
LEGISLATIVE ASSEMBLY OF MANITOBA 

Tuesday, 13 April,  1982 

Time - 2:00 p.m. 

O P E N I N G  PRAYER by M r. Speaker. 

M R .  SPEAK E R ,  Hon. D. James Walding (St. Yitai): 
Present i n g  Pet i t ions  . . .  Read i n g  a n d  Recei v i n g  
Petit ions . . .  

PRESENTING REPORTS BY 

STANDING AND SPECIAL COMMITTEES 

M R .  SPEAK E R :  The Honourab le  Member for The 
Pas. 

MR. HAR R Y  HARAPIAK (The Pas): Mr. S peaker, I 
beg to present the f i rst report of the  Sta n d i n g  Com
mi ttee o n  Pub l ic  Ut i l i t ies and Natura l  Resou rces. 

MR. CLE R K ,  Jack Reeves: You r Sta n d i n g  Commi ttee 
on P u b l i c  Ut i l i t ies and  Natura l  Resou rces beg l eave to 
present the fol l ow ing  as the i r  f i rst report:  

Y o u r  C o m m i ttee met o n  Tuesday, A p r i l  13, 1982 
and appoi nted Mr. Harapiak as Cha i rman .  

Your  C o m m ittee ag reed that a q u o r u m  for  a l l  fu ture 
meet ings  of the Comm ittee s h o u l d  consist  of s ix (6) 
mem bers. 

Your Committee received al l  i nformat io n  des i red by 
any m e m ber  of the Comm ittee from the C h a i rman, 
Mr.  G . C .  Maclean ,  Q . C . ,  Mr .  J . O .  D utto n ,  President 
and Genera l  Manager ,  and m e m bers of the  staff with 
respect to al l  matters perta i n i n g  to the A n n u a l  Report 
and  the  bus i ness of the Manitoba P u b l i c  I ns u rance 
Corporat i o n .  The f u l l est opport u n i ty was accorded to 
al l  m e m be rs of the C o m m ittee to seek any i nforma
t ion des i red .  

Your C o m m ittee exa m i ned the  A n n ua l  Report of 
the Man i toba P u b l i c  I ns u rance Corporatio n  for the 
F i sca l  year e n d i n g  October 31, 198 1 ,  and adopted the 
same as p resented . 

A l l  of w h i c h  is respectf u l ly s u b m itted . 

M R .  SPEAKE R :  The H o n o u rab le  Member for  the Pas. 

MR. HARAPIAK: Mr. S peaker,  I m ove, seconded by 
the  H o n o u rab le  Member for R iver East that the  rep o rt 
of the  C o m m ittee be received . 

M O T I O N  presented and carried. 

M R .  SPEAK E R :  The H o n o u rab le  Mem ber for F l i n  
F lon .  

M R .  JER R Y  STO R I E  (Flin Flon): Mr.  S peaker,  the  
C o m mittee of S u pply has adopted certa i n  resolu
t ions; d i rects me to report the same and ask l eave to  
sit agai n .  

I m ove, seconded by the H o n o u rab le  Member for 
Riel  that the report of the  Committee be received . 

M O T I O N  presented and carried. 
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MINISTERIAL STATEMENTS 

AND TABLING OF REPORTS 

MR. SPEAKER: The Honourab le M i n i ster of North
ern Affa i rs .  

HON. JAY COWAN (Churchill): Yes, Mr .  S peaker, I'd 
l ike to table the A n n u a l  Report for the  year e nded 
March 31st, 1981 for the Com m u n it ies Econom i c  
Deve lopment F u n d .  

M R .  SPEAK E R :  Notices of Mot ion . . .  I ntrodu ct io n  
o f  B i l l s  . . .  

INTRODUCTION OF GUESTS 

MR. SPEAKE R :  Before we reach O ra l  Q u est ions, I 
wou ld d i rect the attent ion of h o n o u rab le  members to 
the  g a l lery where we have 15 students of G rade IX 
stand i n g  of the R i ve r  Heights Jun io r  H i g h  School .  
T h ese students are u n der  the d i rect ion  of Ms.  Hosfi l l  
a n d  the school  i s  i n  t h e  consti tuency o f  the  Honour
ab le  Mem ber for R iver Heights.  

We h ave 80 students of the  Nelson Mel ntyre C o l le
g i ate who are host to a g ro u p  of students from S um
mers ide ,  Pr ince Edward I s land. T hese students are 
u nder the  d i rect ion of Mr. B i l l  Peckham.  The school  i s  
i n  the  const i tuency of  the  Honourab le  M i n i ster of 
Health .  

O n  b e h a l f  of a l l  the  mem bers of the  Leg is lature, I 
welcome you here today. 

ORAL QUESTIONS 

MR. SPEAK E R :  T h e  H o n o u ra b l e  M e m b e r  f o r  
Lakeside. 

MR. HARR Y  ENNS (Lakeside): Mr.  Speaker ,  I d i rect 
th i s  q u esti o n  to the H o n o u rab le  F i rst M i n i ster. 

The F i rst M i n ister has ,  in recent days, p u b l i c ly sug
g ested to Man i to bans that they m ay poss ib ly be fac
i n g  some tax rises i n  var ious forms; the q uest ion  
ar ises out  of the  C o m mittee meet ing  th i s  m o rn i n g .  
A m o n g  those tax r ises,  c o u l d  the  F i rst M i n i ster i nd i 
cate w h ether  o r  n ot h i s  government i s  contemp lat in g  
rei ntroduct ion of a gasol i n e  tax for Autopac p urposes? 

MR. SPEAKE R :  The H o n o u rab le F i rst M i n ister. 

HON. HOWARD R .  PAWLE Y  (Selkirk): Mr.  S peaker, I 
be l ieve y o u  w i l l  concu r that the  q u est i o n  is o n e  that i s  
not i n  order  because i t's a budget quest i o n .  

M R .  E NNS: Mr .  S peaker, can the F i rst M i n ister give 
Man i tobans any ass u rance that w i l l  not  b e  among t he 
l ist of tax r ises that we can expect? 

Mr.  S peaker, I d i rect a f u rther q u estio n  to the F i rst 
M i n ister ,  a lso ari s i ng  from the C o m m i ttee hear ings  
deal i n g  with  Autopac th is  morn i n g .  I t  was  i nd icated 
by the M i n i ster respons i b le  that h e, that is the M in i ster 
respo n s i b l e  for A utopac,  was conte m p l at i n g  movin g  
away f r o m  the competit ive ten der i n g  p rocess by 
w h i ch g overnment and  i ts agencies i n s u res various  
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government p ropert ies .  Has  the F i rst M i n i ster and  h i s  
g overn ment g i v e n  that a n y  cons ideratio n ,  to abandon 
com pet it ive tender i n g  for  govern ment  i n s u rance 
bus i ness? 

MR. PAWLEY: Mr. S peaker ,  I t h i nk as the  M i n ister 
m ust have adv ised the C o m m ittee th i s  m o rn i n g ,  the 
government is  rev iew ing  that quest ion .  

M R .  E N NS: Mr. Speaker ,  o n e  f u rther  q u esti o n ,  wi l l  
the F i rst M i n i ster d i rect t h e  M i n i ster respons ib le ,  i n  a 
s i m i la r  way as I s u p pose he d i rected the  M i n i ster of 
G overn ment  Serv ices,  that regard l ess of cost to Man
i tobans,  as was the case in the case of the h i ri n g  of 
secu rity g uards,  that Manitobans who after a l l  h ave to 
foot the  b i l l  for pay i n g  the  i n s u rance p re m i u ms on 
g overn ment  property , that costs w i l l  not  be a factor i n  
mak i n g  that decis ion? 

M R .  PAWLEY: Mr.  S peaker,  I 'm certa in  that i n  the 
rev iew there wi l l  be a cons iderat ion  of a l l  factors that 
are re levant and are i m p o rtant to the p u b l i c  i nterest i n  
Manitoba.  

MR. E N NS: Mr. S peaker,  I s u ppose we' l l  h ave to wait 
the  Budget for a better answer to some of those 
q uest ions .  

Mr .  S peaker, I d i rect a q uest ion  to the  H o n o u rab le 
M i n i ster of F i nance in  h is  capacity as M i n ister of 
Labour .  I t's been b ro u g h t  to my persona l  attent ion 
i nasm u c h  as i t  fa l ls  in  my const i tuency that in  a recent 
u n fo rt u n ate c losure of a m ajor  bus i ness,  a farm 
i m plement  bus iness dealers h i p  here in the C i ty of 
W i n n i peg ,  some very ser io u s  i nfract ions  of the  labour  
laws of th i s  prov i n ce have probably been v io lated. I 
refer, spec i f ica l ly ,  to the  fact that pay ro l l  dedu ct ions 
for g ro u p  i n s u rance p lans ,  wh ich were d educted from 
the cheques were n ot passed on to the  i ns u re r  and 
u nfort u n ately, as a res u l t  of a death , that party now 
f inds herself  u nab le ,  o r  n ot in a posi t i o n ,  to get the 
n ecessary he lp  for which the emp loyee was month ly 
or b i-week ly bei n g  deducted from h is cheque .  Has the 
M i n i ster of Labou r  l ooked i nto the s i tuat io n ,  i s  he 
look i n g  i nto that s i tuat io n ?  

M R .  SPEAKER:  The H o n o u rab le  M i n i ster o f  Labour .  

HON. VICTOR SCHROEDER ( Rossmere): T hank you ,  
M r .  Speaker ,  we, o n  t h i s  s i d e  are, i ndeed,  concerned 
about a s ituat ion where someone m i g ht h ave been 
contr ibut i n g  to a p l a n  a n d  because of some poss ib le  
m isfeasance o n  someone e lse's part n ot bei n g  ab le  to  
c o l l ect o n  a po l i cy .  B ut ,  as the  membe r  we l l  k n ows, i f  
h e  has read the  papers today as I 'm s u re h e  h a s ,  t h e  
matter i s  u nder R C M P  i n vest igat ion a t  the  moment .  

MR. E N N S: Mr.  Speaker ,  I d o n't preten d  to be that 
wel l -versed in the  labou r leg is lat ion  of th is prov i nce.  
Can the  M i n i ster i n d i cate to m e  was a Manitoba 
Labo u r  Law v io lated in the act of n ot forward i n g  pay
ro l l  deduct ions of th i s  nature to the  i n s u re r  i n  
q u est ion?  

M R .  SCHR O E D E R :  Mr .  S peaker, I 'm s u re the  member  
i s  aware t hat it wou l d  be i n a ppropri ate for me to be 
g iv ing a lega l  o p i n i o n  · i n  t h i s  House as to whether o r  
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not any law,  of e i ther  th i s  prov i n ce or t h i s  country ,  has 
been v i o l ated by .anyo n e  w h i l e  a m atter i s  under 
i nvest igat ion .  

M R .  E N N S: Mr.  Speaker ,  can the  M i n ister g ive me 
and,  m ore i m po rtant ly,  one Mrs. T ina B rau n ,  any as
s u rance at a l l  t h at the labo u r  laws of t h i s  p rov ince  w i l l  
b e  used t o  assist h e r  i n  t h i s  part icu lar  s i tuat ion? 

M R .  SCHRO E D ER: Wel l ,  Mr.  Speaker ,  the matter i s  
u n der  i nvest igat ion  b y  the  RCMP,  there a r e  al lega
t ions ,  we d o n't k n ow what the facts are, when the  facts 
come out we w i l l  determ i n e  what the response w i l l  be. 

M R .  S P EA K E R :  T h e  H o n o u ra b l e  M e m b e r  f o r  
M i n nedosa. 

M R .  DAV I D. R .  ( DAVE)BLAKE ( M i nnedosa): T hank 
y o u ,  Mr .  S peaker ,  my q uest ion  is to the  Honou rab le  
M i n ister of Tour i sm .  I n  v iew of the  fact that i t  wi l l  n ot 
be poss i b l e  for the  P ra i r ie  Dog Centra l  to v is i t  B ran
d o n  to ass ist  i n  ce lebrat ion  of the i r  Centen n i a l  year ,  I 
wonder  if she c o u l d  i nform the H o u se if she has had 
a ny representat ion  from that comm ittee or ,  i n d eed,  
from the mem bers for Brandon East and  Brandon 
West to use her  good i n fluence to t ry and enab le  that 
very attractive tourist veh ic le  to m ake it to B rand o n  for 
their Cente n n i a l  ce lebrat ions? 

M R .  SPEAKER: The H o n o u rab le M i n ister of Tour ism.  

HON. M U R I EL S M I TH (Osborne): Mr. Speaker,  I 
thank the  m e m be r  opposite for d raw i n g  th i s  q uest ion  
to my attenti o n .  I h ave not ,  to my k n owledge,  at th is  
po i nt ,  had a ny representat ion  f rom that g roup  but I 
w i l l  u ndertake to f i n d  out  just whether there is any 
poss i b i l i ty of your request bei n g  g ranted.  

MR. BLAKE: Just a supplementary to the same M i n is
ter ,  Mr .  S peaker.  I a m  p leased to hear that she w i l l  l ook 
i n to  the  m atter a n d  if she  wou l d  pass her  f i n d i n g s  o n  
to me,  because M i n nedosa Cente n n ia l  i s  i n  1983, and  
we'd  be i n te rested i n  h av i n g  i t  there because i t  has  
somewhat of a ra i l road backg rou n d  i n  that particu lar  
tow n .  

Mr .  Speaker ,  I h ave a q u est ion to the M i n ister  o f  
Labour .  I wonder  i f  h e  m i g ht b e  a b l e  t o  i nform t h e  
H o u s e  and  the m e m bers h o w  many e m p l oyees of t h e  
government h ave l eft f o r  Saskatchewan t o  assist the i r 
counterparts there i n  the e lection  that is p resent ly 
u n der  way? 

M R .  S P E A K E R :  The H o n o u rable M i n ister of Labour .  

MR. SCHR O E D E R :  Mr.  Speaker, I assumed that it 
was the  usua l  type of q uest ion  from the Member  for 
M i n n edosa,  a rather  i n conseq uent ia l  quest i o n ,  I t h i nk 
I just caught  the  l ast part of it .  I f  it was a q u esti o n  of 
how m a ny peop le  are g o i n g  to Saskatchewa n ,  I m ight  
say t h at ,  i f  I can  c lear  it w i th  my w i fe ,  I i ntend to g o  o n  
Fr iday after work f o r  the weekend to do  some work 
down there .  I wou l d  h o pe there wou ld  be some others 
o n  t h i s  s ide  who h ave, trad i t iona l ly ,  in the N O P  he l ped 
each other. We be l ieve in work i n g  together ;  in work
i n g  co-operatively. When I was ru n n i n g  for e lection  i n  
Manitoba,  I h a d  some fr iends from Saskatchewan 
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take t ime off work at thei r own expense to come and 
give me a h a nd - not for me ,  but for the  people of 
Man itoba.  We w i l l  do  the  same for the people of 
Saskatchewa n .  

M R .  BLAKE:  I t ' s  not  that easy i n  the  backbench t o  g et 
that camera expos u re ,  M r. S peaker ,  so we' l l  just l et 
them q u ieten down.  

M r .  S peaker,  the M i n ister obv ious ly d idn 't hear the  
quest i o n .  I asked h im h ow many e m p l oyees of the  
government had l eft to assist the i r  counterparts i n  
Saskatchewan dur i ng the prov inc ia l  e lect ion  that's 
u nder  way in that p rovi n ce ,  how many emp loyees 
have left? 

M R .  SCHR O E D E R :  M r. S peaker ,  I k n ow of no o n e  
w h o  has l eft t h i s  prov i n ce f o r  Saskatchewan a t  p u b l i c  
expense. I do n ot expect that anyon e  w i l l  l eave t h i s  
p rov i nce t o  work i n  Saskatchewan a t  p u b l i c  expense. 
M aybe the M e m be r  for M i n nedosa m i g ht want to 
check o n  how m a ny Conservatives went to the U n ited 
States to the  Reagan convent ion  at p u b l i c  o r  pr ivate 
expense. 

MR. BLA K E :  I don't know how many there were, M r. 
Speaker, but they were fai rly successfu l ,  whatever 
n u m bers there were. M r. S peaker ,  a supp lementary 
q uest i o n  to the  M i n ister :  I wonder if he cou l d  i n form 
t h i s  H ouse how m a ny govern ment  e m p l oyees o r  con
t ract e m p l oyees h ave req uested l eave of absence for  
the month of Apr i l  i n  M a n itoba. 

MR. SCHR O E D E R :  M r. S peaker, I wou l d  suggest that 
t h e  m e m ber  f i l e  an O rder for R eturn  if he t h i nks that is  
somet h i n g  that i s  so v ita l  to h i s  i nterest; i f  he  t h i nks my 
mor n i n g s  and  days are spent with determ i n i ng how 
m a ny people are ask i n g  for l eaves of absence.  With i n  
the l ast cou p l e  o f  weeks w e  h ad t h ree people i n  my 
departments ask i n g  for matern i ty leave. I ' m  s u re there 
a re peo p l e  i n  other  departments who have other rea
sons  for leav i n g ;  there m ay be bereavements in the  
fam i ly, there m ay be other reasons .  There m ay wel l be  
several peop l e  who are ask i n g  for l eaves of absence 
without  pay to g o  to Saskatchewan to h e l p  to re-el ect 
a g overnment  that has done extremely we l l  for that 
prov ince ,  a govern ment that we h o pe to e m u l ate.  We 
hope that 1 1  years from now we wi l l  be i n  the same 
posit ion of havi n g  the Saskatchewan people come 
over  here to he lp  re-elect the Pawley govern ment for a 
t h i rd or fou rth  ter m ,  w h atever the  n u m bers are. A n d  
I ' m  s u re that i f  we cont i n u e  o n  w i t h  i nconseq uent ia l  
q u estio n s  s u c h  as these for the  n ext 4 ,  1O o r 1 1  years 
then we w i l l  be here for that per iod of t ime .  

M R .  BLA K E :  I assu re the  M i n i ster that we won't f i l e  a n  
O rder f o r  R et u r n  as h e  suggests, b u t  I wonder i f  he 
wou ld  g i ve i t  q u i ck attenti o n  that we might  have the  
answer before n ext spr i ng o r  the fol lowing year. 

MR. SCHR O E D E R :  M r. S peaker,  we w i l l  take t h at 
q u est i o n  i n  t h e  o rder  of p r i o r i ty w h i c h  it j u st ly  
deserves. 

M R .  S P E A K E R :  The H o n o u ra b l e  M e m be r  for St .  
N orbert. 
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M R .  G .W.J. (Gerry) M E R C I E R ,  Q.C. (St. Norbert): 
M r. S peaker ,  my q u est i o n  is to the  H o n o u rab le  M i n i s
ter of U rban Affa i rs .  Cou ld the M i n ister advise,  Mr .  
S peaker, whether  o r  not ,  when h e  m ade the g rant of 
$39, OOO to the Logan Ave n u e  Com m u n ity C o m mittee, 
d id he approve a budget for the expend i tu re of those 
funds at that t i me? 

MR. SPEA K E R :  The H o n o u rab le  M i n ister of Consu
mer a nd Corporate Affai rs .  

H O N .  E U G E N E  K O ST Y R A  ( S even Oaks):  M r .  
S peaker,  t h e  req uest f o r  assistance from t h e  Logan 
Com m u n ity Committee i n  i t  out l i n ed genera l  a reas of 
expenditu res that they were ant ic i pati n g  a nd the 
approval for the  g rant was condit iona l  o n  them spend
i n g  m o n ey in general  a reas that they h ad proposed to 
us ,  in o bv ious ly lesser amou nts than they h ad pro
posed because the i r  s u b m issio n  was cons idera b ly 
h i g h e r  than  w h at was s u b m itted to us .  B u t  there 
wasn ' t  a specif ic  approval  to exact amou nts of m o n ey 
to be expended . 

M R .  M E R C I E R :  M r. S peaker, the  H o n o u rab le  M i n is
ter has  referred to genera l  areas of expenditure, and a 
l etter to the  Editor  i n  the  W i n n i peg P ress, counse l  for 
the Logan Com m u n ity Commi ttee, i n d icated that a 
detai l ed budget was p resented to a nd revi ewed by t h e  
M i n i ster pr ior  to approva l .  Cou ld the  M i n ister i nd icate 
whether o r  n ot a ny addit iona l  fu nds h ave now been 
g ranted to the com m u n ity com m ittee to cover t heir 
costs? 

MR. KOSTYRA: Yes, Mr .  S peaker, there was a requ est 
for add i t iona l  fu nds s i n ce the i n i t ia l  g rant  was to the  
e nd of M a rc h  3 1st a n d  there was  an  add i t iona l  
req u est, I t h i nk ,  i n  the  n e i g h bo r hood of $25, 000 and 
there was  a dec is ion  by Execut ive Counc i l  to  grant ,  I 
t h i nk it was approx i m ately $17 ,000.00. I can get t h e  
actua l  f ig u res for  the  m e m ber.  

MR. M E RCI E R :  M r. S peaker, cou ld the M i n ister advise 
whether o r  not h e  has a p proved a deta i l ed b udget for 
the expend i ture of these addit iona l  mon ies? 

MR. KOSTYRA: No, Mr .  Speaker ,  I did not approve a 
deta i led b udget.  The  Logan Com m u n ity C o m m i ttee 
o u t l i ned a deta i led  budget to me in amou nts t h at were 
i n  excess of the g rant  requested ;  the approval was 
g iven to the  specif ic  a m o u nt provided i t  was be ing  
spent i n  the  genera l  a reas as out l i ned ,  because the i r  
req u est was  for amounts cons iderab ly h i g her  than  
what was  g ranted .  

M R .  SPEAKER :  The H o n o u rab le  M e m be r  for Swan 
R iver .  

MR. D.M. (Doug) G O URLAY (Swan R iver): Thank 
y o u ,  M r. S peaker .  I h ave a q u est i o n  for the  M i n ister of 
E d ucatio n .  Did the M i n

.
ister receive a l etter from the 

Town of Swan R iver i nd icat i n g  t h e i r  ser io u s  concern  
about  t h e  excessive tax  i n c rease, schoo l  levies i n  
excess of  $240,000 over  1981?  Th is  represents a 23  
percent  i nc rease, I m i g ht say ,  over  1981. I wonder i f  
the  M i n ister d id receive a l etter to th is  context from 
the town of Swan R iver .  
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M R .  S P E AKE R :  T h e  H o n o u r a b l e  M i n i s t e r  o f  
Educat ion  

H O N .  M A U R E E N  HEMPHILL (Logan): I ' l l  take that 
q uest ion  as not ice,  Mr .  S peaker.  

MR. SPEAK E R :  The H o n o u rab le  Mem ber for T u rt le  
Mou ntai n .  

M R .  A.  B R I A N  R A N S O M  (Turtle Mou ntain):  M r .  
S peaker. m y  q u est i o n  i s  to  t h e  Attorney-Genera l  i n  
h is capac ity a s  H o u se Leader .  I wonder  i f  the  
Attorney-Genera l  can adv ise the  H ouse how m a ny 
b i l l s  he expects to i ntrod uce before the  e n d  of the 
Sess ion?  

M R .  S PEAKE R :  The H o n o u rab le  Attorney-Genera l .  

HON. R OLAN D  PENNER (Fort Rouge): I w i l l  take 
that as not ice and hope to g ive the O pposi t ion H ouse 
Leader some idea before T h u rsday.  

M R .  R A N S O M :  Mr. S peaker ,  a f u rther  q u est ion to the 
Attorney-General  in  h i s  capacity as H o u se Leader. 
There h ave been a n u m be r  of q uest ions  raised over 
the past few weeks that have been taken as n ot ice by 
M in isters o pposite. I wonder if the G overn ment H ouse 
Leader wou l d  u ndertake to check o n  the  n u m ber  of 
q u est ions  that are o utstand i n g  and  h ave not yet been 
answered . 

M R .  P E N N E R :  Yes, I w i l l .  

M R .  R A N S O M :  Mr.  S peaker ,  m y  q uest i o n  i s  to t h e  
M i n ister of Natural  Resou rces. The M i n ister of N atu
ral Resou rces advised the C o m m ittee some d ays ago 
that h is govern ment  d oes n ot fu l ly accept the  recom
mendat ions  wh ich were made by the  I nternat iona l  
Jo in t  C o m m iss ion i n  the i r  report with  respect to the 
Garr ison q u estio n ,  wh ich report was made in  1977. 
Since that 's a depart u re from the posit ions  that h ave 
been taken by the govern ment previous ly ,  Mr. Speaker, 
I wonder if  the M i n ister c o u l d  adv ise the H ouse 
whether o r  not h e  s pecif i c a l ly d i scussed that pos i t ion 
with  the M i n ister of External  Affa i rs when he was in  
Ottawa l ast week . 

M R .  S PEAKER :  The H o n o u rab le  M i n i ster of Nat u ra l  
Resou rces. 

HON. AL MACKLING (St. James): Mr.  Speaker,  just 
so that the record does n ot carry the i ncorrect vers ion  
that the  h o n o u rab le  mem ber is  suggest i n g  i n  h i s  
q uest ion ,  I 've i n d i cated t h at th is  government as 
g overn ments before, h ave taken the posit ion  that the 
I nternat iona l  J o i nt C o m m i ss ion 's  recom mendat ions 
are to be fo l lowed,  but  I have i n d i cated that look i n g  at 
those recommendat ions it is ,  i n  my o p i n i o n ,  v i rtua l ly 
i m poss ib le  that the Lone T ree Reservo i r  can be deve
loped ,  because as the h o n o u rab le  m e m ber reca l l s ,  
the I nternati ona l  Jo in t  Com m iss ion put  two very d i ff i
cult  caveats o n  that approval ;  one bei n g  that there be 
n o  f ish i n g  perm itted in the Lone Tree Reservoi r ,  and 
ttiat i n  the  operat ion  of t h e  Lone Tree Reservo i r ,  
works were to be ma inta ined  that wou ld  ensure that 
there wou l d  be n o  t ransfer of fore i g n  b i ota to Cana-

d i a n  waters. I n  that same reco m mendat i o n ,  i n  that 
same report. the Internat io n al .Joint Co m m iss ion 
po i nted out  the  v i rtua l  i m poss i b i l i ty of t h at k i n d  of a 
guarantee. 

So, I have i n d i cated that look i n g  at the I nternat ional 
J o i n t  C o m m iss ion 's  f i n d i n gs ,  on the  face of them , it is 
d i ff i cu l t  to form u l ate any other v iew than that Lone 
Tree Reservoi r  i tself  i s  v i rtua l ly i m possi b l e  to mai n
tai n ,  because that real ly is what the I nternat iona l  Jo int  
C o m m iss ion has sa id .  That pos i t ion h as been recog
n ized not o n ly by th is  g overnment ,  but i t  is  recogn ized 
by the Federal G overn ment that Lone Tree represents 
a t ransfer of water from the Missour i  R iver Basi n to the 
H udson's Bay D ra i n age Bas i n ,  and  that is  a real  t h reat 
and  that is  the  f i rst m ajor  concern in respect to t h is 
who le  development .  A ny deve lopment  of i rr igat ion 
with i n  the U n ited States that uses waters that are 
norma l ly conta i n ed i n  the Missour i  R i ve r  Bas i n  f low
i n g  southward,  is not o u r  concern .  O u r  concern is 
when by the  contr ivance and the  deve l o p ment of the 
proponents of the  i rr igat io n  system i n  the U n ited 
States, they seek to change  the cou rse of n at u re in a 
massive way t h at w i l l  t h reaten o u r  waters and our  
f ishery ,  we h ave a j ust concern and  that concern  i s  
ev idenced not o n ly by th is  govern ment ,  but the g ov
ernment  i n  Ottawa a n d  we h ave a very stro n g  consen
sus of view i n respect to that.  

MR. RANSO M :  Mr.  Speaker,  my q u est ion to the M i n
ister of N atural Resou rces was, d i d  he d iscuss h i s  
specif ic  posit i on wi th  the  M i n ister of External  Affai rs? 
That is  a new posit ion that his government  is  rejecti n g  
i n  part ,  t h e  f i rst recom me n datio n  of the  I nternat iona l  
Jo int  C o m m iss i o n .  My q uest ion  was ,  d id  h e  d iscuss 
that posit ion  with  the  M i n ister of Externa l  Affai rs? 

M R .  M A C KL I N G :  Mr. S peaker. the h o n o u ra b l e  
member  cont i n ues to suggest a reject i o n .  I have n ot 
used those words.  They are the  words of the  h o n o u r
ab le  m e m be r  a n d  he seeks i n  h i s  back h a n ded way of 
su pport i n g  o ppos i t ion to Garr iso n ,  to u n derm ine  the 
pos i t ion of th i s  govern ment and u n de rm i ne the posi
t ion  of the G overnment  of Canada.  The  honourab le 
member  k n ows because these q uest ions  were put  
d u ri n g  the cou rse of the Est i mates of my department.  

B ut then the h o n o u rable member  tr ied somet h i n g  
e lse,  Mr .  S peaker .  H e  l eft the meet i n g  of that Com mit
tee and he came before the Commi ttee of the M i n ister 
of Env i ro n ment ,  p laced s im i lar  q u est ions ,  hop ing  to 
f i nd  a d ivergence of v iew. B ut what d i d  he f i nd ,  a 
genera l  consensus i n  v iew. So then he d i d n't  p u rsue 
the matter.  

Now he sti l l  seeks to try and u n dermine ,  sow seeds 
of d iscontent o r  d i s u n i o n  between the st ron g  pos i t ion  
of th i s  govern ment  and  that of the Federa l  Govern
ment that we are not in favo u r  of the t ransfer of water 
from the Missour i  R i ver Bas i n  to the H u dson's B ay 
Bas i n ,  and  that transfer i nvolves Lone Tree. We h ave 
said we' re opposed to that and we cont i n u e  to be 
opposed to that .  T here has been n o  change in o u r  
posit ion  i n  respect to the  I nternat iona l  J o i nt C o m m is
s ion 's  recom me ndat ions  wh ich  in effect rule out Lone 
Tree. 
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of Man itoba i n  try i n g  to p revent the transfer of water 
i nto our prov ince ,  we a re attempt ing  to assu re that the  
govern ment cont i n ues to be s uccessfu l  i n  i ts  efforts 
as it was over the  past fou r  years.  What has happened 
i s  that the M i n ister has changed h i s  posit io n .  I h ave 
asked h i m  a very speci f ic  q u est ion .  Has he d iscussed 
t hat spec i f ic  pos i t ion with the M i n i ster of Externa l  
Affa i rs? And h e  refuses to answer that quest i o n .  I t  
happens to be very f u n damental , M r. Speaker.  Has h e  
d iscussed that p o s i t i o n  with  the M i n ister of Externa l  
Affa i rs? I f  n ot ,  w i l l  he d i scuss it  with the M i n ister of  
External  Affai rs? 

M R .  MAC K L I N G :  Mr. S peaker,  not on ly  have I d is
c ussed the q uest ion  of Lone Tree and the I nterna
t iona l  J o i nt C o m m i ss i o n ,  their  f i n d i ngs and the i r  
caveats, the i r  concern s  a n d  i n  effect thei r m isg i v i n g s  
a b o u t  any r e a l  poss i b i l i ty of L o n e  Tree, n o t  on ly  h a v e  I 
d iscussed that w i th  the  H o n o u rab le  M i n i ster of Exter
nal Affa i rs ,  I 've d i scussed my reservat ions  about the  
k ind  of support that th i s  government is  receiv i ng f rom 
the off ic ia l  O ppos i t ion in  th is  prov ince in  respect to  
Garr ison  by the k ind  of q u est ions  they put  that seek to  
u nderm i n e  o u r  pos it ion ,  that seeks to q uest ion  the  
i m petus  that we h ave g iven to the Opposit ion  i n  
respect to Garr iso n .  

M R .  SPEAK E R :  The H o n o u rab le  M i n i ster of Energy 
and  M i nes.  

HON. WILSON PARAS I U K  (Transcona):  Thank y o u ,  
M r. Speaker ,  I ' d  l i ke to respond to a q u est ion  t h at I 
took as not ice yesterday from the M e m ber  for A rth u r ,  
where h e  asked q u est ions  as to whether ,  i n  fact, the  
peop le  who h ave suffered some sp i l l age of o i l  a n d  sa l t  
water o n  the i r  property wou l d ,  i n  fact, get  compensa
t i o n .  I ' m  i nformed t h at the company negot iates a set
t lement  c l a i m  wi th  the l a n downer effected and if the  
two part ies can n ot ag ree to a sett lement  then Sect i o n  
28 of  the  M i nes A c t  m a y  be u s e d  - A rb i t rat ion  of  the  
D ispute by the  M i n i n g  Board .  Very few d i sputes,  
i ndeed,  h ave been presented to the Board,  and from 
w h at I can g ather  from my staff ,  none in the  l ast 1 O or 
1 5  years. So that there i s  a com pensat ion p roced u re; 
the company sits down with  the l andowner,  i f  they 
can't  reach a n  agreement they can then appeal to the 
M i n i n g  Board . T h at was the secon d  part of the q u es
t ion  he raised yesterday. 

With respect to the f i rst part of the questio n ,  I 've 
been i nformed by the i nspect ion  staff of the Petro
l e u m  Branch 's  V i rden  D istr ict Off ice that the topo
g raphy of the  sect ion  o n  which the R u nd l e  s p i l l  
occurred i s  s u c h  t hat n o  r u n off from t h e  s p i l l  a rea · 

c o u l d  h ave gotten off the sect i o n. They've done water 
tests o n  the west side of the cu lvert wh ich  i n d i cated a 
m i n i ma l  c h l or ide  content of 1 80 parts per m i l l io n ,  the  
average c h lor ide  content of the dr i nk ing  water of  the  
Town of V i rden  is  350 parts per m i l l i o n .  I n  the  p ast 
when they've done  tests from the P i pestone C reek 
they've sa id  that it's not uncommon for the  ch lor ide  
content  to h ave exceeded 300  parts per m i l l io n .  S o  
t h e y  a re test i n g  it  o n  a d a i l y  basis a n d  I 've been 
i nformed by the  staff ,  who are o n  top of the  s i tuat i o n  
there, that there h as n o t  been t h e  runoff that the  
mem ber yesterday was  afra id  of. 

MR. SPEAK E R :  The H o n o u rab le  M e m ber for Arth ur .  

M R .  JAMES E .  D O W N E Y  (Arthur):  I thank  the  M i n is
ter for  his response,  M r. Speaker, I u n derstan d  that 
the sa l twater and  crude o i l  has been sucked u p  and  
gathered u p .  C o u l d  the M i n ister te l l  us  where t h at i s  
now bein g  deposited , where is  the d isposal a rea f o r  
that waste prod u ct? 

M R .  SPEAK E R :  The Honourab le  M i n ister of Energy 
and  M i nes.  

MR. PARAS I U K :  I was i nformed that the c o m pa n ies,  
in fact, were u s i n g  the  m ixture to p u m p  it back i nto the 
g ro u n d  for  the  specia l  recovery system that they were 
us i n g ,  that's the i nformat ion  that I received a coup le  
of days  ago but  certa i n l y  I ' l l  check to conf i rm that .  

W h i l e  I 'm o n  my feet, Mr .  Speaker ,  I ' d  a lso  l i ke to 
take th i s  opport u n ity to respond to a q uest i o n  that 
had been put  to me by the H o n o u rab le  M e m be r  for  
R h i n e l a n d  regard i n g  the waterf low s i tuat ion  for  the  
M a n itoba H y d ro System a n d  I h ave been i nformed 
that the  waterf lows in  the overa l l  system are expected 
to be average or  s l i g ht ly  below average d u r i n g  1 982. 
In g e n eral  terms the prec i p itat i o n  s i tuat ion  is  s l i g ht ly  
below average wi th  the reservo i rs i n  a normal  pos i t ion  
for th is  t i m e  of year .  The  W i n n i peg and  Saskatchewan 
r iver systems are expected to be c lose to norma l  a n d ,  
a l th o u g h  the  p rec i p itat ion  o n  the  C h u rch i l l  system i s  
n e a r  n o r m a l ,  the  reservoi rs ,  R e i ndeer Lake a n d  South 
I nd i an Lake,  are wel l be low n or m a l  and m ust be 
rep len ished .  Accord i ng ly  the f lows from the C h u rc h i l l  
D ivers ion  w i l l  not return  t o  norma l  before Novem ber. 
This affects catt l e  in Long Spruce stat ions .  

M R .  S P E A K E R :  T h e  H o n o u ra b l e  M e m b e r  f o r  
R h i ne land .  

M R .  A R N O L D  B R OWN ( R h ineland): I thank the  M i n
ister for  t h at answer;  that i s  good n ews, i ndee d .  I t  
m ust m ake the  peop le  a t  Hydro q u ite happy and i t  
certa i n l y  i s  good n ews f o r  t h e  consumers i n  Man itoba.  
I f  m e m o ry serves m e  correct ly  then average r u n off 
means that Hydro s h o u l d  be c o m i n g  up with a s u r p l u s  
of $ 8 0  m i l l i o n  for th  is  year.  Now,  can the M i n i ster t h e n  
c o n f i r m  that there w i l l  be n o  n eed to l i ft the  H y d ro 
f reeze i n  M a n itoba? 

MR. PARASI U K :  I t  has a lways been my s i ncere h ope 
and  des i re that the waterf low s i tuat i o n ,  the o perat i n g  
cost s i tuat io n ,  a n d  the  changes i n  i n te rest rates , t h e  
massive i ncreases i n  i n terest rates , that have occu rred 
over the l ast few years wou l d  n ot lead to a s i t u at i o n  
where M a n itoba Hyd ro's reserves were i n  a very 
v u lnerab le  posit ion .  We, o n  t h i s  side of the H ouse,  
cert ai n l y  d o  n ot want to i n c rease H yd ro rates.  The 
news that the  prec i p itat ion  i s  i nc reas i n g ,  that  water
f lows are com i n g  back to norma l  i s ,  i ndeed ,  good 
news,  M r. Speaker .  I assume that Hydro staff are tak
i n g  t h at i nto accou n t  when they are d o i n g  t h e i r  own 
f i n a n c i al p roject ions  and  I expect to be  gett i n g  t h at 
repo rt soo n ,  but  it is certa i n l y  o u r  hope and des i re not 
to i n c rease Hydro rates, M r. S peaker.  

M R .  S P E A K E R :  T h e  H o n o u r a b l e  M e m b e r  
for E merson .  
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MR. ALBERT DRIEDGER (Emerson): M r. Speaker,  to 
the M i n ister of N atu ral  Resources. C o u l d  the M i n i ster 
i n d i cate whether  the upgrad i ng of the dykes in the 
Red R iver Va l l ey towns i s  st i l l  a pr io r i ty in his depart
ment for th i s  year? 

MR. MACKLING: Yes, Mr. Speaker.  

MR. DRIEDGER: To the same M i n ister ,  could the 
M i n i ster then i n d i cate w h ether  h e  has  reached a n  
agreement wi th  the m u n i c i pa l i t ies after propos i n g  an 
u n p recedented 1 O percent cost-shar i n g  w i th  them for 
the u p g rad i n g  of these dykes? 

MR. MACKLING: No, Mr. S peaker,  as the h o n o u rab le  
mem ber recal l s ,  I had  a very good meet i n g  wi th  rep re
sentat ives from a l l  of the com m u n it i es i n vo l ved a n d  I 
i nd i cated to them t h at the m atter w o u l d  be revi ewed 
f u rther  and that I wou l d  be hav i n g  a f u rther  meet i n g  
w i t h  t h e m  before there w a s  a n y  f i n al d e c i s i o n  m a d e  i n  
respect to the deve lopments .  I a m  h o pefu l  that I w i l l  
be a b l e  t o  com m u n i cate w i t h  that g ro u p  w i t h i n  the 
n ext week o r  two and  h ave s u c h  a fu rther  meet i ng  wi th  
them.  

MR. EMERSON: T h e  concern  has been  expressed by 
the  m u ni cipa l i t ies t h at there has n ot bee n  any f u rther  
contact w i th  the  M i n ister after the  i n it i a l  meet i n g  a n d  I 
a m  h o p i n g ,  or ask i n g  t h e  M i n ister ,  is the  M i n i ster 
cons ider i n g  d rag g i n g  these p rojects t i l l  they won't  be 
u ndertaken t h i s  year and h e  can spend  the money o n  
other projects as h e  i n d icated i n  Est i m ates? 

MR. MACKLING: Wel l ,  M r. S peaker,  the honourab le  
mem ber i s  suggest i n g  some i n accu racies in  h i s  q u es
t ions .  F i rst of a l l ,  there has been c o m m u n icat io n ,  my 
department has been i n  com m u n i cat i o n  on at l east 
two or t h ree occas ions  s i n ce I m et w i th  them and h ave 
i n d icated our cont i n u i n g  work in respect to deve lop
in g  of a base t h at perhaps we c o u l d  d iscuss fu rther  
w i th  them;  a n d  the  suggest ion t h at we' re merely 
d rag g i n g  the issue o n  certai n ly d oesn ' t  ho ld  water. 
The h o n o u rab le  mem ber k n ows t h at the prev i o us 
ad m i n istrat ion  d i d n ' t  do a nyth i n g  for  a year after i t  
had a basis o n  w h i c h  to m ove a n d  we've o n ly been i n  
off ice for a few m o nths .  

MR. SPEAKER: The H o n ourab le M e m ber  for  Morr is .  

MR. CLAYTON MANNESS (Morris): T h a n k  you ,  M r. 
S peaker,  f u rther  to the q uest ion  of the M e m ber  for 
E merson .  T h i s  i s  the  t h i rd occas i o n  o n  w h i c h  I 've 
heard the M i n ister g ive the answer " i n  one or  two 
weeks" and I t h i n k  the off i c ia l s  m u n ic i p a l ly were wait
i ng for  an answer M arch the  29t h ,  g ive o r  take a week .  
A n d  I ' m  wonder i ng i f the M i n i ster aga i n c o u l d  be m o re 
def i n ite i n  h i s  per iod and  w i l l  a one  or two week exten
s ion  from t h i s  d ate be more f i rm?  

MR. MACKLING: M r .  Speaker ,  I 'm  o n e  of t hose t h at 
l i kes to be ab le  to get t h i n g s  d o n e  re lat ively q u i c k ly so 
I ' l l  read i ly a d m i t  t h at when I spoke to the representa
t ives.of the com m u n i t ies I ant ic i pated that we wou ld  
be ab le  to deve l o p  a strategy a n d  a p ro posal t h at 
c o u l d  be cons idered a n d  I c o u l d  d iscuss that wi th  
them i n  a m atter of  ten days o r  two weeks .  I 'm learn i n g  

to a p p rec iate the frustrat ions  i n  the p rocess a n d  t h e  
carefu l  rev iew of government  d evelo p m ent  of p ro
g rams a n d  spen d i n g  and it takes longer  than  I wou l d  
l i ke .  B u t  I d o  ant ic i pate i n  a m atter of t e n  d ays-two 
weeks I w i l l  be meet i n g  with them aga i n .  

MR. SPEAKER: The H o n o u rab le  M e m be r  f o r  Fort 
G arry .  

MR. L.R. (Bud) SHERMAN (Fort Garry): Mr .  S peaker,  
my q u est ion i s  to the H o n o u rab le  M e m ber of  Hea l t h .  I 
wou l d  l i ke to ask  h i m ,  i n  v iew of the  c u rrent M M A  j o b  
act ion  a n d  off ice c losu res b y  doctors,  i f  he  can tel l the 
House a n d  reassu re certa i n  i n d iv i d u a l s  w h o  h ave 
i n q u i red what i s  bei ng done  for pat ients w h ose 
seru ms and m ed i cat ions  a re he ld  in trust in t h ose 
c losed doctors offices? 

MR. SPEAKER: The H o n o u rab le  M i n i ster of Hea l th .  

HON. LAURENT L.  DESJARDINS (St. Boniface): M r. 
Speaker ,  the i nformat ion  that I 've been g i ve n  is that 
t h ese peop le  w i l l  receive the service a n d  it 's o n ly 
when i t 's  n ot an emergency that the  act ions  are t a k i n g  
p lace. 

MR. SHERMAN: Wel l ,  Mr.  Speaker,  cou ld  the M i n is
ter u ndertake to i nvestigate a speci f ic  prob lem a n d  I 
can  d i scuss  it w i th  h i m  after q uest i o n  per iod ,  where in  
spec i f ic  seru m s  and  med i cations  are  prescr i bed and  
d e l i vered by the p hys ic ian  i n  q uest ion  and  he ld  i n  the 
off ice in  t rust  in the meant i me and  dates for rece iv ing  
t h at med icat i o n  come u p  and  are  bei n g  affected by 
t h ese off ice c losures? 

MR. DESJARDINS: M r. Speaker, I ' l l  be o n ly too 
p leased to d i scuss t h i s  with my h o n o u rab le  f r iend and 
i n vest igate i t  i m mediately. 
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MR. SHERMAN: T h a n k  you ,  M r. S peaker,  I t h a n k  the 
M i n ister for  t h at ass u rance and  ask h i m  a s u p p l e men
tary .  Has the M i n i ster's off ice or  the Co l lege of P hysi
cians and S u rgeons ,  S i r, received any s ig nif icant  
reports of d i ff i c u lt ies e i ther  for pat ients or  for hosp i
ta ls  wit h i n  the past  few days? 

MR. DESJARDINS: No, M r. Speaker.  

MR. SHERMAN: M r. S peaker,  aga i n to the  H o n o u r
a b l e  M i n ister of H ea l th .  Has the M i n ister received any 
n ot ice from the M M A  as to su bstant ive proposals  to 
be d iscussed at h is meet i n g  on T h u rsday? 

MR. DESJARDINS: No,  M r. Speaker, but we've ag reed 
to ho ld  a meet i n g  at 9 o 'c lock on T h u rsday m o rn i ng .  

MR. SPEAKER: The Honourab le  M i n ister of Energy 
a n d  M i nes.  

HON. PARASIUK: Mr .  S peaker,  I ' d  l i ke to take t h i s  
opport u n i ty to respond to a quest ion that I had taken 
as not ice from the M e m ber for T u rt le  M o u nta i n  
regard i n g  staff l ayoffs a t  l nco.  After chec k i n g  w i t h  my 
staff, I am adv ised that the work force at the  l nco 
o perat i o n  at T h o m pson i s  now 300 peop le  less than 
s i nce pr io r  to t h e  str ike .  T h e  work force red uct ion  has 
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been d u e  to attr i t ion or ret i rement on ly ,  or people not 
com i n g  back to Thompson who left Thom pson d u r i n g  
the course o f  the str ike .  There h ave been n o  staff 
red uct ions  or  l ayoffs as s u c h  e nacted by l nco at 
T h o m pson ,  u n l i ke the s i tuat ion in O ntar io .  

A lso ,  w h i l e  I 'm o n  my feet ,  Mr .  Speaker ,  I 've been 
i nformed by my staff  w i th  conf i rmat ion that the m ate
r ia l  sucked up at the s p i l l  near V i rden is  in fact re
i njected by the company in other wel l s  to a level of 
2 ,500 feet below the g ro u n d .  

MR. SPEAKER: The H o n o u rab le  Member  f o r  St .  
Norbert .  

MR. MERCIER: M r. S peaker ,  my q u est i o n  i s  to the 
M i n ister of N orthern  Affa i rs respons ib le  for the 
Workers Com pensat ion  Board .  Mr .  S peaker,  i n  v iew 
of t h e  cancel l at ion  of the  p u b l i c  N i t i k m a n  i n q u i ry i nto 
the  a l l egat i o n s  aga inst the Board,  and in v iew of the 
cr i t ic ism of the  O m budsman ,  would the M i n i ster 
u n d e rtake to f i l e  in the Leg is lat u re as he u ndertook 
some t ime ago ,  but  as soon as possi b le  the report t h at 
was u ndertaken by pr ivate i nvest i g ator? 

MR. SPEAKER: The Honourab le  M i n i ster of N o rth
ern Affa i rs .  

MR. COWAN: Yes, we've addressed this issue both 
d u r i n g  the q u est i o n  per io d ,  M r. Speaker,  and d u r i n g  
the Esti mates p roced u res. I h ave i n formed the member 
who asked the q u est ion o n  th is occas ion  and n u mer
o u s  other occas ions  that ,  i n  fact, I wou ld  be tak i n g  the 
report wh ich has been p resen ted to m e  a n d  p utti n g  i t  
i nto a form so as n ot to betray conf idences and  the 
conf ident ia l i ty of t h at report. I wou l d  check t h at 
report wi th  the or ig i n a l  author  of the report to ensure 
t h at i t ,  i n  fact, d i d  reflect h i s  overa l l  observat ions  and  
sum maries and  that I wou l d  make that report p u b l i c .  

MR. MERCIER: M r. S peaker ,  a supp lementary q u es
t ion  to the M i n ister of Labou r. C o u l d  he advise,  M r. 
Speaker ,  as to the  statu s  of the negot iat i o n s  w i th  the 
Man itoba Govern ment E m p l oyees Associ at ion?  

MR. SPEAKER: The Honourab le  M i n ister of Labour .  

MR. SCHROEDER: Thank you ,  Mr .  S peaker .  The  
negot iat ions are  ongo ing .  They've been  carry i n g  o n  
f o r  the past several m o n t h s  and we' re s l o w l y  gett i ng t o  
a p o i n t  w h e r e  we h ave cons iderably l e s s  areas i n  
q u est ion  than there were i n  the beg i n n i n g .  

MR. MERCIER: M r. Speaker ,  a f i n a l  q u est ion  to the 
H o n o u rab le  Attorney-Genera l .  C o u l d  the  Attorney
Genera l ,  M r .  S peaker ,  advise t h i s  House t h at h e  w i l l  
reject t h e  pos i t ion  o f  D r .  Henry M orgenta ler  through 
t h e  Federa l  M i n i ster  of  J u st ice  to a l l  p rov i n c i a l  
Attorneys-General n o t  to p rosecute doctors perform
i ng abort ions  outs ide the restr ict ions of the  present 
law. W i l l  h e  enforce the ex ist i n g  p rov is ions  of the 
cri m i na l  code, M r. S peaker? 

MR. SPEAKER: T h e  H o n o u ra b l e  t h e  At to r n ey
Genera l .  

MR. PENNER: Yes,  w i th  respect  to t h e  former  

Atto rney-Genera l  the q uest ion  has about  i t  the  r i n g  of  
i mpert i nence. Of cou rse, as the  Attorney-Genera l ,  I 
w i l l  see to it that the l aws are enforced as l o n g  as t hey 
are i n  p l ace,  and i t  w i l l  be up to the j u dges of the rea l m  
to r u l e  whether or  n o t  a l aw as been b r o k e n .  I w i l l  
p roceed i n  the u s u a l  way, whether it 's Dr .  M o rgenta ler  
o r  anyone and  that i t  i s  that the  pol ice w i l l  be req u i red 
to i nvest igate; they w i l l  report to the C row n ;  the 
Crown w i l l  make its reco m m e n dat io n  - not to me - I 
don ' t  want to s i t  i n  j u d g ment  on those t h i n g s ,  as I 've 
sa id  before, except in the extraord i nary case t h at m ay 
ar ise and  t h i s  is not one s u c h .  I t h i n k  that is a suff ic ient  
answer,  namely  that the law w i l l  take i ts  normal  
cou rse. 

MR. SPEAKER: The Honourab le  M e m ber for Stu r
geon C reek. 

MR. J. FRANK JOHNSTON (Sturgeon Creek): M r. 
Speaker ,  my q uest ion  is to the M i n ister of Eco n o m i c  
Development and T o u r i s m .  There w a s  a com m i ttee 
formed by the Honourab le  L loyd Axworthy ,  the M i n is
ter of E m p l oyment  and I m m i g rat i o n ,  rega rd i n g  the 
estab l i s h ment of the Canad i a n  I n st i tute of  Aerosp ace 
T ra i n i n g ,  the Trai n i ng Centre. The report has been 
s u b m itted , and  I wonder i f  the  M i n ister c o u l d  b ri n g  us  
u p-to-date as to w here the status of  that Centre i s  at 
the p resent t ime .  W i l l  i t  be in the prov i n ce of M a n itoba? 

MR." SPEAKER: The Honourab le  M i n ister of  Eco
n o m i c  Development .  

MRS. SMITH: M r. S peaker, t here i s  n o  decis ion about  
that Centre as yet .  I w ish  very s i n cerely t h at we c o u l d  
report i n  the aff i rmative, but  t here's n o  dec is ion  
ava i l ab le .  

MR. JOHNSTON: M r. S peaker ,  my l ast c orrespon
dence wi th  them when I was M i n i ster was to the  M i n is
ter of  Man power a n d  I m m i g rat i o n ,  my concern 
rega rd i n g  the  Aerospace Trai n i n g  Centre n ot c o m i n g  
to t h e  Provi nce of M a n itoba.  My reasons  for  my con
cern was an artic le  i n  Le Pas which stated t h at the 
Quebec - ( I nterject ion ) - wel l ,  Mr .  S peaker,  the 
q uest ion  i s  t h at the Quebec federa l  caucus ,  i nc l u d i ng 
the  M i n isters from Q uebec,  i n c l u d i n g  M r. La lo n de,  
stated that they wanted i t  to g o  to Q uebec.  Wel l ,  Mr .  
Speaker - ( I nterject ion ) -
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MR. SPEAKER: O rd e r  p l ease .  T h e  H o n o u ra b l e  
Attorney-General o n  a p o i n t  of order .  

MR. PENNER: What we h ave heard i s  a cont i n u i n g  
statement ;  there hasn 't been t h e  fa i n test sense of  a 
q u est ion  about i t .  The honourab le  m e m be r  is m i sus
ing q u est ion period to make statements .  H e  can be 
ent i t led to a prea m b le, but not the p ream b le  i n  the 
form of a s peech .  I wou l d  ask t h at you d raw the  atten
t i o n  of  the  h o n o u rab le  mem ber  to the ru les  of  the 
H o u se .  H e  may be a n  a m ateu r with respect to t h ose 
ru les  

MR. SPEAKER: The Mem ber for  T u rt le  M o u ntai n .  

MR. RANSOM: Yes, M r. S peaker ,  t h e  m e m be r  was 
s i m ply p refac i n g  h i s  q uest i o n  p r i o r  to p l ac i n g  the 
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q uest i o n .  I bel i eve i t 's  ent i rely i n  order,  S i r, u n l i ke 
some of the ram b l i n g  answers that we've been receiv
i n g  from the M i n i sters opposite w h i c h  h ave n ot h i n g  to 
do wi th  the q uest ions  that h ave been asked. 

MR. SPEAKER: I ' m  s u re the h o n o u rab le  mem ber w i l l  
n o t  keep us  long  i n  s u spense as to h i s  q uestio n .  

The Honourab le  Mem ber f o r  Stu rgeon C reek .  

MR. JOHNSTON: M r. Speaker ,  t h e  reference  to 
"amateur" in  the  H o u se - I m ay be,  but  I d o  not t ry to 
shut mem bers off in this Leg i s l atu re. 

M r. S peaker,  I wou l d  ask the M i n ister if the i nf lu
ence of the Q uebec caucus ,  federal caucus ,  i n c l u d i n g  
the  M i n isters f r o m  Q uebec, i s  s u c h  that t here w i l l  not 
be the Aerospace Trai n i n g  Centre in M a n itoba? The 
report c lear ly recom mended t h at i t  come to Man itoba.  
Wi l l  i t  be com i ng to M a n itoba? 

MR. SPEAKER: The H o n o u rab le  M i n ister of Eco
n o m i c  Deve lopment .  

MRS. SMITH: M r. S peaker,  the M a n itoba Govern
ment  w i l l  cont i n u e  to press for  such a dec is ion by the 
Federal  G overn ment ,  but I need hard ly point out  to 
the  m e m bers o ppos i te that we are not the  Federa l  
G overn ment ,  a n d  t h at there are very loud  vo ices 
vo iced in the Federal Cabi n et from Q uebec as wel l ,  I 
am s u re,  very pers u as ive a rg u ments ,  by the  M i n ister 
rep resent i n g  M a n itoba.  We w i l l  cont i n u e  to press for a 
favou rab le  dec is ion  but  it w o u l d  be foo l i s h  of us to 
p ro m i se such .  

MR. SPEAKER: O rder  p lease. The  t i m e  for  Oral  
Q uest ions  h av i n g  ex p i red ,  O rders of the Day.  

ORDERS OF THE DAY 

MR. SPEAKER: The Honou rab le  Government  House 
Leader. 

MR. PENNER: M r. S peaker,  I wou ld  ask t h at you cal l 
the  adj o u rn ed d ebate on t h e  proposed mot ion  of M r. 
Usk iw ,  the H o n o u rab le  M i n ister of Transportat i o n ,  
sta n d i n g  i n  the name o f  the  H o n o u rab le  M e m ber  f o r  
Lakes ide .  

Before you ca l l  i t ,  S i r ,  cou ld I j ust make a br ief  
a n n o u ncement ,  that wi th  respect to Est i m ates, I am 
advised that the Est i m ates of the M i n ister of H i g h ways 
a n d  Transportat ion  hav i n g  been conc l uded ,  that fo l
l ow i n g  the t ime when the debate o n  that reso l ut ion  is 
adj o u rned ,  and  the H ouse i s  m oved i nto Comm ittee, 
the C o m m ittee Est i m ates w i l l  be o n  Co-operative 
Development .  

MR. SPEAKER: O n  the proposed Reso l ut ion  of the  
H o n o u rab le  M i n ister of G overn ment  Services and  t h e  
adj o u rn ment b y  the H o n o u rab le  Mem ber f o r  Lake
s ide. (Stands) 

The Honourab le  G overn ment H o u se Leader. 

MR. PENNER: Yes, M r. Speaker, I move, seconded by 
the H o n o u rab le  M i n ister of Labour ,  that M r. Speaker 
do now l eave the C h a i r  and  the House resolve itse l f  
i nto a Co m m ittee to cons ider  of the S u pp ly to be 
g ranted to Her M aj esty . 
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MOTION presented and carried a n d  t h e  H o u se 
reso lved itse l f  i nto a C o m m ittee to cons ider  of the  
S u p p ly to be g ra nted to Her M ajesty w i th  t h e  H o n o u r
ab le  Mem ber for F l i n  F lon  i n  the C h a i r  for the Depart
ment  of Agri c u l t u re and the Honourab le  M e m be r  for 
T h e  Pas in the C h a i r  for the Department  of Co
operative Deve lopment .  

MR. PENNER: Mr.  Speaker,  wh i le  you are st i l l  i n  the 
C h a i r, m ay I i n d i cate that to my k n owledge there i s  n o  
Pr ivate Mem bers' bus iness to be transacted a n d  t h at i t  
wou ld  be the i ntent ion when you come back,  S i r, a t  
4 :30 ,  as we d i d  yesterday ,  to i nterru pt the p roceed i ng s  
of the C o m m ittee to adjourn the House a n d  then pro
ceed to 5 :30 a n d  then i nto the eve n i n g  at 8 :00 p . m .  

CONCURRENT COMMITTEES OF SUPPLY 

SUPPLY - CO-OPERATIVE DEVELOPMENT 

MR. CHAIRMAN, Harry M. Harapiak (The Pas): The 
C o m m i ttee w i l l  come to order.  We' re o n  Co-operat ive 
Deve lopment ,  Page 33, o n  General A d m i n i strat i o n ,  
I .  ( b ) (  1 )  Sa lar ies .  

HON. A.R.(Pete) ADAM (Ste. Rose): Thank you ,  M r. 
C h a i r m a n .  I t  i s  my p l easu re to i ntroduce to h o n o u r
ab le  mem bers the  Est i m ates of the Department  of 
Co-operative Development for 1982-83. 

Many of the h o n o u rab le  mem bers w i l l  recal l  the 
past  Est i m ates of  the department a n d  the  exp ress 
s i g n i f icance of co-operative enterpr ise to M a n itoba.  
T h at s i g n i f icance ,  M r. Cha i rman ,  has very often been 
expressed in  n u mer ica l  terms; t h at i s ,  by the  n u m ber  
of M a n i tobans t h at are mem bers of co-operatives a n d  
credit  u n ions .  T h i s ,  of cou rse, i s  u n derstandab le  
s i n ce both  p rovi n c i a l ly and n at i o n a l ly the f i g u res a re 
i m pressive i ndeed.  

I bel i eve, h owever, M r. C h a i r m a n ,  that i t  m ay be 
m o re appropr iate and more f i tt i n g  to express the s ig
n i f i cance of co-operative enterpr ise to M a n i toba in  
terms of the ro le  and  the funct ion  i t  has i n  o u r  soc iety 
today. Because co-operatives are loca l ly owned and  
contro l led ,  they prov ide a meas u re of eco n o m i c  sta
b i l i ty in many of  o u r  c i t ies, towns and v i l lages.  Stab i l 
i ty ,  Mr .  C h a i r m a n ,  that  is  so i m portant d u ri n g  t h ese 
t u rbu lent ,  eco n o m i c  t i mes. They f i l l  the n eed w here 
t h at need is  not bei n g  met. They create emp loy m ent 
and they create wealth ,  and  what i s  m ost i m portant ,  
M r. C h a i r m a n ,  i s  the fact that the e m p l oyment  and the 
wealth so c reated i s  reta i ned by the peop l e  of t h ese 
c o m m u n it ies .  

U n t i l  fa i r ly recent t i mes the economy of pra i r ie  
p rov i n ces was based o n  agr icu l tu re.  For  som e  of  
t h ese p ra i r i e  prov i nces t h i s  is  st i l l  so .  I need not  
rem i n d  h o n o u rab le  mem bers of the contr i but ion  co
o peratives h ave made in the deve lopment  of  that 
economy.  O n e  o n ly n eeds to look at the w heat poo ls  
but  for one  exa m p le .  

Conseq uent ly ,  M r. Cha i rman ,  th is  government ,  in  
recog n it ion  of the  contr i but ion co-operat ives con
t i n u e  to make to our socia l  and  eco n o m i c  deve l o p
ment ,  w i l l  p u rs u e  the p rocess of creat i ng  a c l i m ate i n  
w h i c h  co-operatives c a n  deve lop and  f lour i sh .  I n  the 
ensu i n g  year ,  M r. C h a i rman , the department w i l l  be 
concentrat i n g  i ts  efforts on ass ist i n g  the peo p l e  of 
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M a n i t o b a  t o  d e v e l o p  n e w  a n d  i n n o v a t i v e  
co-operat ives. 

The department w i l l ,  M r. Cha i rman ,  cont i n u e  to 
p r o v i d e  a s s i s t a n c e  t o  o u r  N o r t h e r n  F i s h i n g  
C o-operatives. T h is deve lopment  assistance w i l l  be 
ava i l a b l e  to a l l  our c i t izens and  to a l l  our com m u n it ies 
w here the  need for goods and  services o n  a co
operative bas is  may exist .  

The Credit U n i o n s  and  Ca isses Popu l a i res h ave 
also p layed a s i g n i f icant  ro l e  in the  devel opment  of 
o u r  prov i nce .  300,000 M a n itobans have deposited 
over $ 1  b i l l i on  in these f i nanc ia l  i nst itut ions .  T h i s  
m oney h a s  i n  turn  been loaned to the i r  mem bers 
throughout  Man itoba for hous ing ,  i n d ustr ia l  devel
opment ,  ag r icu l tu re and consumer  needs.  We look to 
strong Credit U n io n  and Caisses Popu la i res systems 
to cont i n u e  to render  these services to M a n itobans .  
Review of the  C red i t  U n io n  a n d  Ca isses Popu l a i res 
systems ,  M r. C h a i r m a n ,  i n d icated a need for a g reater 
departmenta l  i n vo lvement w i l l  add strength  and sta
b i l i ty for t h e i r  f u rther  g rowth and devel opment .  Lead
ers and mem bers of the Cred i t  U n io n  and Caisses 
P o p u l a i res syst e m  h ave req u ested t h at c e rt a i n  
c h anges t o  leg is lat ion  a n d  t h e  department b e  made to 
add suppo rt to the i r  operat ions .  M r. Cha i rman ,  they 
have asked that the  department become more active 
in the  m o n itor i n g  exam i nat ion and  general su pervi
s ion of the  system.  

A Fre n c h  capab i l ity wi l l  be added to the department  
to work  wi th  the  Caisses Popu la i res system .  M r. 
Cha i rman ,  changes to the C red i t  U n i o n  and  the  
Ca isses Popu la i res Act  of M a n itoba w i l l  be i nt ro
d u ced to the Leg i s l at u re as soon as poss i b l e  to 
accommodate the  n eeds of the C redi t  U n ion  a n d  
Ca isses Popu la i res system as stated by them.  

I n  c los i n g ,  M r. Cha i rman ,  I want  to take  t h i s  oppor
t u n ity to express my appreciat io n  to the  staff of the  
department  for the i r  l oyalty ,  t he i r  ded icat i o n  and the i r  
s u p port, a n d  I thank  you .  

MR. CHAIRMAN: The M e m ber  for  La Vere n d rye. 

MR. ROBERT (Bob) BANMAN (La Verendrye): Mr .  
C h a i r m a n ,  I have a few br ie f  open i n g  rem a rks a n d  
then  I t h i n k  we' l l  g e t  i nto the i tem-by-item scrut i n iz i n g  
of the  Est i m ates. I want to say, f i rst of a l l ,  t h at h av i n g  
been a Co-op member a l l  my l i fe ,  be lon g i ng t o  t h e  
cred it  u n io n ,  i nvolved i n  the  Federated Co-op System 
by reta i l i n g  some of the prod ucts t h at they sel l a n d  
many o t h e r  th i ngs ,  that i t  has p l ayed an i m po rtant part 
i n  the  deve lopment of my part icu la r  area,  a n d  I ' m  
spea k i n g  i n  terms o f  the  cred i t  u n i o n ,  as w e l l  a s  t h e  
areas t h at a re outs ide o f  the  C ity o f  W i n n i peg .  I t h i n k  
m a n y  o f  the  p laces, m o re agg ress ive towns ,  y o u  can 
see that the  cred i t  u n i o n s  t here h ave p l ayed a n  i m por
tant ro l e  i n  p rovid i n g  funds ,  p rovid i n g  cap i ta l  for bus
i n ess ,  for farms and  for hous i n g  mortgages.  

One of the  th ings that part i cu lar ly d isturbs me,  and  I 
g uess s i tt i n g  on t h i s  s i d e  of t h e  House n o w  one  i s  a 
l i t t le  freer to speak about  some of these t h i ngs ,  but  
o n e  of the  t h i ngs that has d istu rbed m e  over the  years 
i s  the soc ia l i st p reoccu pat i o n  with the feel i n g  that 
they feel t h ey are the t rue people  of the  Co-op M ove
ment  and that a person i s  a good soc ia l i st i f  he  o r  she  
belo n g s  to  a cred i t  u n io n .  They've m o re o r  l ess gone  
ahead  a n d  taken  that part i c u l a r  postu re that  they a re 

the  peop le  who make the  system work and  m a ke the  
system t ick .  

I wou ld  j ust l i ke to tel l the  M i n ister today a n d  put  i t  
on  t h e  record that the area that I represent has one  of  
the  best  cred it  u n ions ,  represents 1 O percent  of the 
total  assets of the  cred i t  u n i o n  system i n  M a n itoba,  
a n d  I 'm p leased to say g ave m e  a b igger majority l ast 
t ime than they ever d id .  The  a reas of W i n k ler ,  A l tona ,  
where you have other  very s u ccessf u l  good ru n n i n g  
cred it  u n ions a lso happen t o  b e  peop le  w h o  bel ieve 
t h at i f  they go i nto th i s  part i cu la r  system of look ing  
after themse lves a n d  h e l p i n g  the i r  fe l l owman  that i t  
w i l l  benef i t  t he i r  who le  c o m m u n ity .  So ,  I j ust want to 
say and put  o n  the record ,  M r. C h a i r m a n ,  t h at t here is 
n o  po l i t ica l  party t h at has a monopo ly  on the  deve lop
i ng of co-operat ives or the  encou rag i n g  of people 
gett i n g  i nvolved i nto co-operatives. 

Hav ing  said that ,  M r. C h a i rman, I want to say t h at I 
h o p e  t h i s  M i n i ster does not fo l l ow the  tack t h at was 
taken by the prev ious  N O P  government  of start i n g  
i nto a l l  k i nds of programs w h i c h  a r e  i l l -conceived a n d  
i l l -t i med.  One of the  m ajor  p r o b l e m s  t h i s  part i cu la r  
bra n c h  of gove r n ment has had i s  t h at they have 
started up - and t h ey d i d  t h i s  to a l a rg e  extent and I 
hope t h i s  M i n ister doesn ' t  fo l l ow the ro le of the  p re
v ious  N O P  govern ment  - they force-fed a lot of co
operat ives, a n d  the  co-op system can n ot work u n l ess 
i t  has the s u p p o rt a n d  the total i n put from the  
m e m bers h i p .  

We n eed o n l y  look  a t  a few t h i ngs  s u c h  a s  t h e  Sweat 
Equ ity Prog ra m ,  the Co-op H o u s i n g  Progra m ,  wh ich  
go  to s h ow t h at t h e  m e m bers t h at were  i n v olved i n  
these d i fferent p rograms  d i d  n ot h ave the com m it
ment  to the  co-op system to make them work a n d  
those part icu la r  co-ops don 't work .  
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T h e  M i n ister i n  h i s  ope n i n g  remarks ment ioned the 
N o rt h e r n  F i s h i n g  Co-ops .  I 've  b e e n  p a rt i c u l a r l y  
p leased i n  the  l ast n u m ber  of  years to s e e  t h e  p ro
g ress. I t h i n k  if you look  at the some 13, 1 4  n o rthern 
f i sh i n g  co-ops t h at are operat i n g  today ,  they are 
operat i n g  i n  t h e  b l ac k .  I n  the  l ast f o u r  years t h ey h ave 
n ot req u i red any s u bstant ia l  a m o u n t  of  m o n ies bei n g  
put  i n  by the govern ment .  I g u ess w h at I ' m  s ay i n g  to 
the  M i n i ster here is that in many of t h ese i n stances to 
b l i n d ly go  in a n d  t ry a n d  organize co-operatives for 
the sake of c o m i n g  before the p u b l i c  a n d  say i n g  t h i s  
y e a r  we i ncreased the  n u m ber o f  co-operatives i n  t h e  
system by 1 5 , I be l i eve i s  not t h e  way you s h o u l d  be 
g o i n g .  I t h i n k  t h e  t i m e  h as come in the who le  co-op 
system that we h ave a good look, a se l f-exa m i nat io n ,  
i f  you w i l l ,  o f  the  d i rect ion  that we're g o i n g .  I t ' s  a t i m e  
f o r  reg ro u p i n g .  I t's  a t i m e  t o  g o  b a c k  t o  the  g rass 
roots; namely  the m e m bersh i p .  I ' m  feared a n d  many 
of t h e  peop le  that are i nvolved i n  the  cred i t  u n i o n  
system are concerned a b o u t  many  of the b u reau
c rat i c  b u i ld u ps we've had  with i n  the  system itself .  The 
system wi l l  n ot s u rv ive a n d  t h ey ' re going t h ro u g h  
some d i ff icu l t ies n o w  i n  the  credit  u n i o n  s ide  u n l ess 
the com m itment  i s  there from the m e m bers . 

That br ings me to a n other  po in t  that I want to men
t ion very br ief ly .  In read i n g  the  a rt i c l es i n  the Cred it 
U n i o n  Way, t h at 's the month ly p u b l icat ion t hat's put 
out  by the cred it  u n ions  in the t h ree Pra i r ie  P rovi n ces.  
T h e re was a n  ed i tor ia l  a rt i c le  in the  l ast one  I bel i eve 
w h i c h  I wou l d  c o m m e n d  to  the M i n ister for read i n g .  It 
touches on the po in t  that many peop le  i n  the cred it  
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u n io n  system are start i n g  to ask themse lves a n d  t h at 
i s ,  at what po in t  i n  t i m e  s h o u l d  a c red it u n i o n  be 
a l l owed to c lose i f  they are not m a n ag i n g  their affa i rs 
properly? Now,  I don 't ,  i n  say i n g  th i s ,  advocate t h at 
we let them s i n k  or swim o n  the i r  own .  I t h i n k  t h at 
there's a r u l e  t h at the  who le  movement  has to p l ay i n  
he l p i n g  themselves,  b u t  o n e  has t o  real ly start exa
m i n i ng ,  as the a rt i c l e  puts it , the sacred cow that has 
been put  in p l ace over the l ast n u m ber  of  years at 
w h i c h  the menta l i ty has deve l o ped t h at a co-op u n d e r  
n o  c i r c u m stan ces can be a l lowed to fa i l .  I be l ieve t h at 
is an area that the  system is g o i n g  to h ave to look at 
very caref u l ly .  Otherwise t h ey w i l l ,  as h as happened 
in M a n i toba now o n  two d i fferent fronts ,  two l a rge 
co-operatives, w i l l  be faced to come to g overn ment 
and g overn ment  wi l l  be asked to ba i l  them out .  

So I say to the M i n ister that when h e  i s  look i ng at  the 
d i fferent  programs that the depa rtment  m ay embark 
on,  one of the  a reas t h at I be l i eve i s  of u tm ost i m por
tance i n  c o m i n g  i nto the 1 980s w i th  the t i g hter money ,  
the tougher  econ o my,  i s  t h at h i s  department has to  
serve as a g roup  of i nd iv idua ls  t h at h e l ps out  exist i n g  
co-ops,  t rys to rat iona l ize t h e  system as I k n o w  t h ey 
w i l l  be d o i n g  w i th  the  Cred i t  U n i o n  M ovement and  
t h at w i l l  mean fewer co-operat ives.  I w i l l  n ot be s u r
pr ised next year if the M i n ister comes back here and  
tel l s  us  that t here has been a d ro p  i n  the n u m be r  of 
cred i t  u n ions  in the p rovi nce ,  t h at branch offices h ave 
been c losed down .  I want to tel l the M i n ister wi th  
regards to t h at ,  th is  partic u l a r  O pposit i o n  wi l l  not  
fau l t  them for that ,  because I don ' t  t h i n k  as I ment i
o n ed before by g o i n g  ahead and t ry i n g  to force-feed 
t h ese cred i t  u n ions ,  such  as the o n es t h at were d o n e  
i n  the nort h  i n  t h e  m id-70s, w i l l  not  serve the  best 
i nterests of the c red i t  u n i o n  system or the co-op sys
tem in Man itoba at a l l .  

So I real ize h e  i s  enter i n g  a n  area of c h a n g e  wi th  
regards to the  way the struct u re of the  department w i l l  
b e .  There w i l l  be m o re e m phas is  I und e rstand o n  
regu lat io n ,  o n  contro l  w h i c h  i s  rea l ly g o i n g  back to 
where we were I g u ess sort of  in the early '70s when 
we were st i l l  d o i n g  the aud i t i ng  i n  the  department .  
Then,  of cou rse, t h at was g iven up,  but  t here was 
more departmental  control  at that t ime .  

So I say to h im  t h at ,  I hope  t h at h e  w i l l ,  i n  h i s  
man date that  has  been  g iven h im ,  make s u re t h at 
i n stead of ex pand i n g  the system,  he w i l l  see to i t t h at i t  
i s  strengthened ,  that the exami n at ions  wh ich have to 
take p l ace in the system to e n s u re its futu re v i a b i l i ty 
are tak i n g  p l ace ,  a n d  that t h e  peop l e  of M a n itoba t h at 
a re c o m m i tted to the  co-op system w i l l  f i n d  that t h i s  i s  
an  env i ro n ment  i n  w h i c h  t h ey can t h r ive,  i n  w h i c h  
they can h e l p  the i r  fe l lowmen t hat a r e  tak i n g  advan
tage of the c red i t  u n ion  system ,  and t h at this part icu
lar  prov i n ce of o u rs wi l l  be better for havi n g  had a 
good co-operative system i n  p l ace,  a sound  f i nanc ia l  
co-operat ive system that w i l l  not  have  to come to  the 
government  a n d  ask for assistance when we sort of h i t  
the 1 1 th  hour .  

I say to t h e  M i n i ster ,  t hose were the  c h a l l e nges t h at 
I was t ry i n g  to add ress w h e n  o u r  part i c u l a r  govern
ment l eft off ice and I hope he p u rsues t h at ,  path 
because in the l o n g  run I be l i eve the o n ly t h i n g  t h at 
w i l l  h e l p  t h i s  w h o l e  system s u rvive is t h at if it is a 
stro n g  one  a n d  if it has the  ded icat i o n  of t h e  mem bers 
and the d i rectors and the com petent management  

that i t  desperately needs.  

MR. CHAIRMAN: M r. M i n ister. 

MR. ADAM: T h a n k  y o u ,  M r. Cha i rman ,  I t h a n k  the  
h o n o u ra b l e  m e m be r  for  h i s  c o m m ents .  Before  I 
res po n d ,  I would l i ke to i ntroduce the staff that I h ave 
with me today; M r. Ron  Pozern ick ,  the D i rector of 
Ad m i n istrat i on and M r. Vic H ryshko ,  D i rector of 
Deve lopment ,  Mr .  Haro ld  J o h nstone i s  the D i rector 
the R eg u l atory Branch - R eg u lat ions and Mr .  Wes 
H ad i k i n  i s  the D i rector of Research and P l a nn i n g .  

Mr .  C h a i r m a n ,  I apprec iate the  com ments that t h e  
m e m ber has  m a d e  a n d  I ag ree t h at the  co-operat ive 
movement in order to s u rvive m ust h ave the s u p po rt 
of the m e m bers t h at organ izes that part icu la r  co-op 
and w i thout  t h at s u pport i t 's  d i ff i cu l t  for  any co
operative to become v iab le .  

O n  the  m atter of  the govern ment  gett i n g  i nvolved i n  
o rgan iz i ng  co-operatives i t  i s  not  the g overn ment  t h at 
s h o u l d  be o rga n i z i n g  co-operatives but  rather  i t 's the  
govern ment's ro le ,  the department 's ro le to assist 
g ro u ps who wish to i ncorporate i nto co-operatives 
and where the g rass roots s u pport i s  ev ident .  We 
rea l ize that when you go i nto N o rthern M a n itoba a n d  
we' re very p l eased that the  N o rthern  F ish i n g  Co-ops,  
those who are in p lace at t h e  p resent t i me ,  are a l l  
d o i n g  wel l a n d  t h ey a re rece iv i n g  s u p port from t h e i r  
mem bers. I 've m e t  wi th  the M a n itoba F ishermen's  
Federat ion  j ust over  the  weekend a n d  we d id  speak 
about  co-operat ives a n d  some of the f ish i n g  people 
t h at I met ,  the  f ishermen were i nvolved in  t h e  co
operatives and  they a re very very p leased wi th  t h e m .  

So ,  I be l i eve there i s  a fut u re for  co-operatives i n  
t h i s  provi nce a n d  when the m e m ber  m e n t i o n s  t h at 
when t i mes are t o u g h  o r  when t i mes a re d iff ic u l t  a n d  
when  i t ' s  t i g h t  m o n ey po l i cy ,  we s h o u l d  b a c k  o f f  a n d  
retre n c h  a n d  reg rou p .  T h at m ay be wel l but  I w o u l d  
sub m i t  t h at the  beg i n n i n g  of the  co-operative m ove
ment  began when t i m es were d i ff i cu l t ;  in the t i m es 
when farmers fought  for  the i r pools  to t ry a n d  deve lop  
the i r  own e levator system a n d  those were d iff i cu lt  
t i mes and i t  seems that when t i m es are d iff icu lt t hat's 
when peop l e  start co-operat i n g  together  and start 
ask i n g  themse lves whether  they s h o u l d  not be ta l k i n g  
together  a n d  t ry i n g  to he lp  one  another  and  t h at i s  t h e  
ent i re mean i n g  and  t h e  whole m ea n i n g  o f  co-operative 
and co-operat i o n .  I t  i s  that co-operat i n g  together  a n d  
t ry i n g  to co l lect ively i m prove the i r wel lbe ing ,  w h ether  
i t 's a consumer co-operative o r  whether  it 's a U n ited 
G ra i n  G rowers o r  M a n itoba Pool o r  so on; whether it 's 
a d aycare co-operative that has been set up. T hese 
are a l l  t h i ngs  t h at are done by people who bel i eve that 
c o l lect ively they can i m prove the env i ro n ment  t h at 
s u rro u n d s  them a n d  they want to i m prove the  env i
ron ment so t h at they can h ave a better l i fe. 
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So,  we i ntend to encourage where it 's feas i b le .  The  
role of the  department  i s  to prov ide ass istance unt i l  a 
u n it ,  a co l lect ive group ,  becom e  self-suff ic ient  a n d  
t h at ass istance w i l l  cont i n u e  to b e  provided as i t  was 
in the  past. We w i l l  n ot encou rage ventu res t h at we 
feel t h at are n ot g o i n g  to work. We k now that t here a re 
a lways prob lems.  I t's  not o n ly i n  the co-operative 
movement  that t here are prob lems .  There a re p ro b
lems a lso wi th  p r ivate i ndust ry as wel l .  So ,  you h ave 
some co-operat ives t h at m ay fai l from t i m e  to t i m e  
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a n d  I wou ld  say the majority of them w i l l  succeed i n  
m y  o p i n i o n .  W e  have approx i m ately 470 co-operat ive 
m ovements in the  prov i nce today and  that 's q u ite a 
record ,  Mr .  Cha i rman .  I t h i n k  it 's a record to be proud 
of .  I be l i eve t h at p e o p l e  are t h i n k i n g  m o re co
o perat ive ly than t h ey have in  t h e  past .  They see a 
need for s u p po rt from one another .  I t h i n k  that I detect 
t h at. H av i n g  o n l y  been in th i s  portfo l i o  for the last fou r  
months ,  I 've al ready detected that there i s  a fee l i n g  
o u t  there that i s  maybe j ust o n  the  e d g e  of c o m i n g  
forward i n  n e w  i n n ovat ive i deas. 

W e ' v e  h a d  s o m e  e n q u i r i e s  a b o u t  w a t e r  c o 
operatives; peop le  who wou l d  l i ke to prov ide water 
services for the i r  l i tt le com m u n it ies somewhere, rather  
than go  to the m u n i c i pa l i ty a n d  get the m u n i c i pa l i ty to 
d o  i t ,  t h ey say l et 's  d o  i t  o n  o u r  ow n .  T h ese are new 
i n n ovative t h i n g s  that are com i n g  forward , but  we are 
get i n g  enq u i r ies o n  th is ,  and we h ave to look  at them 
and prov ide a l l  the assistance we can .  

I don 't know i f  I 've answered a l l  the  q uest ions  that 
t h e  mem ber had .  I f  he has any m o re ;  I m i g ht h ave 
m issed some. If h e  has anymore q uest ions  he wou ld  
l i ke  to put  forward , I w i l l  t ry  to respond to them to the 
best  of my a b i l i ty .  I have an ab le  staff here w i th  m e ,  i f  I 
don ' t  h ave the  a nswers, to p rov ide  the answers for  m e  
a n d  ass ist m e .  

MR. CHAIRMAN: 1 . ( b) ( 1 ) ,  Sa lar ies-pass; 1 . ( b ) ( 2 ) ,  
O t h e r  E x pe n d i t u res-pass ;  N o .  2 ,  2 . ( a) ( 1 ) ,  Co
operative and  C red i t  U n i o n  Development  and Regus
l at i o n ,  2 . ( a) ( 1 ) ,  Sa lar ies - t h e  M e m ber for  La 
Verendrye. 

MR. BANMAN: One of the reasons ,  M r. Cha i rman ,  I 
ment ioned what I refer to i n  t h i s  part i cu lar  department  
as the  n u m be rs game was I was somewhat d istu rbed 
when the  M i n ister spoke d u r i n g  the  S peech from the 
Th rone Debate and made several observat ions  in that 
speech and I ' d  l i ke to deal w i th  them.  I h ave certa i n  
perti nent  q uest ions  a t  t h i s  t i me .  

I wou l d  l i ke to k n ow how many peop le  are  i nvo lved , 
how many S M Ys are i n vo lved i n  t h e  Co-operative and  
Cred it  U n i o n  Development  Services? 

MR. ADAM: We have at the p resent  t ime 25 S M Ys .  We 
have 34.26. 

MR. BANMAN: How many deve lopment  off icers 
wou l d  t here be o n  the co-operative s ide? 

MR. ADAM: I bel i eve t here are n i ne at the  p resent 
t ime .  

MR. BANMAN: I wonder  i f  the  staff cou l d  te l l  me ,  
rou g h ly ,  h ow many there were back i n  '77'-78? 

MR. ADAM: There were 1 5. 

MR. BANMAN: J ust to get t h i s  stra ig ht ,  you say we 
have development  off icers now? How many devel
opment off icers wou ld  we h ave had i n  '77'-78. 

MR. ADAM: I n  ' 78'-79 we had 1 5  and that i n c l udes the 
D i rector. 

MR. BANMAN: In the M i n i ster's S peech in the Leg i s-
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latu re, i n  h i s  rep ly  to the T h rone S peech ,  he ment i 
oned that t here was abso lute ly  n ot h i n g  happen i n g  i n  
the f ie ld  o f  co-op h o u s i n g .  I wonder  i f  h e  cou ld  te l l me 
what i s  happe n i n g  i n  the f ie ld  as of r ight  now.  

MR. ADAM: There i s  n o  new deve lopment  at the 
present t i m e  I am adv ised ,  but  t h ose co-operative 
hous ing  deve lopments that are in p lace are d o i n g  very 
very wel l and the  vacancy rate is a l m ost n i l ,  zero to 
two percent is  the vacancy rate in the co-operative 
h o u s i n g  so they are d o i n g  very wel l .  I wou ld  l i ke to ,  i n  
sp i te o f  t h e  fact that the mem ber i n d i cated t h at some 
of the  hous ing deve lopments had not succeeded ,  I 
t h i n k  t h i s  is an area that we s h o u l d  be look i n g  at, not 
only to p rov ide  decent h o u s i n g  for  people of Man i 
toba ,  b u t  a lso ,  i f  poss i b le ,  to st i m u late the  eco n o m y  
w h i l e  we're d o i n g  th i s ,  w h i l e  we' re provid i n g  h o u s i n g  
f o r  peop le .  

MR. BANMAN: I s  the M i n ister then say i n g  that the 
govern ment  w i l l  be rev iv ing  the h igh  i mpact g rants 
w h i c h  were provided to hous ing  co-operati ves some 
four ,  f ive years ago? 

MR. ADAM: Wel l ,  the Federal  G overn ment  has not 
been c o m i n g  forward w i th  any g reat amount  of  fund
i n g  for co-operative h o u s i n g  at the  p resent t i m e ,  but  
there i s  n o  n eed that has been expressed so far for t h i s  
k i n d  o f  s u p po rt that the honourable member ment ions .  

MR. BANMAN: Yes, but  I t h i n k  i f  the  M i n i ster w i l l  
c h e c k  h i s  f i les ,  h e' l l  f i n d  o u t  that h a d  there n ot been 
that k i n d  of assistance, w h i c h  was advanced at I 
bel ieve a m o re rap id rate than was i n it i a l l y  ant ic i pated 
to the co-operative hous ing  p rojects in B rand o n ,  
Seven O a k s ,  Pem b i n a  Woods, that t hose part icu la r  
co-op hous ing  u n its wou l d  have  fa i led  back  i n  the  l ate 
'70s had i t  n ot been for add i t iona l  funds  bei n g  put i n  
b y  t h e  govern ment .  

Aga i n ,  I g u ess ,  I h ave to come back to what I sa id  
earl ier ,  o n e  of the  prob lems I fou n d  in  deal i n g  w i th  
t h i s  was t h at many  of t hese co-operatives were 
formed w i thout  h av i n g  the ded i cat i o n  of a g ro u p  of 
peo p l e  w h o  were conv inced t h i s  is the way to go .  
What h a p pened i s ,  you had o n e  o r  two people that 
went o u t  a n d  so ld  f i ve do l la r  m e m be rs h i ps and  sud
den l y  t h ey had a l i st of 1 00 mem bers w h o  wanted to 
get i nto the  co-operative hous ing  bus iness and  real l y  
f o r  f i v e  d o l lars that 's rea l ly  not a c o m mitment  o n  
anybody's part .  

Back in '79'-80 I be l ieve some of them, the  one  i n  
Seven Oaks was i n  s o  m u c h  t ro u b le they h a d  a 45 
percent vacancy rate .  What had to happen was there 
had to be a s u bstant ia l  i n fus ion  of taxpayers' f u n d s  to 
keep that t h i n g  g o i n g .  Of cou rse, what has happened 
now is the  h o u s i n g  m arket has t i g htened u p  a b i t  and 
now t h e  vacancy rates are way down a n d  I 'm happy to 
see that .  

But agai n I caut ion the M i n i ster. H e  ment ioned in 
h i s  open i n g  remarks d u ri ng  the T h rone S peech Debate 
that n ot h i n g  had happened and  i n t i m ated t h at the 
p rev ious  ad m i n i strat ion  hadn ' t  done anyth i n g  about  
i t .  I want  to te l l  the  M i n ister that we d id  d o  somet h i n g  
about  i t .  W e  kept these t h ings afloat and d i d  n ot open 
the f loodgates,  s o  to say, as far as prov i nc ia l  d o l la rs 
were concerned to get i nto t h i s  because they were 
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j u st n ot v iab le  at that t i m e .  I u rg e  h i m  to t read very 
l i g ht ly o h  this because it  was a real headache to dea l  
wi th  and  I 'm g lad to see that the vacancy rates h ave 
d ropped.  

The  other t h i n g  I s h o u l d  p o i n t  out  to t h e  M in i ster ,  
the other t h i n g  that was tr ied in some of these co
operatives, which I refer to as sort of a soc ia l  exper i
ment ,  was that some of them were set u p  and t h e  
ab i l i ty to p a y  p r i n c i p l e  w a s  u s e d  by some of t h e m .  I n  
other words,  i f  somebody h a d  a n  i ncome of $ 1 2 , 000, 
he o r  she wou ld  pay 25 percent of  the i r  i n come,  l et's 
use t h at f i g u re ,  and i f  another  person had an  i ncome 
or  $ 18 ,000, they wou l d  pay  25 percent of $ 1 8 ,000, 
w h i c h  means they'd be gett i n g  exact ly  the same 
apartment  j ust that i t  was based o n  i ncome.  T hat j ust 
tota l l y  broke apart .  I t. j ust d i dn ' t  work. Peop le  are not 
ready ,  even t h o u g h  they're in a co-operative system ,  
t o  .start c ross-su bs idiz ing  i n  t h at part i c u l a r  area. I 
t h i n k  t h i s  is o n e  of the  maybe m i sg iv i ngs  or m iscon
cept ions  about the who le  co-op m ovement is you get 
out of i t  what you put i nto i t .  The prob lem i s  there have 
been a lot of peop l e  t ry i n g  to  get t h i ngs  out of  t h i s  
system without  putt i n g  anyth i n g  i nto i t .  T h at I referred 
to in my earl ier  rem arks.  

The other program that - I d o n 't k now i f  the M i n is
ter i s  l o o k i n g  at i t  and maybe he can i nform the Legis
latu're whether or n ot he i s  l ook i n g  at a prog ram some
t h i n g  l i ke the one that was esta b l i shed back in '74'-75 
cal led a Sweat Equ ity Prog ram where peop le  from the 
department  w o u l d  go  out and h e l p  people b u i l d  
houses. 

MR. ADAM: M r. Cha i rman ,  in response to - I thank  
the mem ber for  h i s  c o m m e nts .  I bel i eve t h at the  prob
lems that d i d  deve lop i n  the past w i th  co-op h o u s i n g  
w h e n  i t  w a s  g ett i n g  esta b l i s h ed i n  the  p rov i nce was 
because of  the fact that t he re was a h i g h  rate of 
vacancy and t h at i s  why t here was n eed for  extra i n put 
offu n d i ng ,  butthat i s  certain ly n ot the case now .  That 
prob lem h as rect i f ied itse l f ,  it has resolved i tself .  The  
rate of vacancy i s  extre m e l y  low,  p robab ly  m u c h  
l ower t h a n  i n  reg u l a r  hous i n g ,  a n d  we're t h a n k f u l  for  
that .  

I t h i n k ,  s u re there are less o n s  to be ga i ned by past  
exper iences and  what we have to str ive for  i s  to m ove 
forward and try and i m p rove the s i tuat ion so t h at 
t h i n g s  t h at h ave taken p lace i n  t h e  past t h at are u n de
s i rab le ,  that we t ry to avo i d  t h ose in the future .  I 
appreciate t h e  m e m ber's c o m m ents and h i s  advice.  
I 've a lways i n d i cated t h at I am open to adv ice o n  a l l  
s i des o f  t h e  H ouse and i f  i t 's  construct ive advice a n d  
even construct ive c r i t i c i s m  i t  i s  w e l c o m e  as wel l .  I ' m  
certa i n l y  m a k i n g  n otes of w h at the  m e m ber i s  c o m 
ment ing  a n d  I w a n t  to advise h i m  t h o u g h  that when he 
ment ioned that the  reg u lat i o n s  at 25 percent ,  a 
req u i rement  for  the rental fee based on i ncome,  I ' m  
advised that is  a req u i rement  of  C M H C ,  b u t  i t  certa i n l y  
p resents n o  prob lem to h o u s i n g  co-ops. That i s  t h e  
reg u l at i o n  that w a s  i n s isted by t h e  Centra l  M o rtgage 
and H o u s i n g  Corporat i o n .  S o  t h at is  why some of the 
co-ops were req u i red to use that method of rents o n  
the Sweat E q u ity Program has not been rei n stated . 

O u r  ne ig h bo u r i n g  Prov i n ce of Saskatchewan ;  they 
have a very s uccessfu l  Sweat E q u ity Prog ra m .  We 
o n l y  consider  sweat eq u i ty i f  t he re is a j ust i f icat ion  for 
i t .  Saskatchewan has,  I be l i eve,  b u i l t  some 1 ,600 

homes u nder  the  Sweat Eq u ity Progra m .  I t h i n k  t h i s  i s  
a very h i g h  record . I t  certa i n l y  m ust h ave contr ibuted 
to t h e i r  eco n o m i c  act iv ity and I ' m  s u re that t hose w h o  
are i nvo lved s h o u l d  be very sat i sf ied .  I ' m  n o t  s u re j ust 
h o w  m a n y  w e  h av e  h e re ,  h o w  m a n y  u n i t s  
- ( l nterject i o n ) -

MR. CHAIRMAN:  Poi nt of order .  

MR. BLAKE: Mt. Cha i rman ,  j u st o n  a point of o rder 
for c lar i f icat i o n .  1 ,600 and some h omes,  i s  t h at i n  last 
year? How many years does that cover? 

MR. CHAIRMAN: M r. M i n i ster. 

MR. ADAM: We can't  g ive a def i n ite answer to the 
h o n o u rab le  m e m ber .  I bel i eve that i t ' s  i n  o n e  year but  
we'd h ave to ver i fy that .  We w i l l  take that q uest i o n  as 
notice and I can get back to the m e m ber  for  that .  

MR. CHAIRMAN: The Member  for La Vere n d rye.  

MR. BANMAN: Wel l ,  M r. C h a i r m a n ,  th is  was another 
program that the  prev ious  ad m i n i st rat ion  d id n ot con
t i n u e  and,  of cou rse, I took a lot  of f lack  over i t .  I t h i n k  
t h i s  a p r i m e  opport u n ity t o  ment ion  rea l l y  what had 
happened with that progra m .  

The  f i rst attem pt a t  sweat eq u ity h o u s i n g  happened 
i n  1 972 up in  T h o m pson under  the Co-operative 
H o u s i n g  Associ at ion  of T h o m pson where some seven 
fam i l ies were prepared to b u i l d  seven houses. Because 
of a n u m ber  of prob lems the h o u ses weren 't com
p l eted t i l l  two years later w i th  o n l y  t h ree fam i l ies 
remai n i n g  to wi tness the f i na l  outcome. Those h ouses 
later had to be sold and I i ns pected one o r  two m yself .  
I t  was a d i s m a l  s ight because of the  way t h ey were 
constructed a n d  the f i na l  p rod u ct was j u st rea l l y  bad. 

I rea l ize t h at Saskatchewan h as had a program and 
they've had some success with i t .  The u nfort u n ate 
part of  t h i s  program here in M a n itoba was that you 
a l l owed peop le  to bu i ld  and  use t h i s  p rogram and 
d i d n't  h ave any  repayment  c l ause.  I n  other words ,  i f  
the department  went ahead and p rovided expert i se, 
p rovided peo p l e  to he lp  u nder  the construct ion  of  t h i s  
prog ram ,  what wou l d  h a p p e n  i s  - and I k n ow t h i s  h as 
happened i n  my area; happened u p  i n  the  Stonewa l l  
a rea; I bel i eve i t  happened i n  the  Portage l a  Pra i r ie  
a rea - where people bu i l t  houses,  used the  assis
tance from the  department  and  then t u rned aro u n d  
and s o l d  i t  a n d  made a fa i r ly  s u bstant ia l  prof it  w i t h  t h e  
prov i nce never gett i n g  any m oney bac k .  
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I n  Saskatchewan,  M r. M i n i ster, they make you pay i t  
back i f  you m a ke cap i ta l  ga ins  o n  i t ,  wh ich I t h i n k  i s  
on ly  r ight .  Why shou ld  the Department of Co-operative 
Deve lopment  he lp  people to b u i l d  a house so they can 
b u i l d  i t  a l i tt le c heaper, so they can tu rn  aro u n d  s ix  
months  l ater o r  a year  later and make a $ 1 0,000 p rof it  
o n  h e l p  t h ey received from the govern ment .  I t h i n k  i t 's 
wro n g .  

I h ave to s a y  to the M i n ister t h i s  i s  o n e  of these 
programs w h i c h  I t h i n k  that the former N O P  g overn
ment was wrong-headed on. I t h i n k  they em barked on 
i t  too h ast i l y  and again I repeat what I said before, I 
hope the M i n ister before he gets i nvo lved i n  a n y  of 
these programs ,  he rea l l y  t h i n ks them over caref u l l y  
because what I was faced w i t h  and what the prev ious  
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g overn ment  was faced wi th  was tak i n g  over a 
Department  of Co-operive Deve lopment w i th  50-
some SMYs .  

The  M i n i ster has i n d icated to me i n  h i s  speech 
aga i n  several  weeks ago that we v i rtua l ly  d i s mant led 
th is  part i c u l a r  branch of govern ment a n d  t h at by 
i nference i t  was our fault t h at many of these t h i n gs 
weren't  h a p pen i n g  that shou ld  be happe n i n g ;  i . e. co
op hous i n g ,  sweat eq u i ty ,  and these other  t h i n gs .  
There a re reasons  for  these t h i ngs  and  I hope the  
M i n i ster, now that he 's  i n  possess ion  of a l l  the facts, 
w i l l  wei g h  these very caref u l l y  because there were a 
l ot of p ro b l e m s  that we i n her i ted that hopefu l l y  a re o n  
t h e  w a y  to be i n g  stra ig htened out ,  and  I hope h e  
carr ies out  t h at part i c u l a r  pos i t ion ,  that he w i l l  t r y  a n d  
make s u re t h at t h i ngs  l i ke t h i s  don 't happe n ,  b u t  i f  h e  
has  a chance to look a t  t h i s  progra m ,  what happened 
here is the  M a n itoba taxpayer g ot taken for  a r ide a n d  
very few peop le  out  there rea l l y  benefited f r o m  i t .  

MR. ADAM: Yes, M r. Cha i rman ,  we shal l  be tak i n g  the 
h o n o u rab le  member's remarks u nder advisement .  We 
s h a l l  rev iew how they operate in Saskatchewan and I 
want  to assu re the h o n o u rab le  m e m ber t h at we're n ot 
about  to go out  h o l u s  bo lus ,  if you w i l l ,  a n d  start 
form i n g  co-ops a l l  over the p l ace as far as co-op 
h o u s i n g  i s  concerned ,  but  where there is  a demon
strated need . There are  grou ps that are  ded icated to 
w h at they want to do .  I t h i n k  we s h o u l d  look at t h ese 
endeavou rs very seri ous ly  and i f  we t h i n k  t h at they're 
worthw h i l e  we s h o u l d  t ry a n d  ass ist them to the  best 
of o u r  a b i l i ty .  I bel ieve the role of the Department  of 
Co-operative Deve lopment i s  to prov ide assistance 
and we shal l  try to do that .  

MR. CHAIRMAN:  The Mem ber for M i n nedosa.  

MR. BLAKE: Thank you,  M r. Cha i rman ,  I j u st want to 
make one o r  two remarks and i t  was encourag i n g  to 
hea r the M i n ister say that they w i l l  not be encourag i n g  
u n p rofitab le  vent u res because a few years back I was 
chastised to some deg ree by one of his co l l eagues for 
some of my former assoc iat ion w i th  one  of Canada's 
l arger f i nanc ia l  i nst i tut ions because we wou ldn ' t  go 
i nto areas l i ke P u k atawagan o r  P i kwitonei  and those 
areas and  deve lop f i n anc ia l  services for those peop le  
i n  t here. I h ad to po in t  out  to them i n  n o  u ncert a i n  
terms that t h ose f i n a n c i a l  i n st i tu t ions  operate u nder  a 
very str ict federal charter. You h ave to prov ide reg u l a r  
h o u rs ,  proper secu rity fac i l it ies ,  a l a r m  systems a n d  
var ious other t h i n gs. S o ,  i t 's j ust n ot an eco n o m i c a l l y  
v iab le  operat i o n  to go  i nto some s m a l l  h a m let u n l ess 
the bus i ness i s  there to warrant the f irm m ak i n g  of 
p rof it .  

T here are some i n stan ces w here they go in to p ro
vide a serv i ce o n  a payro l l  basis o r  somet h i n g  w here 
the benefits are with the larger  parent company w here 
some branches are los ing  propos i t ions ,  but  the M i n is
ter has had  some opport u n ity now to see w h at 
happens when  you go i n  wi th  operat ions that aren't  
v iable .  There's had to be some cred it  u n ions  c losed up 
in the  N o rt h  and  others that h ave foregone su bstant ia l  
l osses. I t 's  encourag i n g  to hear the M i n ister say  t h at 
they're g o i n g  to be keep ing  an eye on ventures t h at 
aren't u n p rof itable and try ing  to avo id  gett i n g  i nvolved 
in t h e m ,  because I 'm a membe r  of a co-op and a cred i t  

u n i o n ,  strange as i t  may seem to the M i n i ster, and  I 
d o n 't carry any part i c u l a r  torch for la rge f i n a n c i a l  
o rg a n izat ions .  I t h i n k  i t ' s  l i ke a l ot of t h i n gs ,  b i g  
government, b ig  bus iness, b i g  u n ions ,  b i g  i s  n o t  
a lways best,  but  they do h ave some advantages a n d  
some of the  M i n i ster's com ments wou l d  i n d i cate that 
a l l  t h e  co-ops are ma i nta i n ed on a loca l  contro l  bas is .  

Wel l the  M i n ister knows very wel l that a lot  of the 
dec i s ions  are made at  Centra l  n owadays because 
they've become very very l arge. I wou ld  suggest t h at 
M a n itoba Pool  E levators is now very c lose to becom
ing a m u lt i nat ion a l ,  the same as some of t h e  other  
ones are,  a n d  the  Co-op i s  now gett i n g  i nto t h e  o i l  
bus i n ess,  Federated Co-op ,  s o  you ' re verg i n g  o n  m u l
t i n at iona l  status ,  Mr .  M i n i ster ,  and  you ' re gett i n g  
away f r o m  that concept t h at m a d e  the Co-op m ove
ment so stro n g  and so usef u l  and the same w i th  the  
C red i t  U n io n  movement .  T hey were set  u p  i n  ru ral 
a reas with local members h i p  and local auto n o m y  to 
operate and to provide a fac i l i ty o n  a h e l p  you r n ei g h
bour  basis ,  wh ich  made them so s uccessfu l .  

I t h i n k  t h at over t h e  years they tended t o  g e t  i nto the 
m a i n stream of the f inanc ia l  organ izat ions a n d  when 
you get  i nto that leag ue ,  M r. Cha i rman ,  th rough  you  
to t h e  M i n i ster, you ' re p lay i n g  hardba l l  as t h e  say i n g  
goes a n d  I t h i n k  that's w h at happened t o  cause some 
of t h e  prob lems that the C red i t  Un ion  movement  i s  
fac i n g  now .  I t  was  f i n e  w h e n  they were f i n a n c i n g  
autom o b i les w i t h  the l o c a l  c red i t  comm ittee, they 
knew t h e i r  borrowers, m o rtgages o n  h omes,  they 
k new t h e  people ,  they k new where the h o m es were 
and it was t h i ngs  that they c o u l d  see, they c o u l d  put  
the i r h a n d  on ,  they cou l d  put  a va lue o n  and they had a 
han d l e  o n  t h e i r  who le  o peratio n .  But  as t h i n g s  h ave 
trans p i red  over the  l ast 1 O to 20 years,  as we know,  a 
$ 1 0 , 000 loan  20 years ago was a p retty b i g  l o a n ,  but  
now y o u ' re ta l k i n g  h u n d reds of  thousands and I t h i n k  
they g ot i nto that type of  a ba l l g a m e  without  rea l l y  
real i z i n g  a n d  w i t h o u t  the expert ise to m a k e  t h e  sort o f  
j u d g m ents t h at were n ecessary when they w e r e  han
d l i n g  ha l f-a- m i ll i on  a n d  m i l l io n  do l lar  loans .  I t's 
encou rag i n g  to h ave the M i n ister say t h at they're 
g o i n g  to be keep i n g  a very c l ose eye o n  ventu res that 
are g o i n g  to become too l a rg e  a n d  poss i b l y  g et out  of 
hand  because I t h i n k  the strength  of the who le  move
ment  was i n  l ocal  control  a n d  prov i d i n g  ass istance at 
that loca l  level  on the bas i s  t h at they were set u p  to do .  
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So I j u st wanted to make t h at com ment ,  M r. C h a i r
m a n ,  because there is n o  q u est i o n  about i t ,  if t h ey 
have o perat ions  that are not v iab le  they have to take 
the b u l l  by the  h o rns o r  b i te  the  b u l let as the say i ng 
goes a n d  cut  them out  because they ' re go i n g  to d rag 
down t h e  w h o l e  system a n d  they have to make  some 
real h a rd bus i ness l i ke dec is ions  i n  order to streng
then t h e  m ovement at  th is  t ime of f i n anc ia l  t ro u bl e  
that t h ey a r e  fac i n g .  

I t h i n k  i t ' s  a stron g  e n o u g h  m ovement t h a t  w i th  t h e  
s u p p o rt t h at 's bei n g  p rov ided by the govern ment  i n  
sp i te of  s o m e  o f  t h e  cr it i c i s m  that they ' re g o i n g  to get 
from var ious  sou rces for p rovid i n g  taxpayers ass is
tance because you w i l l  h ave the cr i t ic ism,  M r .  M i n is
ter, t h at i nterest on $29.5 m i l l i o n  comes to $3 m i l l i on  
o r  $4 m i l l i o n  a year wh ich i s  rea l l y  a subs idy to t h at 
operat i o n  from the taxpayers of M a n itoba,  a n d  t hose 
cr it i c i s m s  a re goi n g  to be made and  they ' re g o i n g  to 
h ave to  be borne.  But I t h i n k  probably the pos i t ion  
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that's been taken is j u st i f ied because the movement ,  i f  
i t  strengthens i t  enough to h ave i t  s u rv ive t h ese 
t ro u b led t i m es ,  wel l then it 's certa i n l y  go i n g  to be very 
wel l worthw h i le .  

There comes a t ime when ,  as I say,  you h ave to b i te 
the b u l l et because the wel l i s  not g o i n g  to be e n d less,  
you j u st can ' t  keep p u m p i n g  m oney in year after year 
after year. So  I t h i n k  the movement has got e n o u g h  
management expertise a t  t h e  t o p  a n d  e n o u g h  strength  
now w i th  t h i s  part ic u l a r  h e l p  t h at i t ' l l  be ab le  to over
come these part i cu la r  d i ff i c u l t ies t h at they're expe
r ienc i n g  and become a good, stro n g ,  v iab le  sou rce to 
i ts members h i p .  I t h i n k  they d o  have to abandon t h e  
p a t h  that they tended to take where t h e y  were gett i n g  
i nto the  b i g  l eag u e  a n d  t ry i n g  to p l ay hard ba l l w i th  t h e  
l arge f i n a n c i a l  i nst itut ions ,  because I don 't t h i n k  t h at's 
the i r  fu nct io n ,  I t h i n k  that's where they got in t ro u b le .  

MR. ADAM: I want to thank  the Mem ber for M i n ne
dosa for express i n g  his s u p p o rt for  our d ec i s i o n  to 
prov ide f i nanc ia l  ass istance to the  C red i t  U n io n  
M ovement a n d  t h e  Caisses Popu l a i res. 

I want to say I bel ieve that t h ose com ments are m ost 
welcome i n deed , and t here w i l l  be t h ose who d o  n ot 
u nderstand ,  w h o  do n ot have a l l  t h e  facts, w h o  w i l l  
make statements perhaps ras h l y .  I bel i eve t h at t h e  
credit  u n i o n  system h ave prov ided services i n  m a n y  
m a n y  loca l i t i es a s  t h e  mem ber ment ions  a n d  s m a l l  
towns where u nderstandab ly  a m a j o r  ban k i n g  com
pany wou l d  not want  to put  a b ra n c h  in  there - a n d  i t  
wou l d n 't be v i a b l e  t o  do so - a n d  i t ' s  u nderstandab le  
that they wou l d  n ot g o  i n  a p l ace l i ke Laur ier  w i th  
about  300  p o p u l at i o n  o r  l ess  a n d  h ave a very v iab le  
and p rofitab l e  cred it  u n io n  to serve the peop le  i n  t h at 
loca l i ty .  T h i s  has happened a l l  over the  prov ince  a n d  I 
want to say to the M e m ber for  La Veren d rye a n d  to 
you, S i r, t h at i t  i s  not  only soc i a l i sts who patro n ize 
cred i t  u n ions ,  i t 's people and there are n o  po l i t ica l  
str i pes when it  comes to bei n g  m e m bers of a cred it  
u n io n .  I t  i s  peop le  t h at belong to them a n d  it 's not  o n l y  
soc ia l i sts t h at - ( l nterject ion ) -

Mr .  C h a i r m a n ,  I rea l l y  wel come the  com ments t h at 
I 've heard today i n  s u p port .  I know t h at w i l l  be gett i n g  
s o m e  cr i t ic ism a n d  I share the  m e m ber's bel i efs t h at 
the strength  of t h e  system depends  on the  members'  
support and control  a n d  I hope that i t  w i l l  cont i n u e  to 
be owned a n d  contro l led by m e m bers. It i s  n ot o u r  
i ntent ion  t o  get i nto i n d iv idua l  c red i t  u n ions  a n d  start 
te l l i n g  them w h at to do .  I don 't t h i n k  t h i s  is the ro le of 
govern ment  o r  the ro le of t h i s  d epartment .  I t h i n k  
what w e  a r e  d o i n g  i s  provid i n g  f i nanc ia l  stab i l i ty t o  
t h e  system a s  a who le. 

There is o n l y  a very sma l l  percentage, if you w i l l ,  of 
the credit  u n ions  that h ave had  prob lems and not 
ent i rely of the i r own m ak i n g ;  m uc h  of i t  happened 
because of the  sudden escalat i o n  of h i g h  i n te rest 
rates and some of the c red i t  u n io n s  have fou n d  them
selves w i th  l o ng-term low-i nterest mortgages a n d  
prov i nc ia l  bonds  and  so o n .  They h a v e  fou n d  them
selves pay i n g  h igh  i nterest rates to the i r  members a n d  
hav i n g  to p a y  for  s h o rt-term m o n ey a n d  h av i n g  to 
receive l ow-i nterest rates o n  l o ng-term m oney.  

So why I ' m  most p leased wi th  the  c red i t  u n i o n  sys
tem, Mr. Cha i rman ,  i s  that i t  i s  loca l  peop le's deposits 
that a re put  there a n d  those deposits are loaned to 
peop le  w h o  l ive in  the i r - it 's a paroc h i a l  system ,  i f  

you  w i l l ,  i n  many cases, and  they lend  the m o n ey out  
i n  t h e i r  own loca l i ty ,  the m oney is spent  there ,  i t  
doesn' t  l eave t h e  prov i nce ,  and I t h i n k  t h at i s  some
t h i n g  t h at is worthwh i l e  p reserv i n g .  I appreciate the 
c o m ments t h at I 've heard from both the M e m ber for 
La Vere n d rye and  the Mem ber for M i nnedosa.  

MR. CHAIRMAN: 2 . ( a) ( 1 )  Sa lar ies - the M e m be r  for 
R o b l i n-R usse l l .  

MR. J .  WALLY McKENZIE (Roblin-Russell): I h ave a 
c o u p l e  of c o m ments I ' d  l i ke to br i n g  to the  co m m i ttee 
on the C red i t  U n ion  M ovement .  The statement  was 
made in R o b l i n  recent ly  by Pat C l i ft from the Central  
t h at the  c red i t  u n ions are g o i n g  to go  extens ive ly  
m o re so t h a n  they have been in to  the commerc ia l  f ie ld  
a n d  t h at k ind  of scares me. As I recal l  i n  m y  years w i th  
t h e  C red i t  U n io n  M ovement ,  the  c red i t  u n i o n  was  
bas ica l l y  set  u p  to prov ide f u n ds for the man  w i th  a 
c o u p l e  of k i d s  t h at m aybe d i d n 't have a j o b  a n d  h e  
d id n 't h ave m a n y  assets. The  m ovement b u i l t a ro u n d  
h i m  b y  c red i t  u n ions  hand l i n g  more of the  persona l  
type of loans  a n d  they've been very very s uccessfu l  
over the years, the C redit  Un ion  M ovement .  

B u t  I somet i m es wonder ,  I 'm not s u re as I s i t  h e re 
today i f ,  i n  fact, t h i s  i s  where the  C red i t  U n i o n  M o ve
ment  g ot i tse l f  i nto trou b le  w i th  commerc i a l  loans .  I 
was k i n d  of taken back when I saw t h i s  a rt ic le  i n  the 
Rob l i n  Rev iew in  the 7th of Apr i l  issue where M r. C l ift 
said that p resent ly  credit u n io n  loans are persona l  
o n es ,  73 percent ,  w h i le com merc i a l  banks have 65 
percent of t h e i r  loans i n  the  com merc ia l  area. The 
art i c le  goes o n ,  t h i s  i s  an  area Centra l  has been look
ing at and w i l l  agg ress ive ly work at i n c reas i n g  the 
n u m ber  of com mercia l  loans u ndertaken by the  C red i t  
U n ion  Movement .  T h at does concern me because the 
prob lems t h at the  u n i o n  i s  exper ienc ing  at the p resent 
t i m e  has snowbal led across t h i s  prov i nce.  T here a re a 
lot  of peop l e  w h o  are pretty concerned out  t here a n d  
o n  the  l ast t w o  weekends I 've had  a l ot of cred i t  u n i o n  
mem bers com i n g  to me a n d  ask i n g  me,  w h at t h e  
heck's g o i n g  o n .  T h e y  are concerned so I t h i n k  t h e  
M i n ister a n d  h i s  staff h as g o t  to c o m e  o u t  a n d  ass u re 
the  p u b l i c  and  the c red it  u n i o n  mem bers t h at a l l  i s  
wel l a n d  t h at the  movement i s  n ot g o i n g  to be fac i n g  
m o re and  m o re o f  these f i nanc ia l  prob lems .  

T here are a l ot of  c red i t  u n io n  mem bers i n  th is  
prov ince  a n d  I don ' t  th ink  t h at they actua l l y  k now 
w h at has taken p l ace or  the reason s  for t hese set
backs .  I wou l d  certa i n l y  recom mend to h i m  and h i s  
staff that they c o m e  o u t  w i t h  some statements a n d  
assu re the  credit  u n ion  m e m bers h i p  t h at t h ey are 
g o i n g  to make certa i n  that these problems in the past 
are g o i n g  to be h opefu l l y  corrected and n ot occur  
aga i n .  But  i t  scares me to hear M r. C l ift say  that they're 
g o i n g  to escalate i nto the com merc ia l  f i e ld .  By gosh ,  
t h i s  day a n d  age some of  the  commerc ia l  enterpr ises 
a re the o n es that a re fac i n g  the m ost d i ff i cu lt  eco
n o m i c  prob lems .  I wonder i f  the M i n ister wou ld  care 
to comment  on that?  

I a lso have  some q uest ions  I want  to ra ise regard i n g  
the  cheese p l ants a t  Ross b u rn and  P i l ot M o u n d ,  but  
I ' d  l i ke to deal  w i th  th i s  spec i f ic  prob lem f i rst i f  the 
M i n ister wou ld  care to comment  o n  i t .  

MR. ADAM: Yes, I thank the  H o n o u rab le  M e m be r  for 
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R o b l i n-R ussel l  for h i s  comments. 
I wou l d  rea l l y  appreciate i f  h e  cou ld  prov ide me wi th  

a copy of the art ic le .  We can h ave copies made for the 
staff to review and myself .  M r. C l i ft works for - my 
u n dersta n d i n g  is  - that he works for Credit  U n io n  
Central  as an econom ist.  I wou ld  advise the honour
ab le  mem ber that there is q u i te a lot of l i q u i d ity i n  the 
system at the  p resent t ime .  These excess f u n ds are 
bei n g  f u n ne l l ed th rou g h  the Central  who now by l eg
is lat ion  - leg is lat ion  contro l led the g rant i ng  of com
merc ia l  loans  t h roug h  the cred it  u n ions .  So there are 
some controls at the present t ime  by leg is lat io n .  

So  I t h i n k  that - a n d  w i th  the n e w  staff that we h ave 
req uested th i s  year in the Department  of Reg u l at ions  
a n d  the reg u l atory branch  to - we h ave a head exa
m i n e r  there o r  a top or - I don 't k n ow w h ose head 
he's g o i n g  to exa m i ne ,  but  anyway, he's the top exa
m i ner  and he' l l  h ave two assistants a long  with t h ose 
present ly  o n  staff and also a secretar ia l  support staff. 
So I th i n k  t h at the system recog n i zes t h at there h ave 
been some problems in the past. They h ave made 
g reat str ides i n  rect i fy i n g  these prob lems .  Some of the 
m i s m atches that h ave taken p l ace over the years t h at 
cau ght  some of the  credit  u n io n s  w i th  l ow-i ncome 
i n vestments w i l l  be rect ify i n g  themselves over  the 
next  year  o r  two.  With the ass istance that the peop le  
of  M a n i toba a re provid i n g  to the  system t h at prov ides 
a very good serv ice to over 300,000 mem bers i n  the 
Prov i n ce of  M a n itoba,  I t h i n k , w i th  the  assistance t h at 
the prov i nce is now prov i d i n g  for them t h at they w i l l  
b e  a b l e  t o  become very very v iab le  a n d  a lso expand .  
Not  o n l y  w i l l  they be v iab le ,  but  they w i l l  expand .  T h at 
is my hope.  

MR. DEPUTY CHAIRMAN, Gerard Lecuyer (Radis
son): The Honourab le  Mem ber for Rob l i n-Russe l l .  

MR. McKENZIE: Wel l ,  M r .  C h a i rma n ,  s o m e  o f  t h e  
concerns t h at were d rawn to my attent ion  w a s  t h e  
release t h at the M i n ister h i mse l f  p u t  out  o n  - o r  
m a y b e  the Premier  w a s  the  one t h at made the state
ment w here they ta l ked about  t h e  prob lems w here 
t h i s  Reagan- insp i red recess ion was caus i n g  seri o u s  
econ o m i c  d i s rupt ion  a n d  i t  w a s  h i s  hope t h at eco
n o m i c  madness in Was h i n gton wou ld  end soon .  T h e  
art i c le  w e n t  o n  - and m aybe t here a r e  s o m e  prob
lems in Was h i ngton t h at need to be d rawn to the 
attent ion  - but the problem of the  C red it  U n i o n  
Movement i n  t h i s  prov ince is  very hard t o  relate t o  t h i s  
eco n o m i c  mad ness i n  Was h i ngto n .  T here a r e  cer
tai n l y  some prob lems at the loca l  level  i n  t h i s  prov i n ce 
that the M i n ister shou ld  put  h i s  f i nger  on i n stead of 
sh i f t i ng  it off on somebody e lse .  Certa i n ly ,  m aybe 
Was h i ngton has some beari n g  o n  i t ,  but  t h at was one 
statement t h at concerned a l ot of people a n d  wonder
i n g  if the C red i t  U n i o n  M ovement was t ry i n g  to b l a m e  
t h e i r  prob lems on Was h i ngto n .  O f  cou rse, as t h e  
member  says, there are 300, 000 m e m bers i n  t h i s  p rov
i nce and in a l ot of cases they d o n 't a l l  read i t  the same,  
but it d id  create some concern among the members h i p .  

MR. ADAM: Wel l ,  M r. C h a i r m a n ,  t here i s  n o  d o u bt i n  
my o p i n i o n  that the h i g h  i nterest rate po l i cy fo l lowed 
by the Federal  G overn ment  of Canada w h i c h  i s  p retty 
we l l  in lockstep wi th  the ,  because of o u r  eco n o m i c  
t ies ,  w i t h  t h e  U n ited States , i s  p retty w e l l  i n  lockstep 

with the monetary po l i c ies of the G overn ment of  the 
U n ited States . That has n ot only caused a cons idera
ble a m o u nt of trou b l e  for the cred i t  u n i o n s  as I 
exp l a i ned j ust a few m oments ago,  but  it a lso  has 
created a l ot of prob lems for a lot  of pr ivate c i t izens 
and  pr ivate bus inesses as wel l  and  pr ivate i n d i v i d u als ,  
ranchers and  farmers a n d  you name i t .  T h ey ' re a l l  
faced with the same prob lem.  

T h e  credit  u n i o n s  j ust happen to be perhaps in  an  
even more v u l nerable s i tuat ion  because they had  
l o ng-term mortgages o n  b u i l d i ngs at 1 O percent,  e i g ht 
percent and  so o n .  Sudden ly  the  i nterest rates over a 
very short per iod of t i me,  maybe t h ree months

·
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months  went u p  to 20 percent  a n d  they h ave to pay 1 7  
percent ,  1 8  percent for  money and  at t h e  same t i m e  
rece iv ing  o n l y  8 ,  1 O percent o n  long-term m o ney t h at 
they ' re t ied i nto.  T here is the m ismatch .  I ' m  not say ing 
that i t ' s  ent i re ly  because of t h at ,  but  I wou l d  say t h at 
perhaps 95 to 97 percent wou l d  be because of the 
h igh  i n terest rate po l icy .  

MR. McKENZIE: M r .  C h a i rma n ,  of c o u rse that 's w here 
the p rob lem starts. We can cr i t ic ize Reagan here a l l  
d a y  long  but  he's certa i n l y  gett i n g  s o m e  actio n  down 
t h e re.  The i r  i nf lat ion rate i n  t h e  U n ited States today i s  
down what ,  5 or  6 percent;  that's a heck  of  a l ot better 
t h a n  we've got in t h i s  cou ntry .  You can d rive a cross 
the border here and get gas for  l ess than  a d o l l a r  and  
what are we pay ing ,  c lose to two .  So ,  maybe i t ' s  mad
ness ,  whatever he 's  pract i s i ng  down t here, but  t hey' re 
gett i n g  more resu l ts than we're getti n g  here a n d  t h ose 
are some of the t h i ngs  that's caus i n g  some concern .  
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Can I raise the m atter of the  cheese p lants at R oss
b u r n  and P i l ot M o u n d  to the M i n ister and ask i f  he as a 
M i n ister and  h i s  staff, can tel l m e  why these p lants are 
not f u n ct i o n i ng today? 

MR. ADAM: M r. C h a i r m a n ,  I ' m  p l eased t h at the hon
ourab le  mem ber has asked t h at q uestio n .  I t 's  a very 
i m p o rtant q u est i o n  and  it 's o n e  that we have a g reat 
deal of concern for. It is a dec is ion  of  the board ,  my 
u ndersta n d i n g ,  a dec is ion  of the board had dec ided to 
c lose down some of the c heese factor ies t h at they 
were operat i ng  and  for var ious  reasons ,  I ' m  not s u re 
of a l l  the i nternal  reasons ,  they don' t  appear to be i n  
that b i g  o f  a d i ff icu lty.  W e  have offered o u r  assistance 
i f  t h ey needed i t  and they have not approached the 
M i n i ster or  staff for any assistance, to my k n owledge.  

T h e  member asked w h at i s  the  reaso n  for  the  c l os
i n g  of the p lants .  Wel l ,  the fact is that t here's a s u r p l u s  
o f  i n ventory o n  hand and  the  market i s  soft at t h e  
present t i m e  a n d  the marg i n s  a r e  extre m e l y  l ow 
because of com pet i t ion ,  if you w i l l .  Part i c u l ar ly ,  the 
b ig  m arkets are i n  Ontar io  a n d  the p ro b l e m  w i th  the 
M a n itoba p lants i s  that they h ave to pay a f ive cents a 
pou n d  freight  for cheese that's s h i pped out  of the 
prov i n ce .  I bel ieve that i s  where the b iggest problem 
l i es, the f re ight  rate to sh ip t h e  cheese i nto O n tar io 
where the b ig  m arket is ,  a n d  there are, over the 
n u m ber of years ,  Q uebec and  O ntar io have expanded 
the i r d a i ry i n d u str ies u p  there i n  those prov i nces .  My 
u n d e rsta n d i n g  i s  that t here h ave been n o  dec i s i o ns 
yet as far as the future of the  two p lants a re con
cerned .  M y  understa n d i n g  is  t h at the  da i ry prod u cers 
are d i spos i n g  of the i r m i l k  i n  the  P rovi nce of Sas
katchewan and t here are two t h at are operat i n g ;  that 
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is in W ink le r  a n d  Dau p h i n .  A pparent ly t h i s  prov ides 
the mark ets . for  M A N C O  for  a l l  t h e i r  M a n i toba 
req u i rements .  

I don 't k now what e lse I c a n  add to the M i n i ster's 
q uest ions .  We h ave offered o u r  assistance to the 
MANCO people ,  to the  board , a n d  they have ,  as yet, 
not accepted o u r  offer of ass i stance,  so in v iew of the 
fact that they have n ot approached u s  to d iscuss any 
of  the i r  prob lems ,  i f  i ndeed t h ey h ave prob lems,  far be  
i t  for u s  to g o  o u t  there a n d  say .  we want  to  ru n your  
show for you .  I don 't bel i eve t h at i s  our  ro le ;  i t ' s  u p  to 
the board to d o  the d ay-to-d ay management  and i t 's  
not u p  to the M i n ister to g o  down a n d  do i t .  

MR. McKENZIE: I wou l d  ask the M i n ister ,  d i d  you 
offer them f i n a n c i al assistance  or  w h at k i n d  of ass is
tance d i d  you offer? 

MR. ADAM: We offered to m eet wi th  them to d iscuss 
the i r  problems and  they h aven' t  accepted; they haven't 
contacted us. T h at i s  a written offer,  i t 's a wr i tten offer 
that we wrote to them a n d  offered .  It was made i n  
Dece m ber o f  1 98 1  t o  ass i st w i th  management ,  etc . ,  i f  
they h a d  a n y  prob lems there a n d ,  s i nce Decem ber  
3rd ,  when  the  l etter was m a i led  a n d  we haven ' t  h a d  a 
response from t h e m .  So it wou ld  appear that they 
don' t  requ i re o u r  ass i stance or e lse they wou l d  h ave 
come forward . 

MR. McKENZIE: H ave you offered them market i n g  
s k i l l s  o f  the govern ment ,  the  Department  o f  Eco n o m i c  
Deve lopment? 

MR. ADAM: We h ave wr i t ten them and asked them i f  
they wou ld  l i ke to m eet w i th  u s  a n d  to d i scuss any  
prob lems t h at t h ey m ig h t  h ave a n d ,  i f  i t  has to d o  w i th  
market i n g ,  we w o u l d  be h a ppy to assist them.  We 
don ' t  h ave a market i n g  b ra n c h  i n  o u r  department but  I 
know t h at the  Department of A g r i c u l t u re has a n d  t h at 
wou l d  be m o re a p p l i cab le  to the  Department  of 
Agr icu l ture.  

MR. McKENZIE: I wonder i f  t h e  M i n ister h as seen the 
news .  O n  one of the  televis i o n  stat ions  l ast even i n g  
the  news c a m e  o u t  t h at t h e  e m p l oyees h ave offered t o  
take a 1 5  percent c u t  i n  p a y  a n d  re-open the  p lants .  I 
wonder  if the  M i n ister supports t h at approach to re
open i n g  them.  

MR. ADAM: Wel l ,  a g a i n ,  i t  wou ld  be u p  to the  
e m p l oyees a n d  the mem bers of the  board . I u nd er
stand ,  I be l ieve I heard t h e  news i tem that the  
e m p l oyees were  go ing  to p resent a proposal  to the  
board  whereby they wou l d  g o  back to work for a 
red uct ion i n  pay u n t i l  t h i n g s  stra ig htened themselves 
out. I hope that they can reso lve the prob lem t here 
and I bel ieve the prob lem is  one of f i n d i n g  a m arket for 
the c heese. Now, perhaps ,  I s h o u l d  be ask i n g  my 
co l l eagues to see i f  we can't s u p p l y  al l  of the govern
ment i nst i tut ions  wi th  M a n itoba c heese. I i ntend to 
i n q u i re;  w here a re we gett i n g  our cheese for our own 
use so that we can ma i nta i n these jobs i n  the Prov i nce 
of Man itoba.  

I w o n q e r  i f  the m e m ber  w o u l d  s u p p o rt m e  i n  
that effort? 

MR. McKENZIE: M r. Cha i rman ,  can I ask the M i n ister 
then,  w h at ,  h is staff, h is department ,  do  any of h is staff 
go i n  a n d  check M A N C O  to check the i r records,  
check their  operat i o n .  You h ave n o  say in their  opera
t ion  at a l l ,  j u st the i r  charter . . . 

MR. ADAM: M r. C h a i rm a n ,  they h ave a c h a rter a n d ,  
u n der  the  leg is lc:it ion  they h ave to f i l e  a n  a n n u a l  report 
to the  departm!mt, wh ich  is entered i n  the  central  
reg istry and i t 's a req u i rement of a l l  co-operat ives so 
to d o  t h at they h ave to  make a n  a n n u a l  report .  B u t  
i n sofar as t h i s  s i t u a t i o n  as i t  i s  at the  present t i m e ,  I 
had my staff contact the Man itoba Da i ry Co-Operat ive 
L i m ited and wrote to the Pres ident .  F u rther  to the l ast 
answer t h at I gave h i m  on whether we had author ity ,  
we do n ot h ave any  authority to g o  in there and take 
over the  co-operative. We h ave n o  authority to do  that 
u n l ess the  leg is lat ion  i s  v io lated o r  breached by the 
co-operative group t h emselves. Otherwise,  u n t i l  they 
come to us a n d  say, look ,  we've got a prob lem here ,  
cou l d  you come a n d  h e l p  us ,  and  u n l ess we see some
t h i n g ,  even if they have an a n n u a l  report ,  I don ' t  k n ow 
w h at the  a n n ua l  report was, the l ast one  that came i n ,  
a n d  I don 't t h i n k  t h at w e  cou ld  make that p u b l i c  even i f  
w e  d i d  h ave it .  I t 's pr ivate a n d  conf ident ia l  i nformat ion .  

But  I wou ld  l i ke to read i nto the  record the  letter t h at 
we d i d  write to M r. She lbou rne, a n d  that is at Decem ber 
3rd . 

"Th is  w i l l  conf i rm o u r  recent conversat ion  regard
i n g  the  poss i b i l i ty of departmental  ass istance to you r 
co-operat ive.  By t h i s  letter I wou ld  l i ke to reassure 
you t h at we are m ost w i l l i n g  to ass ist to the  exten t  of  
o u r  resou rces. 

"To be f u l l y  conversant with the c u rrent s i tuat i o n ,  
h owever, we wou ld  l i ke to h ave a representative s i t  i n  
o n  your  board meet i n g s  i n  order that w e  m ay fam i l i ar
ize ou rselves wi th  the var ious problems fac i n g  the 
Co-Operat ive.  T h i s  w i l l  enab le  us  to determ i n e  i n  
what areas ass istance from the department i s  poss i b le .  

" I  look  forward to hear ing from you i n  the  near  
futu re.  Y o u rs s i n cere ly . "  That was sent o n  Dece m be r  
3 r d  a n d ,  M r .  C h a i r m a n ,  i f  there i s  a m a j o r  p r o b l e m  out  
there s u re ly  they wou l d  be com i ng to d i scuss i t  w i th  
us .  

MR. McKENZIE: I t 's  a strange set  of c i rcu mstances 
M r. M i n ister .  M r. S harp ,  the P res ident of the  M a n itoba 
M i l k  Producers Co-Op ,  he's a lso offered a l l  the  serv i 
ces t h at h e  cou l d  poss ib ly  p rov ide to MANCO and 
apparent ly they haven ' t  accepted e i ther .  I don 't k n ow 
do we j ust s i t  back a n d  apparent ly  do n ot h i n g  a n d  i n  
the  meant i m e  t h ese m i l k  producers out  t here now are 
d rag g i n g  t h e i r  m i l k  o r  truc k i n g  i t  to Saskatchewan 
and that's certa i n ly not a very favou rable s i tuat ion for 
the who le  i nd ustry.  The future i s  gett i n g  worse every 
day and I can recog n ize these producers wonder i n g  
w here we're g o i n g  a n d  yet t h e  depa rtment  can 't seem 
to f ind out  w h at 's g o i n g  on,  Sharp,  he's tr ied to f i n d  
out  a t  l east he's offered h i s  serv ice and there i t  s its a n d  
noth i n g  seems to be happe n i n g  except n ow the 
e m p l oyees h ave offered to take a pay cut  but  I j u st 
can't  u nderstan d  a n d  I ' m  s u re the  peop le  i n  Ross b u rn 
a n d  P i lot M o u n d  can't  understand why t h i s  t h i n g  
keeps g o i n g  a ro u n d  i n  a c i rc le  a n d  n ot h i n g  happens .  
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I s  t here n ot h i n g  you can do as a M i n i ster or the  
g overn ment  can d o  to t ry  to get them back ,  at l east 
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ta l k  wi th  them or negot iate with them and f i nd  out  
where t h e i r  prob lems are  and hopefu l l y  come u p  w i th  
a so lu t ion  to i t .  They've opened two of the p lants so i t  
can't  be that terr ib ly  ser ious when two are fu nct ion i n g .  

M R .  ADAM: Mr .  C h a i rman ,  agai n I want to repeat to 
the honourab le  member that the authority rests w i th  
the mem bers of t h at Co-O perative i t  i s  u p  to the 
m e m bers to i m p ress upon  the i r  board to d o  whatever 
the mem bers want them to do and i f  they do not want 
to respond to the m e m bers h i p  they h ave reco u rse, I 
s u ppose, the same as any co-operative m ovement .  

MR. DEPUTY CHAIRMAN: Thank you ,  M r. M i n i ster. 
The Mem ber for La Verendrye. 

MR. BANMAN: T h a n k  you, M r. Cha i rman ,  I h ave 
some q uest ions  w h i c h  I ' d  l i ke to pose to the  M i n ister 
w i th  regards to the loan that i s  g o i n g  to be made to the 
C red it  U n i o n  Centra l  a n d  to the Ca isses P o p u l a i re 
Movement ,  who I u n derstand are fac i n g  the  same 
d i ff i c u l t ies that the  c red i t  un ion system is .  F i rst of a l l ,  I 
wonder  if the M i n ister c o u l d  i n form the c o m m ittee 
whether  or  not the C red i t  U n io n  Centra l  h as sold the  
b u i l d i n g  wh ich  they b u i l t  a n u m ber  of years ago? .  

MR. ADAM: Yes ,  they h ave. 

MR. BANMAN: Does the M i n ister feel t h at this w i l l  
g ive t h e m  a better c h a n ce o f  red u c i n g  s o m e  o f  t h e i r  
costs w i th  reg ards to operat i n g ,  i n  other words,  i s  t h i s  
p a r t  of the barg a i n  t h at w i l l  h e l p  strengthen t h e  
movement a s  a who le?  

MR. ADAM: I t 's n ot part of the barg a i n ,  M r. Cha i rman ,  
but  i t  w i l l ,  I g u ess, h ave a sav i n g  i n  a n n u a l  o pe rat ion  of 
$750, 000 a year less o perat i n g  expenses.  T h at i n  
i tse lf ,  o f  cou rse, i s  a step i n  t h e  r ight  d i rectio n  to 
rem ove the overhead t h at they had to carry that b u i ld
i n g .  I t  has been so ld  to ,  wel l I don ' t  k now w h o  bought  
i t ,  somebody i n  Toronto anyway bought  the b u i l d i n g .  

M R .  BANMAN: So the M i n ister i s  say i n g  t h at the sa le 
of the b u i l d i n g  w i l l ,  i f  you want to use the exp ress i o n ,  
cut the l osses and s h o u l d  he lp  the c redit  u n io n  system 
rega i n  some of the f u n d s  t h at w i l l  be necessary to 
reconstruct or  reb u i l d  the who le  system .  

MR. ADAM: Wel l ,  i t  rem oves $750, 000 a n n u a l l y  from 
the overhead that t h ey were h av i n g  to carry .  Th at's a 
very s i g n if icant step ,  M r. C h a i r m a n .  

M R .  BANMAN: O n e  of the  reason s ,  I bel i eve the sys
tem got i nto a lot of trou b le  is t h at back i n  1 970 the 
leg is lat ion was c h a nged by the  prov i nce which d i d n't  
make the  reserves that the  cred i t  u n i o n s  had  u p  u nt i l  
that p o i n t  h a d ,  they d i d n 't make those reserves a 
compu lsory aspect of ru n n i n g  the c red i t  u n ions u nder 
the Act i n  the Prov i n ce of M a n i toba and  I g u ess one  of 
the t h i n gs t h at a l ot of peo p l e  d o n 't rea l ize i s  that i n  
1 970 t h e  system h a d  3 .  7 4 percen t  o f  i ts  assets as 
reserves and now today I t h i n k  we're down to - the 
M i n ister can correct me i f  I 'm wrong ,  I t h i n k  we' re 
aro u n d  .3 percent and  of course the  l atest c lea n u p  
that 's g o i n g  to h ave to t a k e  p l ace to cover the ones 
that are not i n  good f i nanc ia l  s i tuat ions ,  that face 
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def ic its over the l ast n u m ber of years,  of cou rse that 
was dep leted and  hence the govern ment's i nject ion of 
those $25 m i l l io n .  

Does the M i n ister ant ic i pate w i t h  the i n f u s i o n  of th i s  
money t h at the reserves of the  i nd i v i d u a l  c red i t  
un ions as wel l  as the reserves of the  Central  w i l l  be 
b u i l t .  A n d  I g u ess i t 's  i m portant  to po int  out  to 
mem bers of the c o m m ittee as wel l  as other people 
who are n ot aware of the  system t h at the  cred i t  u n i o n  
system is  n o t  branch ban k i n g  system i n  t h a t  many  o f  
t h e  cred it  u n ions  h ave the i r  o w n  reserves and do very 
wel l ,  t h a n k  you .  B u t  t here are a few t h at h ave had 
prob lems and  t hose h ave d rawn o n  Centra l 's  reserves 
because they d i d  not h ave any reserves themselves 
and  h ave created the prob l e m .  

A n d  I s a y  ag a i n  to the  M i n i ster t h at one  o f  the  
prob lems we have had is  t h at t h e  Act was  chan ged 
back in the ear ly '70s w h i c h  did n ot make it  m a ndatory 
for the  cred i t  u n i ons  to h ave reserves. If we wou l d  
h ave h a d  the s a m e  type of leg is la t ion  i n  p lace agai n as 
Saskatchewan had had ,  I don 't t h i n k  we'd be fac i n g  
th i s  particu la r  p rob lem .  

Does  the M i n ister feel that w i th  the f i nanc ing  pack
age t h at i s  now in p l ace t h at the reserves at the  cred i t  
u n i o n  leve l ,  wh ich I bel ieve are now 5 percent com
p u lsory reserves for  each c redit  u n i o n  a n d  the  reserve 
leve ls  for the stab f u n d ,  w i l l  be b u i l t  up over the next 
f ive years enough  to repay t h i s  part icu la r  loan?  

MR. ADAM: Yes ,  I 'm  h o pefu l i t  w i l l ,  M r. Cha i rman ,  i n  
response to the h o n o u rab le  mem ber's q uest ion .  The 
m a i n  objective of the  assistance is  to make the who le  
system more v iab le  a n d  a l low the stab fund  to rebu i l d  
a n d  w e  a r e  hopef u l  w i t h  the  ass i stance that 's g o i n g  t o  
be p rov ided to t h e  system that w i l l  a l low t h e m  t o  d o  
that a n d  to expand the i r  assets to the  req u i red l evel o f  
reserves that a r e  des irab le .  

MR. BANMAN: C o u l d  the M i n i ster conf i rm that the 
l evel  for the  i n d iv i d u a l  c red i t  u n ions ,  t h e  reserves, the  
target i s  5 percent? 

MR. ADAM: That i s  a leve l ,  Mr. C h a i rman ,  of cou rse 
they ' re not a l l  up to t h at mark at the p resent t ime .  

MR.  BANMAN: Wel l ,  I appreciate t h at .  I f  they had 
been a l l  at that l evel  we probably w o u l d n 't h ave to 
req u i re any money. And I come back to w h at I said 
before that i t 's rea l l y  u nfort u n ate that in the early '70s 
we d i d n 't  h ave the fores i g h t  to see t h at a reserve was 
req u i red ,  so t h at in the seven good years you store u p  
for  t h e  seven bad years.  I suggest t o  t h e  M i n i ster that 
w h at is happen i n g  here - and t h i s  is the u n fo rt u n ate 
part of the who le  system - i s  t h at many of the good 
c red it  u n ions  t h at d id see that h a p pe n i n g  a n d  d id put  
m o n ey away are n o w  h av i n g  to pay the  pr ice for bei n g  
f ruga l  because t h ey 're be ing  asked to pay i nto the 
Centra l  h eavy a m o u nts of money wh ich i n  the i r  par
t i c u l a r  o perat i o n  is d ra i n i n g  t h e i r  m e m bers h i p  and ,  of 
cou rse, this n ot be i n g  a branch ban k i n g  system ,  the 
local mem bers are now g o i n g  ahead and hel p i n g  
m e m bers o n  t h e  o t h e r  s ide  of t h e  t h i n g  and cau s i n g  
some concern to s o m e  of the  mem bers that h ave r u n  
t h e i r  s h i p  i n  a very t i g h t  pos it i o n .  Of  c o u rse, I g uess i n  
soc iety genera l l y  o n e  s h o u l d  reward t h e  people that 
h ave done a proper j o b  but  what happens i n  th i s  case 
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is t h at it works j u st the other  way, n ot o n l y  i n  i n  t h i s  
case b u t  m a n y  others.  S o ,  I u nderstand that .  

O n e  of the  q u est ions  t h at I h ave: the  report t h at was 
c o m m iss ioned by the prev ious  govern m ent ,  the  i n d i
v idua ls  that were i nvolved , are those t h e  peo p l e  t h at 
f i n.a l l y  made the f i n a l  s u b m iss ion  to the  govern ment  
wi th  regards to that report? 

MR. ADAM: Yes, Mr. Scarth i s  i t? Yes. 

MR. BANMAN: How about ,  M r. C h a i r m a n ,  the gen
t leman that was h i red to he lp  M r. Scarth  in  that report ,  
a man who has had a lot of exper ience in the ban k i n g  
f i e l d ,  M r. Reed , who I bel i eve w a s  the  treasu rer  o f  t h e  
B a n k  o f  Canada.  

MR. ADAM: Yes, I k now.  H e  had  been req u ested by 
Mr .  Scarth  to come a n d  ass ist  a n d  I want  to p u b l i c ly  
t h a n k  M r. Scarth for  h i s  work  a n d  M r. R eed as wel l fo r  
the assistance that they provided to us .  

MR. BANMAN: The f i nanc ing  package w h i c h  I wou l d  
g ather was worked out  a l o n g  wi th  t h e  Centra l ,  d oes i t  
bas ica l ly  fo l l ow t h e  recom me ndat ions o f  t h at part icu
la r  report? 

MR. ADAM: N ot ent i re ly  because they are very c lose 
to the reco m mendat ions w i th  the except ions  t h at the  
review was u ndertaken perhaps  a year  ago,  i s  i t? Yes, 
i t  bas ica l ly  i s  fa i r ly  c l ose to the recom me n d at ions  of 
the Scarth  Commi ttee. 

MR. BANMAN: A re the deta i l s  in regards to the loans  
to the C redit  U n ions  a n d  t h e  Ca isses P o p u l a i res, have 
the deta i l s  been worked out  with regards to the loan  
that they w i l l  be receiv i n g ?  

MR. ADAM: N o t  a t  t h i s  p o i n t  i n  t i m e .  They' re st i l l  
be ing  worked o n  a t  t h e  p resent  t i me .  

MR. BANMAN: I wou l d ,  I g u ess in  repeat i n g  some of  
the  t h i ngs  that the mem bers of the c o m m ittee have 
p rev ious ly  stated ,  I ' d  l i ke to  j ust address a few con
cerns that I wou l d  have.  

N o .  1 ,  I k now the  M i n ister ment ioned t h at a l ot of the 
prob lems were caused by h i g h  i nterest rates. I t h i n k  
t h at i f  o n e  exa m i nes t h e  prob lems t h at h ave taken 
p l ace over  the l ast l i t t le w h i le ,  t h at def i n ite ly i s  o n e  of 
the factors. One of the p ro b l e m s  was, of  c o u rse,  man
agement  of the sma l le r  c red i t  u n i ons .  

The other t h i n g  that I t h i n k  s h ows up everywhere 
you look is t h at w here you 've l ost a l a rge a m o u n t  of 
money i s  in the f ie ld of l a rge  bus i ness loans. The  
Mem ber for  M i n nedosa ment ioned t h at i n  h i s  few 
remarks .  I t h i n k  that it 's i m po rtant in deal i n g  w i th  t h i s  
who le  system that one  reco g n izes the facts that the  
expert ise i n  the system d id  not  ex is t  at the  loca l  level  
o n  the  s m a l l  credit  u n i o n s  to deal  w i th  these la rge 
loans .  

One  j u st has to look at the  Dau p h i n  P l a i n s  one 
which is ,  I u n derstan d  now t h at they have received a 
certa i n  assistance from t h e  Centra l ,  has managed to 
hold its own in the last l i t t le  w h i le .  But,  what h as 
happened is that the  loca l  d i rectors as wel l as the  
managers d i d  n ot h ave t h e  expert ise i n  dea l i n g  w i th  
these very l arge loans .  

I wou ld  u rge  the M i n ister to make s u re that we don ' t  
head off  i n  that d i rect ion  aga i n ;  that the system 
d oesn't head off  i n  that d i rect ion  and  t h at you mon itor 
t h ose loans very caref u l ly .  I t h i n k  t hat's o n e  of the 
c o n cerns that I h ave when g o i n g  i n  to d o i n g  an a u d i t  
i n  a cred it  u n i o n ;  when you go i n  it 's okay to s e e  i f  the  
books ba lance .  T h at's o n e  th ing .  But ,  I th ink  what you  
h ave to rea l l y  look at ser ious ly  now is  the k i n d  of 
paper they ' re wr i t i n g .  In other words,  w h at i s  happen
ing with regards to t hose loans .  A re they wel l secured? 
How many refi nanc ings  h ave taken p l ace? I t h i n k  i f  
that had been in p l ace in p l aces such as Dau p h i n  a n d  
s o m e  other p laces we wou l d n 't h ave seen the prob
lems that we h ave r ight  now.  

The other area which has caused the c red it  u n ions  a 
lot  of prob lems i n  the  l ast l i tt l e  w h i l e  is wrest l i n g  w i th  
the  computer prob lems .  We've seen  the who le  system 
over the l ast n u m be r  of years go  onto computer. I t ' s  
t h e  on ly  log ica l  way to go .  But  I k n ow a n d  the  M i n i ster 
probably k nows of some cases where compan ies i n  
h aste t o  sel l the i r  eq u i pment  m anaged t o  se l l  a cred i t  
u n i o n  o n  a part i cu la r  c o m m od ity o r  a part icu la r  p ro
d uct and then the system f i n d s  out o n l y  a c o u p l e  of 
months  l ater that i t 's not adequ ate for their needs.  I 
t h i n k  that's another  a rea w h i c h  we' l l  h ave to receive a 
l ot of attent ion  and  scrut i n y  from the Central  to make 
s u re that mon ies aren ' t  spent o n  systems t h at w i l l  not  
be of benefit  a n d  w i l l  be outdated very q u ick ly  as far  
as the system i s  concerned.  

MR. CHAIRMAN: I w ish  to rem i n d  the  mem bers at 
th i s  time that i t  i s  4:30 p . m .  and we s h o u l d  be i nterru pt
i n g  the procedu res for Pr ivate M e m bers' H o u r. I 
u nderstan d  we w i l l  be c o m i n g  back here i n  a few 
m i nutes t i me.  

Al l  r ig ht ,  the C o m m ittee w i l l  come back to o rder 
again a n d  we p roceed.  D id the  M i n ister wish to 
respond  to the l ast i ntervent ion  from the M e m ber  for  
La Verend rye. 

MR. ADAM: I ' m  not  s u re whether the mem ber has 
comp l eted h is remarks when we were i nterru pted . Do 
you want to comp lete your  remarks? 
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MR. BANMAN: M r. C h a i r m a n ,  as I ment ioned ear l ier  
there are a few th ings I t h i n k  that the M i n i ster wi l l  h ave 
to keep in m i n d ,  I hope in dea l i n g  wi th  the q u est i o n .  I 
t h i n k  t h i s  is the  h o pe of everybody i n  the system t h at 
t h i s  part i cu la r  a m o u nt of m oney that has been now 
earmarked for  the  system wi l l  prov ide the system wi th  
the  sta b i l i ty t h at i s  req u i red ;  that they can go ahead 
and strengthen t h e i r  ex ist i n g  struct u re and make the 
adj ustments w i th i n  the  system that w i l l  h ave to be 
made in order for them to be able to repay the loan 
and agai n be a v iab le  force in the com m u n ity w i thout  
the assistance of the  taxpayer i n  t h i s  type of a foru m .  

I have o n e  quest i o n  w i t h  regards to t h e  f i l i n g  o f  
a n n u a l  reports f o r  the  Centra l  a s  wel l  a s  other cred it  
u n ions .  In those reports,  for i nstance, the A n n ua l  
Report of the Centra l  a n d  the A n n u a l  Report o f  the 
Stab Fund I bel i eve are f i l ed with the Reg istrar .  Are 
those reports p u b l i c  docu ments? 

MR. ADAM: M r. C h a i r m a n ,  I ' l l  f i rst beg i n  with the 
q u estions  that were posed pr ior to the adjourn ment .  I 
want to say that i nsofar as suggest ions were made 
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that they were management 's prob lems that has 
caused some of the d i ff i c u l t ies that h ave become evi
dent ,  there i s  n o  d o u bt in a few cases there have been 
some poor management  dec is ions ,  but  I be l ieve t h at I 
am safe to say t h at they've been i n  the  m i nor i ty .  There 
h ave been a few bad dec is ions ,  but  the m ajority of the  
pro blems h ave been ,  I bel ieve can be attr ibuted pr im
ar i l y  to the sudden  i n c rease i n  i nterest rates even 
t h o u g h  there h ave been some management  prob lems 
a n d  the  system is  now,  as far as loans  are concerned 
- the honourab le  member ment ioned about the 
co m m ercia l  loans ,  many of the  loans are now syn d i 
cated where t h e y  were n o t  i n  the  past a n d  f u n d e d  b y  
several cred i t  u n i o n s  rather t h a n  o n e ,  whereas some 
cred i t  u n ions  were t ry i n g  to carry l arge loans  by 
themselves. With the synd icat i n g  of large loans  the  
r i sk  is ,  of cou rse, red uced su bstant ia l ly .  Some of the 
cred i t  u n ions  d i d  get i nto prob lems as the M e m ber  for 
M i n nedosa i n d i cated a whi le ago and  the M e m ber  for 
La Verend rye, t h at there's a new bal l  game i nto the 
com merc ia l  f ie ld but they are now sprea d i n g  the r i sk  
when they're tak ing  these b ig  l oans to red uce the r i sk .  
A n  expert ise i s  bei n g  acq u i red now at Centra l ,  w h o  
w i l l  prov ide the consu ltat ion t o  the c redit  u n ions ,  
m anagement assistance and so o n ,  and  advice.  

The  other q u est ion  that was raised about the 
reports bei n g  p u b l i c .  The A n n ua l  Report of the Stabi
l izat ion  Fund and  the Centra l 's  are not made p u b l i c  by 
the department ;  they are avai lab le  o n l y  to the mem bers 
the  same as the reports from the i nd iv idua l  c red it  
u n ions .  

MR. BANMAN: T h e  M i n ister i s  say i n g  that I ,  as a 
member  of the  c red i t  u n i o n ,  can go to Central  and  ask 
for an A n n ua l  Report .  

MR. ADAM: No. I ' m  n ot say i n g  t h at ,  M r. C h a i r m a n .  
I ' m  say i n g  t h at i f  the  member  i s  a m e m ber  of the  
Ste i n bach cred i t  un ion  he wou l d  h ave access to the i r  
A n n ua l  Report as a m e m ber of t h at c red it  u n i o n  a n d  i f  
the  Stei n bach cred it  u n io n  i s  a member  of Centra l ,  
they w o u l d  h ave access to that .  I bel i eve that's the way 
i t  operates and t h at 's the way i t  s h o u l d  operate. I don ' t  
th ink  that t h at k ind  of i nformat ion can be j u st ava i l 
ab le  to anyone o n  the  street. I don ' t  t h i n k  i t  wou l d  be  
proper  for - after a l l  they are  i n  com pet i t ion  w i th  
other  f i nanc ia l  i n st i tu t ions  - ( I nterject i o n ) - the 
H o n o u rab le M e m ber for M i n nedosa says the bank  
statements you can get ,  but you o n l y  get  the one ,  M r. 
C h a i r m a n ,  you  get it from headquarters. You get one 
ba n k  statement  from the  Bank of N ova Scot ia ,  o r  
w hoever i t  i s ,  a n d  i f  you want  to g e t  i nformat ion  o n  
how the  R o y a l  B a n k  d i d  i n  S t e .  R ose, i f  they l ost 
$80,000 t h i s  year o r  made $80,000 you won't  f i n d  t h at 
out ,  because there is o n l y  o n e  statement  and  t h at i s  
the  d i fference .  I t  w o u l d  not be proper  to prov ide  t h at 
i nformat ion  to the  p u b l i c .  You see it 's pr iv i l eged 
i nformat ion ,  M r. Cha i rman .  

MR. BANMAN: H ow w o u l d  I ,  as a m e m ber  of the 
Ste i n bach c red i t  u n i o n ,  g o  about try i n g  to f i n d  out  
what the Stab Fund is  l i ke ,  w h at the a n n ua l  statement  
is? 

MR. ADAM: Wel l ,  the Board i s  appoi nted by the 
L ieutenant- G overnor- i n-Cou n c i l  and  the  role of the 

m e m bers appo inted by the govern ment are go ing to 
be strengthened and  you wou l d  have to ask the  man
ager or  the board of you r own cred it  u n i o n  i f  you 
wanted to get t h at i nformat i o n  as a member of you r 
cred it  u n i o n .  You cou ld  ask your  manager or you r 
board a n d  say I wou l d  l i ke  to k now what are the 
f i n anc ia l  cond i t ions  of the Sta b i l izat ion  Board and 
perhaps i f  you wi l l  t h i n k  back ,  perhaps you can't  
rem e m ber  t h at far back ,  but  back in the ear ly 70's I 
was ra i s i ng  q uest ions  i n  the H ouse myself from the 
then  M i n ister of Co-O perative Development about  
h o w  the Sta b i l izat ion  Fund was operat i n g .  T h at was 
back in  the ear ly  70's.  

MR. BANMAN: I t h i n k  this i s  an  i m portant point .  I f  
we' re go ing  to be p rovid i n g  a su bstant ia l  amount  of 
f u n d s  for the credit  u n i o n  system ,  I t h i n k  the M i n i ster 
w i l l  appreci ate t h i s ,  t h at the peop le  who are prov i d i n g  
t h e  f u n d s ,  of  c o u rse,  w i l l  h ave to be t o l d  where these 
f u n d s  are bei n g  expended o r  how these funds are 
g o i n g  to be expended .  I know that from his c o m m ents 
here today h e  has not f i na l ized the whole package yet . 
B u t  I w o u l d  have to say to h i m  that when t h at i s  
accom p l i shed I w o u l d  h o p e  t h at h e  together w i th  the  
system wou ld  make as m u c h  of t h i s  i n format ion  p u b
l i c  as poss i b le ,  because after a l l  the who le  system 
works and der ives its support from who? From the 
mem bers h i p  and I come back to what I sa id before, 
the g rass roots has  to k now what's happen i n g  w i th  
regards to t h e  who le  system .  I th ink  the peop l e  of 
M a n i toba h ave the  r ight to k now where we' re g o i n g .  
You 've i n d i cated i n  you r p ress release and the  P re
m i e r  i n  a speech to the  Centra l ,  to the Stab F u n d  that 
the prov i nce i s  n ot going to a l l ow the system to fa i l ,  
t h at 's  i n  essence w h at w e  h ave s a i d ,  a n d  I bel i eve that 
i t 's  o n l y  r ight .  I t h i n k  we do the  c red i t  u n ion  system a 
d isserv ice if we don ' t  prov ide  as m u c h  deta i l  to the 
p u b l i c  as poss i b le ,  because we h ave made the 
a n n o u ncement I t h i n k  that rather  than sort of h ave a n  
a i r  of myst i q u e  about  the who le  t h i n g  where w h at 's  
h a p pe n i n g  w i th  t h e  funds and  that ,  I t h i n k  i t 's o n l y  
good p u b l i c  re l at i o n s  o n  b e h a l f  of the system as wel l 
as t h e  g overnment  to make people aware of w h at 's 
g o i n g  to happen and how it 's g o i n g  to strengthen the 
system and  how the  Man itoba peop le  in rura l  Man i 
toba ,  as wel l as i n  the  C i ty of W i n n i peg,  a re  g o i n g  to 
benefit f rom m a k i n g  s u re t h at we h ave a viable c red i t  
u n i o n  system i n  the  prov ince .  
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I g u ess I h ave to say that as m u c h  of the stuff s h o u l d  
be made pu b l i c ,  as I sa id  i t ' s  owned a n d  s h o u l d  b e  
operated by the m e m bers h i p ,  and a s  m uch i nforma
t i o n  t h at is made p u b l i c  as poss ib le  i s ,  I t h i n k ,  i n  the 
best  i nterests. T h e  reason I say that ,  I g u ess ,  i f  any
body wanted to take the t i m e  to go out  and  check  a l l  
t h e  a n n u a l  reports y o u  cou l d  gather t h e m  al l u p  a n d  
you  c o u l d  m a ke sort of y o u r  o w n  com posite from i t .  
R i g ht o n  the  statement  i t  shows how much m oney 
went  i nto the Centra l  from each cred i t  u n i o n ,  what the 
l evy i s  o n  the  cred i t  u n ion  for the Stab Fund a n d  then 
you  cou ld  get it t h at way .  I j ust say to the M i n ister that ,  
as t h e  M e m ber for  M i n nedosa sa id ,  there wi l l  be cer
ta i n  fact ions  that w i l l  and are n ot happy with t h i s  
part i c u l a r  h e l p  t h at 's been afforded the cred i t  u n i ons  
a n d  I t h i n k  t h at we have  to exp l a i n  why  i t ' s  happe n i n g  
a n d  be as o pen about  i t  a s  poss i b l e  because i t  i s  
p u b l i c  m o n ey i nvo lved as a very sort of pub l i c  opera-
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t ion  that these people are conduct i n g .  I j ust t h row that 
out for the  M i n ister and  hope t h at when t h e  package is  
developed that  there wi l l  be as much i nformat i o n  d i s
sem i n ated to the p u b l i c  on t h i s  matter as poss i b le .  

I wou ld  ask another  q uestio n .  There was some con
cern by the d i rectors of the  d i fferent co-operat ives 
over the l ast n u m ber  of years w i th  regards to the i r  
respon s i b i l i ty ,  i n  other  words ,  w h at the i r  l ega l  
respo n s i b i l i t ies were s h o u l d  somet h i n g  g o  wrong i n  a 
cred it  u n i o n .  I n  other words, were they l iab le  for any 
damages or  act ion  t h at mem bers wou l d  br ing aga inst 
them? I m ust say that I wou ld  not want to see d i rectors 
be i n g  he ld  persona l l y  l iab le  for t h i ngs t h at happen 
wi th i n  the i r  part i cu la r  c red it  un ion  because you p rob
ably wou ld n 't get anybody to ru n .  And yet ,  o n  the  
oth e r  h a n d ,  the  other danger  i s  that we don ' t  want  to 
take the  d i rectors who are e lected by the  m e m bers h i p  
off t h e  hook ,  tota l l y .  

I n  o ther  words, there has to  be some respons i b i l i ty 
because the  only way you ' re g o i n g  to run a good 
system is  i f  you ' re p retty respons ib le  to your mem ber
s h i p  and  I wou l d  ask that  the  M i n ister watch t h at o n e  
c losely because there's noth i n g  l i ke h av i n g  a l i t t le b i t  
of feel i n g  with i n  you t h at ,  i f  th ings  don 't turn  out  the  
way they shou ld  turn  out ,  you m i g ht have  to pay  for  i t  
in  one  way o r  a n other .  I t h i n k  i t  m akes a person m u c h  
more respons ib le  a n d  I t h i n k  t h at happens i n  t h i s  area, 
recog n i z i n g ,  as I said in the beg i n n i n g ,  a l l  the t i m e  
that one can not make them tota l l y  l i ab le  because y o u  
wou ldn ' t  g e t  anybody to r u n .  T h e re's n o body that's 
go ing  to sacrif ice his o r  her  own persona l  assets so 
that somebody can g o  after them for t hose i f  some
t h i n g  goes wrong i n  the  system .  

M R .  ADAM: M r. C h a i r m a n ,  I t h i n k  I ' l l  take t h e  l ast 
q u est ion f i rst and  the  f i rst q uest ion  l ast t h i s  t i m e  and  
advise the  h o n o u ra b l e  member  t h at the  d i rectors a re 
covered for any l i a b i l i t i es t h at they u ndertake i n  bei n g  
d i rectors. T h e y  a re covered b y  bon d i n g  o r  i ns u rance 
and that is  how t h e  p u b l i c  i s  p rotected and,  a lso the 
d i rectors as wel l. 

I can ass u re the  h o n o u rab le  mem ber t h at the  
assistance, and h e  wants  to h ave as m u c h  i nformat i o n  
as poss i b l e  on how the  system i s  g o i n g  to operate, I 
want to advise h i m  that the  assistance that is g o i n g  to 
be provided w i l l  g o  towards ass ist i n g  the credit 
u n ions  that are in a def ic i t  pos i t ion  to try and e n d ea
vou r to make them v iab le  a n d  so t h at they can expand 
and operate o n  the i r  own .  N o  d o u bt some of the  assis
tance w i l l  be used for  mergers ;  there have been 
mergers in the past and there m ay be some in the  
fu tu re.  I t 's  hard to te l l  w h at may happen  but  t h i s  i s  
where we h ave some c red i t  u n ions  that p i c k  u p  other 
cred i t  u n ions  t h at are e i ther in  ser ious  f i n a n c i a l  d i ff i 
cu l t ies but  the  recei v i n g  c red i t  u n i o n  g ets a l l  the  
assets as wel l .  But  they a lso have to take over a l ot of 
def ic its a long  wi th  the  assets,  but i t  expands the i r 
o perat ion  so t h i s  is the  i ntent  of the  ass istance ,  to see 
that i t  gets to  the  areas where there are d i ff i c u l t ies .  

The Sta b i l izat ion  F u n d ,  in  regards to the  m a k i n g  
p u b l i c  of the  f i nanc ia l  report of the sta b i l izat ion  f u n d ,  
that 's never b e e n  ava i l ab le .  I remem ber I j ust ment i
o n ed th is  recent ly ,  that I was m a k i n g  i n q u i r i es back to 
one  of my own co l leagues,  when  he  was the  M i n ister, 
about the stab i l izat ion  fund .  Depositors a re g u aran
teed 1 00 percent ;  they 're not covered by the  Canad ian  

Deposit  I ns u rance .  They h ave prov ided the i r  own 
g uarantees through the  stab i l izat i o n  fund a n d  so ,  i n  
t h at way, a l l  deposits a re p rotected a n d  remed ia l  
act ion  w i l l  be app l ied by the  sta b i l izat i o n  f u n d  to  
t h ose management  prob lems .  The g overn ment  w i l l  be 
m o n itor i n g  the act ions  of what i s  happen i n g  out 
t here.  With the  extra staff that we h ave we w i l l  be ab le  
to  tap i nto the  computer system that w i l l  be ava i lab le ,  
i m m ed iatel y  to t h e  department  to f i n d  out  how t h i n g s  
a r e  go ing  out t he re .  

The  affai rs of each credit  u n i o n  are conf ident ia l  and  
the  M i n ister is  not  go ing  to g o  out  o n  a pub l ic  stan d  
a n d  start lett i n g  everybody k n ow t h e  affa i rs o f  any 
i n d iv idua l  cred i t  un ion .  That is  u p  to the  mem bers to  
g o  i n  and get  the i r  i nformat ion for themselves.  I f  t h ey 
want  to go and  p u b l ic ize  it that's the i r  affai r  but  i t 's n ot 
t h e  ro le of the  department  to go out  and make p u b l i c .  
A n d  mem bers do h ave a r ight  to know but i t ' s  u p  to t h e  
m e m bers of e a c h  credit  u n ion  to o bta i n  t hat i nforma
t i o n  th rough  the  loca l  credit  u n i o n  a n d ,  i f  t h at c red it  
u n i o n  w ishes to make ava i l a b l e  to those members 
f i nanc ia l  statements of the  Centra l  or the  sta b i l izat ion  
f u n d ,  t hat's ent i re ly  u p  to them .  I don 't th ink  i t ' s  the 
ro le of the  M i n ister to d o  so.  

MR. McK E N Z I E :  M r. C h a i rman ,  I n ever sa id  that i t  
s h o u l d  be. I g u ess m y  only q u estio n  was, many of the 
c red i t  u n ions ,  I t h i n k ,  the  Ste i n bach one ,  w h i c h  I 
be long to ,  p u b l i shes t h e i r  a n n ua l  report i n  the  paper .  
I t  s hows the  whole report to everybody and  i t 's  a 
p u b l i c  document .  T h at's why I asked the  q u est ions 
with regards to th is and I hope I have a good enou g h  
rapport w i t h  my l ocal  c red i t  u n i o n  t h at they c a n  p ro
v ide  me wi th  the i nformat ion  that I req u i re .  

M R .  D E P U T Y  C H A I R M A N :  T h e  M e m b e r  f o r  
M i n nedosa. 

MR. BLAKE: T h a n k  you, M r. Cha i rman .  I wanted to 
ment ion  to the M i n ister ,  and he's j u st a nswered t h e  
q u est ion f o r  me ,  that they d o  n o t  part ic i pate i n  the  
Canada  Deposit  I ns u rance F u n d .  I was  j u st wonder
i n g  what the  reason for  that was? There m ust be a 
reaso n  because the  M i n ister has j ust stated a moment  
ago t h at the  depos i tor  is  p rotected 1 00 percent  by the 
stab i l izat i o n  fund .  M r. M i n ister ,  t h at 's not  q u ite t rue ,  
because i f  you had n't  gotten $29.5 m i l l i o n ,  the  stab i l i 
zat ion  fund cou l d n 't have rea l l y  p rotected al l  of t h e  
deposi tors i n  the  system .  So ,  h ave t h e y  cons idered 
the stab i l izat i o n  f u n d ?  I don't know w h at the fees a re, 
whether it 's not feas i b l e  for them to d o  i t ,  but  maybe in 
the s i tuat ion  t h at they ' re i n ,  m aybe they s h o u l d  take a 
l o n g  look  at i t .  It m i g ht be some comfort to some of the  
depositors to know t h at t h e i r  deposits were p rotected 
up to a certa i n  a m o u nt by a fund  l i ke the Canad i a n  
Sta b i l izat ion  Deposit  I ns u rance F u n d .  

T here m a y  be a reason for  i t  a n d  m a y b e  a com
p l ete ly good,  l eg i t imate one ,  I don 't know.  But  i t 's  
d i ff i cu  It  to say t h at the  depositors are p rotected 1 00 
percent when  we've j ust had  to ba i l  t he  f u n d  out  for  
$29 m i l l i o n .  

1399 

M R .  ADAM: M r. C h a i rm a n ,  the leg is lat ion at t h e  
p resent t i m e  provides u n l i m ited g uarantees. The leg
is lat ion p rovides t h at and  I bel ieve that there were 
some - the Law Review C o m m ittee that we have is 
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l ook i n g  at the  who le  Act if you w i l l .  There's a possi b i l 
i t y  t h a t  they w i l l  be loo k i n g  a t  t h a t  possi b i l i ty of  get
t i n g  the Canad i a n  Deposit I ns u rance i n  the future,  b u t  
a t  the p resent t i m e  the leg is lat ion  provides fo r  u n l i m
i ted g uarantee. 

MR. BLAKE:  Wel l ,  what the M i n ister i s  tel l i n g  m e  
now, M r. C h a i r m a n ,  i s  that the taxpayers o f  Man itoba 
g uarantee 1 00 percent of al l  the cred i t  u n i o n  depos its  
in  M a n itoba.  

M R .  ADAM: The stab l izat ion  fund . . .  

M R .  BLAKE:  But  i f  the stab l izat ion  fund  is bankrupt ,  
what protect i o n  i s  there for  the depos i t?  Th is  i s  w h at 
I ' m  tryi n g  to get at 

M R .  ADAM: If the Prov i nce of Man itoba d i d n 't come 
i n  wi th  ass istance those depositors wou l d  h ave been 
in tro u b le ,  t here's n o  d o u bt about that ,  prov i d i n g  t hey 
were not able to . . . 

M R .  BLAKE: T h at's r ight ,  wh ich  br ings  me back to my 
or ig i na l  q uest i o n .  Why have  they  n ot cons idered the  
Canad ian  Depos i t  I ns u rance f u n d ?  I f  the  banks 
thought  i t  was a wise idea to protect the i r  cust o m e rs 
and  t h e i r  depos i tors ,  s u re ly  the  c red it  u n io n  wou l d  be 
eq ua l ly  as s mart and  protect the i r  customers thro u g h  
that m ethod .  Now i t  m a y  b e  a req u i rement  u nder  the 
Federal  B a n k  C h a rter,  that's somet h i n g  I ' m  not s u re 
of ,  but  I t h i n k  probab ly  it is t h at t h e  depos itors a re 
p rotected t h at way. B u t  I s h o u l d  t h i n k  i t  w o u l d  be 
good sou n d  bus iness for the movement to p rotect 
t h e i r  deposi tors eq u a l l y  as wel l and as sec u re ly  as the 
ban ks wou l d .  

M R .  ADAM: Wel l ,  t h e  C D I C ,  t h at 's t h e  Canad i an 
Deposit  I ns u rance Corporat i o n ,  d i d  cons ider  but they 
dec l i ned ,  I ' m  i nformed,  because of some sect i o n s  of 
our Act, t hat's the  reason why they have n ot But  
t here's a l evy you see ,  on each cred i t  u n i o n .  

M R .  BLAKE:  Absol ute ly ,  they ' re n ot do ing  t h i s  f o r  a n  
u n i dent i f ied fee. 

Yes, M r. C h a i r m a n ,  I wou ld  maybe u rge the M i n ister 
to pass th is o n  and I k n ow manag e ment,  sure ly  they 
m ust h ave cons idered i t ,  but  to u rge them to take 
a n other  l o n g  look at us ing the  Canada Depos it I n s u 
r a n c e  Corporat i o n  a s  a g uarantee for the i r depos itors 
and  i f  t here's some sma l l  tech n i ca l i t ies i n  the Act t h at 
c o u l d  be c h a n ged very eas i l y ,  maybe they w o u l d  con
s ider  c h a n g i n g  t h at to meet t h e  req u i rements.  I f  i t  i s  
n ot poss i b l e  t h e n  I as a m e m ber  wou l d  l i ke to  k n ow 
why .  

I t  wou l d  seem to me i n  v iew of w h at has happened ,  
t h at i t 's co ld  comfort t o  the depositors who have s u b
stant ia l  s u m s  on deposit  to real ize n ow that there has 
been very g reat r isk as far as the stab l iz at ion  f u n d  
goes a n d  t h at's o n e  o f  the  reasons  I t h i n k  that w e  h ave 
to do al l  t h at we can d o  to m a i nta i n the strength of  t h at 
f u n d .  But  if t h i n g s  cont i n u e  w i th  o u r  econ o m y  the way 
i t  is, M r. C h a i rm a n ,  as you wel l k now th ro u g h  y o u  to 
the M i n i ster ,  they can ca l l  i t  a recess ion if they l i k e  -
but I t h i n k  i t 's a depress i o n  t h at we're i n  and  if i t  
weren't for  u n e m p l oyment  i n s u rance, welfare pay
ments a n d  God k n ows what ,  we wo u l dn't  be m u c h  
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better off than  we were i n  the '30s - the M i n ister w i l l  
rem e m ber t h at He a n d  I are of that v i ntage. He's m u c h  
o l d e r  t h a n  I o f  course.  T h i s  i s  somet h i n g  that I wou ld  
l i ke the  M i n ister to take  a long  hard look a t  and  come 
u p  w i th  a real f i rm answer on why we're not cons ider
i n g  u s i n g  the Canada Deposit I ns u rance Corporat ion  
to g u a rantee the depositors .  

M R .  ADAM: M r. Cha i rman,  i n  response to the Mem ber 
for M i n nedosa,  I want to say that there is  some cr i t i 
c ism as far as the $20,000 l i m i t of the  Canadian Dep
osit I nsurance Corporat ion at the present t ime.  T here's 
a lot of cr i t ic ism t h at it shou ld  be $ 1 00,000 at least 
because as i t  was ment ioned awh i l e  ago by the hon
ourab le  m e m ber t h at $ 1 0,000 is  n ot h i n g  nowadays, so 
$20,000 i s  j u st a l i t t le bit  better than n ot h i n g .  So that 
h as to be s u bstant ia l l y  i n c reased even i n  t h e  ban k i n g  
system ,  the  reg u l a r  ban k i n g  system .  

B u t  i n  response t o  t h e  mem ber's q u est i o n ,  a s  far as 
the c red i t  u n ions  g o i n g  i nto t h is ,  negot iat ions  a re 
o n g o i n g  w i th  the cred it  u n i o n  system and the  Cana
d i a n  Deposit  I ns u rance Corporat i o n .  The system is  
atte m pt i n g  to adapt o r  to f u l f i l l  a l l  the  C D I C  cond i 
t ions  a n d  when  t hose are  met i n  a l l  l i k l i hood t h ey m ay 
h ave that $20,000 or whatever it is p l u s  any l evy t h at 
they h ave to put  i nto the stab l izat i o n  f u n d  to g u a ran
tee 1 00 percent  of  the sav ings .  I t h i n k  that i s  a very 
attract ive featu re of cred i t  u n io n s  if they can rem a i n  i n  
a s o u n d  f i nanc ia l  s i tuat ion .  

M R .  B L A K E :  Yes ,  I ag ree t h at the  $20,000 was  estab
l ished q u ite a n u m ber of years ago and I ' m  s u re t h at 
everyone wou l d  ag ree a n d  I certa i n ly ag ree wi th  the  
M i n i ster ,  t h at i t  shou ld  be adj usted because the  va lues  
of the  d o l la r, of cou rse as we k now,  h ave changed 
su bstant ia l l y .  

A n other  q uest ion  to the  M i n ister .  The  f u n d s  t h at 
have been voted to the system ,  the  sta b l i zat i o n  f u n d ,  
w h e n  a r e  these funds  d rawn d o w n ?  Do t h ey d raw 
them down period ica l ly?  Are t here stan d by fees bei n g  
charged? There's n o  i n terest I rea l ize,  but  are they 
charg i ng a sta n d by fee a n d  how m u c h  of the  f u n d s  
h ave b e e n  d rawn d o w n  to d ate a n d  when a r e  the  rest 
of them ava i l ab le? 

M R .  ADAM: M r. Cha i rman ,  no ,  t here h ave been n o  
f u n d s  p rovided as y e t  u n t i l  the comp lete f i n anc ia l  
package i s  f i n a l ized and  a l l  the  cond i t ions  to t h at loan  
a re f i n a l ized a n d  the terms ,  wh i le  we have  ag reed i n  
pr i n c i p le  o n  the f ive-year  i nterest-free a n d  then  i nter
est after that w i l l  be negot iated.  

The f i g u res t h at are being f lashed aro u n d ,  how 
m u c h  i t 's  g o i n g  to cost t h at you see in the p ress are 
p robab ly  eroneous and w i l d  g u esst i m ates as far as 
the costs a re concerned because we don ' t  k n ow w h at 
the i n te rest rates w i l l  be n ext month ,  we d o n 't k now 
what the i nterest rates w i l l  be in six months  and we 
d o n 't know what the i nterest rates w i l l  be in f ive years' 
t i m e, so we have no way of know ing  what t h e  cost is to 
the p u b l ic .  

I ' m  u nab le  to g i ve h i m  any  f u rther  exp lanat ion at the 
m o m e n t  because we h ave to have a Cap i ta l  Supp ly  
B i l l  wh ich  i s  o n e  of the  l ast t h i n g s  that w i l l  be i ntro
d u ced in the H o u se or  at l east towards the end of  the 
Sess i o n  and we are u n a b l e  to expend any f u n d s  u nt i l  
we have the  author i ty to d o  so .  Then  aga i n  we are st i l l  
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f i na l i z i ng  the deta i l s  to acco m p l i s h  the i ntent ion  of 
t h i s  assistance both for  the system and for the peo p l e  
of M a n itoba because I d o n 't t h i n k  any of  u s  here want 
to see the cred it  u n io n  system go down the  d ra i n .  

M R .  B LA K E :  Yes, m aybe the  M i n i ster cou l d ,  or  wou l d  
he h ave a n y  idea o f  w h e n  t h i s  package w i l l  b e  f i na l ized 
j u st to give the m e m bers of the C o m m i ttee some con
f idence and  comfort? I h o pe there are other people 
f i na l i z i ng  the deal  other than  the M i n i ster. 

MR. ADAM: Wel l ,  I 've had a very very capable staff 
ass ist i ng  m e  and we h ave appo i nted a c o m m ittee i n  
the department ,  govern ment  a n d  the c redit  u n i o n  sys
tem to work out a l l  the deta i l s  and to cross the "t's" 
a n d  dot the " i 's"  if you w i l l .  To g ive  h i m  a n  exact date 
- it  wou l d  be j u st a g uess - I wou l d  say maybe a 
month .  

M R .  B L A K E :  T h at's f i n e  for  now,  M r. Cha i rman ,  I 
defer to the Mem ber for Rob l in-R ussel l .  

M R .  D E P U T Y  C H A I R M A N :  T h e  M e m b e r  f o r  
R o b l i n-Russe l l .  

M R .  M c K E N Z I E :  I j ust h ave o n e  q uest i o n ,  Mr .  C h a i r
m a n ,  on t h i s  s u bj ect m atter. A d a i ry producer 
apparent ly  phoned in  t h i s  afternoon knowing that 
we're deal i n g  wi th  the  Est i mates of t h e  M i n ister.  He 
asked us to ask t h e  M i n ister ,  s i nce t h e  g overn ment  
has i n d icated that i t 's  go ing  to advance some $29 
m i l l i o n  to the Sta b i l izat ion  Fund and  Le Fond de Sec
urite ,  why i s  the govern ment  not movi n g  i nto MANCO 
wi th  the  same type of  f u n d i n g ?  

M R .  ADAM: Wel l ,  M r. C h a i r m a n ,  i n  the f i rst p lace they 
h aven't  asked for  a n y  fu n d i n g ,  t h at 's o n e  t h i n g .  
Secon d ly ,  w e  d o n 't k n ow i f  t h ey req u i re any fu n d i n g .  
I f  ever comes a t i m e  w h e n  t h e y  do ,  i f  they do come 
forward for ass istance we' l l  h ave to review it  in  the 
l i g ht of o u r  pr ior i t ies .  We know t h at the  MANCO sys
tem is  very i m portant  to us  here in M a n itoba and we 
want  to see i t  rem a i n  v iab le .  I bel i eve t h at I a nswered 
t h at r i g ht to the M i n i ster s o m e  t i m e  ago and I read the 
l etter that we wrote to M r. S h e l bo u rne and  we haven't 
had a response s i nce Dece m ber 3 .  

M R .  D E P UTY C H A I R M A N :  2 ( a) ( 1 ) .  
The Mem ber for L a  Verend rye. 

MR. B A N M A N :  T h a n k  you ,  M r. C h a i r m a n ,  I wonder  if 
the M i n ister c o u l d  tel l u s  how the Stab F u n d  appoi nt
ments a re g o i n g ,  in other  words the appo i ntments by 
the g overn ment  to t h e  Stab F u n d  a re g o i n g  to change 
f rom t h i s  system that i s  engaged r ight  now? 

MR. ADAM: I be l i eve at the  present t ime the prov i nce 
appo i nts the  m e m bers to the  Stab i l izat ion  Fund from 
peo p l e  n o m i n ated by t h e  system ,  Centra l  a n d  so o n  
a n d  I bel ieve t h at may be c h anged somewhat.  

I d o n 't t h i n k  t h at's been f i n a l ized exact ly yet but  I 
bel i eve i n  v iew of the  fact t h at the prov i nce is advanc
i n g  s u bstant ia l  a m o u nts to ass ist the system ,  that we 
w i l l  probabl y  i n s i st on appo in t i ng  th ree mem bers to 
the board and perhaps the system w i l l  appo int  two 
and i t  w i l l  in a l l  l i k l i h o o d ,  be part of the leg is lat ive 
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package once it 's i ntroduced in the H ouse,  then i t ' l l  be 
c lear  for everyone to see when the leg is la t ion  c omes 
forward in the House.  

M R .  BANMAN: The M i n ister sa id  leg is lat ion .  Is  he 
ant ic i pati n g  leg is lat ion  th is year? 

MR. ADAM: Yes, M r. Cha i rman .  Hopefu l l y  anyway. 

MR. BAN M A N :  The b i l l  t h at i s  ment ioned in the p ress 
release or t h e  M i n i ster's statement  the other d ay that 
w i l l  be i nt roduced ,  is that the  Capita l  S u p p l y  B i l l  that 
he ta lks  about  i n  the - ( I nterject i o n ) -

M R .  A D A M :  Yes, i n  o r d e r  to prov ide  the f u n d s  we c a n  
o n l y  h ave one S u p p l ementary Supp ly B i l l  so  we h ave 
to go to Cap i ta l  S u p ply .  Perhaps t here m i g ht be other  
capi ta l  s u p p l ies  req u i rements for other programs and  
t h at w i l l  be i nc luded at that t i me ,  M r. Cha i rman .  

M R .  B A N M A N :  T h e  reason I asked t h at q uestio n ,  i n  
t h e  statement ,  I t h i n k ,  many  of us  were led to be l i eve 
t h at there w o u l d  be a spec ia l  Act of the Leg is lat u re 
deal i ng wi th  t h i s  but  what the M i n i ster is say i n g  that 
i t ' l l  be voted o n  Supp ly  a long  with many of the other 
i tems that are req u i red by M a n itoba Hydro and other  
peop le .  I s  t h at correct? 

MR. ADAM: T h at's r ight .  T h at's my u ndersta nd i n g .  I 
be l ieve that's the way it w i l l  be hand led ,  i n  that 
fas h i o n .  There w i l l  be leg is lat ion com in g  forward for 
the package and I be l i eve t h at the  actual  f u n d s  w i l l  be 
p rovided by Capi ta l ,  that's perhaps how i t  wi l l  be 
hand led .  

M R .  B A N M A N :  The M i n ister i s  say i n g  that t here w i l l  
p robab ly  be a B i l l  c o m i n g  i n  deal i n g  wi th  t h i s  wi th  
regard to certai n  changes maybe i n  the Act deal i n g  
w i th  s u c h  t h i ngs  as the m a k e u p  o f  the  Sta b i l izat ion  
F u n d  a n d  other  t h i n g s  that w i l l  be negot iated w i th  
Centra l .  

M R .  ADAM: I bel ieve that wou l d  b e  the best w a y  to 
p roceed . I j ust can't see us  putt i n g  in leg is lat ion  t h at's 
g o i n g  to be there for years to come to have a n  i tem i n  
there for Capi ta l  f i n a n c i n g .  I t  wou ld  h ave t o  come o n  a 
b i l l  by itse l f  o r  through Capita l  Supp ly .  

M R .  BANMAN:  Earl ie r  t h i s  afternoon I asked the  M i n
ister about  t h e  Scarth Report a n d  at that t i m e  he a lso 
ment ioned a n d  i n d i cated that M r. Scarth  had h i red a 
certa i n C l a ry Reed w h o  I bel i eve when peop le  look at 
h i s  backgro u n d ,  i t 's q u ite an i m p ress ive one ,  and  w h o  
I t h i n k  w a s  a good add i t ion  to that part i c u l a r  stu d y  
t h at w a s  con d u cted . 

M r. Reed was I ns pector G e neral  of Banks  for Can
ada for a n u m ber of years and  spent  a l ot of years i n  
t h e  Federal C i v i l  Serv ice ,  s o  had a tremendous knowl
edge a n d  backgro u n d  of the system .  The report was 
comm iss ioned l ast fa l l  and I bel ieve the M i n ister g ot 
t h e  report.  M aybe I cou ld  ask h i m  when h e  got t h e  
report. 

MR. ADAM: I ' m  i nformed that i t  was broug h t  back to 
m e  o n  J a n uary 28,  that's when I rece ived the report .  I 
want  to say f u rther  to that ,  that I ag ree w i th  h i s  corn-
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ments about M r .  Reed. I t h i n k  it was a very excel lent  
c h o ice to obta i n  the serv ice of a person of the qua l i f i 
cat ions  of M r. Reed . 

M R .  BANMAN: One of the m a i n  reasons for com m i s
s i o n i n g  t h at report ,  M r .  C h a i r m a n ,  was t h at we had  
over  the l ast year been deal i n g  with the p rov i nce at  the 
C red i t  Un ion Central  and negot iat i n g  with the  peop le  
a t  the Centra l  - the cha i rman and the execut ive 
d i rector as wel l  as many of the other  peop le ,  the 
C h a i rman  of the Stab Fund - and some of the peop l e  
i nvo lved there .  I m ust s a y  I had  a very good relat ion
sh ip  wi th  them i n  deal i ng w i th  the prob lem that they 
real ized was a rel at ive ly exp losive one  s h o u l d  t h e  
events determ i n e  t h at govern ment w a s  n o t  g o i n g  t o  
b e  he l p i n g  them out .  So  we d i d  deve lop a g o o d  rap
port with them.  

O n e  th i n g  that concerned the govern ment at that 
t i m e  a n d  I hope mot ivated t h i s  M i n ister to accept 
some of the  f i n d i ngs  of that report, was the  fact t h at 
we d i d  not  want to come u p  w i th  an a m o u n t  of m oney 
or wi th  assistance u n less t h at ass istance would m eet 
the total req u i rements of the system a n d  put the sys
tem on a s o l i d  foot i n g .  I n  other  words to use a - o h ,  
what s h o u l d  I ca l l i t ,  t o  u s e  a f i g u re of speech a s  t h e  
M e m ber  f o r  S t .  J a m es d i d  the  other d ay - t h at we 
d i d n't  want to prov ide a band-a id approach to the  
s i tuat ion  because I th ink  i t ' s  m u c h  too serious  to m ove 
i nto,  is of m u c h  m o re i mportance to the prov ince  than  
j u st to t ry  and  dea l  w i th  the who le  th ing  o n  a p iece
meal bas is .  So,  that was the reason beh i n d  the rep o rt .  

Now hav ing  sa id  that ,  Mr .  Cha i rman ,  I would l i ke to 
ask the M i n ister - and I rea l ize that i f  t here are t h i n gs 
in th i s  report t h at wou l d  h u rt the system and wou ld  
h ave a det r i menta l  effect o n  the  negot i at ions  the  g ov
ernment  i s  h av i n g  wi th  the system as far as tryi n g  to 
put them on t h at so l i d  foot i n g  t h at we a l l  want to see 
them get onto - I wou ld  wonder  i f  there is  any chance 
of th i s  report bei n g  made p u b l ic .  

M R .  ADAM: I wou l d  t h i n k  i t  wou l d  be not  des i rab le  at  
t h i s  t i m e  to do  so b u t  I can take that u nder adv isement 
for  a futu re date. I don ' t  t h i n k  i t  would be wise to d o  so 
now, in any event ,  when the negot iat ions  a re st i l l  
o n g o i n g .  B u t  I w i l l  take t h at u nder advisement and  
cons ider  i t  anyway. 

MR. BANMAN:  I wou l d  i m a g i n e  that the C red i t  U n io n  
M ovement h a s  seen the report .  Have they seen the 
report? 

MR. ADAM: The report i s  a conf ident ia l  docu ment  
t h at the d i rectors of the Stab Fund a n d  the  Centra l  
h ave, a n d  the negot iat i n g  c o m m ittee. They have seen 
i t  but n o  one e lse .  

MR. BANMAN: Wel l ,  as I ment ioned before I m ade 
the  req uest,  we don 't want to cause any prob lems with 
regard to the negot iat ions  t h at are g o i n g  on. I g u ess 
some of u s  wou l d  j u st be i n terested in see i n g  exactly 
w hat k i n d  of reco m mendat ions are,  so accept the 
M i n i ster's words as say i n g  t h at he's going to take i t  
u nder adv isement  aga i n .  I f  i t ' s  go ing to act  to the 
d etr i ment  of the system to release i t  then the M i n i ster 
w i l l  h ave to use h i s  own j u d g ment on that and I w i l l  
re ly on that .  

MR. ADAM: M r. Cha i rman ,  I apprec iate the h o n o u r
a b l e  m e m ber's co-operat ion .  I f  I feel that m a k i n g  t h i s  
document  p u b l i c  cou ld  harm the system o r  a n y o n e  I 
wou l d  n ot d o  so but  I w i l l  agai n say that I ' l l  take i t  
u nder  advisement a n d  cons ider  i t .  

M R .  B A N M A N :  O n e  of the  t h i ngs ,  a n d  I hes itate t o  
touch  o n  i t  because t h at used to be the who le  co-op 
deve lopment  est i m ate debate and that was the  co-op 
cur r i cu l u m  progra m ,  and  for four years we went 
t h r o u g h  an h a ra n g u e  wi th  the co-op c u rr icu l u m  p ro
gram tak i n g  up fou r h o u rs of the f ive h o u rs of  the 
Est i m ates. I g u ess m y  f i rst q uest ion  is ,  has t h i s  M i n is
ter i n st ructed the Department of Educat i o n  or has the 
M i n ister of E d u cat i o n  i n structed the school  systems 
to d i str i bute and put  th is cou rse o n  the c u rr icu l u m ?  
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M R .  ADAM: N ot to my k n owledge,  M r .  C h a i rm a n ,  I 
have asked my department for a report on the  status 
of the  c u rr icu l u m  m ateria ls .  I understan d  that it 's tak
i n g  off in O ntar io .  I t  i s  now bei n g  d i str i buted out of 
Saskatchewan and I u nderstan d  t h at i t 's be i n g  fa i r ly  
wel l accepted in  the Prov i n ce of O ntar io a n d  a lso  i n  
some a reas o f  A l berta a n d ,  o f  cou rse, i t  i s  n o w  d i str i b
uted out of  Saskatchewan.  

I h ave asked the M i n ister of E d u cat ion  i f  i t  i s  a 
pr io rity a n d  as you are aware, the very very effic ient  
a n d  capable M i n i ster of Ed ucat ion has had a lot to  do  
u p  to t h i s  po in t  i n  t ime  and  i t  more o r  l ess hasn ' t  been 
a p r ior ity for  her at the p resent t ime .  But perhaps after 
the M i n i ster gets a good hand le  on her department  -
a n d  I ' m  s u re she has gone a long  way towards that 
a l ready hav ing  watched her  i n  t h e  H o u se - a n d  per
haps she  may cons ider  look ing  at t h i s  aga i n because I 
do bel i eve that there is some demand out  there for  th i s  
mater ia l .  

M y  u ndersta n d i n g  is  that the mater ia l  has been 
amended somewhat to app ly  to a l l  of Canada rather  
than  j ust o n e  prov i n ce.  I had the occas i o n  to h ave 
been i n v ited to add ress the Co-Operat ive C o l lege j ust 
about a week ago or  l ess and they are q u ite enth u sed 
about  the m ateria l .  They i n d icated to m e  that i t  is  
be i n g  accepted i n  the P rov i n ce of Ontar io by some of  
t h e  school  d i str i cts and  a lso i n  A l berta, that 's a l l  I can 
tel l you .  B u t  at the moment I have asked m y  depart
ment  to g ive me a report on i t  a n d  to d iscuss the 
matter w i th  the Department of Educat i o n .  

M R .  B A N M A N :  Wel l ,  M r. C h a i r m a n ,  I ' m  g o i n g  to not 
pro l o n g  the debate o n  t h i s  issue. We spent four years 
f log g i n g  t h i s  o n e  and  it 's n i ce to get th rough  it i n  a few 
m i n u tes because I t h i n k  the M i n ister ,  on rev i ew i n g  the 
s i tuat i o n ,  w i l l  f ind out  that i t  wasn't  a stra i g htforward 
cut  a n d  dr ied prob lem,  there were prob lems w i th i n  
t h at was  g o i n g  to req u i re a su bstant ia l  a m o u n t  o f  
m oney a n d  I t h i nk  the m ove to a l l ow the  Co-op  Col
lege to take the m ater ia l  and  d istr i bute i t  t h ro u g h out 
Canada was the r ight one  a n d  I g uess hav ing  said 
t h ose few words,  we' l l  a l l ow that m atter to rest. 

I wonder  i f  the M i n i ster c o u l d  te l l m e  w i th  regard to 
the Co-op Loans and G uarantee Board w h at he envi
s i o n s  there th is year.  Are t here p rov i s ions  for  loans or  
g u arantees a n d  does he expect any act iv i ty in  that 
area? 

MR. ADAM: M r. Cha i rman ,  the Co-O p Loans G uaran-
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tee Board can lend  up to $25,000 per i n d i rect loans 
and they a lso g u a ra ntee h i g her  loans  than  that .  We 
have asked for a n  add i t iona l  $45, 000. 00. We h ave 
req u ested $ 1 00, 000 for th is  year in the event that there 
may be some wort h w h i l e  p rojects that come forward . 

M R .  BANMAN: C o u l d  the M i n ister i nform the Com
mi ttee as to what k i n d  of a g uarantee o r  loan  M A N C O  
h a s  from t h e  prov i nce? 

MR. ADAM: None ,  whatsoever .  

MR. BANMAN: N o  g uarantee? 

MR. ADAM: No, M r. Cha i rman .  

M R .  B A N M A N :  The other board that comes  u nder the 
M i n i ster's j u r isd ict ion  i s  the Co-Op Promot ion Board .  
Wou l d  h e  h ave a rou g h  ba l l park  f i g u re w h at the s u r
p l u s  is i n  that accou nt or the a m o u n t  of m oney that i s  
cu rrent ly  i n  that accou nt? 

MR. ADAM: I t 's  the report, M r. C h a i r m a n ,  I be l ieve I 
tab led about  two weeks ago,  t h e  day after the 1 5  days 
exp i ry in March ,  so that i s  avai l ab le  there. I f  the 
member  wants m e  to look at i t  I can, but  h e  has a copy 
of it in  h i s  f i l es ,  I 'm s u re .  

M R .  BANMAN:  T h at was the report for '81  t h o u g h ,  I 
bel i eve, wasn't  i t? 

M R .  ADAM: I wou l d n ' t  have a report for '82,  would I ?  
N o  w e  won't  b e  gett i n g  a report for '82 t i l l  the e n d  of 
the year. 

MR. B A N M A N :  I was j u st wonder i n g .  I u nderstan d  
there i s  a trust fund  and  wonder i n g  what the bal l park 
f ig u re was in the account  today? 

M R .  ADAM: The balance sheet as of M arch 3 1 st, 
1 98 1 , s howed assets of $30 1 , 079. 1 4. The Wheat Board 
trust m oney was $ 1 28 ,000.00.  T h at m oney i s  equ ity or 
whatever i t  i s  you want to c a l l  i t ,  but the total is 
$30 1 , 000.00. 

MR. BANMAN:  M r. C h a i r m a n ,  I wonder  i f  we cou l d  
adjourn  t h e  c o m m ittee. I 've g ot some q uest ion&  deal
ing w i th  C C I L  and some other t h i n g s  w h i c h  we'd l i ke 
to touch  on t h i s  eve n i n g  a n d  I h ate to get i nto them 
now and then break off. I t h i nk  we've got  f i ve  m i n utes 
to go. If i t  w o u l d  be the w i l l  of the c o m m ittee to rise 
now, then we can come back at 8 :00 o 'c lock and deal 
with that. 

MR. D E P UTY C H A I R M A N :  C o m m i ttee r ise 

SUPPLY - AG R ICULTU R E  

M R .  C H A I R M A N ,  J erry T .  Storie ( F l i n  Flon):  The 
C o m m ittee w i l l  come to o rder .  To cont i n u e  wi th  the 
Agr icu l tu re Est i m ates, I tem N o .  5 ,  Reg iona l  Agri c u l 
tu ral Extens ion .  P a r d o n  me,  we h ave passed that ite m .  
We' re o n  I t e m  N o .  6 ,  Agr icu l tu ra l  M arket i n g  a n d  
Deve lopment D iv i s ion ,  I tem 6 . ( a ) ( 1 )  Sa l ar ies .  

The H o n o u rab le  Mem ber for A rt h u r. 

M R .  DOWNEY:  M r. Cha i rman ,  the Market i n g  D i v i s i o n  
wi th i n  the Department  of Agr icu l tu re is  one w h i c h ,  I 
g u ess ,  is fa i r ly  d i ff i c u l t  to d ef i ne ;  some of the  work 
act iv i t ies part i c u l ar ly as i t  relates to some of the com
modi t ies that are m o re with i n  t h e  federal j u ri sd ict io n ,  
t h e  g ra i n s  a n d  o i l  seeds a n d  s o m e  o f  t h e  other a reas of 
ag r icu l tu re product io n .  However, w i th  the d ivers i f ied 
agri cu l tu re that 's tak i n g  place in the p rov ince a n d  t h e  
w o r k  act iv i ty t h at h as g o n e  o n  between the Depart
ment of M arket i n g  and the pr ivate sector, or the reta i l 
out lets and the  overa l l  a rea of encou rag i n g  M a n itoba 
agri c u l t u re c o m m od it ies to be used , not on ly in  M a n i 
toba,  but  t h r o u g h o u t  the  count ry ,  I t h i n k ,  M r. C h a i r
m a n ,  I am somewhat su rprised to see a very m i n i ma l  
i ncrease i n  t h e  overa l l  i n c rease i n  expend i tu res t o  
promote agri c u l t u re sales.  Now,  I k now that some o f  
the act iv i t ies o r  the  programs t h at were bei n g  looked 
at a n d ,  i n  fact,  t h at we were deve l o p i n g  t h ro u g h  t h e  
Department of  Agr icu l tu re to f u rther  e n large upon  t h e  
market a reas a n d  expans ion of agr icu l tura l  com mod
i ty  sa les  for M a n i toba p rod u cers,  was a fai r ly  m aj o r  
th rust and  I k n ow that t here i s  certa i n l y  a l i m it t o  t h e  
a m o u n t  of add i t iona l  m o n ies t h at w i l l  encourage 
g reater sa les ,  but  the amou nts of  contacts a n d  the  
amou nts of s u pport g iven to the pr ivate sector,  par
t icu lar ly  i n  g i v i n g  them leags or d i rect ions  of where 
sales act iv i t ies c o u l d  be p ro m oted. One  of those areas 
in the past, M r. C h a i r m a n ,  t h at I a m  aware of, that t h e  
Market i n g  B ranch  h a s  he l ped to encou rage sa les o f  
some M a n i toba co m mod it ies ,  of  c o u rse, were i n  t h e  
area of cheese s a l e s  f o r  the M A N C O  p l a n t  w h i c h  had  
r u n  i nto some d i ff icu l t ies .  I k n ow that there has ,  p r ior  
to the change i n  g overn ment ,  been  efforts put  forward 
by the department ,  d i rect i n vo lvement by the Depart
ment  of Market i n g ,  to e n hance the  sa les for M a n i toba 
cheese. 

The M i n i ster as wel l ,  has i n d i cated that the market 
opport u n it ies for  cheese i s  expand i n g  i n  western 
Canada ,  t h at i t  a ppears that there i s  room to devel o p  
that m arket a n d  ex pand i t .  T h at 's one  exam p l e  t h at I 
t h i n k  has been an area that the M arket i ng  Branch 
have been every effect ive.  As wel l ,  the promot ion of 
M a n i toba food produ cts in the  reta i l  out lets w i th i n  t h e  
prov i n ce ,  the  exce l lent ,  I wou l d  s a y ,  rapport ,  t h at t h e  
govern ment  h ave w i th  the reta i l  out let ,  work i n g  w i t h  
some of the  m a rket i n g  boards a n d  the expans ion  of  
the use of M a n i toba-grown p rod u cts here i n  the  p rov
i nce i s  a cred it  to the department  and to the i n d iv i d u 
a ls  who have been i nvolved . 

1403 

H owever, M r .  Cha i rman ,  I somehow have some 
concerns ,  a n d  we h ave a M i n ister of Agri c u l t u re w h o  
is  now i ntrod u c i n g  a n e w  or  d i fferent-type p h i losophy 
to the  creat i o n  o r  f u rther  creat ion  of d i fferent types of 
struct u res to e n hance the i ncomes of the farm com
m u n i ty - not in  a s u p p o rt ive way but  i n  p retty much a 
confrontat ion ist  way - and that ,  of cou rse, is wi th i n  
the beef i n d ustry .  I ' m  somewhat d isappoi nted that 
o n l y  fou r  months  after beco m i n g  the  M i n i ster of Agr i 
c u l t u re he has u n i l atera l l y  m oved , as a M i n ister, to 
i ntroduce a system of market i ng  t h at I d on't  t h i n k  he 
has g iven the M a rketi n g  Branch a n  opport u n ity;  I 
don ' t  t h i n k  he 's  ta lked to the  farm com m u n ity; I don ' t  
t h i n k  he has exp lored other alternatives that  wou l d  
e n h ance the m a rket i n g  a n d  t h e  sa les of Man itoba
produ ced beef in a way in w h i c h  I wou ld  h ave t h o u g h t  
wou l d  h ave b e e n  i n  h i s  best i nterests to do w i th  the  
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beef p rod ucers of th i s  prov ince.  
I k n ow that the Canad ian  Catt lemens Associatio n ,  

i n  conj u n ct ion  w i t h  t h e  d i fferent p rov inc ia l  l i vestoc k  
orga n izat ions ,  h ave put  forward,  M r. C h a i rman ,  a 
fa i r ly  m ajor  th rust i n  the  overa l l  expans ion of, or try to 
expa n d ,  the consu m pt ion  of beef or the overa l l  need 
to promote i t  in the p u bl i c  eye. I not iced today in a 
Federal  G overn ment  release t h at I t h i n k  we have 
f ina l l y  seen the bottom i n g  out of the red uct ion  in the  
per  cap i ta  consu m pt ion  of beef i n  t h i s  cou ntry where 
last year we saw it red uced to some,  about 80 pounds 
or  a l i t t le u n der 80 pounds ,  a n d  t h i s  part i c u l a r  year  we 
h ave seen a reversal of that back u p  some two pounds ,  
so we have ,  i n  fact, I wou l d  say seen poss i b ly  a turna
rou n d  i n  the  cons u m pt i o n  patterns of beef. We've 
d ro pped from we l l  over 1 00 pounds  to down we l l  
under  the 90 a n d  the c lose to 80 pounds - I don 't h ave 
the d o c u m e n t  h e re but it's in t h at n e i g h borhood -
and I do feel i t 's  an exce l len t  opportu ne t i m e  to work 
with the Canad ian  Catt lemen 's Assoc i at ion ,  to work 
with the prov inc ia l  beef prod ucers, the M a n itoba Beef 
Prod u cers Assoc i at io n  to put  forward a major th rust 
to promote beef because when you cal c u l ate the con
sumable or  the ed i b le  port ion  of beef, I t h i n k  it 's fai rly  
expl a i n ab le  t h at the p u rchas ing  power of the do l la r  
g oes q u ite a b i t  fu rther  t h a n  i t  w o u l d  appear  u p  front 
when you see the cost of beef per pou n d  bei n g  
demonst rated . 

I t h i n k ,  Mr .  C h a i r m a n ,  the M i n i ster - a n d  he hasn ' t  
i n c reased th i s  part ic u l a r  fund o r  i ncreased the  funds  
for t h e  support of the  beef i nd ustry - I wou l d  h ave felt  
that i t  would h ave been a good o p port u n ity for h i m  to 
h ave put forward his g overn ment  suppo rt in th i s  
d i rect io n ,  part i c u l ar ly ,  M r. C h a i r m a n ,  when we see 
the Prov i n ce of A l berta putt i n g  some $900,000, I 
bel i eve,  i nto the  s u pport and  t h e  promot ion  of the  
beef i n d ustry.  T h ey d i d n ' t  i ntrod uce a Beef M arket i n g  
Board ,  M r. C h a i rm a n ,  t o  take over the market i n g  o f  
t h e  beef catt l e  i n  t h at prov i nce.  T h ey bel i eve that i t ' s  a 
good idea to promote the  c o m m o d ity a n d  they 've 
done so by p utti n g  in $900,000. 00. I w i l l  ask the M i n is
ter d i rect ly ,  M r. C h a i rm a n ,  i s  he p repared to put some 
money,  through h is  market i n g  b ranch ,  towards the 
market i n g  of beef o r  i n c rease the  market i n g  of beef 
thro u g h  the Beef Cattle Producers Associat ion? Has 
he, in any way, shape or form , any i ntent ions of put
t i n g  f u n d s  i nto that? M r. Cha i rman ,  that 's one a rea 
where I h ave some concerns .  

A n other  area of concern t h at I fe lt  should be 
add ressed,  and t h at 's the overa l l  re l at ionsh i p  that he 
sees the Department of Agr icu l tu re havi n g ,  the p ro
d ucers or m arketers of agr icu l ture commod it ies w it h i n  
t h e  p rovi nce ,  deal i n g  speci f ica l l y  w i t h  the Canag rex 
or t h e  federal  market i n g  agency that is bei n g  p ro
posed by t h e  Federal  M i n i ster of Agr icu l t u re .  Does he 
as a prov inc ia l  M i n ister of Agr icu l tu re s u pport the 
Federa l  Government's  efforts in  the deve lopment of a 
Canagrex market i n g  agency,  M r. Cha i rman? Maybe 
he c o u l d  put  h i s  p rovi n ce's o r  h i s  government 's ,  I 
s h o u l d  say, pos i t ion  forward. He's i n d i cated and  he's 
answered . I 'm sorry,  I d i d n 't get the answer.  

F u rther  to that.  M r. C h a i rm a n ,  i s  he sat isf ied that he 
i s  d rawi n g  upon the  total  resou rces of those peop le  i n  
t h e  Prov i n ce o f  M a n itoba w h o  h ave good i deas i n  the 
areas of market i n g ,  to put  together a n uc leus of 
i nformat io n .  a n uc leus  of Federal G overn ment s u p-
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port m ateria l ,  a n u c leus  of resou rce people who cou l d  
he lp  w i th  the support i n g  of export trade, f i n a n c i n g  o f  
i t ,  the  who le  package o f  suppo rt system s  that a re 
ava i lab le  to expand i n g ,  not o n l y  the specif ic  com mod
i t ies t h at I 've ment ioned,  but  a l l  the agri c u l t u re com
modit ies that are p roduced with i n  th is prov i nce? 

As we l l ,  M r. C h a i r m a n ,  in th is whole a rea of market
i n g ,  I t h i n k  it's c ruc ia l  that the M i n ister of Agr icu l t u re 
for the  Prov i n ce of M a n i toba lay out  some p o l i c ies.  
What are his po l i c ies when i t  comes to deal i n g  w i th ,  
spec i f ica l ly ,  the feed gra in  pol i c ies of t h i s  n at i o n ,  
C a n a d a ?  D o e s  he n ot feel i t ' s  a respo n s i b i l i ty of h i s  t o  
have d i rect i n p ut to those po l ic ies? 

Mr .  C h a i rm a n ,  at the H o n o u rab le  M i n isters' of Agri
cu l tu re meet i n g  some two o r  th ree years ago,  I bel ieve 
there were n i ne Prov i nc ia l  M i n i sters' of Agr icu l tu re 
with the Federal Government ,  or put  a pet i t ion th roug h  
t o  t h e  Federal  M i n ister req uest i n g  - - n ot rea l l y  a 
pet i t ion  but  a req u est to the Pr ime M i n i ster - - to h ave 
pol i cy dec is ions made or  i f  that were to be made,  
worked out  with the  Federa l  M i n ister of Agr icu l tu re 
and i n  conj u nct ion  wi th  a l l  the prov inc ia l  govern
ments of the prov i nces of this country? 

I feel very stro n g l y  about t h i s ,  M r. Cha i rman ,  that 
the Canad ian  Wheat Board is a market i n g  i nstru ment  
that i s  t ru ly  s u pposed to be a farmer's  market i n g  
agency.  But  i t ' s  u nfort u n ate that i n  the  past few years,  
we h ave seen i t  t u rn to become m o re a po l i t i ca l  too l  of 
the Federa l  G overn ment  rather  than  a market i n g  
organ izat ion  t h at t r u l y  a n d  a lways l ooks  after the best 
i n terests of the producers who pays for the o perat ion  
of that agency.  

I wou l d  l i ke to be specif ic ,  M r. C h a i r m a n ,  because 
it 's i m portant  t h at the people of part i c u l ar ly  Western 
Canada u nderstan d  th is  - a n d  I d o n 't want to see 
these k inds of s i tuat ions deve lop  again a n d  I ' l l  po in t  
out  how po l i t i ca l  I fee l  the  organ izat ion  tu rned o u t  to 
be - very much in  oppos i t ion to the  farmers of West
ern Canada ,  part ic u lar ly  t h ose bar ley prod u cers w h o  
were marketers of  g ra i n  t h ro u g h  t h e  Canad ian  Wheat 
Board .  I wou l d  l i ke h i s  pos i t ion  on how he feels about ,  
whether  he s h o u l d  o r  shou ld  n ot as the  M i n ister of 
Agri c u l t u re for the Prov i nce of M a n itoba,  h ave i n p u t  
i nto po l i c ies that affect the  g ra i n  farmers of t h i s  p ro
v i nce.  He fee ls  very stro n g l y  when  i t  comes to the  
freig h t  rate issue that h e  s h o u l d  be a part of i t .  Does  h e  
fee l ,  M r .  C h a i r m a n ,  as stro n g l y  about  the  operat i o n  of  
the Canad ian  Wheat Board o n  po l i c ies deal i n g  specif
i cal l y  wi th  the g ra i n  farmers? 

One of the spec i f ic  a reas that I h ave m aj o r  concerns 
about  and  certa i n l y  raised my concerns to the  Federa l  
Govern ment  and to my co l leag u es in  other p rov i nces, 
that was at a t i me ,  Mr. C h a i rm a n ,  when the Canad ian  
Wheat Board ,  by the  d i rect i o n  of t h e  Federal  Cab inet ,  
a l lowed - not o n ly i t  a l lowed - but  had a po l icy 
where the  bar ley producers of Western Canada were 
forced,  yes forced to,  by p o l i cy ,  se l l  the  bar ley f rom 
Western Canada i nto the domest ic m arket in  Eastern 
Canada so t h at the feed g ra i n  u sers in Ontario c o u l d  
purchase that bar ley f o r  l ess m oney t h a n  the  produ c
ers of bar ley i n  Western Canada c o u l d  have rece ived 
on the  i nternat iona l  market. 

N ow,  Mr. C h a i r m a n ,  the M i n i ster can look back a n d  
see a n y  com ments that were m a d e ,  that t h ose were 
statements that had been made. I want the record to 
show that we h ave i n s i sted t h at prov i n ces h ave i n put  
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i nto the po l i c ies as far as they affect the agri c u l t u re 
com m u n ity a n d  a l l  of the farmers of t h i s  cou ntry .  
- ( l nterject ion ) -

M r. C h a i r m a n ,  t h e  M i n ister somew h at i nterru pts.  I 
don ' t  whether he has a prob lem wi th  s u pport i n g  t h i s  
pos i t ion  or n o t ,  but  the prob lem w a s  - and I ' l l  go  back 
to i t  agai n - that the bar ley prod ucers were forced to 
sell the i r  barley to O ntar io feed lot  or  u sers of bar ley 
for less m o n ey than  they c o u l d  h ave ach ieved for  t h at 
same commod ity i n  the i nternat iona l  m arket. At the 
same t ime ,  the bar ley prod u cers of that reg i o n  w here 
o u r  bar ley was g o i n g  to in Centra l  Canada ,  in O ntar io  
and  Q u ebec, at the same t i me,  M r. C h a i r m a n ,  were 
a l l owed by the Wheat Board to sel l - I s h o u l d n ' t  even 
ca l l  it the Wheat Board, I ' l l  say the Federal  Govern
ment because i t  was the Federal  G overnment  control
l i n g  the Wheat Board that fo rced th is to h a p pen - if  i t  
was tru ly a farmer's wheat board,  I d o n 't be l ieve they 
wou l d  h ave a l lowed th is to h a p pen , M r . C h a i r m a n .  At 
the same ti me,  M r. Cha i rman ,  those bar ley prod ucers 
in Ontar io were a l lowed to sell t he i r  bar ley i nto that 
i nternat iona l  market and a c h i eve a h i g her  pr ice ,  
where in  fact  we were pen a l i z i n g  the Western Cana
d i a n  farmers: the Central  Canad ian  producers of bar
ley were acco m p l i s h i n g  a h i g her  pr ice at the  i nterna
t iona l  m arket. 

Now, M r. Cha i rman ,  to m e  i t  f la res in the face of 
t ry i n g  to ma i nta i n  and  acco m p l i s h  and ach ieve the 
o bject ives that s h o u l d  be put forward for a u n i f ied 
cou ntry .  You k n ow, t here has to be some ser i ous  
q u est ions  asked  of any g overn ment  t h at w o u l d  a l l ow 
that k i n d  of t h i n g  to happen at the  n at i o n a l  leve l .  I ,  M r. 
C h a i r m a n ,  have to say I was very m u c h  o pposed to 
that .  In fact, so m u c h  opposed t h at we req uested as 
p rov i n c i a l  gove r n ments to h ave i n put  i nto the opera
t ions of the Wheat Board before s u c h  p o l i c ies c o u l d  
be i m plemented and  carr ied o u t .  

To correct that o n  a longer  t e r m  basis ,  Mr .  C h a i r
m a n ,  I bel i eve very stro n g l y  t h at it is the  t i m e  when  we 
are faced w i t h  the nat iona l  u n i ty p ic ture a n d  the  feel
ing of depressed pr i ces for the farm com m u n ity and a 
cheap food p o l i cy w h i c h  the  cou ntry has ,  i t 's  t i m e, Mr .  
Cha i rman ,  when  i n  fact we have  a Federal  G overn
ment that appo i nts two c o m m iss ioners to the Cana
d i a n  Wheat Board. I bel ieve, M r. C h a i r m a n ,  that each 
of the prov i n ces that have a n  i nterest in the p ro d u c
t ion  of g ra in  that su pports t h at Canad ian  'Nheat 
Board , that each M i n ister of A g r i c u l t u re - yes, M r. 
C h a i r m a n ,  the M i n ister w h o  is now i n  off ice - I wou l d  
h o p e  that he wou l d  be g iven the  opport u n ity t o  
a p p o i n t  a c o m m iss ioner  to the  Canad i a n  Wheat 
Board ; a c o m m iss ioner  represen t i n g  the farm com
m u n ity ,  rep resent i n g  the Prov i n ce of M a n itoba on 
that Canad ian  Wheat Board . The Prov i n ce of Sas
katc hewan s h o u l d  h ave that same o pportu n i ty and  
the Prov ince of Al berta. T h e n ,  M r. C h a i rm a n ,  we 
w o u l d  h ave a ba lance.  We 'd  h ave a Federa l  G overn
ment  that w o u l d  be do m i n ant as far as the  overa l l  
m a i n  appo i ntees are concerned b u t  each prov i nce 
wou l d  h ave fa i r  i n put  in  t h e  p o l i cy dec is ions  of the 
farmers' own organ izat i o n .  I fee l  very stro n g l y  about 
i t ,  Mr .  Cha i rman ,  because i t  i s  work i n g .  

I t  i s  a l i tt le b i t ,  Mr .  C h a i r m a n ,  j ust t o  m a k e  t h e  record 
clear that in Austra l i a  they have a system that is  con
s idered to be very good by m ost people who have 
observed i t  but  I t h i n k  we h ave probab ly  a l i tt le better 

system but I t h i n k  t h at the two c o u l d  be somewhat 
looked at a n d  o u rs changed a l i tt le and poss i b l y  
the i rs .  The cou ntry of Austra l i a  has f i v e  states o r  f ive 
prov inces of which each prov i nce,  the p rod ucers h ave 
the r ight  in that cou ntry to e lect from the p rod u cers 
two com m i ss ioners and t h at makes up with the f ive 
states , that makes u p  1 0  com m iss ioners.  At the same 
t ime ,  M r. Cha i rman ,  the federai state or  the state of  the 
tota l  nat ion  have the r ig ht to appoint  four  farm repre
sentat ives. So ,  they h ave a total Austra l i a n  W heat 
Board of 1 4  people .  I t h i n k  it's somewhat a l i tt le bit too 
c u m bersome to be effective in the overa l l  system of 
market i n g .  As I t h i n k  ours i s  too m u c h  the contro l  of 
the Federal G overn ment and the state, I bel i eve t h at 
the Austra l i a n  one  may become a l i tt le b i t  too c u m
bersome to operate as effect ive ly as poss ib le .  

So that ,  M r .  C h a i r m a n ,  i s  a pos i t ive approach t h at I 
t h i n k  s h o u l d  be taken by the  Prov inc ia l  M i n ister of 
Agr icu l tu re ,  by the M i n ister from Saskatchewan and  
A l berta a n d  by the Federal  G overnment .  We ta l k of  
co-operat ive federa l i s m ;  we ta l k of try i n g  to h e l p  the 
farm com m u n ity ,  I bel i eve, M r .  Cha i rman ,  that w o u l d  
be a g o o d  w a y  i n  w h i c h  we cou ld  w o r k  out  s o m e  
s o l u t i o n s  to the overa l l  s u pport f o r  the f a r m  com m u n
ity and make s u re on po l icy  m atters and I ' m  tal k i n g  
po l icy ,  that they have i n put .  

The  f i rst q u est ion that comes u p ,  M r. C h a i r m a n ,  
wou ld  b e ,  wel l ,  we now have the  s u p po rt of the Fed
eral  Govern ment  when i t  comes to sel l i n g  of g r a i n  in a 
massive way. O n  a percentage basis ,  Mr .  C h a i r m a n ,  I 
see n o  reason why that same k i n d  of agreement  
cou ld n 't  be worked out  o n  a n  i nterprov i n c i a l  bas is  
because wi th i n  the transportat ion  system we are  see
i n g  i n put  by the Prov ince of Saskatchewan to p u r
c h ase h o p per  cars.  We've seen i n put  from the  P rov
i nce of A l berta to p u rchase h o p per  cars.  We've seen a 
com m itment by the Prov i n ce of Man itoba to l ease 
h o pper cars. So,  i t  can work. There can be f i n a n c i a l 
c o m m itments o n  l a rge sales of g ra i n ,  M r. C h a i r m a n ,  
f r o m  the prov inc ia l  and  the federal state. I t  i sn 't an  
i m poss i b i l i ty to work i t  out .  
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But I a m  say i n g ,  M r. C h a i rm a n ,  I t h i n k  at a t i m e  
w h e n  a n a t i o n  l i ke Canada t h at w e  shou ld  look at t h e  
overa l l  m a k e u p  o f  the k i n d s  of i nstru ments that h ave 
been in p l ace for the farm com m u n ity. You know,  I 've 
been cr i t ic ized for try i n g  to destroy or to remove that 
farm organ izat ion  or that Canad ian  Wheat Board that 
has worked I t h i n k  p retty effect ive ly ,  probably the 
best  of a n y  i n  the wor l d ,  want i n g  to destroy i t .  I don ' t  
be l ieve t h at at a l l ,  M r. C h a i r m a n ,  I be l ieve t h at the 
operat ion  shou ld  be mai nta i n ed i n  the best i nterests 
of the farmer;  somet h i n g  that I h ave seen has n ot 
total l y  been happe n i n g .  I t ' s  been work i n g  m o re as a 
pol i t ica l  i nstru ment i n  a lot of cases, M r. C h a i r m a n ,  
and  I t h i n k  i t  wou ld  be i n  o u r  best i nterests to have that 
part i c u l a r  i n p ut from t h is M i n i ster; h ow he feels about  
i t .  

At the same t i me,  Mr .  C h a i r m a n ,  I feel  strong ly  that 
we s h o u l d  have a d u a l  market i n g  system i n  t h i s  c o u n
try; that the producer s h o u l d  h ave the opt ion to p ro
d u ce a com mod ity that is  not on a nat iona l  bas i s .  For 
exam ple ,  i f  we' re ta l k i n g  of corn or  buckwheat,  t here 
has to be a pr i vate sector or t here is a pr ivate sector, 
p r ivate trad i n g  compan ies and g ra i n  compan ies to 
ava i l  the i r  serv i ces to the farm com m u n ity .  Yes,  M r. 
C h a i r m a n ,  the M i n ister w i l l  i m med iately stand u p  and  
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say, if a l l  g ra i n s  a n d  a l l  crops a n d  a l l  commod it ies 
were handled by a board t h at we wou ld n 't  r u n  i nto the 
k i nds  of d i ff i c u l t ies t h at certa i n farmers r u n  i nto 
recent ly with the u nfort u n ate s i tuat ion that deve loped 
with one of the pr ivate g ra i n  compan ies.  Wel l ,  M r. 
Cha i rman ,  if it hadn ' t  been for  some of these pr i vate 
gra in  compan ies a n d  the operat ions  and the m arket 
opportun i t ies that they developed,  supported by h i s  
department w h i c h  I hope he cont i n ues t o  use them to 
suppo rt ,  there probably wou l d n 't  have been the 
markets for t hose p rod u cers to have so ld  to compan
ies l i ke that .  I t h i n k  t h at 's the  k ind of system that i s  i n  
the overa l l  best i nterests o f  M a n itoba farmers,  to 
expand and  deve lop the  spec ia l ized,  d ivers i f ied crops 
and the market i n g  of those crops.  

At the same t i me,  I t h i n k  that the  trad i t iona l  w heat 
board crops s h o u l d ,  M r. C h a i rman  - oats and bar ley 
part icu lar ly  - s h o u l d  be a l l owed to be so ld  i nto e i ther  
the pr ivate trade o r  g ive the farmers the opt ion to 
m arket i nto the  Canadian Wheat Board.  The Wheat 
Board I have to say has d o n e  i n  the overa l l  a com
mendab le  j o b  i n  the market i n g  of wheat. They've had 
a top qua l i ty commod ity to se l l  i nto the i nternat iona l  
m arket and  I t h i n k  we cannot  i n  any way u nderm i n e  
that part i c u l a r  i nstru ment  t h at c o u l d  be f i n e  t u ned a 
l i tt le b i t  to better serve the farm com m u n ity.  

At the same t i m e, M r. C h a i r m a n ,  I wou l d  h o pe that 
the  M i n ister of Agr icu l tu re does not shove over and 
say that th i s  part i cu la r  j u r isd ict ion  i s  n ot in  my 
respons i b i l i ty because you k now t h ree years ago ,  M r. 
Cha i rman ,  i n  1 979 - th at's th ree years ago,  I bel i eve i t  
i s  - hal f  the g ra i n produced i n  t h i s  country was sti l l  
s i tt i n g  o n  t h e  farms a t  t h e  e n d  o f  t h e  crop year. Yes, 
Mr .  Cha i rman ,  i t  was s i tt i n g  o n  the farms.  M r. C h a i r
m a n ,  there was a need for  the  prov i nc ia l  gove rn ments 
to get together .  I s h o u l d ,  M r. C h a i r m a n ,  tel l the story 
of t h e  k i n d  of work t h at i t  took to get on w i th  the  j o b  of 
a co-operative and  a consu ltat ive way to get the Fed
eral Govern ment ,  to get the other prov inces and to get 
the i n d ustry to s i t  down and work and negot iate and  
reso lve some of the prob lems that were fac i n g  the 
farm com m u n ity.  So,  there i s  a respons ib i l ity for th is  
M i n i ster of Agr icu l tu re to use h i s  department to  
e n h ance a l l  the market i n g  o p po rt u n it ies for a l l  the  
ag r i c u l t u re commod it ies ,  a n d  I th ink  that he wou l d  be  
wel l -advised rather  than to t ry  a n d  change o r  tu rn  o r  
make some m a j o r  d e c i s i o n s  wi th  the structu res par
t i cu lar ly wi th  the beef market i n g  i n d u stry, cou ld  make 
some c h a nges t h at probably wou l d  work to better the  
system .  I 'm  not say i n g  t h at i t 's  a perfect system ;  the  
prod ucers aren't say i n g  that i t ' s  a perfect system .  
There c o u l d  b e  s o m e  changes,  b u t  don 't do  i t  i n  a 
rad ica l  way l i ke he's t ry i n g  to do at the present t ime .  
T h i s  count ry wasn't  made to respond to rad ica l  
changes l i ke he's prepared to i ntroduce. N o ,  Mr .  
C h a i r m a n ,  I bel ieve that th i s  cou ntry is  deve loped a n d  
programs h ave b e e n  i ntrod u ced to support the g e n 
e r a l  wel l -be i n g  of everyone and  i t  h a s  taken t i m e  to do  
that .  I t h i n k  that's one  of the deve lopments that the 
Market i n g  Branch can cont i n u e  to support. 

M r. C h a i r m a n ,  the money t h at i s  spent here, I t h i n k ,  
i s  money that i s  i n  s o m e  peop le's m i nds q uest ionab le ,  
because when governments get  i nvolved i n  the mar
ketp lace they so meti mes t h i n k  that govern ments h ave 
t h i n g s  to sel l .  Govern ments don 't h ave anyt h i n g  to 
sel l .  They h ave the respon s i b i l i ty to work as resou rce 

peop l e  and put together deve lopment  programs for 
the pr ivate sector, and I wou ld  hope that's the k i n d  of 
s p i r i t  in w h i c h  this department i s  able to be carr ied on 
w i th .  So ,  Mr.  C h a i r m a n ,  I wou l d  again e m p h as ize, I 
can not u n derest i m ate the i m portance of the  con
t i n u e d  effort to deve lop m arkets that are needed for 
the farm com m u n ity. 

M r. C h a i r m a n ,  I h ave one other t h i n g ,  t h at i f  I h ave 
any reg rets as far as the overa l l  i n put  that I m ay h ave 
had o r  recom mendat ions  t h at I may h ave had d u ri n g  
m y  term of off ice i n  t h e  Department  of  Agr icu l t u re,  i s  
t h at when the farmers' organ izat i o n ,  the  Canad ian  
Wheat Board , w h i c h  shou ld  be supported by a l l  the 
gover n ments ,  go i nto the i nternat iona l  marketp lace 
they h ave to be a far tougher  lot  to deal  with the 
i nternat iona l  market s i tuat ion that i s  before t h e m .  Mr .  
C h a i r m a n ,  I t h i nk  there shou ld  be  a d i rect rel at i o n s h i p  
m a d e  between the pr ice of a b u s h e l  of wheat o r  t h e  
p r i c e  of  a bushe l  of g r a i n  i n  re l at ionsh i p  to the  off
s h o re o i l  t h at t h i s  cou ntry has had to buy .  I t h i n k  that 
the  agr icu l t u ra l  com m u n ity not o n l y  i n  Canada ,  the 
U n ited States - we wi l l  l eave Argent i n a  out  at t h i s  
part i c u l a r  t i m e  because of t h e  cu rrent s i tuat ion t here 
- but I d o  be l ieve t h at the export i n g  nat ions  of g ra i n  
c o u l d  h ave dealt  a l o t  toug her,  Mr .  C h a i r m a n ,  not  
develo p i n g  a cartel and  h o l d i n g  the rest of the wor ld  at  
ran s o m  l i ke the  o i l  cou ntr ies h ave done,  but  j ust put  a 
harder  dea l  forward when it comes to sel l i ng o u r  
n u m ber  o n e  c o m m od ity i nto t h e  wor ld market w h e n  
i t ' s  so i m p o rtant t h at w e  get back f r o m  t h e m  offsh ore 
o i l  a n d  energy.  I t 's an i m p o rtant area that I t h i n k  has to 
be add ressed co-operat ively by prov inc ia l  and federal 
g over n m ents .  I t h i n k ,  M r. Cha i rman ,  that anyone 
i nvo lved i n  the product ion of food today ,  anyone 
t h at 's respons ib le  for  the m a rket i n g  o r  s u p po rt i n g  the  
m arket i n g ,  has to put  a far f i rmer  case forward to 
better the  people who are i n volved i n  agri c u l t u re .  

Y o u  know it 's  q u ite an i n terest i n g  f ig u re ,  the 
n u m be rs that are u sed , the  peop le  who are s u p posed 
to ,  who can expect s u p po rt from t h i s  Prov inc ia l  G ov
ern ment  a n d  t h i s  is the k i n d  of t h i n k i n g  that 's  in the 
com m u n ity .  When we say that peop le  who h ave to pay 
m o re than  28 o r  30 percent of the i r  i ncome for  mort
gage costs, i nterest costs, and h o u s i n g  and shelter ,  
the  roofs over t h e i r  head , they' l l  get s u p po rt from the 
govern ment .  But  you k n ow,  it 's very seldom t h at any
one ever says that the  farm com m u n ity s h o u l d  be paid 
up to 30 percent ,  o r  peop le  s h o u l d  pay up to 30 per
cent  of  the i r i n co m es for food . Wel l ,  i f  you don't h ave 
food , you d o n 't n eed the she l ter.  I t h i n k  t h at we h ave 
to,  M r. C h a i r m a n ,  o n  beha l f  of the farm com m u n ity 
when  we're sel l i n g  th roug h  the departments of m ar
ket i n g ,  a far stronger  case has to be put  forward for 
the  people t h at are prod u c i n g  food.  I k now it 's not 
p o p u l a r  to g o  to the consu mers a n d  say we wou ld  
expect you to pay  30 percent of you r  i ncome for  food,  
because we t h i n k  as Canadians t h at we h ave an 
a b u ndance a n d  we d o  h ave a n  a b u ndance.  B u t  let  me 
a lert y o u ,  M r. C h a i rm a n ,  and  Mr .  M i n ister ,  i f  we don 't 
a d d ress t h i s  who le  issue ,  th i s  who le  area of cost of 
product ion  a n d  returns  to the farmers ,  if we don ' t  
add ress i t  a n d  pay the proper  rewards for the  efforts 
t h at t h e  farmers are putt i n g  i nto that system ,  then  we 
won ' t  h ave an a b u ndance of food in t h i s  c o u n t ry .  
T h e re w i l l ,  in  fact ,  be peop le  that go  h u n g ry r ight  in  
th is  c o u ntry ,  r ight  here,  because you k i l l  t h e  m otor 
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that generates the food that we a l l  take for g ranted at 
t h i s  po in t .  M r .  C h a i rm a n .  t h at 's the k i n d  of message 
that I t h i n k  has to be put  forward far stronger  than has 
been put  forward in the past. 

M r. C h a i r m a n ,  i f  I were m a k i n g  one rec o m m e n d a
t i o n  to the  M i n ister a n d  the M arket i n g  Branch a n d  the  
Department of Agr icu l ture, a n d  I wou ld  hope to h e l p  
them out  i n  t h i s  w a y  because i t  w a s  a d i rect i o n  t h at I 
felt we had to g o ,  to focus on a nat iona l  way on the f u l l  
food i n d ustry a n d  that wou l d  h ave been to have a 
nat iona l  conference r ight  here i n  W i n n i peg ,  not o n  
C row rate, not  o n  transportat i o n  spec i f ics .  but  to d e a l  
w i th  the one core problem t h e  same w a y  w e  s a w  the  
nat iona l  energy  po l icy dea l t  w i t h .  Why d i d  we see the 
o i l  p r i ces g o  u p  in  Canada? W h y  h ave we seen the  
energy pol i cy a n d  issues deal t  w i th?  We saw it  dea l t  
w i th ,  M r . Cha i rman .  because the  Pr ime  M i n i ster a n d  
the Premier  of the  produc i n g  p rov i nce sa id ,  " Hey, 
Canad ians ,  we've got a pro b l e m  here in the energy 
f ie ld .  We're los i n g . "  And you k now somet h i n g ?  T h at 
same leaders h i p  has to take p l ace when it comes to 
the  food prod u c i n g  areas of t h i s  cou ntry .  We have to 
stan d  up and say, "Hey,  fe l l ow Canad ians ,  we have to 
focus o n  i t .  We've got a p ro b l e m .  We've got to dea l  
w i th  the  i ncomes to the farm c om m u n ity ."  M r. C h a i r
m a n .  o u r  leaders h i p  was there .  We h ave to as leg i s l a
tors - a n d  I ' m  say i n g  it to the  M i n ister - focu s  o n  the  
prob lem.  D o n 't t i n ker aro u n d  wi th  your  socia l is t ic  
ideo logy a n d  l i t t le  petty arg u m ents that you get i nto,  
dea l  w i th  the core problem and that i s  the whole i ssue  
of pay i n g  the  farmer  properly a n d  adeq u ately for w h at 
he 's  d o i n g  and  he's sayi n g  te l l the  rest of the  wor l d ,  
j u st don ' t  tel l t h i s  C h a m ber here .  Have a n at iona l  food 
conference in the  prov i nce;  i n v ite the  Prime M i n i ster ,  
i f  he 'd come; i nv ite the peop le  to come and focu s  on 
t h at pro b l e m ;  ask for a maj o ri ty of i deas.  We did t h at ,  
M r. C h a i r m a n ,  o n  the transportat ion  issue in t h i s  
cou ntry,  1 979, we had the federal-prov inc ia l  a n d  a l l  
those peop le  i nvo lved . T h e  same t h i n g  cou ld  b e  done ,  
M r. C h a i r m a n .  when  i t  comes to the p rod uct ion  a n d  
the  foc u s i n g  o n  the  d iff i c u l t  t i mes the  f a r m  com m u n
ity are hav i n g ,  part i cu lar ly i n  l i g ht of the f i g u res that 
the  M i n ister gave me yesterday a n d  gave t h i s  H ouse,  
even t h o u g h  h is  e lect ion prom ise sa id  n o  one wou ld  
g o  broke.  he 's  now tel l i n g  u s  t h at 300  farmers - it i s  
p rojected t h at m a n y  w i l l  face  b a n k r u ptcy or  receiver
s h i p ,  m aybe h e  has some of t hose m o re speci f ic  
answers. 

Mr. C h a i r m a n ,  I t h i n k  i t 's  t i m e  that al l  Canad ians 
real ized that we h ave to come to g r i ps w i th  th i s  who le  
a rea of i n creas i n g  the tota l  retu rns  to those peop le  
who are  p rod u c i n g  food .  And what do  we have, M r. 
C h a i rm a n ;  we h ave a fu rther  i n s u l t  to the farm i n g  
com m u n i ty b y  t h e  t h i n k i n g  of t h e  Nat iona l  G overn
ment when i t  co mes to pay i n g  for  PetroCan a n d  
Petrof ina .  They ex pect the f a r m  com m u n ity to con
t inue to carry the  tax burden of the ir  ideo logy tryi n g  to 
buy  out  the en ergy resou rces and the  p roduct ion  a n d  
the d istr i b u t i o n  systems of t h i s  cou ntry .  Farmers 
a r e  e n e r g y  p r o d u c e r s .  t h ey ' re a l r e a d y  b u y i n g  
the i r  eq u i pment .  the i r  mac h i nery and  payi n g  for the 
cost  of d i st r i b u t i o n  a n d  t h e  eq u i p m e n t .  W h y  d o  
t h ey h ave to pay a g a i n  f o r  i t  t h ro u g h  t h e i r  tax 
money, M r. Cha i rman? I don ' t  be l ieve that's fa i r ,  I don 't 
be l i eve t h at 's f a i r  at a l l ,  p a rt i c u l a r l y  when  we've 
seen the p r i n c i p l e  of removal  of p rovi nc ia l  tax from 

the produ cers of energy.  
The M i n ister i s  s i tt i n g  there with h is face al l  twisted 

up, M r. C h a i r m a n .  - ( I nterject i o n ) - That's r ight  he 
knows i t  t he re i s n 't any prov i n c i a l  tax in Man itoba on 
farm-use fue ls .  We h ave a p u rp le  tax po l icy ,  t h at 's 
r ight .  M r. C ha i rman ,  and I bel ieve that same p r i n c i p l e  
s h o u l d  app ly  a t  the n a t i o n a l  level  t o  he lp  encourage 
the food producers to produce energy .  There's many 
areas t h at h ave to be addressed, M r. C ha i r m a n ,  and 
i t 's  t ime to d o  i t .  We cannot i n  any  way,  shape ,  o r  form 
back away from the support of the farm com m u n i ty.  
Those are t h i n gs .  M r. Cha i rman ,  I bel ieve the M i n ister ,  
t h roug h  his Market i n g  B ranch ,  can accom p l i s h .  There 
are other forms of leg is lat ive control  and  reg u l at ions .  
I th ink  that somet i mes,  M r. C h a i rman ,  tends  overly 
add cost to the consu mers ;  we certa i n l y  debated o n e  
yesterday t h at I h a v e  very stro n g  feel i n g s  a b o u t ,  t h at 
the  cost to i m p lement  metr ic to the l i vestock a n d  t h e  
m eat i n d u stry i n  th i s  cou ntry, i f  i t  wasn't  i m posed o n  
the consu mers and  the prod ucers, that the beef p ro
d ucer.s and the pork prod u cers and a l ot of other  
p rod ucers of t u rkey, c h ickens and everyt h i n g  e l se  
wou l d n 't h ave to force the pr ice  of those commod it ies 
up i f  they d i d n ' t  h ave to pay for  the  convers i o n  of the 
scales of a l l  the wra p p i n gs and  a l l  those t h i ngs  that go  
w i th  i t .  I t  has to be pa id  for by t h e  system ,  M r. C h a i r
m a n ,  by t h e  consumer  a n d ,  at t h e  same t i m e ,  we're a l l  
r u n n i n g  aro u n d  look ing  f o r  support programs to h e l p  
those peop le .  We' re add i n g  i ns u l t  t o  i n j u ry b y  add i n g  
costs t h at aren ' t  n ecessary o n t o  t h e m  f o r  s o m e  per
sons ideo logy sati sfact ions ,  some bu reau crat some
p l ace feels that it has to be pushed on us .  That's w h at 
I ' m  ta l k i n g  about ,  M r. Cha i rman ,  I feel very stro n g l y  
a b o u t  t h i s .  

I th i n k  t h at i t  wou ld  b e  to the  consu mers i f  the  
mem ber wou l d  get u p  and speak  and say  she supports 
t h i s  k i n d  of deve lopment  w i th i n  the m arket i n g  bra n c h  
of agri c u l t u re;  I wou ld  apprec i ate i t .  She  represents 
consumers; does she want to face the con s u m ers of 
her  const i tuency when they g o  to the store i f  t h e  
producer doesn't  h ave enough  money to produce 
food.  and  w h at i s  she go ing to te l l  them then when the  
she lves are  bare .  That 's the k ind  of t h i n g  we have  to 
work towards, to i m prove. and  the M arket i n g  B ran c h ,  
o f  course, is  the area i n  w h i c h  the M i n i ster h as t h at 
who le  backgro u n d  of peop le  a n d  I wou l d  hope that h e  
wo u l d  w o r k  w i th  an object iv i ty i n  m i n d  to i n c rease the  
total ret u rns to the farm com m u n ity, a t  the same t i me ,  
red u c i n g  some of the costs of do ing  bus iness, M r. 
Cha i rman .  

M R .  D R I E D G E R :  Thank you ,  M r. Cha i rman ,  I h o pe 
the M i n i ster w i l l  not m i n d  the i tem that I ' m  g o i n g  to be 
spea k i n g  o n  i s  actua l ly  under (c )  but it 's al l  u n der the 
Market i n g  System and I 'd l i ke to make a few com
ments  about  the M a n itoba N atu ral Prod ucts Market
i n g  C o u n c i l .  - ( I nterject io n ) - F i ne .  then I w i l l  wait  
unt i l  we get to that sect ion .  
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M R .  CHAI RMAN: The Honourable Memberfor  Morr is .  

MR. MANNESS:  Thank you ,  M r. Chairman,  I ' d  l i ke to 
ask the M i n i ster some spec i f ic  q uest ions  dea l i n g  with 
h is  v iews - a n d  he can say w h ether they ' re govern
ment v iews o r  n ot - o n ,  part i cu lar ly ,  the Canad i a n  
Wheat Board . A l t h o u g h  I rea l ize f u l l y  wel l that i t 's 
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federal j u r i sd ic t ion  I st i l l  t h i n k ,  i n  the case when two
t h i rds of o u r  farm i ncome is  derived through Wheat 
Board gra in  sa les that ,  i n  fact, the M i n ister of the day 
s h o u l d  g ive u s  the  opport u n ity to be pr ivy to some of 
his v iews o n  the Canad ian  Wheat Board . So I won't 
p rea m b l e  very l o n g ,  I wou ld  j ust hope that he wou l d  
g ive us an op port u n ity t o  tel l us  whether or  not ,  No .  1 -
he supports a concept of an appoi nied or an e iected 
com miss iona i re of the Canadian Wheat Board? 

MR. U R US K I :  M r. Cha i rman ,  the Mem ber for A rt h u r  
and  the  M e m ber f o r  M o rr is  h ave raised a n u m ber  o f  
issues deal i ng w i t h  market i n g ,  n o t  speci f ica l ly  to t h e  
role o f  t h e  market i n g  branch i n  i t s  ro le  i n  terms of 
act ing as i ntermediary for i nternat iona l -nat iona l  sales.  
We ta lked about the  moon and  the stars and  the ent i re 
g lobe of everyt h i n g ,  M r. Cha i rman ,  a l tho u g h  we men
t ioned the market i n g  b ra n c h  o n ce in  a wh i le ,  we rea l l y  
wen t  the f u l l  g a m ut,  M r. Cha i rman .  

I want to dea l  w i th  some of the q uest ions  that the  
Mem ber for A rt h u r  raised a n d  i t  dea ls  with respect to 
i ncomes of farmers and  market i n g  strategy and the 
l i ke.  O n  the one  hand, M r. Cha i rman ,  the mem ber 
speaks of n o  act ion  to assist producers in market i n g  
and rece iv i n g  an adeq u ate i ncome;  that there won't  b e  
e n o u g h  food produced;  a n d  he says w e  need s u pport 
for the prod u cers;  and  yet o n  the  other hand h e  says 
don't get h u n g  up o n  p h i losoph i ca l  t i n ker ing  a n d  
app roach es t o  h e l p  p rod u cers. I rea l l y  don 't k now 
where that h o n o u rab le  m e m ber  stands ,  Mr.  C h a i r
m a n ,  I honest ly don 't k now where he a n d  h i s  g roup  
stand .  

T here are  two ways, M r. Cha i rman ,  that you can 
ass ist prod u cers,  you can e i ther  ass ist them o n  one 
s ide  deal i n g  wi th  the i r  costs ,  and  one of the  ways a 
govern ment  or govern menta l  agenc ies can ass ist 
producers is by red u c i n g  the ,  for exam ple ,  as we d o  
here i n  M a n itoba,  kee p i n g  the petro leum t a x  off f u e l  
a n d  h i s  s u ggest i o n  of rem ov i n g  the federal taxes o n  
e nergy costs a n d  a reas o n  the  cost s i d e ;  or ,  M r. 
Cha i rman ,  you can assist p rod u cers to deal  w i th  ade
q u ate returns  from the m arket on the i ncome s ide .  
You can h ave a m i xt u re of both  but  obv ious ly  o n e  or  
the other  i s  the way to deal  w i th  i n comes of prod ucers .  

M r. Cha i rman ,  the mem ber i n d icates t h at - I want  to 
tal k about the  feed g ra i n s  issue. To me, to hear the 
H o n o u rab le  M e m ber for Art h u r  i s  l i ke heari n g  R i p  Van 
W i n k l e  wake up; he's been as leep for a n u m ber  of 
years and h e  f i n a l l y  saw the l i gh t  and  he now wakes u p  
a n d  says " H ey ,  we've been los i ng  o u r  s h i rt o n  t h e  feed 
g ra i n  m arket . "  A l l  of a sudden w here are we, we've l ost 
m i l l i ons  of d o l l ars to western prod ucers. M r. C h a i r
m a n ,  that issue was raised i n  t h i s  Leg is lat u re several 
years ago and the m e m ber  j u st has to go and check  
the debates and  h i s  response and  h i s  den ia l s  t h at 
there was n ot h i n g  wrong wi th  the open-market sys
tem the way we were se l l i ng the feed gra ins  in t h i s  
cou ntry. N o w ,  obv ious ly  o n c e  you ' re on t h e  other s i d e  
o f  the  fence,  y o u  c a n  t a k e  a d i fferent ro le ,  M r. C h a i r
m a n .  But  obv ious ly  it won't  was h ,  to me it won't  wash 
a n d  i t  won't  wash to the peop le  who he represented.  
Mr .  C h a i r m a n ,  the feed g ra i n issue rea l l y  i s  o n e ,  
and  aga in  i t ' s  a nat iona l  i s s u e ,  t h at western farmers 
h a v e  b e e n  - a n d  h e ' s  n o w  repeat i n g  t h e  v e ry 
same a rg u ments that I repeated i n  th i s  Leg i s l at u re 
several years ago.  

So,  I don ' t  d isag ree w i th  the  s i tuat ion t h at has  
t ransp i red . I 'm  at  least heartened to n ote t h at t h e  
Federal  G overnment now h as rea l ized that i t  i s  a g reat 
p rob lem and i t  has affected the f i nanc ia l  pos i t i o n  of 
western p rod u cers. They h ave i n d i cated that they a re 
.go i n g  to now put  i n  $8 m i l l i o n ,  I bel ieve, i n  t h i s  year to 
support the feed g ra i n  pr ices as they relate to the  corn 
com petit ive pr ice of g ra i n s  that are m oved i n to O n ta

rio from the U n ited States . M r. C h a i r m a n ,  I bel i eve 
that farmers of western Canada s h o u l d  not be forced 
to sel l  t h e i r  g ra in  at below the world price in terms of 
the world pr ice i s  h i g her  than the d o m est ic  pr ice. I 
bel i eve,  Mr .  Cha i rman ,  t h at if we i n  t h i s  cou ntry a re 
ab le  to ach ieve g reater returns  on the wor ld m arket 
for a g ra i n that we can domest ica l ly ,  we s h o u l d  do t h at 
for a l l  t h at we can .  Any gra ins  we req u i re t h at we can 
purchase i n  the feed g ra i n m arket at a lesser  pr ice  
than  we can o bta i n  on the world market,  we shou ld  d o  
s o .  We shou ld  n o t  hamstr i n g  o u rselves i nterna l l y  i n  
terms of the feed g r a i n  s i tuat ion i n  t h i s  cou ntry .  I 
bel ieve that rather than tyi ng u p  the s u p p l ies of feed 
g rai n s  in t h i s  country to t h i s  corn com pet i t ive pr ice ,  
we s h o u l d  be ab le  to m arket o u r  feed gra ins at the 
h i g h est pr ice we can get .  I f  i t  means we s h o u l d  i m port 
feed gra ins  i nto another part of t h i s  cou ntry from 
somewhere e lse at a lesser pr ice than we can receive 
for the gra ins  that we c o u l d  export ,  we s h o u l d  do t h at ,  
Mr .  C h a i rman .  We shou ld  do that i n  the i n terests of  
the i n co m es of western prod ucers.  We are do ing i t  in  a 
b i t  of a d i fferent way . The Federal  G overn ment  h as 
recogn ized t h at they i ntend to s u bs id ize the  d o m est ic  
market i n g  of feed g ra i ns  and  I gather  they've t h rown 
in $8 m i l l i o n  i nto th is year's bu dget to offset the l osses 
that m i g ht be occu rred . Mr. Cha i rman ,  t h at 's been 
happe n i n g  for a n u m ber  of years. In fact, when we 
were in government  in the early '70s, one of  the issues 
that m y  col league fou g ht w i th  the former M i n i ster 
respons ib le  for the Wheat Board,  The  H o n o u rab le  
Otto Lang ,  was  these were some of the  p o l i cy changes 
that we were opposed to and  we fought  t h e  Federal  
Govern ment o n .  
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M r .  Cha i rman ,  the O p pos i t ion and the former  M i n is
ter of  A g r i c u l t u re,  the M e m ber for A rt h u r, now wants 
to say we s h o u l d  have the  Canad i a n  W heat Board 
m o re accou ntab le to the farmers of western  Canada .  
You k n ow i f  I ever  heard a m ot herhood statement  t h at 
i s  o n e  of t h ose, M r. Cha i rman .  O bv ious ly ,  we want  t h e  
Canad ian  Wheat Board to do  as good a j o b  for  west
ern producers, for the producers of g r a i n  in t h i s  coun
t ry as we can .  We don ' t  g o  arou n d  atta c k i n g  t h e  
order ly m arketi n g  system ,  M r. C h a i r m a n ,  attac k i ng 
the very system that has g i ven the farmers i n  the  m a i n ,  
h i stor ica l ly ,  a s  g o o d  a ret u r n  f o r  t h e i r  p ro d u ct as o n e  
c a n  expect i n  the  w o r l d  m a rket. The Wheat Board h a s  
d o n e  a com mendab le  j o b .  B u t  i t  i s  o n l y  s n i p i n g ,  a n d  i t  
i s  the  t y p e  of attacks that we h ave s e e n  o v e r  the l ast 
n u m ber  of years agai nst the o rderly m arket i n g  system 
of the nature that the H o n o u rab le  M e m ber  for A rt h u r  
th rows o u t  that's say i n g  w e  want more farmer repres
entat i o n  on it. We do have farmer rep resentat ion  on i t .  

Let 's  j u st exam i n e  what the Wheat Board i s  a l l  about 
a n d  how it  i s  f i nanced .  Do you expect t h e  Federa l  
Govern ment to g i ve u p  a contro l  o n  a c o m m i ss i o n  
w h i c h  i t  f i nances i n  t e r m s  of the i nter i m f i n a n c i n g  a n d  
i n  t e r m s  of i t s  p o l i cy of prov i d i ng c red it  o n  the  wor ld  
m arket for  food "A . "  I mean ,  w h o  act u a l l y  h a n d l es t h e  



Tuesday, 13 April,  1982 

transact i o n s  of wor ld  food f i n a n c i n g  if it i sn ' t  t h e  Fed
eral G overn ment? So,  do you expect the Federal 
Government  to g ive u p  contro l  of the corporat i o n  
wh ich  they h ave s o m e  n at i o n a l  a n d  i nternat iona l  
i n f l uence o n  i n  terms of wh ich  cou ntr ies they wi l l  
s u pport f i n a n c i a l l y ,  because i n d i rectly i t  i s  t h e  peop le  
of  Canada who do f i nance many of the gra in  s h i p
ments that we make a l l  over the  wor ld ,  M r. C ha i rman ,  
whether the M e m ber for  A rt h u r  m ay want  to admi t  
that or  n ot ,  but  t h at i s  the case .  We do f i n ance them 
eterna l l y  because it i s  the n at iona l  govern ment  that 
prov ides the f i nanc ing  for th ose transact ions .  

Mr .  Cha i rman ,  the member  ta lks  about  adeq u ate 
i ncomes for farmers a n d  on m a n y  fronts in terms of 
the beef sector and in terms of the g ra i n  sector. I ag ree 
w i th  h i m ,  M r. C h a i rm a n ,  b u t  you gent lemen s h o u l d  
rem e m ber you were i n  t h e  g overn ment  w h e n  there 
was a proposal  from the Adv isory Board of the Cana
d i a n  Wheat Board that there s h o u l d  be a market as
s u rance p l a n .  Do you remem ber t h at concept gent le
men?  You k n ow,  the market assurance p lan  that 
wou l d  have ass isted farmers;  g i ven them the  cash 
f low for the gra i n they had stored o n  their  fa rm ;  to g ive 
them the cash flow to cover those expenses t h at they 
are now i n c u r r i n g .  It was y o u r  g roup  pr imar i l y  across 
western Canada that poured cold water, even before 
there was any k i n d  of a d i scuss ion  across t h i s  cou ntry 
to at least exa m i n e  the mer i ts  of ass u r i n g  t h e  farmers 
an adeq u ate cash s u p port a n d  cas h s u p p ly i n  terms of  
the  market i n g  of the i r  gra i n ;  to ass ist  farmers i n  t h i s  
cou ntry to rece ive i nter i m payments o n  t h e i r  g ra i n 
a n d  to receive funds  for g ra in  t hat is i n  storage, M r. 
C h a i rman .  They're the ones that t h rew co ld  water o n  i t  
and  now they ' re say i n g  we n eed adeq u ate retu rns for 
our farmers ,  Mr .  C h a i r m a n .  The former M i n i ster of 
Agr icu l tu re ,  al l  he  had to d o  was look at his own 
stat ist ics in terms of the net farm i ncomes and how 
they were drop p i n g .  He s h o u l d  h ave rea l ized that 
w h at farmers d i d  need was an assu red i ncome p l a n ,  
assu red c a s h  f l ow so ·they c o u l d  cover o f f  some o f  
those o n g o i n g  expenses w h i c h  are eat i n g  many o f  
them u p  today,  M r. Cha i rman .  I be l ieve that i n  terms o f  
the Canad i a n  Wheat Board,  the structure t o d a y  as i t  i s  
struct u red as a market i n g  c o m m i ss i o n  o n  b e h a l f  o f  
the  Federal  G overn ment ,  t h e  Advisory B o a r d  i s  as far 
as I wou l d  go, Mr.  C h a i r m a n ,  i f  I was the M i n ister of 
Agr icu l tu re n at iona l ly .  I wou ld  not s u p po rt a board 
that m i g ht in al l  aspects be there to tota l l y  erode the 
orderly market i n g  system and t h at c o u l d  certa i n l y  
h a p p e n .  W e  s a w  it  here i n  t h i s  prov i n ce,  M r. C h a i r
m a n ;  we saw it i n i t i a l l y  in terms of the e lect ions  to the 
Hog Board .  We had peo p l e  r u n n i n g  for off ice who 
were sta n d i n g  for  off ice str i ct ly o n  the  p l atform t h at 
we were g o i n g  to d i s mant le  the  Hog C o m m iss ion  i n  
t h i s  prov i nce .  I mean ,  that's obv ious ly  what was g o i n g  
o n .  

N ow,  M r. C h a i rm a n ,  I be l ieve that rather  than ca l
l i n g  for some d i m i n ut ion  of the  order ly m a rket i n g  
system i n  t h i s  cou ntry, now wou ld  be an opportune  
t i m e  for the Federa l  Government  to ca l l for  a vote o n  
the  market i n g  o f  o i l  seeds t h r o u g h  t h e  Canad i a n  
Wheat Board . Now wou ld  be a very opport u n e  t ime  I 
bel i eve, i n  terms of the h i story of western Canada,  
espec ia l l y ,  M r. C h a i rman ,  to make s u re t h at there is  
some order p l aced in  that marketp lace so farmers can 
be g uaranteed an assu red pr ice o n  the prod uct that 

they m arket, a n d  n ot as it is today that we've got i n  the  
system .  I hope t h at the h o n o u rab le  mem bers o n  the  
opposite s ide  wou ld  say  yes ,  ca l l  for  a vote ; ask the 
M i n i ster respons ib le  for the Wheat Board to say, 
" Let's h ave a vote on the very quest ion of the m arket
i n g  of o i l  seeds,  whether  t h ey s h o u l d  be p laced u nder  
the order ly  market i n g  system o r  let's leave i t  open ,"  
Mr .  Cha i rman .  I th ink  farmers themselves s h o u l d  
m a k e  t h at dec is ion  whether they want a n d  I t h i n k  i t  
wou l d  be t i m el y ,  M r. C h a i r m a n ,  that western Cana
d ian  farmers s h o u l d  be g iven that opportu n i ty now to 
express the i r  o p i n i o n  on that market i ng  issue.  

Mr .  C h a i r m a n ,  with respect to market i ng  a n d  the 
pr ice received by pro d ucers i n  th i s  provi nce,  beef 
producers,  M r. Cha i rman ,  obv ious ly  the M e m ber for 
Art h u r  o n  one h a n d ,  says: "Look ,  we want prod u cers 
to rece ive a n  adeq uate retu r n  for the i r  prod uce and  
we s h o u l d  advert ise i t .  We shou ld  do a l l  k i nds  of  
advert i s i n g . "  Mr .  Cha i rman ,  you can advert ise t i l l  
you ' re b l u e  i n  t h e  face. I f  t h e  market ret u rn s  aren't  
there,  w h at d o  you  want to do? Do you want to g ive 
the product away for n ot h i n g ?  Obv ious ly  that's what 
has been happe n i n g ,  a n d  if the member  s u p ports t h at 
k i n d  of a concept,  Mr .  Cha i rman ,  I do n't .  I wou l d  not 
s u pport the advert i s i n g  of p rod u cts that there w i l l  be 
u m pteen m arkets. There i s  a market i f  you want to 
g ive it away. O bv ious ly  you can g ive the p rod u ct away 
and t h at 's the  reaso n  why many producers are in the 
f i nanc ia l  d i lem m a  that they're i n ,  in terms of the struc
t u re of the  m arketp lace.  They're not receiv i n g  a fa i r  
return  from t h e  m arket, M r .  Cha i rman .  - ( I nterjec
t ion ) - M r. C h a i rm a n ,  we're ta l k i n g  about beef; that's 
the i tem t h at we talked about, that's the i tem t h at he 
ra ised . 

He ta l ked about  g reat mass ive amou nts of m oney to 
advert ise and  promote the sa le of beef.  You can adver
t ise u n t i l  you ' re b lue  i n  the face. I f  the producers are 
not rece iv i n g  an adeq u ate return  i t  won't d o  a t h i n g  i n  
terms o f  p u tt i n g  m oney i n  t h e i r  pocket s o  they can 
- ( I nterject i o n ) - G i v i n g  them any m oney? M r . 
Cha i rman ,  obv ious ly  the m e m ber  d oesn't  l i ke to hear 
the a n n o u n cements of the  proposal  to ass ist  the 
i n d u stry of  $40 m i l l i o n .  H e  does n 't l i ke to hear t h at 
k i n d  of an a n n o u ncement  so we're not g i v i n g  them 
any money .  That w i l l  assist the producers of M a n itoba 
in a more m ea n i n gfu l  way than any k ind of advert i s i n g  
c a n  do .  

We w i l l  do  o u r  s hare of advert i s i ng  i n  terms of mar
ket i n g  st rateg ies and i n  terms of world trades, i n  terms 
of wor ld markets. We can deal  with some of the areas 
where the department has been i nvolved to a g reat 
deg ree. B u t  to i n d i cate t h at a market i n g  th rust ,  a n  
advert i s i n g  th rust w i l l  s o l v e  the prob lems of o u r  beef 
producers,  M r. Cha i rman ,  i s  j ust p u re nonsense.  They 
need stable i n comes.  That's the on ly  they wi l l  be able 
to stay in b u s i ness a n d  n o  amount  of advert is i n g  w i l l  
g i ve t h e m  sta b i l i ty i n  i n come.  What they need i s  a 
stab i l i ty of a market, a sta b i l i ty of pr ice so they can 
cover their  cost of prod uct ion .  That's what the p ro
d u cers want so they can know,  they k n ow what they 
w i l l  be rece iv i ng  when they p roduce the i r  p rod u ct .  
Then the  consu mers wi l l  be assu red that there w i l l  be 
an adeq u ate s u pp ly  of food on the i r  tab les .  They w i l l  
have to p a y  a cost ,  but  t h ey w i l l  k now that t h e y  w i l l  b e  
assu red t h at o u r  farmers w i l l  b e  receiv i ng adeq u ate 
retu rns ;  they w i l l  be ab le to s u rv ive and the consu mers 
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of t h i s  cou ntry and th i s  prov i nce w i l l  be ab le  to receive 
a s u re and steady s u p p l y  of products o n  the i r  tab les ,  
M r. Cha i rman .  

T h at's rea l l y  what we're ta l k i n g  about  and  that's 
rea l l y  the k i n d  of market i n g  st rategy ,  i f  there i s  a 
strategy, or a strategy of i ncome stab i l ity i n  the farm 
sector that we s h o u l d  be push i n g  for and s u p port i n g .  

M R .  M A N N E SS: F i rst of a l l  I apolog ize,  M r. C h a i r
m a n ,  for hav i n g  to l eave. The q u est ions  started o n  
Wheat Board and  I ' d  l i ke to come b a c k  to i t .  I don 't 
know if I m i ssed a l ot or if I m i ssed noth i n g .  But  if the 
M i n ister wou l d  w ish  to keep h i s  answers short I prom
ise my q uest ions wi l l  be even shorter. 

F i rst of a l l ,  agai n ,  and I ' l l  ask a coup le  of q uest ions  
a t  a t ime .  I may h ave m i ssed i t ,  but  how does he feel on 
appo i nted or  e lected comm iss ioners of the Canad ian  
Wheat Board? That was my f i rst q uestio n .  O kay, f i ne ,  
I ' l l  read Hansard to f i nd  h i s  answer. 

I ' m wonder i n g  how he feels or  what his feel i n g  is 
with regard to the Austral i an  Wheat Board who, he 
may be wel l  aware, is  now tak i n g  out  members h i p  in  
the C h i cago Board of Trade, who now h ave g i ven 
themselves the opport u n ity to se l l  the i r  crop by way of  
C h i cago Futures m arkets. I 'm wonder in g  i f  he feels 
that  our own Canad ian  Wheat Board s h o u l d  exerc ise 
th is  opt ion?  

M R .  U R U S K I :  M r. Cha i rman ,  i f  we're g o i ng to d iscuss 
the  ent i re wor ld gra in market i n g  s i tuat ion in  here -
( I nterject i o n ) - Wel l , obv ious ly  that's very specif i 
cal ly .  I don ' t  k n ow the fu l l  ram if icat ions  of the 
mem ber's q u estio n .  He may h ave some backgro u n d ;  
h e  m ay w a n t  t o  e l u c i date o n  i t ,  M r. C h a i r m a n ,  I don ' t  
k now. 

Al l  I can say i s ,  the  Amer ican system in terms of the 
problems t h at t h ey are hav i n g  now,  w here t h ey are 
pay i n g  farmers not to produce gra ins in  the ir  cou ntry 
- t hey are ass i st i n g  farmers to go out of product ion  
- certa i n l y  i s  o n e  where there has to be some order 
p laced i nto their  who le  struct u re,  in  terms of the i r  
who le  market i n g  st ructu re. O n e  can reca l l  how t h e i r  
system w o r k s  i n  t e r m s  of the  e m barg o ,  for exa m p le, 
that the U . S .  Govern ment  p laced o n  g r a i n  i m p o rts to 
the USSR ,  M r. C h a i r m a n ,  but because of the way the 
g ra i n  system operates i n  t h at cou ntry, that e m bargo 
was mea n i n g less,  tota l l y  mean i ng l ess because of the 
fact  that gra i n cou ld m ove; g ra i n cou ld  move v ia  many 
other  cou ntr ies .  Paper transacti ons  were made and 
gra in  st i l l  m oved from the Amer ican market to the 
wor ld  ports even though the i r  Pres ident  a n d  t h e i r  
Govern ment sa id :  " W e  are res ist i ng  the supp ly  o f  
food t o  t h e  USSR.  W e  are p l a c i n g  an e m barg o . "  

The  o n l y  em bargo that rea l l y  m e a n t  someth i n g ,  M r. 
Cha i rman ,  was when we i n  th i s  cou ntry fo l lowed step 
and we said that we w i l l  not s h i p  g ra i n ;  we had the  
i m p act here because of o u r  order ly  market i n g  system 
here .  Rea l l y ,  I bel i eve that in order to h ave prod ucers 
aro u n d  the wor ld and those g ra i n  prod u c i n g  coun
t r ies ,  that there shou ld  be some very c l ose order  i n  
terms o f  t h e  pr ice that they receive i n  relat ionsh i p  t o  
t h e i r  prod uct io n ,  i n  relat ionsh i p  t o  t h e  pr ices that t h ey 
wi l l  ask for i n  the wor ld m arket because i n  m a n y  
i nstances i n  t h i s  cou ntry,  for  exa m ple ,  we do f i n ance 
t hose s h i pments on a nat iona l  basis .  We do p rov ide  
t h e  cred it  to the countries p u rchas i n g  o u r  g ra i n .  I t  is  

a n  i ntegral part of the f i nanc ing  that the Federa l  G ov
ernment  does in terms of nat iona l  po l icy ,  M r. C h a i r
m a n .  That's why,  and  I ' l l  te l l  the h o n o u rab le m e m ber, I 
do not support an e lected producer board for the 
Canad ian Wheat Board .  T here i s  an  e lected adv isory 
board and  I say that is the  l i m it that I wou ld  go i n  terms 
of  t h e  adv isory board . I t h i n k  t h ey are d o i n g  a com
mendab le  job  in terms of  the advisory board , in terms 
of  h a n d l i n g  and  deal i n g  wi th  the  d i a logue ,  d issemi 
n at i n g  i nformat ion a n d  d iscuss i n g  issues,  a l l  market
i ng of gra i n between the  Wheat Board a n d  the  p ro
d ucers of western Canada.  

MR. M A N N ESS:  M r. C h a i r m a n ,  I had  t h e  i tem 
em bargo here,  but  I won' t  bother ask i n g  a q u est ion 
about  the feel i ng s  of the M i n ister regard i n g  the  
em bargo.  But  I st i l l  wou l d  l i ke a q uest ion  spec i f ica l l y  
o n  w h at the Austra l i a n  Wheat Board h a s  d o n e  regard
ing tak i n g  out,  as another  add i t iona l  sel l i n g  opt io n ,  
g iv i n g  themselves the o p po rtu n ity to pr ice g r a i n  basis 
the  C h icago Board of T rade.  I t h i n k  i t 's  p retty i n c u m
bent  u po n  t h i s  M i n i ster to at l east h ave a bas ic  u n d er
stand i n g  of the evo l u t ion  of m a rket i n g  w it h i n  the 
wor ld  g ra i n  t rade .  There are n o  hooks to the q u est i o n  I 
j ust want  to k now whether  he c a n ,  i n  effect, s u pport 
the concept, the pr inc ip le ,  of a state m a rket i n g  agency 
tak i n g  out  a m e m bers h i p  w i th i n  the  C h icago Board of 
Trade,  the pr ice sett i n g  m echan ism of wor ld  g ra i n  
t rade. 

MR. U R U S K I :  M r. C h a i r m a n ,  as I i n d i cated to the 
h o n o u rab le  m e m ber I was n ot tota l l y  aware of the f u l l ,  
a n d  I w i l l  m a ke m yself  aware, of the  fu l l  m a rket i n g  
a b i l i t ies  or  the struct u re of the  A u st ra l i a n  Wheat 
Board .  But I am advised t h at i t  does operate d i ffer
ent ly  to the Canad ian  Wheat Board ,  there is a d i ffer
ence i n  the way the i r m a rket i n g  struct u re works .  I a m  
g iven to u n derstan d  t h e y  p u rc h ase a l l  t he i r  w heat at 
the t i m e  of h a rvest a n d  then  they have to f i n ance t h i s  
p u rc h ase out  of the w o r l d  m arkets. I n  o r d e r  to m i n i m 
i z e  t h e i r  l osses they h ave dec ided ,  I p res u m e ,  to use 
as a n other  opt ion the C h i cago Board of Trade.  

M r. C h a i rman ,  l et 's u n derstand what the  system 
rea l l y  is, a l l  that any stock m arket board of trade 
com m od ity exchange fac i l i ty i s  - I d o n 't even know i f  · 

i t 's  a hedge  - a system t h at is i n  p l ace to a l l o w  - I don ' t  
even  k now t h at i t 's  a reflect i o n  I don ' t  be l ieve t h at it 's 
even a reflect ion  of world m arket pr ices. Wel l ,  M r. 
C h a i r m a n ,  I don ' t  bel i eve it i s ,  I bel i eve, t h at w h at i t  
d o e s  reflect i s  that there i s  specu lat ion a n d  t here i s  
prof i t-tak i n g  i n  the marketp lace wi thout  g u a rantee ing  
any  ret u rns  to the prod u cers.  The  o n l y  o n es t h at can  
afford to do  t h at ,  M r. Cha i rman ,  a re  not  the  farmers o f  
t h i s  cou ntry ,  a re  the peo p l e  w h o  want  to specu l ate i n  
the g r a i n  trade. I bel ieve i t  i s  i n  the  l o ng-term i nterests 
of prod u cers of t h i s  c o u n try to be assured ,  as they 
have been , of a base pr ice a n d  if t hey d o  receive 
g reater retu rns  o n  a pooled bas i s  of t h e i r  prod u ct on 
the l o ng-term bas is  i t  i s  far to t h e i r  advantage to h ave 
that  k i n d  of  an assu red m a rket i n g  system ,  Mr .  
Cha i rman .  
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u nderstan d  why the M i n i ster rea l l y  d oes not h ave a 
f u l l  u ndersta n d i n g  of these types of exc ha n g es as he 
cal  I s  them. I take i t  he fee ls  t h ey are spec u l ators para
d ises a n d  so meth i n g  that s h o u l d  be avoided at a l l  
costs. Even  t h o u g h  he never  g i ves credence to the  
fact that ,  as a gra in  p rod ucer ,  as soon as I g row that 
g ra i n  I ' m  l o n g ,  I ' m  l o n g  i n  t h at pos i t i o n ,  I ' m  a spec u l a
tor .  I spec u l ate w i th  a va l u e  i n  my b i n ,  if n o  other 
reason .  So you can take def i n i t i o n s  any d i rect i o n  you 
want but  I u nderstand the M i n i ster d oes not h ave a f u l l  
u ndersta n d i n g  o f  what the C h icago Board of Trade 
does and to h i m  i t  represents somet h i n g  w h i c h  is  
c lose to a den of s in .  

I ' d  l i ke to move on though because I don 't want to  
spend a l l  afternoon o n  th i s  as I 'm s u re you d o n 't .  I 'm 
wonder i n g  about  the new q u ota policy of t h e  Cana
d i a n  Wheat Board;  it has some major i m p l i c at ion  to 
Man itoba I bel ieve. It puts some t h i ngs  l i ke s u m mer 
fal l ow i n ,  to a certa i n  deg ree, spec ia l  crops at some 
d i sadvantage and  v is-a-v is  com pared to what i t  d id  for 
the  old system .  I 'm wonder i n g  i f  he ,  o r  his g overn
ment, can s u p port this new system w h i c h  h e l ps ,  to a 
degree, M a n itoba carry over a l ower percentage o n  a 
pro-rated bas i s  of the p ra i r ie  western i nventory carry
over. He s h o u l d  be wel l aware that M a n i toba ,  trad i
t i o n a l l y ,  because we are m aj o r  producers, we don't  
s u m mer  fa l l ow,  has trad i t i o n a l l y  carr ied over a l arger 
s hare,  not absolute but re l ated to our prod uct ion  
capab i l i t ies  we carr ied  over a l a rger  share of the 
pra i r ie  i nventory and  I 'm c u ri o u s  as to whether he or 
the  govern ment ,  in  fact ,  s u pports t h e  new q u ota pol
icy of the Canadian Wheat Board? 

MR. U R U S K I :  Mr .  C h a i r m a n ,  in  terms of s u pport or  
non-su p po rt we do h ave some concerns i n  terms of  
the  i m p l i cat ion  i t  has on certa i n  areas i n  terms of the 
ca lcu la t ions  that have to be made a n d  how the i r  c rops 
are relateab l e  to their  f ina l  s h i p ments .  M r. C h a i rm a n ,  
o n  a n  overa l l  b a s i s  the dec i s i o n  has b e e n  arr ived a t  b y  
the Wheat Board th rough  i ts adv isory c o m m i ttee and  
has been  put  i nto p lace; there h ave been  meet i n g s  on 
i t  a n d  I bel i eve t h at the  po l i cy t h ey arr ived at ,  I t h i n k ,  
w e  bas ica l l y  are g o i n g  t o  l ive w i t h  a n d  see h o w  i t  
effects us  i n  t h e  longer  ter m .  B u t  bei n g  that the  Adv i
sory Board and  the Canad i a n  Wheat Board th rough  
i t s  meet i n g s  have arr ived at t h at po l icy  and  I bel ieve 
t here is a consensus i n  Western Canada on t h i ::.  issue ,  
or at  least they've he ld  a n u m ber  of meet i ngs  and  h ave 
gone aro u n d  a n d  have d i s u cssed t h i s  very issue ,  and  
we w i l l  see  what i m p l icat ions  there w i l l  be a year  or 
two down the road in terms of how g reat l y  i t  w i l l  
hamper  us  o r  h u rt o u r  prod u cers .  espec i a l l y  t h ose of 
presumab ly  specia l  crop natu re .  

MR. M A N N ESS:  Moving off the  Wheat Board at th is  
t ime I 'm wonder i n g  where the  M i n i ster stands specif i 
ca l ly  as regards the s m a l l  l i censed gra in dea lers.  I 
know,  th rough  q uest ions  i n  the  H ouse,  the M i n ister 
has taken the t i m e  to i n d i cate that had the Canad ian  
Wheat Board been i n  contro l  of a l l  these part i cu lar  
s m a l l  f i rms  that ,  i n  fact, prob lems assoc i ated w i th  
Econ ban k ru ptcy wou ld  never  h ave occu rred . I k n ow 
the M i n ister is i n  tune  with t h e  l atest go ings  on i n  that 
who le  b a n k r u ptcy p roceed i n g ,  but  I ' m  m o re c u r ious  
as to what  h i s  feel i n g  is  as regards to the who le  a rea o f  
sma l l l i censed gra in  dealers ,  t h ose s m a l l  compan ies 
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with few assets ,  I s u ppose,  in  a l ot of cases,  w h o  deal  
d i rect ly w i tli  the farmers,  w h o  take del ivery of the 
g ra i n ,  take owners h i p  of i t  and  therefore take the 
p roceeds of i t  a n d  then ,  after  they h ave been g iven the 
sel l i n g  s igna l  by the prod u cers themselves, are to turn  
over ,  of c o u rse,  the proceeds from the sa le .  Maybe he 
c o u l d  g ive us  some idea where he stands o n  these 
s m a l l  l i censed compan ies .  

M R .  U R U S K I :  M r. C h a i r m a n ,  I want  to i n d i cate to the 
h o n o u rab le  m e m ber  that I certa i n l y  would not d is
cou rage prod ucers from reflect i n g  a g reater return  o n  
the i r  prod ucts i n  the marketplace.  N ow, I t h i n k  there 
are probably some s m a l l  f i rms  who are spec i a l ized i n  
certa i n  areas, I bel ieve they are perform i n g  a serv ice 
but  to say that I 'm o p posed to them or  for them,  Mr .  
Cha i rman ,  w h at I do want to ensure to Man itoba p ro
d u cers,  and we've been i nvo lved in the Econ m atter, i s  
that they' re adeq u ately p rotected i n  terms of the prob
lems that now h ave ar isen where farmers d i d  h ave 
g ra i n s h i pped t h ro ug h  t h i s  f i rm and gra ins  w h i c h  were 
so ld  by Econ to the Canad i a n  Wheat Board , for exam
p le ,  those accou nts were paid .  There was n o  prob lem .  
T here were Board gra ins  w h i c h  were so ld  by that f i rm ,  
o h  yes ,  and  those accou nts were covered,  there was 
no d i ff i c u l ty .  

I t  was the gra ins t h at were outs ide the order ly mar
ket i n g  system w h i c h  were affected and  prod u cers 
were h u rt very d rast ica l ly .  We' re hopefu l  a n d  we've 
been t ry i n g  to assist the producer g roup ,  we've 
attended meet i ngs .  I was u nab le  to atten d the most 
recent  one but I had someone from my off ice atten d  
the meet i n g  w i th  the  Federal  M i n ister of A g r i c u l t u re 
and  representati ves of the g ro u p  to press them to 
make s u re t h at they wou ld  reexam i ne the i r  pos i t ion  
v i s-a-v is  the  ro le of the g ra i n com m iss ion and  the 
lega l  - not author i ty - but  legal  o b l igat ions of the 
gra in  com m iss ion  to the producers who were h u rt by 
th is  b a n k ru ptcy. So ,  M r. C h a i rman ,  we h ave o n e  of 
these u s u a l l y  about one a decade.  We had one in the 
ear ly '70s, we' re hav i n g  one now and u n less there a re 
adeq u ate mechan i sms  and  g uarantees put  i nto p l ace. 
we w i l l  cont i n u e  to h ave t h ose k i n d s  of prob lems i n  
t h e  m arket i n g  s i tuat ion .  

Obv ious ly ,  when  you have  many peop le  i n  the  m a r
keti n g  system g o i n g  about  and  com peti n g  aga i n st 
one  a n other  from the same cou ntry, it can n ot h e l p  the 
return  to the producer  u n l ess there i s  some organ iza
t ion  and some u ndersta n d i n g  that one does not com
pete aga i nst the  other for the  sale of the same p ro
d u ct ,  M r .  C h a i r m a n .  Wel l ,  w h i l e  we can h ave many 
peop le  go ing  out  and  check ing  on the ava i l ab le  
markets - there are  o n l y  so many markets, M r. 
Cha i rman  - but  if you h ave two or three m arketers 
from the same provi nce, same cou ntry, b idd i n g  aga i n st 
each other .  to w h ose detr i ment is that? I t  is to the 
detr i ment  of those p roducers who are sel l i ng the  p ro
d uct, Mr. Cha i rman .  So that k i nd of compet i t ion  cer
tai n l y  does not he lp .  

We' l l  g o  i nto the  i n ternat iona l  market,  l e t ' s  dea l  w i th  
f i sh ,  for exam p le  - the H o n o u rable Member  for Lake
s ide  is s i tt i n g  there - we had the s pectac l e  of f i s h  i n  
t h i s  prov i n ce i n  t h e  m i d d l e  a n d  l ate '60s. W e  h a d  l ots 
of c o m pet i t i on ,  M r. C h a i r m a n ,  in the f ish i n d ustry.  We 
had so m u c h  c o m pet i t ion  that the f ishermen were 
g o i n g  broke because there was such  f ierce com peti-
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t i o n  between the f i sh  b uyers of M a n itoba and the 
i nternat iona l  m arket that they were gett i n g  hosed, 
hosed , Mr .  Cha i rman ,  and  in turn  who were they h os
i ng ?  They were try i n g  to make up the i r  marg i ns and I 
don ' t  b lame them .  I mea n ,  that's fa i r  ba l l .  They 
s h o u l d n 't  l ose.  So they h ave got to take it out  of some
one .  They take it out  of the producer .  They took it out  
of the  f ishermen 's  pocket.  

I d o n 't care w h i c h  system you have, M r. Cha i rman .  
When you h ave that k i n d  of a system ,  there's bou n d  to  
be g rave prob lems,  bound  to be g reat d istort ions  and  
t h e  end  l osers i n  the  l o n g  r u n  but  i f  there i s  some 
ag reed-upon strategy of m arket, and  i f  there are two 
o r  t h ree peop le  g o i n g ,  but at l east there i s  a f i rmed-up  
pos i t ion  as to w h at o n e  can se l l  h i s  product for w i th
out  c o m pet i n g  aga i nst one  a n other from the same 
area ,  then somet h i n g  can be acco m p l ished .  But  i f  you 
d o n 't ,  Mr .  C h a i r m a n ,  I bel ieve t h at the prod u cers w i l l  
b e  t h e  l osers. 

MR. M A N N E SS: I t 's  an  i nterest i n g  com ment  the M i n
ister m akes. I s u ppose I want to t ie  it i n  a n d  br ing  us 
then  r ight  back to where we s h o u l d  be, i f  we want to 
deal spec i f ica l ly  then  with the market i n g  branc h .  It 
seems l i ke the M i n i ster is i n d i cat i n g  t h at we shou l d n 't 
be ru n n i ng off w i th  a n u m ber of sa lesmen sel l i n g  the 
same i tem from a n at io n .  But  in  the market i n g  branch 
i t  seems to m e  part i c u l ar ly  w i th i n  t h e  area of some 
p u rebred breed i n g  stock that as prov i nces we've been 
com pet i n g  aga inst each other. Does the same argu
ment ho ld  true i n  that? 

MR. U R U S K I :  Mr .  Cha i rman ,  abso l ute ly .  

M R .  MANNESS: Does that mean t here wi l l  be changes 
as far as the t h rust of the market i n g  branch as i t  ex ists 
now? W i l l  there be c l oser co-operat ion  w i th  other 
prov inc ia l  p rov i nces? What d oes the M i n i ster mean,  
def i n i te ly? 

MR. U R U S K I :  M r. C h a i r m a n ,  I be l i eve t h at we wou l d  
b e  rem iss i f  w e  c o u l d  n o t  and  w o u l d  n o t  attem pt t o  
co-operate more c l ose ly .  F o r  exa m p l e  i n  t h e  m atter o f  
t h e  market i ng  o f  hogs .  The prod ucer boards o f  M a n i
toba,  Saskatchewan and  A l berta h ave been very d i l i
gent ly  and  they l i ke ly  wou ld  h ave, had the '77 e lect ion 
not changed t h i n g s ,  they wou l d  h ave been i nto a s i n 
g l e  export i n g  agency  for the market i n g  of hogs ,  for 
the  export m arket so we would n ot h ave com peted 
agai nst one another  for those export markets.  A bso
l utely ,  in iny book, i t  ho lds  true.  

M R .  MANNESS:  Does the M i n ister j u st d raw t h i s  
concerted export effort - a n d  h e  u ses h ogs as ari 
exam p l e  - does he j ust d raw the  b o u ndar ies of that 
aro u n d  the western p rovi nces or s h o u l d  t h at i n c l ude 
a lso a l l  of Canada? 

M R .  U R U S K I :  M r. Cha i rman ,  I wou ld  l i ke to see a n d  
I ' l l  share i t  w i th  t h e  h o n o u ra b l e  m e m ber.  I wou l d  l i ke 
to see on a n at i o n a l  bas is  - because there is a com
p lete, as far as I 'm concerned , contrad ic t ion  on beha l f  
of the Federa l  G overn ment  i n  terms of the i r  n at iona l  
food  strategy as they a re spea k i n g  about ,  fo r  exam
p le ,  in  terms of the  g reat expa n s i o n  in  the l i vestock 
i nd u stry that can occu r and s u p p l y  m a n agement -

there is a g reat contrad ict ion i n  t hose k i n d s  of state
ments com i n g  out .  I wou l d  l i ke to see a nat iona l  po l
icy ,  M r. Cha i rman ,  and a nat iona l  food prog ram ,  an 
agr icu l tura l  po l i cy i n  th is  cou ntry where the nat iona l  
g overn ment wou l d  say ,  we wi l l  s u pport a pr ice of so 
m a n y  p o u n d s ,  o r  so many cents per pou n d ,  s o  m a n y  
d o l l ars p e r  pound  o r  p e r  k i l o  o r  whatever; the cost for 
d o m est ic consu m pt ion  and i f  you want to produce for 
the  wor ld m a rket we w i l l  take w hatever you can p ro
d uce and we wi l l  g ive i t  e i ther  on food a i d ,  se l l  i t  for 
whatever we can get ,  so there i s  n o  contro l .  T h e  h o n 
o u ra b l e  m e m ber  h as ta l ked a b o u t  free d o m  of 
producti on . - ( l nterject i o n ) -

M r. C h a i r m a n ,  the  H o n o u rab le  M e m ber  for  Lake
s i d e  ta lks  about  a Po l i sh  prog ra m .  He s h o u l d  reca l l  
maybe h i s  M i n i ster - h i s  name w a s  Downey a n d  he 
was Po l l ock  somew here back in  h i story,  M r. C h a i r
m a n  - because he was spea k i n g  when he was M i n is
ter t h at we wanted g reater opport u n it ies for our p ro
d u cers to produce ,  we d i d n 't want to be h amstru n g ,  
Mr .  Cha i rman .  B u t  p rod u cers w i l l  o n l y  produce i f  t h ey 
can reap a benef i t  and  a return  o n  t h e i r  efforts ,  M r. 
C h a i rman .  

So i f  there was  a n at iona l  strategy i n  te rms  of p ro
d u ct ion  and say i n g ,  we w i l l  produce for o u r  needs a n d  
we wi l l  export w hatever the Canad ian  producers c a n  
produce, t h at w o u l d  be t h e  u lt i m ate i n  t e r m s  o.f the  
potent ia l  t h at we cou ld  have i n  t h i s  cou ntry ,  M r. 
Cha i rman .  B u t  we do n ot h ave that ,  Mr .  C h a i r m a n ,  
a n d  we then h ave to w o r k  w i th i n  w h atever we h a v e  t o  
a t  l east g u a rantee a n  adeq u ate ret u rn f o r  the  produc
ers in  o u r  prov i n ce.  

MR. MANNESS: Spec i f ica l ly ,  M r. M i n ister ,  I ' m  wond
er i n g  i f  you can te l l us the th rusts at th is p resent t i m e  
o f  the  Man itoba Market i n g  B ra nc h .  Specif i ca l ly  where 
are t h e  m arket i n g  th rusts a n d  w i l l  they cont i n u e  as 
they are at p resent? 

MR. U R U S K I :  M r. Cha i rman ,  we h ave taken in many  
areas - a n d  I ' l l  g o  t h ro ug h  some of t h e  a reas t h at our  
market ing  branch  has  been i nvolved - i n  co-operat ion  
with prov i n c i a l  compan ies ,  w i th  producer  g ro ups ,  i n  
market i n g  strateg ies a l l  over t h e  wor ld p r i m a r i l y  o n  
the n at iona l  a n d  i nternat iona l  m arkets - some work 
i n  the prov i nce - but pr imar i l y  i n ternationa l ly .  

1412 

M r. C h a i r m a n ,  we look  at the  m a rket i n g  of d a i ry 
catt l e  i n  terms of exports to Mex ico .  Does the  h o n o u r
ab le  member  want  me to go t h ro u g h  a l l  the  a reas we 
have been i nvolved in? No, okay. 

We've been i n vo lved in the  sa le of hogs and d a i ry 
catt le  to Mex ico i n  those areas h istor ica l l y .  We a re 
now i nvolved i n ,  because of t h e  Dan ish  pork q u a ran
t ine ,  we' re i n vo l ved i n  some very i ntense negot iat i o n s  
on the  Japanese market, ass ist i n g  o u r  Hog M arket i n g  
Board i n  t e r m s  of i ncreas i n g  the sa les to Japan .  T h at 
has been a deve lopment  that is now occu rri n g .  We've 
been i nvolved even w i th  the nat iona l  food c h a i n  of 

Safeway, M r. C h a i r m a n ,  w h o  h ave opened an i nterna
t iona l  market i n g  sect ion  promot i n g  Canad ian  p ro
d uct ion  in the U n ited States. We've been i nvolved with 
them.  

We've been i nvo lved i .n  the  pou l t ry i n d u stry for  
example in  th is  l ast year by deve l o p i n g  a m a rket for 
f u rther  prod uct ion  of pou l t ry m eat and  debon i n g  i n  
the P rovi n c e  o f  M a n itoba a n d  develo p i n g  a n  export 
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market t h ro u g h  one of o u r  processors here i n  the 
p rov i nce. i t 's the  company in  the Ste i n bach area. That 
has been I have to say, of very g reat benef it  to prod uc
e rs in the prov i nce.  I t 's actua l l y  dou bled t h e i r  returns  
for the i r  product  i n  the contract and  the deve lopment 
of t h at m arket that was able to be deve l o ped and 
secu red by our branch .  

In  terms of the  a rea of b u ckwheat ,  the p u l se crops;  
buckwheat i nto J apan and  p u lse crops i nto the Car ib
bea n area;  corn  to Br i t i sh  C o l u m b ia ;  b reed i n g  stock 
to Mex ico  in l i vestock and areas as wel l  as hogs ;  
com merc ia l  catt le  with Korea,  there have been some 
contacts in the  Korean market .  That's bas ica l l y  those 
areas that we have deve loped .  T here has a lso been 
work d o n e  in Yenyuan in a h o rt ic u l t u ra l  a rea and  
those areas that we've been  i n vo lved i n .  

M R .  M A N N E SS: Wel l ,  I ' m  w e l l  aware o f  t h e  a reas 
they ' re be i n g  i nvo lved i n .  W i l l  there be any change 
because of a new ad m i n i st rator, part ic u l a rl y  a new 
M i n i ster? Wi l l  there be any c h ange in  the  d i rect ion  i n  
w h i c h  these i n d iv idua ls  f i n d  themse lves work i n g ?  

M R .  U R U S K I :  Mr .  C h a i r m a n ,  I don ' t  t h i n k  i t  w i l l  b e  a 
change,  we w i l l  attempt to d o  more.  Obv ious ly ,  we' l l  
want t o  e n c o u rage a s  m u c h  a s  w e  c a n  i n  terms of 
promot ing and ass i st i n g  our producers to m arket and 
to receive as fa i r a return  as we can in terms of the 
produ cts that we produce in this prov i n ce.  

M R .  CHAIRMAN: The M e m ber  for N i akwa.  

MR. ABE K O V N ATS ( N i a k w a ) :  T h a n k  y o u ,  M r . 
C h a i r m a n ,  j ust one very s h o rt q uest ion  on my part .  I t  
m i g ht s o u n d  a l i t t le  h u merous to start w i th  but  to t h e  
H o n o u rab le  M i n ister there i s  n o  h u m o u r  m e a n t  i n  i t  at 
a l l .  

I s  the H o n o u rab le  M i n ister t h r o u g h  h i s  department ,  
t ry i n g  to deve lop to sel l  our M a n itoba prod u cts 
aro u n d  the worl d ?  Has the H o n o u rab le  M i n i ster g iven 
any d i rect ion  to this department concern i n g  the 
corned beef m arket that A rgent i na  h as had in the past 
and probably w i l l  h ave some c u rta i l ment in the futu re 
because of t h e  i nvolvement w i th  the Fa l k la n d  I s l ands  
and  a l l  t h at stuff that's g o i n g  o n  r ight  now,  has the 
H o n o u ra b l e  M i n is ter  g i v e n  any d i rect i o n  t o  h i s  
department t o  see whether  there's a m arket for Man i 
toba  corned beef? 

MR. U R U S K I :  M r. Cha i rman ,  the M arket i n g  Branch i n  
terms o f  i t s  d ay-to-day act iv i t ies has a free h a n d  i n  
terms o f  t h e  contacts a n d  i n  terms o f  t h e  peop le  that 
it 's i nvolved i n ,  i n  terms of the  products t h at a re ava i l 
ab le .  They p retty wel l h ave a f ree  re i g n  a n d  are con
stant ly  m o n itor i n g  the s i tuat i o n .  At th i s  po in t  i n  t ime 
I 've not g i ven any specif ic d i rect ion ,  but  i f  there are 
opport u n i t ies ,  I ' m  s u re that o u r  peop le  w i l l  be m o n i 
tori n g  that and  be keepi n g  abreast. T here m ay be 
somet h i n g .  The m e m ber raises it, we certa i n l y  don 't 
h ave anyt h i n g  on t h at now at t h i s  part i c u l a r  t i me ,  o r  
any enq u i ries ,  or  any h i nts s u c h  as we are g ett i n g  
f r o m  the Japanese m arket for  exa m ple ,  o n  p o r k  sales .  
But we' l l  certa i n l y  take that s u ggest ion  and make s u re 
that it is c hecked out .  If there are any poss i b i l i t ies the 
peop le  wi l l  certa i n l y  look at i t .  

M R .  CHAI R MAN: The Mem ber for Pem b ina .  

M R .  D O N A L D  O R C H A R D  (Pembina):  T h a n k  you ,  
Mr .  Cha i rman ,  the  M i n ister i n d i cated that he i nten ded 
to i n c rease the effort to p ro m ote the export sale - I 
wou ld  assu m e  he had  to be ta l k i n g  about ,  of M a n itoba 
p rod u ced agr icu l tu ra l  commod it ies - could the  M i n
ister i n d i cate w h at methods he h o pes to e m ploy? Is i t  
more staff, more trade delegat ions?  By what means 
does he hope to i n c rease the efforts of se l l i ng M a n i
toba p rod u cts? 

MR. U R U S K I :  M r. C h a i r m a n ,  the methods that wou ld  
be emp loyed wou l d  be n o  d i fferent than  they h ave 
been in the past. T here m ay be some from t i m e  to 
t i me ,  we wou ld  not c lose out e n q u i ries where there 
may be a d es i re of other gove r n ments to dea l  o n  a 
govern ment-to-government  n at u re to f i n ance sa les.  
We wou l d n 't rule t h at out i f  t here was a n  opport u n ity 
to h ave a n  export sale of p rod u cts to other cou n t r ies 
o n  a g overnment-to-government  basi s  i f  that was 
des i rab le .  T h at's about the o n l y  other a rea that c o u l d  
be e m p l oyed t h at hasn 't b e e n  read i l y  u s e d  i n  t e r m s  o f  
the s a l e  of  prod u cts but the norma l  methods that h ave 
been used in the past, wou ld  be used . 

There is a de legatio n  g o i n g  to Japan ,  I be l i eve,  i n  
t h e  very n e a r  fu ture t h at we' re i n vo lved i n  a n d  we' re 
ass ist i n g  i n .  T h ose k i nds  of p rocedu res that h ave 
been in p lace, t here's no, I d o n 't bel ieve, any g reat 
new i n it i at ives.  The one that I 've touched upon  may be 
a n  opport u n ity but at least I wou ld n 't ru le  that out .  

M R .  O R CH A R D :  Wel l ,  I apo log ize i f  t h i s  q uest ion  has 
a l ready been posed a n d  a nswered by the  M i n ister but  
t h e  g oose i n d u st ry i s  gett i n g  to be a very major o n e  in  
M a n itoba.  As a m atter of fact ,  I t h i n k  M a n itoba now 
leads ,  I bel i eve, a l l  of Canada - ( I nterject i o n ) - prob
ably N o rt h  A m er ica ,  my ben c h  m ate the former M i n i s
ter of Agr icu l t u re i n d i cates. I t h i n k  t h at c o u l d  wel l be 
true t h at the g oose p rocess ing  i n d u stry for  M a n itoba 
i s  a m aj o r  one .  They h ave developed some p retty 
m aj o r  m arkets in Germany part i c u l ar ly  and  the i r p ro
d u cts are meet i n g  w i th  a g reat deal  of m arket accep
tance because of the i r  qua l i ty ,  they ma in ta i n  a very 
h i g h  standard .  I k n ow there has been some ass istance 
from - a n d  I can't  reca l l  the c h a p's name - but o n e  of 
the  fe l lows in the market i n g  d i v i s ion  t h at h as he l ped 
both the p rocess i n g  p lant in m y  area at M o rden and I 
be l i eve even the one  at Teu l o n ,  to assu re penet rat i o n  
a n d  acceptance i n  the Eu ropean m arket f o r  the frozen 
goose t rade. 
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Wou l d  the M i n ister in t h i s  i ncreased m arket i n g  
effort t h at h e  wou l d  l i ke to p u t  out ,  a n d  recog n iz i ng 
t h at the  g oose i nd u stry is o n e  that i s n 't s u bject to 
nat iona l  product ion control  constrai nts l i ke we have 
i n  bro i l ers a n d  tu rkeys and  the other fowl that we h ave 
produced in Canada,  that t h i s  represents a brand new 
opport u n ity for p rod u cers i n  M a n itoba w i th  v i rtua l l y  
- I won ' t  say  u n l i m ited p rod uct ion  potent ia l  - but  
certa i n l y  a potent ia l  for vast ly  i ncreased p rod uct ion  
because there are n o  market i n g  board constra ints o r  
contro l s  a n d  n o  Eastern Canada i nf luence o n  how 
m u c h  we can produce i n  t h i s  p rov ince.  

Now,  ident i fy i n g  the goose p rod uct ion p rocess i n g  
a n d  seek i n g  o f  i nternationa l  m arkets f o r  t hose p ro
d u cts ,  wou l d  the M i n i ster's renewed and i n c reased 
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market i n g  efforts i nc l u d e  assistance to the pr ivate 
com n pan ies i n vo lved in market i n g  these geese, to 
i nc rease their i nternat iona l  efforts poss ib ly  even to 
the extent of f u n d i n g  a trade de legat ion among t h e  
two producers i n  M a n itoba to go  over and  act ive ly  
seek i nc reased m arkets i n  Europe? 

M R .  U R U S K I :  M r. Cha i rman ,  we a lways trad i t iona l l y  
h ave been i nvolved w i th  a l l  sectors i n  terms of market
i n g  assistance.  We've had some e n q u i r ies in t h e  
pacif ic  r i m  f o r  geese and goose prod ucts and i n  fact I 
bel i eve i n  H o n g  Kong there are some enq u i r ies com
i n g  out  of there for feet and I pres u me that's probab ly  
fo r  the  m arrow a n d  the ge l  whether  it be for  sou p  o r  
h owever they use these. I k n ow I 've eaten c h i c ken 
feet , I h aven' t  eaten g oose feet, there i s  very l i t t le  to 
them.  Wel l ,  Mr .  C h a i rman ,  the Member for Art h u r  
t h i n ks it 's very h u m o u rous .  I n  fact it 's a de l icacy,  I 
shou ld  te l l  the h o n o u rab le  mem ber. 

In al l  seriousness,  there i s  a de l icacy in Eastern 
Canada of roast i n g  of m uskrats p repared and they ' re 
one of the  m ost c leanest a n i m als t h at there is and  it i s  
used a s  a de l i cacy. Wel l ,  M r. Cha i rman ,  whether w e  
wou l d  encourage and  be i nvo lved i n  g o i n g  over a n d  
promoti n g  a trade f o r  the see k i n g  out  o f  add i t iona l  
markets, I t h i n k  we wou l d  have to exa m i n e  in  the  
tota l ity of w h at we are  d o i n g  a n d  i f  t here was  some 
opport u n i t ies t h at we cou ld  be i nvolved in ,  certa i n ly 
we wou l d  cons ider  t h at ,  I cou l d n 't r u l e  that out  at a l l .  
B u t  I t h i n k  i n  the  tota l i ty o f  o u r  budget a n d  o f  o u r  
market i ng  t h rust w e  wou l d  h ave to take that i nto con
s iderat ion  a n d  see what he lp  we cou ld  get .  

MR. ORCHARD:  M r. C h a i r m a n ,  w h i l st the M i n i ster 
refreshed u s  o n  the  d e l i cacy of  m u s k rat I can o n l y  te l l 
h i m  that porc u p i n e  is a de l i cacy m uch sought  after i n  
Newfo u n d l a n d  a n d  they' re a rare a n i m a l  t here a n d  
they j ust c r i nge  when they s e e  o n e  r u n  down o n  the 
h i g hway i n  M a n itoba.  

N ow,  M r. Cha i rman ,  I 'm p leased to hear the M i n is
ter's answer t h at he a n d  h i s  department wou ld  take a 
look at any renewed effort or any  i ncreased effort to 
promote g oose sa les .  But  I wasn't  mea n i n g  for h i m  to 
do the promot ion of the goose sales o r  i ndeed , h i s  
department .  I bel i eve the past exper ience w i l l  show 
that the two processors h ave attem pted wi th  the i r own 
resou rces pr imar i ly ,  to deve lop the m arkets that are 
there r ight  now.  What I 'm rea l l y  ask i n g  the M i n ister i s  
i f  i t  wou l d  be w i th i n  h i s p u rv iew and  wi th i n  the  accep
tab le pract ice t h at he wou l d  use in i ncreas i n g  the 
market i n g  of geese, whether h e  wou ld  provide ass is
tance to these two p rocess i n g  p lants for themselves, 
the i r  management ,  the i r  shareho lders,  to seek out 
new m arkets poss ib ly  in the Pacif ic r im in Hong K o n g .  

I t h i n k  the j o b  of sel l i n g  that t h e y  h ave done a s  
pr i vate i n d iv i d u a l s  and  p rivate compan ies i s  exem
p lary. I 'm not ask i n g  the M i n ister to i nvolve the 
department  but  rather  i f  the M i n i ster wou ld  enterta i n 
the department  g i v i n g  assistance to these two g ro u ps 
poss ib ly  i n  a j o i nt effort, so that they c o u l d  go over 
and  make the i r  own case to the peop le  t h at they can 
make co ntact with who m ight  be i nterested in i m po rt
i ng M a n itoba g oose; its ass istance to these two f i rms  
rather than the department u n derta k i n g  the  market
i ng ro le .  
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M R .  U R U S K I :  Mr .  Cha i rman ,  th ree poi nts on t h i s  m at
ter. I s h o u l d  advise the honourab le  mem ber that we 
have assisted these groups .  I n  fact, I am adv ised that 
about  two-and-one-ha l f  years ago the  Teu l o n  opera
t ion  was i n  d i re straits because of e i ther  a c losure or 
some prob lems i n  the i r  export m a rket i n  terms of the  
p lant  that t h ey were sh ipp ing  to i n  t h e  States. They 
had a m i l l i o n  and-a-ha l f  pounds  of products on h a n d  
and they cou l d  n ot market i t .  

Our peop l e  did g o  to work and o n  the Canad i a n  
scene a l o n e  were ab le  to take them t h ro u g h  the reta i l  
t rade w it h i n  Man itoba,  the i n st i tut iona l  a n d  reta i l  
across t h i s  cou ntry and  we were ab le  to assist them ,  
m ove the i r p roduct  a n d  they've been  m ov i n g  ahead 
g reat g u n s  ever s i n ce.  But i t  has been a co-operat i ve 
approach ,  not  a f u n d i n g  and that they wou l d  go a lone. 
I wou l d  t h i n k  my approach wou l d  be is that i n  terms of 
you are deal i n g  w i th  em bass ies,  you a re deal i n g  w i th  
other governments,  that i t  wou i l d  be that i f  I was to  
agree to somet h i n g  l i ke t h at ,  o r  our  department  was,  i t  
wou l d  be a j o i nt effort in terms of l oo k i n g  at m arkets. 

I wou l d  not approve of say i n g ,  yes,  we' l l  pay the  
t ransportat i o n ,  away you g o  because ,  Mr .  C h a i r m a n ,  
you then  c o u l d  o b v i o u s l y  come b a c k  and  s a y  wel l 
l ook ,  you sent these g uys ,  why can ' t  you send every
body e lse a n d  forget about you r department .  There's 
n o  sense of  even kee p i n g  the contacts and m a k i n g  
some f u rther  contacts because w h i l e  o u r  peop le  are 
over t here - w h i l e  they may be with a de legat i o n  
dea l i n g  w i th  o n e  part i cu la r  prod u ct - there a r e  many  
other  a reas t h at we may be  i nterested i n  and  be  
i nvo lved i n ,  i n  o ther  prod ucts at the same t i me.  

So w h i le the m iss ion m ay be o n  a one-produ ct ,  
i n it i a l  one-th rust bas is ,  we wou l d  be i nvolved i n  other  
areas t h at we wou l d  want to exp lore wh i le  we wou ld  
be over there; a n d  of cou rse the sett i n g  u p, a n d  I 
g u ess  the  protocol and a l l  the  other issues that g o  
w i th  i t  we wou l d  w a n t  to organ ize a n d  m a k e  s u re t h at 
we w o u l d  h ave a hand le  o n .  

T h e  t h i rd po in t  o n  t h i s  issue,  M r .  C h a i r m a n ,  w e  h ave 
a lso had the i nvo lvement of the geese processors i n  
M a n itoba at a i nternat iona l  show o r  a Canadian s h ow 
i n  M i n neapol i s  where we h ave assisted them i n  prom
ot i n g  the i r  p rod u cts a long  w i th  other Canad ian  p ro
d u cts w i th  t h e  Canad ian  Cons u l ate in M i n neapo l i s ,  so 
t h at we've also tr ied to assist our n ei g h bors in terms of 
the U . S .  m arket and w he re there i s  a Canad ian  food 
show there .  So  we've used those t h ree a reas w here 
we've he l ped the g oose i n d u st ry and I wou ld  t h i n k  
that i f  t here are potent ia l s  for f u rther  expans ion  a n d  
t here i s  n eed f o r  assistance w e  certa i n l y  wou l d  be 
a b l e  to exa m i n e  a n d  see w hether we c o u l d  acco m m o
date t h at .  

M R .  O R C H A R D :  J ust one  more q uest ion .  The M i n is
ter 's probab ly  we l l  aware that stan d a rds of the k i l l i ng 
p l a n ts ,  p rocess i n g  p lants,  the stan dards that are 
req u i red to get i nto the E u ropean C o m m o n  Market, 
for  meat prod u cts part i c u l ar ly ,  and maybe part icu
lar ly  fowl  p rocess i n g  such  as geese ,  the i r standards 
are very str i ngent ,  and  from t i m e  to t ime some 
i m p rovements h ave to be made to the p l ants.  Does  the 
M i n i ster h ave any  form of ass istance to he lp  t h ese 
process i n g  p l ants if a new reg u lat io n  has come a long  
because,  as t h e  M i n ister can app rec i ate, reg u lat i o n s  
c h a n g e  f r o m  t i m e  to t ime  b y  the i m p o rt i n g  count r ies. 
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Somet i mes.  art i f i c i a l l y ,  they set u p  a new reg u lat ion 
that can .  i n  effect, remove the  com pet i t ive advantage 
of a p lan t  in M a n i toba .  Has the  M i n ister got any form 
of assistance that may be ava i l ab le  i f  necessary or 
wou l d  he enterta i n  the  proposal  of ass istance s h o u l d  
s o m e  stan dard c h a n g e  a n d  n eed s o m e  renovat ions  
that are  poss ib ly  beyond the f i nanc ia l  capa b i l i ty of  
these two p l ants .  I pose  the q uest ion  of these two 
p l ants a lone because I t h i n k  they are a M a n itoba u n i 
q u e  o p port u n ity .  T h ey've developed i n  Man itoba;  
nowhere e lse in  Canada do they do the same job ,  the 
same vo l u m e  and  penetrate the same k ind of m arkets 
and I t h i n k  it 's a u n i q u e  M a n itoba secondary process
i n g  i n d u stry in a g r i c u l t u re t h at has g rown and has a 
g reat potent ia l  to f u rther  expand barr i n g  the potent ia l  
of hav i ng  the EEC o r  some other  i m po rt i n g  nat ion  put  
reg u lat io n s  o n  t h e i r  k i l l i ng p l ants that cou ld  poss i b l y  
put  them out  of b u s i n ess.  A n d  i f  the M i n ister was 
amenab le  to d i scuss ing  ways of a l lev iat i ng  these 
potent ia l  prob lems i t  wou ld  certa i n l y  be of g reat re
assurance to both those two p lants.  

MR. C H A I R M A N :  The hour i s  now 4:30, t ime for Pr i
vate M e m bers' H o u r. In accordance wi th  R u l e  1 9. ( 2 ) ,  
I ' m  i nterr u pt i n g  t h e  p roceed i n g s  a n d  w i l l  ret u rn a t  the 
ca l l  of the  H o u se.  

IN SESSION 

M R .  SPEAK E R :  O rder  p l ease. The t ime  be ing 4:30,  
Pr i vate M e mbers' H o u r. 

The  H o n o u rab le  Govern ment  House Leader. 

MR. P E N N E R :  M r. S peaker ,  there be i n g  n o  bus i ness 
for Pr ivate M e m bers' Hour I wou ld  m ove, seconded by 
the H o n o u rab le  M i n i ster of Agr icu l tu re that the H ouse 
now adj o u rn with the u n derstand i n g  bei n g  that the 
C om m ittees w i l l  cont i n u e  to s i t  u n t i l  5 :30 and m eet 
agai n at 8 :00 p . m .  t h i s  even i n g .  

M O T I O N  presented a n d  carried a n d  the  House  
adjou rned and  s tands  adjo u rned u nt i l  2 :30 p .m .  
tomorrow afternoon .  (Th u rsday) 

MR. P E N N E R :  M r. S peaker,  i t  is  my u ndersta n d i n g  
that the H o n o u rab le  M e m b e r  f o r  Rad isson ,  bei n g  o n  
o u r  s ide  of the House when the  House adjou rnell ,  that 
he now is here for the rest of the Sess ion .  

SUPPLY - AG RICULTURE (Cont'd) 

MR. C H A I R M A N :  The meet i n g  w i l l  now come to 
order. We are o n  6. (a ) ( 1 ) .  

M r. M i n i ster. 

MR. U R U S K I :  Mr. C h a i r m a n ,  j ust to respond to the 
H o n o u ra b l e  M e m ber for Pe m b i na .  There i s  n o  spec ia l  
fu n d  w i th i n  the  department ,  in  terms of ass istance in  
p lant  renovat ions ,  but  cert a i n l y  we wou l d  ass ist  any 
o perators to the extent  that we cou ld ,  i n  terms of 
either a p p l y i n g  for g rants for expans ion i f  changes 
had to be made;  or ,  i f  the need be,  i n  terms of we 
wou l d  certa i n l y  want to even cons ider .  T here may be 
an i nterest to be i n vo lved th rough  some f i nanc ia l  
means i f  that  was  n ecessary. I rea l l y  wou ldn ' t  want  to  
r u l e  out  t h at ,  no ,  we wou l d  not be i nvo lved . T h at 

wou l d  be foo l i s h  to say that ,  O h ,  n o .  we don ' t  want to 
get i nvo lved. I be l i eve that i f  t here a re occas ions  a n d  
cases they wou l d  h ave to be d e a l t  w i th  on t h e i r  own 
mer i ts  a n d  to see  w hether we cou ld  assist ,  tec h n ica l ly  
from o u r  staff i n  terms of resol v i n g  some of the  p rob
lems .  I k now a mem ber ment ioned from h is seat to me 
that M orden ran i nto a prob lem i n  terms of req u i re
ments ;  I k n ow Teu l o n ,  for exam p le ,  had - maybe n ot a 
s i m i la r  p ro b l e m ,  but  a problem deal i n g  with i m p rove
ments a n d  they had to,  I t h i n k ,  the pav i n g  for exa m p l e  
arou n d  the p lant .  

I h ave to te l l  the honourab le mem ber that even in  
my own a rea there were producers who were, in  terms 
of prod u c i n g  geese,  specif ica l l y ,  who were very 
opposed to the issue of the req u i rement of h av i n g  to 
h ave t h e i r  p rod u ct c h a n n e l led t h ro u g h  a p l ant ,  
because they wanted to do  the i r own p rocess i n g .  I am 
j ust re l at i n g  t h at there was re l u ctance o n  beha l f  of  
some of the c o l o n ies,  for exa m p le,  they wanted the 
feathers because they wanted to use the feathers and 
they wanted to e m p loy the i r  l a bo u r  i n  terms of the 
p rocess i n g .  B u t  t h ose req u i re ments would n ot m eet 
the standards ,  the str ict standards ,  of the I nterna
t iona l  M arketp l ace i n  wh ich  that company was d eal
i n g .  A n d  I t h i n k  there were some problems in those 
area; they had to be talked out  and worked o u r  unt i l  
the  i n d u stry got i t se l f  estab l i shed ,  and  obv ious ly ,  i f  
t he re wi l l  be prob lems in  the f u t u re we wi l l  h ave to 
exa m i n e  them as the cases ar ise.  

MR. O R C H A R D :  Wel l ,  I 'm certa i n l y  p leased to hear 
t h at the M i n ister has conf i rmed t h at h is door is  a lways 
o pen to these k i n d  of problems as the door has a lways 
been open for the past fou r  years. 

There's o n l y  one t h i n g ,  and I k now the M i n i ster 
d i d n ' t  mean t h i s  when he said it , but i t 's a lways in my 
susp ic ious  m i n d  of the present M i n i ster of Agri c u l t u re 
when he i n d icated that assistance may be necessary 
a n d  he ment ioned invest i n g  i n  the p lant ,  etc. I hope 
he's not ass u m i n g  the same pos i t ion  that the N D P  
have got w i th  cap i ta l  ass istance t o  t h e  C P R  w he re i t  
s h o u l d  o n l y  be done o n  an eq u i ty bas is ,  and  t h at 's the 
on ly way they wou l d  enterta i n  any  assistance to these 
two p lants .  

M R .  CHAIRMAN: Pass; 6 . (a) ( 1 ) -pass; 6 . (a ) (2 ) -pass; 
6 . ( b) ( 1 ) -pass; 6 . ( b ) (2) -pass; 6 . ( c) ( 1 ) .  
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The Mem ber for Emerson .  

M R .  D R I E D G E R :  M r. Cha i rman ,  I und erstand that the  
M i n ister expressed des i re to d i scuss th i s  area of  the  
M a n itoba N atu ral  P rod ucts Market i n g  C o u n c i l  u nder  
th i s  i tem here,  r ig htfu l l y  so .  There are a few concerns 
t h at I ' d  l i ke to ra ise here a n d  they m i g ht not necessar
i l y  be ag reeab le  to even a l l  of my co l leag ues from t i m e  
to t i me,  but  I w o u l d  w ish  to br i ng  t h e m  to the  M i n i s
ter's attent ion  anyway. 

One of the concerns ,  my u n dersta n d i n g  is, t h at 
there is at the p resent t i m e, e ight  market i n g  boards 
t h at are in operat i o n  a n d  that the ro le of the M a n i toba 
Natu ral Prod u cts M arketi n g  C o u n c i l  i s  sort of  the 
su perv isory appeal  system to some degree, a n d  I 
h ave a var iety of these boards that are o perat i n g  
w i th i n  my a rea t here a n d  as a res u l t h ave t h e  opportu
n ity from t ime to t ime to d i scuss some of the prob lems 
wi th  them . 
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One of the  concerns ,  n u m ber one that I ' d  l i ke to 
ra ise,  is the rep resentat ion  on the board.  At the p res
ent t i m e  I do not bel i eve t here i s  any producer  from 
the m arket i n g  boards that i s  a rep resentative o n  the 
Man itoba M a rket i ng  Cou n c i l ,  and the req uest has 
been made from t ime to t ime that there s h o u l d  be 
somebody t h at i s  on one  of these boards that s h o u l d  
be o n  the  M a n itoba Marketi n g  C o u n c i l .  The M i n i ster 
shakes h i s  head ,  but I f u l l y  s u pport that k i n d  of con
cept and  I would encou rage h im to look at that .  -
( I nterject i o n ) - I mean a producer,  maybe I d i d  not 
make myself  c lear. - ( I nterject i o n ) - I want a p ro
d ucer of the  com mod ity on the board from the M a n i 
t o b a  M arket i n g  Cou n c i l .  That is  what my various  m ar
ket i n g  boards a re suggest i n g  and  I certa i n l y  go a l o n g  
w i t h  that .  

N ow,  t h e  ro le  i tse lf  of the Counc i l has g iven me 
concern from t ime to t i me;  I felt that I h ave been d o i n g  
a very commendab le  job  f o r  m ost o f  the t i me. H ow
ever, t here h ave been i nstances w here I fa i l  to ag ree 
with some of the posi t ions that they've taken ,  a n d  
bas i c a l l y ,  as we g e t  down to the area of transfer of 
q uota, where a farmer sel l s  e i ther h i s  da i ry operat i o n ,  
h i s  b ro i l e r  o perat i o n ,  whatever operat ion  i t  i s ,  a n d  t h e  
f i rst step ,  u n derstandab ly ,  is  that the  producer board 
h as a look  at t h e  poss i b l e  sa le  a n d  e i ther  s u p p o rts i t ,  
o r  does not  s u p port i t ,  at  wh ich stage of the  g a m e  I 
bel i eve the  M a n i toba Market i n g  C o u n c i l  then  has  a 
look at it and  passes f i na l  j u d g ment .  

For  a w h i l e  there, t h i ngs  were movi n g  a long re la
t ive ly wel l ;  t here d id n 't seem to be too many problems 
i n  that .  H o wever, i t  wou l d  appear that l ater on ,  and at  
the present t ime,  there i s  some concern t h at t here 
cou l d  be some va lue on q u ota from t i m e  to t i me;  t h i s  is  
when we start hav ing d i fferences of o p i n i o n .  When we 
consider ,  for exam ple ,  the d a i ry end  of i t  w i th  w h i c h  I 
am more fam i l i a r, poss ib ly ,  t han  w i th  any other ,  a n d  
t h e  s a l e  of a d a i ry ,  w h e n  you have the transfer of 
q uota, or the transfer of an  operat ion ;  the M a n itoba 
M i l k  Prod u cers Market i n g  Board g i ves i t  the ir  sanc
t i o n  a n d  s u bseq uent ly  t h e  M a n i toba M arket i n g  
Cou n c i l  t h e n  v iews i t  a n d  i f  there i s  a d i fference - t h i s  
i s  where I beg t o  d i ffer w i t h  s o m e  of t h e  pos i t ions  
taken by the  Counc i l  - is  that they seem to be i n  a 
pos i t ion  w here they can i n d icate the pr ice at w h at a 
p roperty w i l l  be sel l i n g ,  whether it is a d a i ry ,  whether  i t  
i s  a bro i l e r  operat ion .  And i f  they feel that there i s  
some h i d d e n  va lue  i n  q u ota,  as I th ink  the express i o n  
that h a s  been used,  t h e n  they reject the s a l e  a n d  ask 
for either reappra isa l ,  or  w hatever may be. In some 
cases, I th ink ,  the Man itoba M arket i n g  Counc i l  has  
i nd i cated that add i t iona l  appra isa ls  shou ld  take  p lace, 
even i f  t here has a l ready been one tak i n g  p lace at the 
cost of the peop le  i nvolved . 

Then  I want to raise the q u est ion  of who is a q u a l i
f ied a p p ra iser .  Be ing  i n  the real estate bus i ness to 
some deg ree, I 've had the oppo rt u n ity to do var ious 
appra isa ls  from t ime to t i m e, not as a q u a l i f i ed 
appraiser .  T h i s  is where it comes down to a m atter of 
op i n i o n .  What do you t h i n k  it is worth?  What do I t h i n k  
it i s  wort h ?  I st i l l  ma i ntai n that w h e n  y o u  h ave a w i l l i n g  
buyer  a n d  a w i l l i n g  se l ler ,  t h at s h o u l d  b e  very c l ose to 
a rea l i s t i c  m arket pr ice. Then you take the h i g her- u p  
appraiser who c o u l d  b e  b i ased or  not ,  a n d  he comes 
up and  the d i fferent ia l  i n  some of these pr ices is some
th ing  that's q u ite amaz ing .  Then the M a n itoba Market-
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i n g  C o u n c i l w i th  the j u r isd ict ion  that they have 
rece ived , say, "We l l ,  there could be value o n  q u ota 
and we w i l l  not a l low t h i s  sa le . "  The concern t h at 
many of the prod ucers have at th i s  stage of the game 
i s ,  "We l l  then ,  i f  t h i s  i s  how i t 's  go ing  to be ru n ,  then ,  
M r. M i n i ster, the Cou n c i l  shou ld  set  the pr ice  at w h at 
the transact ion  s h o u l d  take p l ace ."  A n d  that is a very 
dangerous t h i n g ;  I do not bel i eve i t .  I n  a sense,  they 
are d o i n g  that r ight  now? They are d o i n g  that ,  w h i c h  
leaves a l o t  o f  concern there.  

As i d e  from that, maybe j u st to br i n g  i t  to the  atten
t ion of the mem bers of the  H ouse i s ,  when I say i t  
takes p l ace of th is natu re, part ies h ave to s ign aff idav
its stat i ng  that there is no va lue  attached to q u ota.  
After a l l  these approaches have been taken,  then the 
Man itoba Market i n g  C o u n c i l  h as the  r ight to get u p  
and say, "We t h i n k  there i s  va lue o n  q uota; your  affi
davits don 't mean a t h i n g ;  the paid appraiser t h at you  
had a ppra i s i n g  i t  doesn't  mean a t h i n g . "  T h e n  I get 
nervous .  

So,  I t h i n k  for  the  sake of the  producer  boards and 
the producers themselves,  we shou ld  esta b l i s h  w h o  i s  
g o i n g  to estab l i sh  pr ices when peop le  want  to se l l ,  
w h e n  peop le  want t o  b u y .  I f  t h e  M i n i ster cou l d  possi
b ly  g ive me some i n d i cat ion what h is fee l i n g s  are o n  
the m atter, then m a y b e  I h ave a few m o re q uest i o n s  
that I ' d  l i ke to d i rect to h i m .  

M R .  U R US K I :  M r .  C h a i r m a n ,  t h e  mem ber rai ses two 
a reas w h i c h  are of g reat concern to m yself  and I t h i n k  
t h e  h o n o u rab le  member  a n d  I - I ' m  g l ad we' re o n  
oppos ite s i d e s  of the room ,  because I t h i n k  we wou ld 
end  u p  a n d  w i l l  end u p  o n  opposite s ides of t h e  fence,  
not t h at I don ' t  share some of h is  concerns in  terms of 
the way th i ngs  have been g o i n g ,  M r. Cha i rman .  

With respect to the i ssue  of appo i n t i n g  mem bers o f  
com m od i ty g roups  onto  the N at u ra l  Prod u cts M arket
i n g  C o u n c i l ,  i f  we were to, for  examp le ,  use a m e m ber 
of  o n e  of the m arket i n g  boards as a m e m ber ,  you 'd  be 
p l ac i n g  t h at m e m ber  in a pos i t ion of conf l i ct of i nter
est, i f  he or she was to have to deal  o n  an appea l ,  
deal i n g  with p rod u ce rs with i n  h i s  o r  her  own com
mod ity .  You'd be p lac i n g  them i n  a very d iffic u l t  pos i
t ion ,  M r. C h a i rman ,  a n d  rea l l y  what we s h o u l d  be 
do i n g ,  i s  as h as been done h istorica l ly ,  to attem pt to 
get a cross-sect ion  of M a n itobans to s i t  in as i m part ia l  
a way as poss ib le  i n  dea l i n g  with  p rob lems  t h at p ro
d ucers h ave wi th  t h e i r  own boards a n d  to pass t h e i r  
f i n d i n g s  i n  re l at ionsh i p  to the  appeals t h at a r e  m a d e  
to t h at board. 

With respect to q u ota transfer po l icy  and the va l u es 
to q u otas, M r. C h a i r m a n ,  let 's j ust take the  h o n o u r
ab le  mem bers arg u ments one  step f u rther .  We h ave i n  
most of  t h e  Board nat iona l  agreements ,  i n  s o m e  of 
them we have, for exa m ple ,  in the M i l k  Board and the  
member  knows the M i l k  Board .  Now there's a form u la 
i n  p l ace i n  terms of cost of product ion a n d  the  p ro
d ucer w i l l  a lways be g uaranteed a ret u r n .  M r .  C h a i r
m a n ,  if t here is a w i l l i n g  buyer and a w i l l i n g  se l le r  a n d  
i m p uted i nto that s a l e  p rice is  va l u e  for  that q u ota, 
then the  arg u m ents t h at consumer  g ro u ps h ave been 
mak i n g  across this cou ntry w i l l  h ave g reat va l i d ity 
that consumers are be ing  g o uged and pay i n g  over 
and  over aga i n  the cap i ta l izat ion  of t h ose assets,  a n d  
t h e n  they w i l l  h ave a n  a rg u ment  t o  say:  we w a n t  to s i t  
o n  t hose Boards a n d  we w a n t  to d e a l  w i t h  h o w  t hose 
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pr i ces are developed a n d  we want to h ave a say i n  
what happens .  T h e n  t h e  consumer  grou ps, the i r  
arg u ments ,  wh ich  now I don 't take very serious ly  
because I don ' t  be l i eve t h at i n  the  main  t hey h ave 
been leg i t i mate concerns ,  but i f  we go that one step 
f u rther  and a l l ow what the mem ber i s  suggest ing  
those concerns  w i l l  be tota l l y  va l i d  a n d  we may as we l l  
scrap the  who le  syste m ,  M r. C h a i r m a n ,  as far as I am 
concerned.  

I don ' t  bel ieve that prod u cers, the  peop le  who have 
been g ranted by the  stroke of a pen,  certa i n  r ig hts,  
shou Id  be able to receive a ret u r n  for  t hose r igh ts 
w h i c h  t hey d i d  not pu t  u p  a penny  for .  They d i d  n ot 
h ave to i nvest any m oney for  t h ose r ig hts a n d  the  
product ion  of food i s  s u c h  a bas ic to a l l  o u r  needs ,  M r .  
C h a i rman .  that w e  s h o u l d  not  be rec u rr i ng  the costs 
o r  hav i n g  to repay the costs o r  recap i ta l ize t hose 
costs, even t h o u g h  in m a n y  of the formu las t hose 
k i n d s  of for m u las do  h ave some of  t hat put i nto them . 
T here is some of that cree p i n g  i nto the  form u l as a n d  
that's the area that one  has to look at. 

I d o  h ave some t h o u g hts ,  and I want to s h a re them 
wi th  the  honourab le  mem ber,  that  m aybe we shou ld  
look a t  an area i n  te rms  of the  re l at ionsh i p  between 
the M a rket i n g  C o u n c i l  a n d  the p rod u ce r  boards,  
w hereby the  C o u n c i l  has i ts  staff d o i n g  i n vest igat ions 
a n d  the  i nvest igat ions  then  report to the  C o u n c i l  and 
the  C o u n c i l  m akes a r u l i n g .  There may h ave to be, and  
maybe we shou ld  cons ider ,  separat i n g  the  fu nct ions 
of the  Cou n c i l  i nto a n  i nvest igat ive c o u n c i l  and an 
appea l  cou nc i l dea l i n g  st r ic t ly  w i th  the  appeals and  
h av i n g  not h i n g  to d o  wi th  the  i nvest igat ions  and  wi th  
the  assessment a n d  su perv is ion  of the  boards.  

We maybe s h o u l d  look at separat i n g  the  two roles.  I 
t h i n k  the  Prov i nce of O ntar io has gone  that route and 
certa i n l y  that's one  a rea that I wou l d  want to  exa m i n e  
a n d  look a t  because I t h i n k  they've m oved i n  t h i s  a rea 
of separat i n g  the roles of the C o u n c i l  i nto two separ
ate areas a n d  that may,  at l east, take away from some 
of the  suggest ions  a n d  accusat ions  t h at have been 
made that the C o u n c i l  has been very u nfa i r  and they 
h ave not been u n b i ased i n  t h e i r  dec is ions ,  that  they 
have had a b iased decis ion because of the  report i n g  
of the  staff d i rect ly to  t h e m  a n d  t h ey h av i n g  to r u l e  o n  
the  i nformat ion  s u p p l ied by the i r  staff, t hose k i nds  o f  
accusat ions  that h a v e  b e e n  m a d e .  We shou ld  see 
whether  there may be a better m ec h a n i s m  in ceal i n g  
w i t h  appea ls  a n d  t h at 's s o m e  of the  areas.  I ' d  l i ke t o  
hear ,  y o u  know,  the  M e m ber  f o r  M o rr is  h a s  h a d  some 
d i rect exper ience as a c i t izen o n  that  board,  whether i f  
w e  look at w h at i s  h a p pe n i n g  across the  country ,  
whether  that may be a way that we shou ld  be m ov i n g  
i n  t h i s  area. I certa i n l y  w a n t  to exa m i n e  more c l ose ly 
the  O ntar io s i tuat ion a n d  how the  boards dea l  wi th  
one  another a n d  we may be ab le  to take some of th ose 
suggest ions  in some of those a reas that t hey've 
m oved in a n d  see whether they c o u l d  be cons idered 
and app l ied to o u r  s i tuat ion  here in M a n itoba;  maybe 
i m p rove o n  the re lat i o n s h i p  between the  s u perv isory 
board and  the  boards a n d  u s i n g  a separate appel lant  
body j ust to dea l  w i t h  the  appea ls ,  t h at has  n ot h i n g  to 
do  with  the  su perv isory fu nct ions of the  C o u n c i l .  

M R .  CHAI R M A N :  The M e m ber f o r  E merson .  

M R .  D R I E D G E R :  T h a n k  you .  I h ave a q uest ion  aga i n 

a n d  then I h ave a few com ments that I ' d  l i ke to m ake. 
The q uest ion  I have,  i s  the  M i n ister contemp lat i n g  any 
changes in the  p resent board,  the  appoi ntments? 

MR. U R U S K I :  M r. Cha i rman ,  there w i l l  be some 
c h anges because there's n o  C h a i rman of the C o u n c i l  
n o w ;  there's some recommendat ions ,  there may be. 
T h at's a lways u nder  cons iderat ion in terms of the 
Counc i l .  What k i n d  of changes o r  how extens ive the 
c h anges ,  M r. C ha i r m a n ,  I can't te l l the h o n o u rab le  
mem ber. 

MR. D R I E D G E R :  The q uest i o n  that I h ave then is 
there's t h ree m e m bers I bel i eve o n  the  board, i s  i t  the 
conte m p lat ion of the M i n ister to change any of t hose 
t h ree? 

M R .  U R U S K I :  M r. Cha i rman ,  that wou l d  be a dec is ion 
made by Exec u t ive C o u n c i l  a n d  i f  that  i s  to take p l ace 
the honourab le  mem ber wou l d  be notif ied in the usua l  
man ner ,  but  I want  to tel l the  h o n o u rab le  m e m be r  that 
there w i l l  be a n  appo intment  very short ly  of a C h a i r
man to that Board.  

MR. D R I E D G E R :  I j ust want to i nd i cate that I t h i n k  
even i f  I have cr i t i c i sms towards t h e  Cou n c i l  i n  some 
respects that I t h i n k  the  mem bers, by and  l arge, were 
consc ient ious  in the work t hey were d o i n g  and I t h i n k  
poss i b l y  s o m e  of the  reg u lat i o n s  s h o u l d  be looked at .  
For exam ple ,  I want to come back to  the po in t  that  I 
made before where an i nd i v idua l  i s ,  i n  the  case of a 
transact i o n ,  a n  appraisal  h as to be done ,  s u b m itted to 
the Producer Board and  the affadavits that have to be 
s ig ned.  T hese t h i ngs ,  I t h i n k  the  M i n ister as we l l  as 
everybody e lse ag rees , i n  some cases, i n d i rect ly  there 
is some va lue ,  not  necessar i l y  on the  q u ota but  on a 
prod uct ive u n i t t h at is i n  existence, can prod uce so 
and so m u c h ,  and whether  there's any actua l  m oney 
up front for  q u ota ,  I t h i n k ,  i f  you h ave a u n it t h at is  
prod u c i n g  we l l ,  whether i t 's  bro i lers, whether i t 's  
eggs,  whether i t 's d a i ry ,  there has to be some val ue 
j u st for the fact  that there i s  a good ongo ing  opera
t i o n .  I n  order to set up that k i n d  of operat ion ,  now i f  
you start f rom scratch ,  to b r i n g  i t  i nto a prod u ct ive 
u n it i f  you  c o u l d  get q u ota wou l d  be pro h i b i t ive ,  the 
costs. But the concern t h at I raise i s ,  why do we then 
h ave to h ave these, you know,  the  producer boards,  
by and  large,  h ave been very conscient ious  about  the 
aspect of p u tt i n g  va lue o n  q u ota.  I t h i n k  a l l  of  the  
boards  - yes,  the  M i n i ster shakes h i s  head - I feel 
they h ave because they've been look i n g  at these 
t h i n g s  very c l osely and t hey themselves h ave stym ied 
and  stop ped some sales and  made t h at reco m m enda
t ion  to the  M a n itoba Market i n g  Counc i l .  
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What bothers me is the fact, why do we h ave to put  
these peop le  t h ro u g h  the  e m barrassment  of s i g n i ng 
an affadavit  stat i n g  that I h ave not put  va lue on q u ota 
and  that you've spent money,  maybe $600, $800 to get 
a q u a l i f ied a p p ra iser  to come i n  and  do an appraisa l  
and then the M a n itoba Market ing  Counci l  tu rns around 
a n d  says, we l l  I d o n 't th ink  that  affadavit  that  you  
s ig ned u nder  oath  or  before a mag istrate or  some
body l i ke that ,  t h at i t  means anyt h i ng and t h at the 
appraiser that you h i red and the m oney that you spent 
has  n o  v a l u e  e i ther .  We w o u l d  s u ggest you get a 
d i fferent appra iser  and then we' l l  h ave a look at i t and 
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that is the area that has created some d i ff icu lty.  If the 
M i n i ster fee ls  he wants to cont i n u e  wi th  that, i t ' s  a 
contrad ict ion  rea l l y  a n d  I persona l l y  wou l d  feel very 
con cerned i f  I s i g ned a n  affadavit ,  spent a l l  k i nds  of 
m o n ey for a n  appra isa l ,  then came and  had the Man i 
toba Market i n g  C o u n c i l  say ,  wel l that doesn't  mean a 
t h i n g .  

Then  let 's d rop  those t h i ngs .  T h e n  l et 's h ave t h e  
M a n itoba Market i n g  C o u n c i l ,  I wou l d  obj ect t o  t h i s ,  
b u t  l et t h e m  estab l i sh  the pr ice of what I can s e l l  my 
u n i t  for ,  and  that's what i n  a sense they're d o i n g  now.  
They're look ing  a n d  say i n g ,  wel l ,  oh  no ,  $300,000, too 
m u c h ,  and they won't  then g ive a pr ice. Then they say, 
go  back and renegot iate. So  you come back and you 
g o  t h ro u g h  the who le  p rocess aga i n and then come 
bac k ,  and suppos ing the pr ice was $250,000, they 
look  at i t  and  say no ,  no ,  st i l l  too h i g h .  Then you ask 
h i m ,  what pr ice wou l d  you sett le  for? That's none of 
our bus iness. They can stop a sale but  they w i l l  not 
estab l i sh  a pr ice.  

I f  th is  is  the authority t h at they have, then let them 
estab l i s h  the  pr ice so the  peop le  know what they can 
sel l for .  I wou ld f ight  aga inst that too because I t h i n k  
that w o u l d  b e  crazy b u t  t h at's what they ' re d o i n g  i n  a 
sense now except they ' re creat i n g  many i n conven
ien ces when th is i s  happen i ng .  I ' l l  be ta l k i ng to the 
prod u cer boards and  they' l l  be ta l k i n g  to the  M i n ister 
and these concerns w i l l  be com i n g  back t i m e  and t i m e  
aga i n .  

So  I wou l d  s u g gest t h at the  M i n i ster e i t h e r  remove 
some of th ose t h i n g s  that are there r ight  now and g ive 
the cou n c i l  - because in a sense they h ave t h e  
authority now - g ive them better d i rect ion  so that 
they set the  pr ice as to w h at propert ies can be so ld  for 
and then we' l l  deal with i t  from there. 

MR. U R U S K I :  M r. C h a i r m a n ,  I t h i n k  the h o n o u rab le  
m e m ber  - h e  i n d i cated h e  was  i nvolved i n  the real 
estate b u s i n ess - probably k nows that there a re 
appra isa ls  and  t here are appra isa ls ,  M r. C h a i r m a n ,  
and  I be l ieve that i t  wou l d  o n l y  be p r u d e n t  t h at the  
Natu ral Prod ucts Market i n g  Board h ave and  s h o u l d  
rev iew appra isa ls  that a r e  bei n g  m a d e  a n d  f r o m  t i m e  
to t i m e  even o n  an o n g o i n g  bas is ,  a t  least be ab le  t o  
ava i l  i tse l f  to the i ndependence of  s o m e o n e  e l s e  t o  
s e e  whether or  n o t  t here i s  any val ue attr i b uted t o  t h e  
transfer of q u ota. 

M r. C h a i r m a n ,  there i s  another  area the m e m ber 
hasn ' t  touched u po n  in ta l k i n g  about sa les .  H ow do 
we attract and  a l l ow new peo p l e  i nto the  i n d u stry i n  
term s  of the q u otas? Do we j u st a l locate q u otas on the 
bas i s  of any  m arket expans i o n  to  exist i n g  producers? 
O r  do  we say we wi l l  a l l ow the expans ion ,  i f  t here's an 
ex pans ion  in the market ,  d o  we a l l ow new people? Or 
do  we cont i n u e  j ust the b u y-se l l  prov i s i o n  w h i c h  
rea l l y  relegates a n y  i nd u st ry t h at i s  organ ized o r  reg u
l ated to t h ose who h ave the  funds in  order to p u rchase 
one another  out? I mean t h ose a re some of the q u es
t ions  that obv ious ly  as we l l  h ave to be add ressed i n  
the  l o n g  term,  Mr .  C h a i r m a n .  T hose are t h e  k i n d  of 
q u est ions that h ave to be looked at. 

I k now in my own i n d u stry ,  M r. C h a i r m a n ,  the o n l y  
o n es i n  the  m a i n  t h at a r e  n ow gett i n g  i nto the  i n d u stry 
are those that h ave the bucks ,  those that can pick u p ,  
a n d  t h e  i n d u st ry  i s  b e i n g  c o n c e n t rated i n to  
- ( I nterject i on ) - Pard o n  me? Wel l ,  that have  the do l-

l a rs ,  who can p u rchase some of the u n its out ,  t h ose 
are some of  the q uest ions  t h at w i l l  probably be c rop
ping up over a n d  over aga i n .  But  I want to te l l  t he 
h o n o u rab le  mem ber, those are prob lem areas that ,  
wh i le  we may not have o r  ever be a b l e  to h ave a l l  t he  
answers for ,  we  h ave to address, a n d  I i ntend to try 
and see whether some of those areas can be add ressed 
to try and encourage in terms of new producers enter
i n g  the  i n d ustry,  to at least look  at t hose a reas 
because th ose are some of the prob lems t h at we do 
face w h i l e  the prod u cers are g u a ranteed a n  i n come.  It 
doesn't then guarantee them the r ight  t h at they can 
charge whatever the t raff i c  w i l l  bear for  t h e i r  proper
t ies .  I don ' t  bel i eve t h at is r i gh t  because then  the  
arg u ment that I put  forward earl ie r  w i l l  be va l i d .  We 
may as wel l get r id  of the  who le  system because then 
i t  is sett i n g  u p  of a system t h at o n l y  serves the  few who 
are  i n  i t .  

M R .  CHAIRMAN:  The Mem ber for Lakeside.  

MR. E N NS: M r. C h a i r m a n ,  i nterest i n g  com ments by 
the H o n o u rab le  M i n ister w h i c h  po i nts out ,  of  cou rse, 
somet h i n g  that we are al l aware of ,  t h at the estab l i sh
ment of these market i n g  boards  i s  a contrad ict ion in  
itse l f  because i n  most i n stances when they were 
estab l i shed they were to m a i nta i n  the i n d u stry, its 
access i b i l i ty to n ew and you nger  producers, prod u c
e rs w h o  don ' t  have the  d o l l ars ,  but  of cou rse as so 
often happens the theo ry d oesn't  work out  in p ract ice ,  
a n d  in  p ract ice,  the  M i n i ster i s  wel l aware of  i t ,  
because h e  ment ioned he's i nvolved i n  a part ic u l a r  
i n d u st ry ,  a part of the b u s i n ess that i s  very m u c h  t h e  
case. 

M r. Cha i rman ,  I have been removed for some t i m e  
f r o m  the actua l  operat i n g  of  the var io u s  boards i n  t h e  
p rov i nce. I wou l d  ask the  M i n i ster whether h i s  staff 
can supp ly  the House w i th ,  what i s  the a l l owable 
q u ota t h at n o n reg istered food producers can p ro
duce in M a n itoba o n  those items that a re cu rrent ly 
reg u l ated u nder  The Natura l  Prod u cts M a rket i n g  Act 
through the  var ious  boards? What I 'm ask i n g  about is ,  
how many eggs can I o r  m y  son prod uce a n d  not be 
t h rown i n  j a i l  for do ing i t?  
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So I look  at you ,  M r. C h a i rm a n ,  a n d  I see an enter
pr is i n g  you n g  man  that may n ot want to spend a l l  h i s  
l i fe i n  po l i t ics  or  even i n  t h e  other  vocat i o n  i n  teach
i n g ,  and you may be a b l e  to  raise c h ickens  very wel l ,  
o r  eggs very wel l ,  a n d  i n  fact b e  prepared to se l l  them 
for 30 percent cheaper than  they are c u rrent ly  bei n g  
so l d ,  but  you c a n ' t  do  t h a t ,  y o u ' l l  be t h rown i n  j a i l  i f  
you d o  that .  The M i n ister of  N atu ral  Resou rces at h i s  
estate i n  Duga ld  may w i s h  to g row potatoes, M r. 
C h a i rm a n .  He may w i s h  to g row a stab le  food l i ke 
potatoes but  he can o n l y  g row so many  before he runs  
afo u l  of t h e  law.  I t 's  a l i tt l e  b i t  l i ke the  t h ree-acre p l ot 
a l l owable i n  the Soviet U n ion  that the  nonco l lect ive 
farmer can p roduce a n d  w h i c h ,  by the  way, produces 
about 70 percent of the food p rod uce;  or i n  Po land ,  
etc . 

So ,  M r. C h a i r m a n ,  I d o n 't want the  M i n ister to take 
this in any part isan way because I l ooked down the 
l i st, I can recog n ize some of the  boards t h at I estab
l ished when I was M i n ister of Ag r icu l tu re,  and that 
was done i n  the Tory reg i me,  but  what we're n ow 
tal k i n g  about  is the  conseq u e n ces of some of that 
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act io n .  The  fact of the matter is t h at peop le  are p re
c l uded from enter i n g  i nto t h ese occu pat i o n s  u n l ess ,  
as you 've heard ment ioned by other  mem bers, you  
h ave the necessary $300,000, $400,000 to buy  q u ota.  
T h at's one  of the  real prob l e m s  in t h i s  k i n d  of  m arket
i n g  because we may also n ot j ust be p revent i n g  you ,  
S i r , f rom beco m i n g  a f i rst- rate c h icken farmer  i n  the  
Prov i n ce of M a n i toba ,  but  you w i th  y o u r  own i nte ll i 
gence m a y  h ave f o u n d  a way of ra i s i n g  t h ose ch ickens 
for ha l f  the pr ice they're cu rrent ly  bei n g  raised at a n d  
cou ld  pass on those sav ings  t o  the  consu mers.  You 
cou ld ,  perhaps ,  be ra i s i n g  m i l k  at  20 cents a q u a rt less  
than what i s  the case today a.n d  be pass i n g  o n  t h at 
pr ice to the consu mers.  I t 's  for  reasons  s u c h  as those ,  
M r. Cha irman,  that the pr ice of eggs i s  rou g h l y  25 o r  
30 cents cheaper i n  M i n neapo l i s  t h a n  t h ey a r e  i n  W in
n i peg ,  or  a q u a rt of  m i l k ,  o r  a l oaf of b read ,  o r  potates , 
or many other basic food staples t h at we req u i re .  

We have chosen a d i fferent  route in M a n itoba a n d  i n  
Canada genera l l y ,  but  i t 's worthwh i l e  rem i n d i ng o u r
selves and  wort h w h i l e  rem i n d i n g  consu mers and  t h i s  
party - the Mem ber f o r  Wolse ley o u g ht to a t  t h i s  
po in t  be tak i n g  some i nterest i n  t h e  d ebates of A g r i 
c u l t u re - because her  const i tuents a re pay i n g  those 
consumer  pr ices. 

I wou l d  ask the  M i n ister i f  h is staff can te l l  me ,  how 
many eggs can I l ega l ly  prod uce and not be t h rown i n  
j a i l ?  Then  i f  I want to ,  I can se l l  those eggs t o  const i tu
ents in  Wolseley,  o r  to you r const i tuents in  R iver East .  
How many c h i ckens can I ra ise without ru n n i n g  afo u l  
of  t h e  law? T h i s  i s  a dead l y  ser i ous  d ebate. H o w  m a n y  
c h ickens can I r a i s e  and  stay w i th i n  the l a w ,  how 
many tu rkeys, how many potatoes a n d  how m u c h  
m i l k ?  H a s  t h e  M i n ister g o t  that i nformat ion ava i lab le  
to h im? I k now t here are  d i fferent a l l otments p retty 
we l l  in each category .  But ,  S i r , I am g o i n g  to have a b i t  
m ore t ime - one of the p r i v i leges of  be i n g  in  O pposi
t ion th is  s u m mer - and I en joy g a rd e n i n g ,  I want to 
put some potatoes i n ,  but  I d o n 't want to ru n afo u l  of 
the  laws of this M i n i ster of t h i s  g overn ment and I 
certa i n l y  wou l d n 't want to produce food,  that com
mod ity that some of us  use from t ime to t ime ,  and 
perhaps sel l u n derneath the  c u rrent  m arket set  pr ices 
by the boards to the enjoyment  of  t h ose who wou l d  
b u y  my p rod uce - a n d  I c o u l d  ass u re y o u  i t 's  good -
but  I h ave to do it l ega l ly .  I d o n 't want  the M i n ister 's 
c o m m i ssar to come look i n g  over at the ranc:1 a n d  
sayi n g ,  h e y ,  you 've g o t  1 0  b a g s  t o o  many  potatoes 
there and that puts you in t ro u b le  with the law. F u rth
ermore ,  those c h i ckens - if  you ' re go ing to ra ise 
c h ickens  you got to brand them in  a part i cu la r  way 
because we want to k n ow the board c h ickens from the  
n o n board c h ickens  - a n d  you can  o n l y  g ive y o u r  
c h ickens t o  your  mother- i n- law,  o r  to your  fr iends a n d  
relat ives, but  you c a n ' t  sel l t hem .  

So,  M r. C h a i r m a n ,  I t h i nk  i t  wou l d  be of i nterest to  
mem bers of the C o m m ittee, part i c u lar ly  some of the  
newer  mem bers of the Com m ittee i s ,  w h at i s  a food 
producer  a l l owed to produce of  these reg u l ated 
items? The ones that come to m y  m i nd i m med iate ly 
are e g g s ,  c h i c k e n s ,  t u r k e y s ,  p o t a t o e s ,  m i l k  
- ( I nterject i o n ) - n o ,  I t h i n k  honey i s  o pen - there 
a re other  k i nds  of boards of cou rse l i ke honey w here 
there are n o  rest r ict ions .  We h ave boards, of course,  
hogs and  beef w h i c h  are st i l l  not restr icted that way. I 
warned consumers of th i s  H o u se t h at s h o u l d  they be,  

you can expect to see i n o rd i n ate r ises in t h ose com
mod it ies .  ( I nterject i o n ) - M r. C h ai rm a n ,  yes, I wou l d  
say i no rd i n ate r ises i n  those costs. M r. C h a i rm a n ,  
that's a cost t h a t  w e  consc ient ious ly  may t a k e ,  w i l l  
take and h ave taken . 

Mr .  Cha i rman ,  i t 's a dec is ion  that Conservative 
ad m i n istrat ions  h ave taken .  I t 's a dec is ion t h at New 
Democrat ic  Party ad m i n istrat ions  h ave taken .  Mr .  
Cha i rman ,  the  framework w it h i n  w h i c h  t h i s  g overn
ment operates the c u rrent market i n g  board was lar
ge ly estab l i s h ed and  broug h t  u p  to date by a former 
Conservative M i n ister of Agr icu l tu re name ly  G eorge 
H utton in 1 964. The leg is lat ion was o n  the books i n  
t h e  '30's b u t  its essent ia l  u p d at i n g  w h i c h  set u p  the  
st ructu re for the  M a n itoba M a rket i n g  Boards ,  the 
s u perv isory contro ls  and  so forth ,  was essent ia l l y  put  
i n  p lace i n  1 964 by a Conservat ive ad m i n istrat ion .  

So ,  M r. C h a i r m a n ,  let 's n ot p l ay g ames.  I 'm  not  
ta l k i n g  about  the part isan po l i t i cs of t h i s  th i ng .  I am 
po int i n g  out  I t h i nk  respons ib ly ,  the p r i ce  tag  att
ached to some of these operat ions  part i c u l ar ly  - and 
I h ave to concur  w i th  the M i n ister - when we tal k  
about t h e  costs be ing  i m parted t o  t h e  product i n  the 
transfer of  q u otas as was ra ised by the  h o n o u rab le  
member  opposite.  Wel l ,  M r. Cha i rman ,  the h o n o u r
ab le  mem ber is q u ite wel l aware that t he re a re egg 
p rod ucers - I don ' t  k now i f  in  the  Prov i nce of M a n i 
t o b a  - b u t  i n  the  Prov i nce of  O ntar io w h o  h ave pos
sess ion  of a q u ota and don't come near a n  egg and  
don 't come near  a c h icken - rent  out  the i r  q uota to  
other  prod u cers at a prof it  w h o  are then p rod u c i n g  
t h e  boards.  I bel ieve that i s  t h e  s i tuat ion  a n d  I t h i n k  
these a re the  k i n d s  of s i tuat ions  that a M a n itoba M a r
ket i n g  Board w i l l  h ave to correct. Some s uperv is ion  
w i l l  h ave to p reva i l .  

Mr .  C h a i r m a n ,  I w o u l d  f i nd  i t  i n terest i n g  a n d  he lp fu l  
i f  the M i n ister c o u l d  i n d i cate to us  the a l l owable q uo
tas for n o n reg istered prod ucers in these var ious 
p rod u cts.  

MR. U R US K I :  M r. Cha i rman ,  yes, I w i l l  try and  g i ve 
the  h o n o u rab le  mem ber h i s  a l l otment  for t h i s  year 
s i nce he wants to head out  to the  farm for the s u m mer.  
I f  h e  can te l l me how many eggs 500 l ay ing  hens w i l l  
prod u ce, he w i l l  b e  ab le  t o  do  t h at wi thout  a q u ota, M r. 
Cha i rman .  He w i l l  k n ow how many eggs he can p ro
d u ce from 500 lay ing hens .  

Mr .  Cha i rman ,  obv ious ly i f  you ' re go ing to prod uce 
them you can sel l  them a n d  you d o n 't need a q u ota.  
B ro i l ers, there i s  1 ,000 b ro i ler  c h ickens that are 
a l l owed per a n n u m  to prod uce.  T u rkeys are 1 00 h ea
v ies or  the  equ iva lent ,  and potatoes, 4 acres. I n  d a i ry 
there is n o  l i m it to the  a m o u n t  of c ream t h at a p ro
d u cer  can s h i p  but  he does req u i re a q u ota i n  order to 
rece ive the federal s u bs idy .  So t here's no l i m i t i n  
terms of the  prod uct ion  of c ream .  T here is  n o  o p por
t u n ity to get i nto the m i l k  i n d u stry wi thout  the  i nvest
ment ,  of cou rse, i nto barns,  coolers a n d  q u ota i n  
terms o f  be i n g  a l located a q u ota. T here i s  n o  entry 
i nto the  m i l k  i n d u st ry w i thout  a q uota i n  terms of the  
prod uct ion  of m i l k , w h i c h  req u i res a very s u bsta nt ia l  
cash or  cap i ta l  i n vestment o n  beha l f  of the prod u cers. 
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Mr .  Cha i rman ,  there is one  po in t  that the honour
ab le  member  touched upon  i n  h i s  remarks that I want 
to get h i m  to e l aborate, o r  h e  may wish  to e laborate, 
but I took from h i m  in his com ments that i f  the p ro-
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duce rs of hogs and  beef decide to organ ize nat iona l l y  
and  set  the i r p r i ce  i n  accordance to  the  cost of p ro
duct ion ,  that these costs w i l l  be too h i g h  for  consu
mers.  M r. Cha i rman ,  is  the mem ber ser ious i n  what he 
is sayi ng? I s  he i n  fact say i n g  that the pr ice that 
farmers receive is too h i g h  i n  terms of t h e  cost of 
product ion today? I s  that what he's suggest i n g ?  

I j ust w a n t  to u nderstan d  because f r o m  h i s  state
ments he was sayi n g  to consu mers,  look ,  i f  those 
farmers get organ ized ,  you ' re g o i n g  to be pay i n g  too 
m u c h ,  those are the very words he sa id .  He i s  i n d i cat
i n g  that you prod u cers, you ' re g o i n g  to be payi n g  too 
m u c h  if these people get organ ized.  I m p l ic i t  in those 
rem a rks ,  he i s  say i n g  that i f  you d o n 't get organ ized 
we w i l l  keep you at the  w h i m  of the  open market and  
there  w i l l  be f l u ctuat ions .  Somet i m es y o u ' l l  get  good 
pr ices,  someti mes you ' re overpa id  and  that's the way 
the system w i l l  operate. 

Wel l ,  Mr. C h a i r m a n ,  obv ious ly  h e  i s  i n d i cati n g  that 
the food po l i cy s h o u l d  be at the w h i m  of the market
p lace and that there s h o u l d  be no fa i r  retu rn to p ro
d ucers; that the producers s h o u l d  not get an eq u ita
ble return  based o n  the cost of product ion of the i r  
food . I bel ieve that's what he has sa i d .  

M R .  E N N S :  N o ,  M r. C h a i rm a n ,  that's n o t  w h at I sa id .  
M r. Cha i rman ,  I h ave o n e  f u rther  q uest ion .  Of the 500 
a l l owab le  hens  t h at I can h ave to l ay eggs wi th , can I 
se l l  t h ose egg s  to a com merc ia l  outf i t? Can I se l l  them 
to  my corner  store o r  to - ( I nterject i o n ) - I d i d n't  
t h i n k  so, no ,  no .  The same wou ld go  for  the potatoes. I 
can ' t  sel l my potatoes to any  c o m m erc ia l  out lets ,  o r  
t h e  bro i lers, o r  the  c h ickens? 

M R .  U R US K I :  M r. C h a i rman ,  i f  they cou l d  be so ld  
from i n d i v i d u a l  to i n d iv i d u a l  but  in  terms of putt i ng 
them on the com merc ia l  m arketi n g  t h ro u g h  a reta i l  
out let ,  they wou l d  e i ther  have t o  b e  g raded , o r  
i nspected , or  whatever t h e  norma l  req u i re ments are. 

MR. E N N S :  M r. C h a i r m a n ,  I appreciate the H o n o u r
ab le M i n ister wou l d  l i ke to p l ay po l i t ics with  t h i s  and  
I ' m  not prepared to p l ay h is game.  But  I po int  out ,  I 
don ' t  know maybe the  M i n ister can te l l  me,  he p ro ba
bly can ,  that the  cost of  the  o perat i o n  of C E M A ,  the  
Nati ona l  Egg  Board ,  now amou nts to somet h i n g  l i ke 8 
or 9 cents per d ozen eggs .  I t h i n k  it 's i n  that area. I n  
other  words,  I ask the  M i n ister - and I have a lot  of 
conf idence in his k n owledge - what does i t  cost in 
feed prod uct ion  to produce a dozen eggs? About 4 or 
5 cents,  about the  same? The point that I ' m  try i n g  to 
make,  is  the pr ice tag that's attached to these pro
grams.  Consumer  g ro u ps h ave to be at l east leg i t i 
mate ly  made aware of i t .  I f  i t 's cost i n g  as much for  the  
staff and paperwork a n d  b u reau crats to manage  a 
Board than it is to prod u c i n g  the prod uct,  l et's at least, 
as agr icu l tu ra l i sts ,  not h i d e  t h at fact.  I t h i n k  i t  can be 
j u st i f ied i f  appropr iate s u perv i s ion  i s  ma i nta ined a n d  
i f  appropr iate measu res f r o m  t ime t o  t ime  a r e  taken b y  
Leg i s l atu res o r  by Par l i a ments to e n s u re that a r u n a
way s i tuat ion d oesn't  develo p  or that u nfai r pract i ces 
start to devel op wi th i n  the food prod uct ion c h a i n .  

M R .  U R US K I :  T h e  m e m ber m akes a very va l i d  po int .  I 
have no d i ff i cu l ty i n  terms of the suggest i o n  that he 
makes,  i n  terms of the  costs ru n n i n g  away .  I ' m  

p leased that he h a s  made those remarks because I 
hope the M e m ber  for E merson has l i stened to h is 
statements very wel l . - ( l nterject i o n ) - Wel l  obv ious ly  
you d o n 't ag ree w i th  h im because you 've made the  
comp letely  o pposite statements to us  h ere today .  I 
ag ree with the M e m ber for Lakes ide  that one ,  ever 
v i g i l ance ,  is rea l l y  what has to be the p ract ise of not 
only of government ,  of su perv isory boards,  so that 
there are not i m puted i nto the costs of product ion 
art i f i c ia l  costs which do  add to the  consumer pr ice ,  to 
the  end pr ice of the  p rod u ct that consumers wi l l  have 
to pay.  I h ave n o  d i ff i c u lty with  t h at .  But  there i s  the 
other s ide  of the c o i n ,  let 's look at the other s ide of the 
co i n ,  let 's  depress the m arket in  terms of the way 
t h i n g s  h ave been going h istor ica l ly .  

T h e  membe r  wel l k n ows that  h e  d i d  p l ay a ro le i n  the  
estab l is h ment of order ly  market i n g  schemes,  the 
T u rkey Board . I j u st happened to be o n e  of t h ose who 
had j u st come back to the  farm d u ri n g  the t i m e  that h e  
w a s  M i n ister. The  Freshwater F i sh  Market i n g  Corpo
rat i o n  was started ,  i n  response,  Mr .  Cha i rman ,  to a 
total depress i o n  i n  the m arket a n d  the total possib i l i ty 
of the e l i m i nat ion  of the  peop le  who were i n vo lved i n  
t h e  i nd u stry. A n d  that's t h e  other s ide  o f  t h e  co i n ,  M r. 
Cha i rman .  To br i ng  about some stab i l ity a n d  some 
assu red s u p p l ies we g ave u p ,  o r  we put  i nto p lace, 
certa i n  mec h a n isms  w h i c h  did i n s u re produ cers an 
adeq u ate ret u r n  and consu mers did pay for that ,  a n d  
w i l l  p a y  f o r  that .  B u t ,  on  the other hand ,  Mr .  Cha i rman ,  
they  are  then  assu red q u a l i ty products on a steady 
supply and that the  food w i l l  be on the table when they 
n eed i t .  T h ere w i l l  n ot be t h i s  f l u ctuat ion that order ly 
market ing  system s  are des ig ned and wi l l  take out .  
T h at 's  the  benefits that h ave to be g iven to consumers 
and  say,  yes,  we know that you s h o u l d  h ave a steady 
s u p p l y  of g ood food o n  your tab le ,  and  that's what i t 's  
a l l  about .  But  we w i l l  h ave to pay those costs based on 
the  actua l  costs of product ion that producers pay at 
the t i m e  they are prod u c i n g  t hese goods .  T h ose a re 
both s ides of the  co i n .  
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Wel l  I apprec i ate the comments from the h o n o u r
ab le mem ber that we h ave to be ever v i g i lant  i n  terms 
of  not  to b u i l d  in those art i f ic ia l  costs w h i c h  al l  con
s u mers ,  because al l  of eat, w i l l  end  up pay i n g ,  s u c h  
as ,  q u ota val ues.  You k n ow,  I m e a n ,  i f  we c o u l d  go that 
route we may as wel l ,  I wou l d  say we may as wel l 
a b o l i s h .  - ( I n t e rj e ct i o n ) - W e l l ,  M r . C h a i r m a n ,  
o bvious ly  I d i d n 't  hear t h e  h o n o u rab le  m e m ber very 
wel l but, M r. C h a i rm a n ,  the amount  of funds  that a re 
charged by C E M A ,  I bel ieve, are 8 cents a dozen I ' m  
advised;  - ( I nterject ion ) - 6 '12 cents, I ' m  sorry, M r. 
C h a i r m a n .  P l u s  1 v, cents are the  ad m i n istrat ive costs 
of the local board ,  m a k i n g  a total of the a d m i n i strat ion  
of the Nat iona l  M arket i n g  Agency at  8 cents,  M r. 
Cha i rman .  Of that B cents about 5 cents is used for the  
removal  of s u rp l u s  p roduct that is  used for other  
parts.  - ( I nterject ion ) - M r. C h a i rm a n ,  he'd better 
ta l k  to h i s  own co l leag u e  who brought  in the leg i s l a
t ion  i nto t h i s  House deal i n g  wi th  that very issue.  T h at 
leg is lat ion  was brought  i n  before the s u rp l u s  removal 
program of eggs,  n ot of c h ickens ,  Mr .  Cha i rman .  T h e  
feed costs per dozen were n o t  4 cents o r  5 cents,  you  
know.  Let's make i t  10  t i mes,  rou g ht ly  40 cents  a 
dozen a re the  actua l  feed costs, the feed costs per 
d oze n .  So you k n ow there i s  some p roport iona l i ty ,  
M r. C h a i r m a n .  
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M R .  CHAIR M A N :  The Mem ber for Morr is .  

MR. MANN ESS:  Thank you ,  M r. Cha i rman .  I 'm g o i n g  
to try a n d  cover four  po i nts ,  M r .  C h a i r m a n ,  and  I ' l l  ask 
the M i n i ster to take them down in po i nts and respond 
to them a l l  i f  he so c hooses at  the end .  

I ' d  l i ke to ,  f i rst  of a l l ,  j ump i nto t h i s  issue o n  q u ota 
va lue .  Of course I won't tell you where my b i ases l i e  on 
th i s  part i c u l a r  i ssue .  But I t h i n k  it's a t remendous ly  
i mportant issue a n d  i t ' s  o n e  that I th ink  h as come 
about because of c i rcu mstances far removed f rom 
any attem pts by p rod ucer boards o r  by govern m ents 
or  any g ro u p  wi th i n  that who le  area. I nf lat ion has 
b ro u g ht forward this whole probl e m ,  to m y  way of 
t h i n k i n g ,  of q uota val ues.  So  let 's i n d icate r ight  away 
that it 's n ot to be b lamed on any one i n d iv id ua l  w it h i n  
t h i s  whole i n d u stry. But  I t h i n k  that i f  y o u  l o o k  forward 
at a l l ,  and i f  you look forward in - I hate to move i nto 
the area of the C row rate issue - some of us  maybe see 
some concerns .  If you look  forward i nto t h i s  who le  
q u ota va lue issue ,  you see  issues a n d  you see  con
cerns  there a l so .  I t h i nk  because you have m ajor  i nf la
t ion ,  as app l ied to ex i st i n g  fac i l i t ies ,  that by book 
va lue have n o  va lue at  a l l ,  b u t  o n  a m arket va lu e  h ave 
tremendous  val u e ,  you see where poss i b l y ,  and t h at 's  
a l l  I say i s  poss i b ly ,  there's an  opportu n i ty to h i d e  
s i g n if icant amou nts of q uota va lue .  

A n d  I t h i n k ,  hav i n g  sat  o n  C o u n c i l ,  and I don 't dare 
speak for them,  but  as one  i n d iv idua l  I can say that 
t h at 's where a concern arose. I t h i n k  i t 's i n c u m bent 
u po n  the M i n ister of the Day,  and  I k now the former 
M i n i ster I be l i eve was beg i n n i n g  to act in  th is  whole 
area; I t h i n k  i t 's  i n c u m bent u po n  the p resent  M i n ister 
to attem pt to tack le  this whole prob lem,  not by issu i n g  
ed icts to producer  boards, b u t  b y  attempt i n g  t o  br i n g  
everybody together and  s a y  that ,  i f  there i sn ' t  a prob
l em now in this who le  area,  certa i n l y  there w i l l  be o ne 
r ight  aro u n d  the  corner and  l et 's try and  face the issue 
and  let 's  see i f  we can f i n d  some common so lu t ions .  
Because,  speak i n g  aga in  for  j ust myse l f ,  as one  ind i 
v i d u a l  o n  t h at Board ,  there's noth i n g  that I f i nd  m o re 
desp icab le ,  and  there's noth i n g  that I fou n d  more out  
of  sorts wi th  m y  bas ic  p h i l osophy than stepp i n g  i n  to 
p revent one  type of transact ion  w it h i n  an  i n d ustry. I t 's 
somet h i n g  that I fou n d  terr i b ly  d i stastef u l  as I k now 
my co l leag ue d oes from Emerson .  So let's rea l i ze 
r igh t  away that there is a prob lem here and  it s one  
that I be l ieve t hat i sn ' t  reso lved . I t  cou ld  l ead to the 
who le  destruct i o n  of a concept l i ke the Mem ber for 
Lakes ide  has i n d i cated , as one  that was brought  i nto 
fas h i o n  at least ,  by a Tory g overn ment  and one that 
has been u sed by govern ments s i nce that t i me.  So I 
don ' t  t h i n k  there's g reat d i sagreement anywhere o n  
that who le  area. 

T i m e  won't  a l l ow me to expand to any g reat detai l  
o n  that area. I ' d  l i ke t o  move i nto the secon d  area then 
a n d  I t h i n k  the  M i n ister cha l lenged the  mem bers o n  
t h i s  s i d e  to g ive comment  o n  the  two-t ier  system ,  that 
system wh ich  w i l l  a l low part of the counc i l s  that exist 
to s u perv ise the act iv i t ies of producer boards and  
maybe another g ro u p ,  u nder  e i ther  exist i n g  leg is la
t ion  or new leg is lat ion ,  that wou l d  a l low the hear i n g  of 
appeals as they came forward . 

· 1  s u ppose as one  i n d iv idua l  I was a lways opposed to 
that type of system,  mai n l y  because I thought  that 
i n d iv idua ls  on a board l i ke the  Cou n c i l  maybe were i n  

t h e  best pos i t ion  t o  h ave a f u l l  u n dersta n d i n g  o f  many  
many areas. Of cou rse, the oppos i t ion to that bel i ef 
may be t h at you ' re so c lose to it and you may h ave 
ru led  in o n e  area a n d  i t  p revents you from r u l i n g  aga in  
o n  the  same issue ,  I don ' t  k n ow. But  regard less of  
w h i c h  system is  endorsed, whether  what we h ave now 
w here we h a n d l e  both  funct ions  or  some two-t ier  sys
tem w h i c h  is in use in the Prov i nce of O ntar io w h i c h  I 
t h i n k  has some prob lems a lso i n  some senses,  that 
rea l l y  what is req u i red part i c u l ar ly at th i s  t i m e  when 
you  h ave many many new regu lat ions  com i n g  by way 
of a l l  producer  boards,  i s  t hat Counc i l ,  i f  it 's g o i n g  to 
do its job has to have some expanded resou rces. 
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We h ave r ight  now two staff peop le  ma i nta i n i n g  the  
same n u m ber  of boards that we've a lways had maybe 
over s i x  o r  seven years.  You ' re i nvolved i n  a t re m e n d
ous ly  i n c reased load on a nat iona l  scale ;  you ' re 
i n vo l ved i n  reg u l at ions  that are com i n g  forward i n  
i nterpretat ion  a n d  I don ' t  t h i n k  t h e  p resent work force 
o r  staff n u m bers of that part i c u l a r  C o u n c i l  l ends  itself  
to proper deal i n g  with many of the issues at h a n d .  

So I w o u l d  make a n  appeal regard less of what sys
tem i s  f i n a l l y  adopted by any govern ment of the day,  
w hether the ex i st i n g  system which a l l ows s u perv is ion  
a n d  j u d gment  o n  cases of appea l  or  a two-t ier  syste m ,  
t h at i n  fact m o re resou rces be d i rected towards that 
C o u n c i l  because I ' m  f i rm ly  u nder  the be l ief  t h at if that 
C o u n c i l  i sn ' t  st ro n g  i n  its attem pt to su perv ise - and I 
d o n 't th i n k  it can carry out  a l l  i ts su perv isory act iv i t ies 
as it was meant to do by leg is lat ion  - so I t h i n k  it can 
u se m o re s u p port. 

The t h i rd i tem I wou l d  l i ke to add ress is  the power of 
the  C o u n c i l  and of cou rse the p rev ious govern ment 
brought  i n  B i l l  1 8  which i n c reased the C o u n c i l ' s  
power somewhat and  I fou n d  i t  very i nterest i n g  to 
hear the  present M i n i ster's - I looked i t  up - h i s  
d ebate o n  that part i cu la r  i s s u e  a t  the t i m e  a n d  o f  
c o u rse he  a t  that t i m e  i n d i cated he  was tota l l y  
o pposed to a l l ow i n g  any m o re power to the  C o u n c i l .  I 
t h i n k  that part i cu la r  i tem ,  regard l ess of what s ide  
y o u ' re on ,  i t  shou ld  a lways be kept  i n  m ind a n d  cons i 
dered i n  l i ght  of  the  issue of the day .  Aga in  I say ,  there 
are t i mes when that part i cu la r  C o u n c i l  cou l d  d o  m o re 
i f  it were g iven some powers to amend dec i s i o n s .  I 
know t h at part i cu la r  b i t  of advice may be tota l l y  con
t rary to some of m y  col leagues,  but I say that as an 
i nd i v i d u al who's worked on that Counc i l .  

The  fourth  poi nt  that poss i b l y  the  M i n ister w o u l d  
comment  o n  - and I wou l d  h o p e  he wou l d  comment  
spec i f ica l ly o n  th i s  i tem - t hat i s  the approac h taken  
i n  deal i ngs a t  nat iona l  agencies .  I do  k n ow t h at the  
F i rst M i n i ster has gone  o n  record for say i n g  that  we 
w i l l  n ot attempt  to f i gh t  Ottawa on a l l  i ssues  a n d  o n  
many of t h e m  w e  w i l l  attem pt to co-operate to any  
deg ree, but  I th ink  we need a very strong  barg a i n i n g  
team represen t i n g  the prov ince  a s  a who le .  When  I 
say the prov i n ce as a whole ,  I i n c l u d e  a lso the  p ro
d u cers, at these types of nat iona l  foru ms and t h at 's 
why I would ask spec i f ica l ly ,  i s  Mau rice K raut ,  who is 
the  Assistant Deputy M i n ister and who,  t h ro u g h  the 
l ast two o r  t h ree years has carr ied a heavy load i n  
these nat iona l  d i scuss ions a n d  who,  I may add ,  de
ve loped in a large manner, our whole comparat ive 
advantage arg u ment as it 's t ied i nto the a l l ocat ion  of 
over-based q u ota. I 'm wonder i n g  i f  he w i l l  be a l l owed 
to cont i n u e  to represent Man itoba at these part i c u l a r  
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foru ms because we need very stron g  voices a n d  we 
need peop le  that can debate i n  an eco n o m i c  m a n ner ,  
not  a po l i t ica l  man ner .  

MR. U R U S K I :  M r. Cha i rman ,  there are fou r  areas that 
the  m e m ber  touched upon deal i n g  with  q u ota val ues 
a n d  the transfer po l i c ies .  Those are - a n d  the  
member  has heard  some of my com ments a n d  m y  
v iews i n  t h i s  a rea - w e  a r e  review ing  a n d  w e  w i l l  be 
hav i n g  a n d  h ave had d iscuss ions  with the var ious 
boards in  terms of t ry i n g  to seek and  look  for a com
m o n  g r o u n d  in terms of deve l o p i n g  a strategy a n d  a 
po l i cy to dea l  w i th  the transfer of q u otas on a m u c h  
more u n iform basis i n  terms o f  from t h e  way they h ave 
been treated in the past between the d i fferent  boards .  
We're certa i n l y  look ing  and  rev iew ing  those po l i c i es 
a n d  we w i l l  want to and w i l l  be de lv i n g  i nto th i s  a rea 
m u c h  m o re deeply as the months and weeks g o  o n .  

M r. Cha i rman ,  t h e  member  made com ments w i th  
respect to the two-tier  system and i n d i cated that there 
a re l i ke ly  prob lems i n  t h at area,  even if you g o  a 
two-t ier  system of M a rket i n g  C o u n c i l ,  o n e  to s u per
v ise a n d  a n  a p peal  t r i buna l  to hear appeals .  I n  that 
respect, it has  s o m e  o n  f i rst g l ance a nyway - a n d  I 
want to cons ider  that - that we do review whether  
there s h o u l d  be a s p l i tt i n g  off  of  the superv isory pow
ers of the C o u n c i l  and h ave a n  appeal  mec h a n i s m  o r  
a n  appeal  tr i b u n a l  deal i n g  with  a l l  appeals ,  t o  n ot o n l y  
appear t o  be i m part ia l  b u t  t o  actua l l y  be i m part ia l  
because then they w i l l  n ot be i nvo lved in  the su pervi
s ion of the m a rket i n g  boards which they are now, 
u nder  the p resent leg is lat ion .  

I u n derstan d  the mem ber's com ments with  respect 
to the need for m o re assistance and m o re he lp ,  M r .  
C h a i r m a n .  Att r i t ion  over t h e  l ast f o u r  years h a s  taken 
o n e  o r  two staff peop l e  who were o n  the  Board at t h at 
t i m e  a n d  they were n ever rep laced.  We w i l l  have to 
rev i ew t h at and see how we can i m p rove upon t h at 
and maybe when we review the leg is lat ion  that may be 
a t ime o r  maybe before then. I certa i n l y  cons ider  the 
h o n o u rab le  m e mber's com ments as bei n g  very v a l i d  
i n  terms of the  n e e d  of s u p port to the C o u n c i l  f o r  work 
and  bac k g ro u n d  work a n d  ana lys is  and  i n vest igat i o n .  

M r. C h a i r m a n ,  w i th  respect to the power of the  
Cou n c i l ,  i f  we g ive m o re authority to advise a n d  d i rect 
- the h o n o u rab le  mem ber i n d icated that I was opposed 
to the p rev ious  c h anges in the leg is lat ion ,  that's the 
thought  that I had in my m i n d .  I s h o u l d  po in t  out  to the  
mem ber,  i f  I reca l l  m y  rem a rks genera l ly ,  fa i r l y  accu
rate ly ,  w h at we were afra i d  of i s  the  area where the 
Cou n c i l  c o u l d  then a l low appeals  of, I bel ieve, p ro
cesso rs in com merc ia l  estab l i shments aga inst r u l i ngs  
of var ious  Boards .  T h ose are  the  concerns ,  I bel i eve, I 
expressed specif i ca l l y ,  n ot so m uch as compla i nts 
between producers and the i r  Board w h i c h  the C o u n 
c i l  w o u l d  r u l e  o n .  T h ose o t h e r  concerns a r e  the ones 
that I spoke about  i n  terms of my com ments and I h ave 
to say to my h o n o u rab le  mem ber, they haven't been 
borne out .  I have to a d m i t  to the h o n o u rab le  mem ber 
that those concerns were not borne out  in terms of the 
operat ion  of the  board . 

With respect to nat io n a l  agents,  M r .  C h a i rman ,  the  
h o n o u rab le  m e m be r  ra i sed  a very ma jor  i ssue  and  
that i s  one  deal i n g  wi th  the over-base a l l ocat ion  of 
q uota and how the  fu tu re q u ota and  market expan
s ion s h o u l d  be a l located .  I s h o u l d  point  out  to the 
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h o n o u rab le  m e m ber  that issue g oes back to the i n it i a l  
agreements that we s ig ned,  the n at iona l  agreements 
deal i n g  with c h ickens and tu rkeys. I n  terms of the  
spec i f ics of who w i l l  be i n volved i n  them,  whether i t  
w i l l  be o n e  M a u r ice Kraut  o r  someone e lse ,  M r .  
C h a i r m a n ,  that who le  area u nder the  departmental  
struct u re ,  I ment ioned ear l i e r  in terms of  how the 
department w i l l  be restruct u red , that i s  under rev iew 
and who w i l l  be there and  who w i l l  be i nvo lved in a l l  
other  a reas wou l d  be one that w i l l  be dealt  w i t h  i n  
terms o f  t h e  overa l l  departmenta l  restruct u r i n g  a n d  
rev iew.  

M R .  C H A I R M A N :  The hour bei n g  5 :30 p . m . ,  I a m  l eav
i n g  the Cha i r  to return  at 8:00 p . m  




