats start march ing  around 
th is  provi nce i n  their  l ittle offices and cal l i n g  people in  
and say, "Come on, Jack, you owe me and M rs.  J ones, 
M rs.  B rown, you owe me and you'd better shell out o r  
else," t h e n  I th ink  th is  is  w here these governments are 
going to be the losers. And citizens who reside in o u r  
prov ince, o n c e  they learn more and more about t h i s  
B udget are going t o  be express ing a l o t  more alarm 
than they have today. 

I t  was i nterest ing to l isten to the F i nance M i n i ster 
th is  morning trying to defend h i mself on the hot l ine  
there for  a coup le  of  m i nutes. Of course, h e  sti l l  r ings 
the old t r ick ,  he refers it back and says th ings a in't as 
bad here as they are i n  B .C.  or th i ngs a in't  as bad here 
as they are in O ntario, or he b lames Reagan or h e  
blames Trudeau. 

That's the other th ing,  Mr. Speaker, that concerns 
me about this government; they sti l l  don't k now that 
they're supposed to govern; they sti l l  don't under
stand that they're in office; they st i l l  don't u nderstand 
that they're supposed to lead the people of th is  prov
i nce so we can have some faith in them, Mr. Speaker. 

Well ,  M r. Speaker, I wonder if we can afford the 450 
new bureaucrats and the excessive spendi n g  that's 
forecast in this Budget to fund the social ist feather
bedding and h igh-spending pol ic ies of th is  govern
ment that's run n i ng ram pant as I read th is  Budget and 
as I speak here today. 
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Mr.  Speaker, as I said earl ier, the citizens along the 
Manitoba-Saskatchewan border are not going to be 
treated fairly when the sales tax is  removed in Sas
katchewan which it surely w i l l  be as sure,  as I'm stand
ing here. They're not being addressed to, i n  the 
B udget, as how they're going to deal with it .  

So, M r. S peaker, I am not i n  a posit ion to support the 
Budget; I 'm support ing the motion that was presented 
by my Leader. 

Thank you. 

MR. DEPUTY SPEAKER: The Honourable Member 
for R iver East. 

MR. PHIL EYLER (River East): I move, seconded by 
the M e m ber  for The Pas that the debate be now 
adjo u rned. 

MOTION presented and carried. 

MR. DEPUTY SPEAKER: The Honourable House 
Leader. 

MR. PENNER: M r. Speaker, there is  an agreement 
that there w i l l  be no Pr ivate Members' Hour and I 
would move, seconded by the Honourable M i n i ster of 
F inance that we cal l  it 12:30 and that this House do 
now stand adjourned. 

MOTION presented and carried and the House 
adjourned and stands adjourned u nti l  2:00 p.m. Monday 
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