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THE LEGISL ATIVE ASSEMBLY of M ANI TOB A 
Tuesday, April 26, 1 977 

OPENING PRAYER by Mr. Speaker. 

M R .  SPEAKER, Honourable Peter Fox (Kildonan): Before we p roceed I should  l i ke to d i rect the 
attention of the honourable members to the gal lery where we have 50 Sel ki rk Sen ior  C itizens. Th is  
gro up is from the constituency of the Honourable Member for Sel k i rk, the Honourable Attorney
General . 

We also have 55 students, G rade 6 stand ing ,  of the Robert H .  Smith School, u nder the d i rect ion of 
M rs ._  MacEwing. Th is school is located i n  the constituency of the Honou rable Mem ber for River 
Heights. 

On behalf of a l l  the honourable members of the Leg is lat ive Assembly we welcome you here today. 
Presenti ng Petit ions. 

RE ADING AND RECEIVING PE TI TIONS 
M R. SPEAKER: The Honourable Member for Radisson 's petit ion. 
MR. CLERK: The petit ion of The Society of I ndustrial Accountants of Manitoba Pray ing for the 

pass ing of An Act to amend An Act to i ncorporate The Society of I n dustrial Accountants of Man itoba. 
MR. SPEAKER: Presenti n g  Reports by Stand ing and Special Committees; M i n ister ial  Statements 

and Tabl i n g  of R-eports. 

RE TURN TO ORDER NO. 5 
MR. SPEAKER: The Honourable M i n ister for Agr icu lture .  O rder please. 
H O N O U RABLE SAM U EL USKIW (Lac du Bonnet) :  Mr.  Speaker, I wish to table the Retu rn to an 

Order of the H use No. 5 on the mot i on of the Honourable Member for Morris .  
MR. SPEAK E R :  Any othe r  N i n isterial Statements and Tabl i n g  of Reports? Notices of Motion ;  

I ntroduction of  B i l l s .  

OR AL QUES TIONS 
M R .  SPEAKER: The Honou rable Leader of the Opposit ion .  
M R .  STERLING R .  LYON (Souris-Killarney): Mr. Speaker - and I hope I 'm speaki n g  loudly 

enough- Mr. Speaker, I have a question for the House Leader in the absence of the F i rst M i nister. I n  
view o f  t h e  fact that the Fi rst M i n ister has made a n  announcement to o n e  o f  h i s  nominat ing 
conventions about the Un iversal Acci dent I nsurance Plan for  Manitoba and the li kel i hood of a White 
Paper bein g  p resented to the House this session in l ieu of legis lation, could the House Leader advise 
when the members of the House may be favou red (a) with a statement on the Wh ite Paper or (b)  
p roduction of  the White Paper itself. 

M R. SPEAKER: The Honourable M i n ister for Labou r. 
H O N O U RABLE RUSSELL PAULLEY (Transcona): Mr.  Speaker, as the Mi n ister des ignated by the 

Fi rst M i n ister to become i nvolved i n  this whole proposit ion, ali i can i nd icate to my honourable f ri end 
is that we are i n  the p rocess of g iv ing  deep and earnest consideration  to the production of a White 
Paper dea l ing  with various aspects of accidents and/or  i nc lusive of each, s ickness i nsurance. I want 
to assure my honourable friend and members of the House that this is a matter of g reat im portance to 
the people of Man itoba and it's anticipated that before too long a defin it ive approach or a defi n it ive 
ind icat ion wil l  be made i n  the House. My honourab le fr iend refers to the quest ion of a White Paper, 
there most l i kely w i l l  be and whether or not it's accompanied by poss ible legis lat ion has not as yet 
been fi rmed up. 

M R. LYON: M r. Speaker, I wish to thank the Mi n ister of Labour for his comments. I was wondering 
if the M i nister of Labour  could g ive an i nd ication to the House, S i r, as to whether or  not p rivate 
carriers will be part ic ipati ng in the p roposed plan, they being the ones who have the most experience 
i n  this kind of u nderwrit ing of any g roup extant in North Ameri ca? 

MR. SPEAKER: The Honourable M i n ister of Labour. 
M R .  PAULLEY: Mr.  Speaker, may I i nd icate to my honourable fr iend, if I i ndicated an answer to h is  

question I wou ld  run i nto condem nation of my honourable f r iend ,  because at  one stage i n  the game, I 
d id  d isclose possi b le contents of possib le legis lat ion and documents to be tabled i n  th is  House. So I 
must say, M r. Speaker, to my honourable fr iend, I can not g ive h im  any defi nit ive reply .  

MR. SPEAKER: The Honourable Member for Lakeside. 
M R. HARRY J. ENNS: Mr.  Speaker, I d i rect a quest ion to the M i n ister responsib le for 

Transportation .  Has the Honourable M i n ister made any d i rect contact with the offic ia ls of the CNR 
hav ing to  do with the ir  withd rawal from the  upg rad ing  of  the  ra i l  l i ne between The Pas and Churchi l l ?  
I s  h is  M i n istery i nvolved i n  any d i rect negotiations with the CNR at th is t i m e  t o  have t h e  CN! R  officials 
revert that decision?  

2463 



Tuesday, April 26, 1977 

M R. SPEAKER: The Honourable M i n ister of Industry and Commerce. 
H O N OURABLE LEONARD S. EVANS, (Brandon East): Yes, M r. Speaker. we have commu n icated 

the concerns of the Government of Man itoba to the President of C N R, M r. Robert Bandeen; 
i nd icating our concern re th is matter of u pg rad ing  of the l ine to C h u rch i l l, between G i l lam and 
C hu rch i l l. I have received a reply, and the reply is to the effect that he wi l l  have sen ior off icials of  the 
CNR meet with us in the near future to d iscuss the matter. I cannot say that I am hopeful . M r. Speaker,  
because of the attitude that's been taken by the CN R in th is particu lar matter. I'd also advise the 
House, M r. Speaker, that I have also written to the M in i ster of Transportat ion i nd icati n g  s im i lar 
concern and u rg i n g  h i m  to use h is i nfl uence to i nsure that th is l ine is upgraded because of the 
i m portance of the Port of Churc h i l l  to the prair ie farm com m u ni ty and i ndeed to the Province of 
Ma n i toba. 

M R. SPEAKER: The Honourable Member for B i rt le-Russel l. 
M R .  HARRY E. GRAHAM: Thank you, M r. Speaker. I have a quest ion for the M i n ister of Labou r. I 

wou ld  l1 ke to ask the M in ister of Labou r  when he expects the report of the Fire Commissioner i nto the 
i nvest igat ion of the Portage f ire? 

MR. SPEAKER: The Honourable M i n ister of Labour. 
M R .  PAULLEY: I anticipate the invest igat ion al most momentari ly,  Mr .  Speaker ,  but I want to 

i nd icate to my honourable fr iend that the investigation report to me is not a Pu b l ic  Report at this 
part icu lar  ti me beca use the legis lat ion perta in i ng  to fatal it ies such as occurred at Portage La Prair ie 
are subject to a review and a preview by the Courts. I want to assu re my honourable fr iend of the deep 
and earnest concern of the Department of Labour insofar as the occurrences at Portage are 
concerned. I reg ret, S ir, that I was not present in the House for the last cou ple of days due to personal  
reasons and was not able to part ic ipate and try and answer some of the q uestions that were raised 
perta in i ng  to the same. 

MR. G RAHAM: M r. Speaker, I want to congratu late the Labou r  M i n ister for h is  retu rn to good 
health. I would l ike to ask the M in i ster of Health if his i nvest igat ion i nto the Portage f i re is dependent 
on  the f ind ings of the F i re Commissioner i n  h is report. 

M R .  SPEAKER: The Honourable M i n ister of Health . 
H ONOU RABLE LAU RENT L. DESJARDINS, (St. Boniface) : Wel l ,  M r. Speaker, I th i n k  it goes 

without say ing that we are i nterested in seeing the report of the Commissioner, and also th rough the 
Attorney-General's Department. I th i n k  it wou ld  be unacceptable not to wait ,  and to rely on some of 
the fi n d i n gs of these reports. 

M R .  GRAHAM: I wou l d  then l i ke to ask the Attorney-General if his i nvest igation under the Fatal ity 
I nq u i r ies Act, i f  the date for the inq uest w i l l  be held up pend i n g  the report of the F ir e  Commissioner's 
Off ice. 

M R. SPEAKER: The Honourable Attorney-General . 
HONOU RABLE H OWARD PAWLEY (Selkirk): M r. Speaker, it is my u nderstand ing  that the date of 

the i nqu i ry i nto The Fatal ity I nq u i ries Act wi l l  take place, the establ ishment of that date w i l l  take p lace 
u pon the return to the department of the pol ice reports pertai n ing  to invest igat ion by the RCMP.  I 
suppose it may i nvolve also recei pt of the F i re Commissioner's report. I am i nformed this morn i ng 
that it is expected that the d ate of a hear ing i nto The Fatal i ty I nqu i ries Act wi l l  be about a month hence 
for the heari ng, about a month hence, the specific date to be establ ished s hortly .  

·MR. GRAHAM: Mr .  Speaker, then I ask the M i n i ster of Health if h is  i nvest igation which he 
promised th is  House earl ier wi l l  wait more than a month, pend ing  the outcome of the inquest? 

M R .  SPEAKER: The Honourable M in i ster for Health and Social Development.  
M R .  DESJARDINS: . Mr. Spea ker, let's get th is  clear.  I d idn 't say that we wou ld  start another 

i nvestigat ion, I said that as soon as we could get the report from the F i re Commissioner that I wou ld  
i nform the  House. I don't  know why we are go ing  to  talk about months, as  soon as these th i ngs 
become avai lable then, as far as I am concerned if it is a pub l ic  document the House wi l l  be i nformed. 
- ( I nterject ion ) - That is up to my fr iend. 

M R .  SPEAKER: The Honourable Member for M i n n edosa. 
MR. DAVID BLAKE: Thank you ,  M r. Speaker. My q uestion i s  to the Honourable the M i n ister 

responsi ble for I ndustry and Com merce and also Transportation .  i t  fol lows the quest ion of the 
Honourable Member for Lakeside.  I wonder i f  he can confirm that the refusal of the C NR to u pg rade 
t he rai l l i ne to Church i l l, is th is  the reason for the cancel l i n g  of some $80,000 to $100,000 worth of 
g ra in  han d l i ng faci l i t ies in  the Port of Church i l l. 

M R .  SPEAKER: The Honourable M i nister for I ndustry and Commerce. 
MR. EVANS: Did the honourable member use the f igu re $82 , 000.00? 
MR. BLAKE: Eighty to one h u n d red thousand.  
MR. EVANS: Eighty to a hundred thousand .  I am not  aware of  that particu lar deta i l  but I can advise 

the mem ber that the Federal Government d id  have p lans to spend $ 12% m i l l ion  of upgrad ing  of the 
port fac i l ity at Church i l l. There has been some delay i n  th is d ue to techn ical d iff icu lt ies ,  not because 
of a pol icy change but I u nderstand that is proceed ing. I am not aware of the specif ic  item that the 
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honourable member raised, Mr .  Speaker .  
M R .  B LAKE: , to Mr.  Speaker the same M in ister, I wonder if he might  take the question as notice. I 

have understood that there is $80,000 to $100,000 worth of upgrad ing work that was planned that has 
just recently been cancel led, to the g rain hand l i ng faci l i ties at the port by the Federal Government. 

MR. SPEAKER: The Honourable Member for Rad isson. 
· 

M R .  HARRY SHAFRANSKY: Mr.  Speaker, I have a question to the M i n ister of M ines, .Resources 
and E nv i ronmental Management.  Can the M i n i ste r i nd icate what was the l icence. appl ied for i n  1969 
ty the p revious Tory adm i n istr atio n for the CRD? 

M R .  SPEAKER: The Honourable M i n ister of M ines, Resou rces and Env i ronmental Management. 
HONOURABLE SIDNEY GREEN (lnkster): M r. Speaker, I bel ieve that info rmat ior) is o n the 

record . I bel ieve t hat it is 869 .  The record would  be more rel iable than my memory. 
· 

M R. SHAFRANSKY: A question to the M i n ister of M i nes and Resou rce's . Can the M in ister i n dicate 
what was the situation that led to the change? Were there any considerations made at the t ime of the 
appl ication  for the l i cence and the effect it would have on the envi ron ment, on  the resources and the 
com m u n it ies along the Bu rntwood River, which the C R D  route would take? 

MR. GREEN: M r. Speaker, I am not goi ng to be answer ing that q uestion in that I regard it as 
i ntrod uc ing a debate i nto the House. 

· 

M R .  SHAFRANSKY: M r. Speaker, a question to the M i n ister of M ines, Resou rces and 
Environmental Management.  Would he ag ree then that the Leader of the Off ic ial  Opposition d idn 't 
know what he was talk ing about when he talked about the waste of some . . .  

M R .  SPEAKER: Order please. The question is arg u mentative. The Honou rable Member for St. 
James. 

MR. GEORGE MINAKER: Thank you ,  Mr. Speaker. My question is to the Honourable M in ister of 
M ines and Envi ronment. In view of the fact that the Sour i s, the Ass in iboine and Red R ivers are at their 
lowest level ever. can the M in ister advise if his department has reviewed what effect this w i l l  have on 
the d r i n k i ng q ual ity of the water consumed by various towns, due to the fact that d il ut ion w i l l  be 
reduced f rom waste water that is now being presently d u m ped i nto these various rivers? 

MR. SPEAKER: The Honourable M i n ister for Mi nes. 
MR. GREEN: M r. Speaker, the matter of low levels of water was d iscussed with the D roug ht 

Com m ittee and it has not been brought to our  attention that there wou ld be any problems with reg ard 
to d ri n k i ng water for any of the towns that requ i re it. 

However I am aware that the towns themselves and the prov inc ial department which deals with 
water qua l ity wou ld  be taking such precautions, I am confident, as are necessary to see to it that there 
is no p roblem associated with the d ri n k i ng water. None have been broug ht to our. attent ion .  

I m ight say, M r. Speaker, that the honourable members who are ask i ng me these questions wil l  
recal l  that two years ago they were ask ing m e  q uestions about what w e  are go ing to do about the h ig h  
water. 

MR. MINAKER: A su pplementary q uestion to the Honourable M in ister. Would the Honourable 
M i n ister check with his department to see if they are reviewi ng th is q uestion and report back to the 
House on this su bject? 

M R .  GREEN: M r. Speaker, I am satisfied that the Droug ht Committee which is deal i ng w ith th is 
matter is tak ing a l l  matters i nto considerat ion . I also would advise the honourable membe r  that they 
read the q uestions and answers i n  Hansard in my department and if there is someth ing that I said th at 
is i ncorrect, they w i l l  b ri ng it to my attent ion,  as is their  constant i nstruction s ince I don't want to be 
i ncorrect, even by accident.  

Mr .  Speaker. I was asked by the Member for Rock Lake whether aerat ion equ ipment was placed i n  
Pel ican Lake last wi nter .  I am advised that aerat ion equ ipment was p laced in  Rock Lake i n  the wi nters 
of 197 4-75 and 1975-76 , that the p rog ram was not considered to be very effective, but they are sti l l  
cons ider ing the  effectiveness of  aeration prog rams i n  the Department of Renewable Resou rces and I 
cannot say whether it wou ld  be cont i nued next winter. I can certainly tel l  h im that if it is not 
considered effective, it wou ld  not be cont inued.  I f  it is considered effective, then it is l i kely that the 
mun ic ipal ity wi l l  be told that it is effective and wil l  be asked to assu me their  responsib i l ity with regard 
to that lake. 

M R .  SPEAKER: The Honourable Member for  Fort Rouge, 
MR. LLOYD AXWORTHY: M r. Speaker, I have a q uestion for the M i n ister of Tou rism.  Could the 

M i n ister confi rm that his department is p lan n i ng to spray i n  the Wh iteshell reserve the chemical 
malath ion, which has h ig hly  toxic effects upo n  human beings? 

MR. SPEAKER: The Honourable M in ister for Tour ism and Recreat ion .  
H O N O U RABLE BEN HAN U SCHAK (Burrows) :  Mr.  Speaker, I have to take thatq uestion as 

notice. I am sorry to ad mit  that I do not kn.ow the chem ical names of whatever chemical that is being 
used to control whatever. 

MR. AXWORTHY: M r. Speaker, perhaps the M i n ister, and when he beg ins to investigate what h is 
department is do ing in th is  area, m ight determine whether there has been proper test i ng based upon 
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A mer ican reports about the effects of malathion on human beings and whether i n  fact that 
infor mat ion  was provided for people who have cottages in the par k  area to deter m i ne whether they 
w i l l  suffer effects from it. 

MR. HANU SCHAK: Mr . S peaker, I can assure the House of this, that whatever chemical my 
dspartment is using to contro l  the infestation of insects, that it  wou ld be a chem ical that would not be 
in any way har mf u l  to the env ironmental cond it ions in general, and whether it be the chemical that 
the honourable member refers to or not, I w i l l  check that out and I have taken that as notice. 

MR. AXWO RTHY: A f inal  supplementary, Mr. S peaker. I would j ust ask the Min ister them, if i n  
u ndertak ing that procedure of ch eck ing things out, whether h e  would seek t o  obtain reports from 
several Ameri can states where in fact that particular chem ical has been banned because of its tox ic  
eff ects upon human beings? 

M R .  HANUSCHAK: Mr. Speaker ,  I wil l  do that and I would also check i nto the reasons why it was 
banned .  

ORDERS OF THE D AY 8- BUDGE T DEB ATE 
M R .  SPEAKER: The Honourable Member for Fort Rouge. 
MR. AXWORTHY: Thank you, Mr . Speaker, I once again have the opportunity and I wou ld say 

al most a pr ivi lege of speak ing  on behalf of my party in this ,  per haps the most i mportant debate that 
takes p lace in this House on an annual basis. 

I be l ieve that the t imes that we're in r equ ire that each of the pol itical groups in this province be 
able to present their part icular view of economic state of affairs in the most c lear and responsible 
fashion possib le .  I looked forward to this part icular occasion because of hav ing  a new Min ister of 
Fi nance; a M i nister who I perso na l ly have always held in  the highest r espect and have always 
considered to be one of the most forthr ight and f�ir-m i nded of the Min isters on the opposite benches, 
i n  ter ms of sayi ng things as they are and being relatively candid and open with h is comments. 

And theref ore I must ex press, Mr. Speaker, my own great sense of d isappointment, even sur pr ise, 
at the B ud get that he brought for ward .. l n  read ing  it over on f irst g lance, I must confess, Mr. Speaker, 
even to suffer i ng certa in  pangs of ind ignat ion as I read it because I fe lt  that the Min ister had not r eal ly 
level led proper ly  to the people i n  this province, i n  putt ing forward his document at a time when I th ink  
that that k ind of candor and statement of real istic cond it ions was absolutely essential. 

And when the Mi nister cal ls it a people's Budget, I prefer to say it would be a Budget more 
accurately def i n ed as a ''fool the people's Budget;" one designed real ly to hid e  and evade rather than 
to state clear l y  and logical ly what was going on. And for that reason, Mr . S peaker, I must real ly 
confess to suggest ing that i n  many i mportant respects it is not a cred i ble document. lt  is not a 
cred i ble  docu ment based upon,  sort of , the k inds of objective evaluat ion of condit ions i n  this 
province. And therefore, because it 's not cred ib le  and not cand id, it doesn't al low for the k ind of 
presentation of a b luepr in t  or a set of prescr iptions about where the province should go.  

First I suggest, Mr . Speaker ,  that this Bud get does not provide a fair descri ption of the state of the 
Man itoba economy. l t  leaves too m uch out. i t  doesn't tal k  about the major m ine  pr ojects that have 
taken p lace i n  the provi n ce over the past year . Four major mi nes are closed in the provi nce of 
Manitoba; a substantial loss i n  this k i nd of area. There has been contin ual decl ine i n  the net income 
on far m s  from about $320 m i l l ion  i n  1975 to $217 m i l l ion in  1976 . And certa in ly  we would al l  hope it 
would n 't happen, but if there are severe dry condit ions this year that decl ine could even go further .  

And here, Mr. Speaker, are two major props upon which our economy i s  based. Far m i ng and 
m i n i n g  have been the two stap les in the natural r esource f ie ld and yet there is very l itt le statement as 
to the health and vitality that those two areas have. - ( I nterject ion)- Perhaps, Mr . Speaker, the 
M i n ister could wait to the end of my remarks . .  

Mr . Speaker .  as wel l  there has been no s ign if i cant expansion i n  the forest i ndustry; another major 
area i n  which this provi n ce has and st i l l  depends for its economic h ealth and v ital ity. 

Well, Mr . S peaker ,  I 'm sure we wou ldn 't l i ke to have Mr. Kasser back but j ust s imp ly because once 
there was a trau ma eff ected by the shenanigans of the man from Switzer land it doesn't mean to say 
that we have to stop developing f orests for t ime i m memor ial. Surely with that as one of our major 
r esource prod ucts, we should n 't become frozen i n  our tracks, u n able and unwi l li ng ,  it appears, to try 
to i m pr ove upon the record of the Conservatives i n  attr acting for est d evelopment in  this province. 

There has been, perhaps most seri ous, Mr . Speaker ,  a 24 percent decli ne in capital i nvestment in 
manufactur ing in 1976 . And this is representative of a general program and patter n of dec l ine as 
enunciated by the gover nment's own Economic Development Advisory Board in the confer ence it 
held last September where it poi nted out that the Man itoba aver age of manufactur ing, as compared 
to the national aver age, has been d ecl i n i ng real ly since the 1950s and noth ing has been real ly 
happen ing to correct or provide remed ial steps i n  that area. 

Per haps most ser ious, Mr. Speaker, is we're r u n n i ng i nto an absolute d ec l i ne in the n u mber of 
housing u n its avai lable i n  the City of Winn ipeg.  Since 1973, we've had a shortfa l l  of 2,000 u n its of 
rental accom modation per year. We made a certai n amount of gai n  last year by hav ing i nvestment of 
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pub l ic hous ing moneys, but  we're st i l l  a shortfa l l  i n  relation  to demand , p lus  an addit ional  demolit ion 
of 1 ,000, which means that we are runn ing on an average of def icit of about 3,000 a year.  So that if  one 
is look ing to provide for some answer of what happens in the next f ive years, we're talk ing  a bout a 
com bined def icit of c lose to 15 ,000 and perhaps 20,000 rental apartments i n  the C ity of W i n n i peg over 
the next f ive years; at a t ime when there is a g reat deal of consternation about the appl ication of a rent 
restra int program and an acknowledged recognit ion that the only way out of that p rogram is to 
i ncrease supply. There is si mply no response to that f u ndamental economic f act; n oth i ng offe red,  
:-�oth ing proferred about how we beg i n  to deal  with one of the most ser ious shortages of 
accom modation that th is p rovi nce has ever experienced . 

Now these, Mr. S peake_ r, are facts that are h idden i n  the appendices. I was somewhat taken b y  the 
Mem ber f rom St. Johns yesterday who said ,  "Why don 't you go and read what's i n  the back of the 
Budget document? Go read the append ices." Wel l ,  I took him at h is  word, Mr. S peaker. 1 went and 
read them last nig ht. He would have been much better if  he hadn 't offered that advice because i n  fact 
what the appendices do is h ide many of the facts that are very c rit ical  to show that what we are really 
facing in Man itoba is a stag nant economy. An erosion of i nvestment; poor housi ng  p roduction; no 
money investment; real ly a very sick p rovi ncial  economy, that's what those append ices show. T hat's 
the concl usion that one d raws when one goes i n  the back of those Budget papers and reads them 
with a deg ree of care. 

Secondly,  M r. S peaker, and this is where I agai n found some su rprise and d isappointment with 
the M in i ster and his Budget document.  And that is he was rely ing u pon the t ime-tested provincia l  
p loy of let's f ind a scapegoat. And of cou rse there's always that handy scapegoat cal led Ottawa, that 
they can become the repository of all i l ls .  And the M i n ister was absol utely scath ing in h is  
denunciation of the federal parsi moniousness whet:� it  comes to Man itoba. These are the g uys who 
are tak ing ,  r ight  out  of the mouths of babes, i n  Manitoba because they weren 't g iv i ng  us our  fai r 
share. 

M r. S peaker, when you go back i nto those famous appendices that the Member  for St. Johns was 
so anxious for us to look at, what we rea l ly  found is that the proportion of f ederal f unds is go ing u p  
this year. Not o n l y  i n  absol ute terms of about $30 m i l l ion dol lars, but in  p roport ion of revenue; that the 
revenue is not decl i n i n g ,  it is in f act improvi n g  this year.  The revenue Est imates of 1977-78 have an 
i ncrease transfer  of f unds f ro m  the Federal Government not a decl ine .  S o  al l  that, you know, stron g  
lang uage and pious ind ignation that w e  h eard , a n d  crack ing  of jests about t h e  sort of i l l  effects of 
federal f i nancial  maneuvers means that what we' re end ing  u p  with is  more money than we had last 
year not j ust in absolute terms but also in p roport ionate terms in the overal l  revenue. 

We l l ,  M r. S peaker, how does one come to bel ieve the veracity of a document if i n  fact what it said in 
a statement is not p roven out i n  the facts and f i g u res that are in the back of that document. 

In eff ect, Mr .  S peaker, when you beg in  to look even f u rther and you beg i n  to f i n d  not only that the 
matter of d i rect revenue operat ing esti mates have gone up  but when you beg i n  to look at that publ ic  
hous ing program wh ich the P rovi ncial  Government is so proud of; 90 percent of it is  paid f o r  by the 
Federal Govern ment. N inety percent of the capital loan goes i nto publ ic  housi ng. No matter how you 
cut  i t ,  90  percent of the capital is suppl ied by the Federal Government p lus a n u m ber of subsid ies on  
the  rent; 50  percent of the  subsid ies on the  capital operat ing costs; 50  percent of the subsid ies; 50 
percent of the ne ighbourhood i m provement programs. 

Furthermore, M r. S peaker, you f i n d  that whatever i nd ustry has located in Man itoba, it has located 
pr imar i ly because of f ederal subsidy support .  The M i n ister of I ndustry and Commerce has been so 
proud to take credit for  the plantation of McCain Foods in Portage la Prai r ie.  S u re they came in ,  w ith a 
$2 .5 m i l l ion  g rant f rom the Department of Reg i onal Economic Expansion ,  no moneys f rom the 
P rovincial  Govern ment.  

So i n  f act, M r. S peaker, i f  you look even f u rther at their  own document suppl ied by the provi nce 
you' l l  f i n d  that Man itoba has the fourth h ighest level of transfer  payments of any province in Canada. 
Only the three Mariti me P rovinces which have very severe economic cond it ions, receive more i n  
transfer payments. So i n  fact, M r. S peaker, a l l  I ' m  saying is that o n e  has to balance what i s  said with 
what is there, and what we're say ing is that there seems to be a d iscrepancy between the kind of 
rhetoric that was being used, and what the facts real ly  produce. 

Further, Mr .  S peaker, we have what I can on ly  say is real ly  a cynical avoidance of detai l i ng  of 
spend ing  for  the new job p rograms. I would suggest that th is  is rea l ly  a serious i m position on f iscal 
i nteg rity in this p rovince, that rather than putting forward in a straig htforward way, what i n  fact this is 
goi ng to cost as part of the Budget exercise, which everyone expects so that it can be properly 
debated and d iscussed in this House, the M i n ister and the Government are going to hold back on 
their l i tt le package of goodies - that package of good ies by the way, which the M in ister of M ines and 
Resou rces said they would n't be able to del iver this year,  obviously a set - up for  the b low rather than 
doing it as one should d o  it, and al lowing for p roper d iscussion in th is House, it's going to be sort of 
announced probably at a S u nday n ight Nominating Meeti ng ,  when there is no  critical voice avai lable 
to beg i n  chal leng i n g ,  and then the p lug gets pu l led and the bel ls get rung,  and we march off i nto 
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battle wav i ng our s ign  of our  new Job Prog ram without hav in g  had any opportun i ty to m ake any 
cc:i m ment, to exami ne or  analyze the effectiv eness , and a l l  we have is a b ig  b i l l  that 's  going to have to 
be paid elsewhere. T h is i s  part and parcel of the old deferment pr inciple that t h is government has 
been p ract ic ing  for a long t i me on Student A i d ,  if you don 't want to pay the b i l ls  now, defer  itt i l l  next 
yea r .  You know,  let the Federal Government pay for all that Student A id ,  we' l l  defer the b i l ls t i l l  after 
the Election, and this deferment pr inc ip le has become a standard operati ng procedu re w ith this 
government Let's hope that we can bu i ld  up a lot of p rograms, not pay for them now , wait for after the 
election and then let the b i l ls come due,  and then hopefu l ly, i f  we are bac k  in ,  people wi l l  forget, or 
someone else wi l l  ha nd le  it ,  that's their  worry.  T hat's the k ind of economics, Mr .  Speaker. that has got 
cit ies and states and p rov inces and countries i nto a l ot cif  trouble .  When you start pay ing today's bi  lis 
by putt ing sort of an advance cheq ue on it, and that's the k ind  of p ri nciple we' re runn ing i nto in th is 
Budget.  

Mr .  Speaker' I th ink that it 's easy to explain the reasons for th is state of evasion and this stray ing 
from f iscal i ntegrity. i t's a malady that has been wide ly  accepted around th is  p lace, cal led Election  
Fever, but  it's sadden ing  to see government rea l ly  s ink  so  low that it must resort to  tricks and not to  
p ropose a proper mandate, to  g ive  people of  th is  p rov ince an honest reckon ing  of w hat the  books 
count up. Now ,  M r. Speaker, th is is not an excusable fact, but it is not the on ly  serious charge that can 
be laid on th is Budget. Dupl ic ity should not be tolerated, but neither should the fai l u re to lead, and 
perhaps that's the most serious problem with this Budget. 

No one den ies that the ti mes are troublesome,  and the economic  times in particu lar' and any 
budget needs to d isplay strong elements of leadersh ip  w ith i n  i t .  U nfortunately, Mr .  Speaker, those 
who appear to be most fooled by the  "smoke and m i rrors" game of the Budget, are those who actual ly 
w rote it .  T hey have begu n  to be l ieve  their  own fantasy, and therefore by bel iev i ng that ev eryth ing was 
so gosh-darn-good, they d idn 't see the n eed to do anyth ing much about it. As a result ,  th is Budget 
does not prescri be, does not stimu late, does not prov ide  clear answers to ser ious issues. 

And agai n I was partia l ly am used by the remarks of the Member f rom St. Johns w ho suggested to 
the Leader of the Conservativ e Party, w here are your p rograms? it seems,  M r. Speaker, t he  q uest ion 
to b e  asked i n  return ,  where are yours? 

There are some partial answers in this Budget of wh ich we approve in our Party. The  catch up to 
the federal tax position of e l im inat ing low i ncome people from the tax rol l s  is somet h i ng that was 
overdue, that those 7 0,000 people that were announced w i l l  be taken off, someth ing  that could have 
ea si ly been done last year, but it s imply br ings it i n  l i ne with federal p ractices. 

T he increase in the tax credit, again we th i n k  is a usefu l  measu re. The property tax deferment for 
sen ior  c itizens,  again we ' l l  wait to see how it works, but it is a gesture in the right d i rect ion .  

But these, M r. Speaker, a re only ink l i ngs  of  what they m ight have been ,  and we shou ld  also 
remember, Mr .  Speaker, not to be fooled again by suggest ing that these are i n  any way cuts, even 
smal l  cuts i n  the tax rol l s  because what the M i n ister d i d n 't talk about i s  the effect that i nf lat ion has 
u pon people's i ncome, and what real ly is tak i ng p lace is the wel l know n  practice that i n  order for a 
school teacher i n  the Prov i nce of Man itoba to make $10 ,000 seven or e ight years ago, needs c lose to 
$20, 000 to h ave the same standard of l iv i ng today. But as he moves up that i n come ladder, the i ncome 
tax b ite gets heav ier, and therefore, real ly the tax b ite it just return ing in smal l  part what is being taken 
aw ay from them in a h igher tax rate. And so they're real ly not sort of '' g ive backs" at a l l ,  they are 
s imply partial compensat ion for a heav ier  b ite that people m ust experience as they attempt to 
go . . . .  I n  fact. if one sat dow n  and d id  a paral le l  ratio between the i ncreased tax b ite as people pass 
from one i ncome level to another. to maintain their  standard of l iv i ng ,  and compare it with what's 
being retu rned, the ratio would not in any way be equal .  And so, Mr .  Speaker, again let's not be fooled 
by that fact. But nevertheless , those are smal l  measures which we have no argument with and are 
prepared to accept. 

T he M i nister p leaded that he could do no more than these, however,  because he d idn't have the 
f iscal room to move. But we suggest he d idn't  need to stick to dead centre as a result .  T he reason why  
there was such a n  im mobi l izat ion' such a freez in g  i n  the  tracks, was because th i s  government i s  
af rai d .  And th is  part icu lar fear of  what's to  come, Mr .  Speaker, can be seen i n  the  strange paranoia, 
perhaps, ens lavement, psychological enslavement, to past h istory. it was a remarkable document i n  
one sense, that t ime began i n  Man itoba, accord i n g  to th is  Budget, i n  1969 - it's l i ke  everyth ing  u p  to 
1969 was sort of before the N D P, and everyth ing  after 1969 is after them .  T hat seems to have become 
the bench mark by which we have to measure economic change in this p rov i nce. T here are times they 
ev en reverted back to 1959 , and even dug up sort of the elements of Mr .  Cam pbel l 's budgets i n  19 52 or  
per iods thereabout. 

But, Mr. Speaker, there are far more crit ical econom i c  bench marks by wh ich we measure our 
Budget. I would suggest that 1973 was a m uch more i mportant year that 1969 , because that was the 
year w hen we had to come to recogn ize,  that the days of cheap energy were over.  

In 1974 when the bottom fel l  out of the Housi ng Market in Man itoba, never yet to recover, that's a 
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far more im portant bench m ark i n  th is  prov i nce. 
In 1 975 with the imposit ion of the Anti- I nf lat ion  Prog ram which became the most im portant 

economic fact in our existence, that's a more important bench mark. 
I n  1976w hen a new government was elect ed i n  Q uebec, and a very needed change was on in t he 

Nat ional Accou nts and Nat io nal Arrangements, that becomes a far more im portant bench mark, and  
yet these were all igno red . 

But even those bench marks of the past are not nearly as important as the ones in the fut u re -

0ench mar ks of 1 978 and 1 979, and 1 980 and 1981 .  What happens i n  the fut ure, because even more 
ser ious changes and adjustments will be required. But again, there is noth ing  sa id ,  t here are no plans 
tor the future ,  no ideas on how to C reate  a balance between growt h  and opport un ity ,  and y et how to 
manage our resou rces and t o  protect our env i ronment in  a proper way; no accent on  how to deal with 
a phase o ut on pri ce cont rols in the p rov ince, how to deal wit h  labour  relat ions, on ly the t i red batt le 
songs of 1 967 , 196 9  echoed by the ev en more t i red m en of 1 977. 

· And t h is is our major concern in t he Budget ,  Mr. Speaker, let it not be m istaken ,  i s  th at th i s  
government has become t raumat ized by past events ,  and  that t wo other parties i n  th i s  House,. l i ke o ld  
G enerals, are really engaged in  f ight i n g  past wars, . . . t o  say i n  what comes i n  the fut ure. 

Let me point out , Mr. Speaker, the kind of fai l u res that we have seen in this Budget, and in the 
ot her responses, and the kind of answers we wou ld  offer. The s ing le most im portant econom i c  tact i n  
t he Nat ional  . . .  i s  st i l l  t h e  Ant i- I nflat ion Program. Costs have come down in  t h e  past 14  months; it 

, has g iven us a n ecessary pause i n  the spi ral of upward escalat i n g  p rices, wh ich was what it was 
i ntended to do, but we have paid a serious price for that pause. Unemployment is serious, no one 
denies t hat. Capital  i nvestment of the Private Sector is dow n .  There is an i n creas ing erosion of many 
of our  economic  i nst it ut ions that we have establ ished. 

So it real ly is req u i red d u ri ng this period of t ransit ion ,  the t ime that the pause g ives us, it  is 
beg i nn ing to work towards a d ifferent economic  sy stem ,  that wi l l  p rov ide a sane and stable econom i c  
g rowth, a n d  to move out o f  it w i l l  req u i re very carefu l  p lan n i n g ,  between a l l  sect ors before t he year is 
t h rough .  But ,  M r. Speaker, not h i n g  is said about how that is go ing to happen in t he Prov ince of 
Man itoba.  it is as if Ant i- I nflat ion  Program s  d id  not exist ,  i t  is as i f  t here is no  such th ings as Wage and 
P rice Cont rols. Not a word was ment ioned, not h ing  to ind icate what i s  going t o  happen in our  own 
prov ince, to  work out vo lunt ary rest ra ints  in d i fferent sectors so we can rest ra in  prices in our 
p rov i ncial  economy. 

· 

The announcement of an extension of a Rent Cont rol Program - an announcement which had to 
be wrest l ed and w renched out of the Prem ier, rel uct ant as he was to ev en talk about it , was not 
accom pan ied w it h  any k ind of description or idea of how they are going to i ncrease the  supp ly of 
housing ,  an absolute essent ia l  com plementary addit ion  to any Rent Cont rol Program . No i nd icat ion  
of  what the rates are go ing to be .  Is  it goin g  to be six percent accord ing  to the  Phase I l l  of  the Ant i
I nf lat ion  G u ide L in es? No answers to t hese; no suggest ion  of where we go from here. And y et ,  Mr .  
Speaker, if you look at the  record almost every ot her p rov ince has now announced very clear ly as to 
what i ts  i ntent ions a re .  Man it oba is lagg ing ,  t he Prov i nce of Alberta  has just ann ounced i ts  program ,  
t h e  Prov ince o f  Ontario has announced its prog ram , has i nt roduced leg is lat i o n .  Mr .  Speaker, again 

, we are fal l i n g  beh ind  and again and obv iously t here the  t rauma, the paralysis is t ak ing p lace is a need 
to put i nt o  p lace the  means of deal ing wit h  cont in u i n g  rest ra int s  on pr ices. 

One th ing  is very clear in this p rov i nce. There m ay be i rritat ions and react ions against the wage 
and price cont rols, but the one th ing  people want about it is they want t he cont i nued rest raint on 
prices. T hey do not want i nf lat ion back. And y et this Budget says not h i n g  about that problem and 
how this government i nt ends t o  do it . 

N ow i n  t he past , Mr .  Speaker, our  own party has recommended a num ber of steps. We have 
recommended a Wage, Price and Product iv ity Comm ission ,  composed of busi ness, labour, pub l ic  
serv ants, to  work out agreements i n  d ifferent sectors of the  economy based on the  sharing of 
inform at ion and work ing out prod uct ivity measures, a k ind of i nst rument or m echanism that has 
worked in several E u ropean count ries where t he i r  rates of i nf lat ion have begu n  com i n g  down and are 
bein g  rest rained on a stable basis .  We're not ta lk ing about it here. Even when th is  has been taken t o  
the federal level  t o  prov ide t hose k inds o f  ag reements n at ionaUy are not being para l leled o r  i n  any 
way copied here. 

· 

We have proposed i n  the past a Phase I l l  rent prog ram that wou ld  combine  a cont i n ued rest rai nt 
on housing but also inc lude i nvestment measures to beg in  bring ing  u p  t he housing supply and 
i nt roduce the ab i l ity to hav e  re nt supplement p rog rams for t h ose who cannot keep t hemselves up 
wit h  costs .  And we've suggested a very clear formu la  that could be appl ied ,  that when vacancies 
reach fou r  or five percent t hen the prog ram can be t ransferred i nt o  a rent rev iew p rog ram which has a 
much m i lder  form of rest raint and a l lows a m uc h  freer p lay of the market .  

We have ta lked i n  the past about st rengt hen ing the  ro le of t he Pub l ic  Ut i l it i es Board t o  t ry and 
br ing ut i l ity rates i nt o  l i ne,  prov i d i n g  m ore aggressiv e consumer adv ocacy and representat ion on 
t hose boards t o  make sure that t here are alternat ive  points of v iew and fair representat ion of 
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consumer interests. add up to a M r. Speaker, that begins to basic app roach on how to deal with the 
problem of cont i n u i n q  a control and restraint on prices i n  this p rovince, but we hear noth i ng of it in 
this B udget. 

There's Also the q uestio n ,  M r .  Speaker of govern ment itself. Everyone. certa i n ly i n  this House and 
I su ppose ac ross the cou ntry, calls fo r belt tig hten ing,  restraint  and cutbacks. That's become the 
political sort of hymn of 1 977 but that is a m i n u s  k ind of record u n less it's also accompanied by very 
specific ways of doing it. Ac ross-the-board cuts make very l ittle sense in a provi ncial economy 
because they affect the good proqrams as wel l  as t h e.bad . They penalize the efficient and effective as 
wel l as the useless and no n-essential.  They have nothing to do with the productivity of government 
and therefore the good programs get h u rt and the people who need them are penalized just as m u c h  
a s  the non-essential  fr i l ls and fl uff that i s  s o  much apparent in government are n c;> t  penal ized t o  the 
extent that they should.  

To cope with this particular problem we again have made several recom mendations. Major 
reorgan ization of government into functional departments such as: Energy, Transportation, Housi ng 
and U rban Affairs and Environ ment, Ed ucation and Man power, Human Resou rces, Agric ulture, 
Economic Management . Governmental Services, Northern and Native Affairs. Ten departments, Mr. 
Speaker, not the odds and sods and sorts and ends and pieces that have been put i nto a ramshackle 
struct u re simply to accommodate the pecu liar individual am b itions of mem bers o pposite. That we 
don't create departments to g ive people jobs,  we create departments to produce services, to supply 
products: to make plans, to f unction effecttvely and that's not what we have here. So we think that one 
of the first steps i s  a major reo rgan ization of govern ment itself i nto to ugh,  hard l i ne departments t hat 
wil l  deliver the goods and be able to have the abil ity to p l a n ,  not havi ng energy policies made in four 
or five different a reas, transportation i n  six or seve n,  housing in seven or eight. Let's consol idate, 
bring together, reduce the dupl ication and apply resou rces in a con certed way. 

A year ag o, M r. Speaker.  we pro posed the idea of zero base bud geti ng.  Note: a year ago. The 
purpose of that prog ram i s  t o  e l i m i nate low i m pact programs and to transfer funds i nto higher i m pact 
prog rams and again there is no i n dication t h at any form or effort or in it iative is being taken to brin g 
about mod ern management in Manitoba. There has not been a n y  mention,  direction ,  or program of 
how to bring the expenditu res of public service i n stitutions into l ine,  t h i ngs l ike hospitals, u niversities 
and other g roups that have now become dependent upon the publ ic  purse. 

We h ave known, Mr.  Speaker, going r ight back to the university strike of two or three years ago, 
that something fund amental had to be done i n  reorganizing the way that we budget fo r those 
particular agencies that now depend u pon publ ic expenditures. B u t  again noth ing is done, ag ain the 
old incremental bu dgeti ng -- ten percent this year, eight percent next year, add more people to the 
department, add a new program sort of f ight with the Grant Comm ission , · do a little bit of bargaining,  
but  noth ing that  enables th ose institutions to have a c lear ind ication of what resources they w i l l  have . 
Then to g ive them the autonomy to set their own priorities ;  to know wh ere the buck stops and how 
much they have to spend and then let them determ ine how much they put i nto teaching and how 
much into researc h ,  and how many beds to have and what services they p rovide; to req uire them to 
m ake their budget i n g ,  not to have a conti n ual i nterference by one civi l  servant or one department or 
one m i n i ster after the other so they don't know when to turn around.  

Mr.  Speaker, then there's the matter of energy, an interesting top ic because the Premier has 
advertised h i mself to eastern media as being the spokesman and Canadian expert on the field of 
energy and he preaches a good game. He doesn't practice so wel l ,  however. This government has 
made a great pretense about bein g  interested in conservation,  but h as not been one to tackle the 
tough issues of con servation.  Do the cosmetic stuff, do the easy stuff,  do the fl imflam stuff, but don't 
do the hard stuff. They've made very little effort to sh ift the energy consum ption pattern or to i m p rove 
o u r  supply positio n .  

Fi rst; M r .  Speaker, they d o  t h e  political exped ient t h i n g  o f  cast igati ng the Federal Govern ment for 
the g radual rise in oil prices and natural gas prices that have been a l l owed over t�e next two years, 
sayi n q ,  "What a horrible travesty this is, "without " suggesting that at the same time we are now 
im portin g  40 percent of our gas at the i nternational price of $ 14.00 a b a rrel and that those costs have 
to be su bsidized from the general reven ues of the Government of Canada. They don't make mention 
of that fact nor do they suggest, i n  any way, Mr.  Speaker, that if  you are really interested in 
consu m ption , a price mec hanism is the best way to beg in to control consu mpti o n .  That is a 
consum ption meas u re. 

T h e  whole con cept of user-pricing is one that every econom ist and everyone that looks at the 
problem said, that you have to move towards it. lt's the only way to bring about supply and you would 
expect. Mr.  Speaker, that th is  government and this  Prem ier who have sort of  offered themselves as 
the ex perts on energy, wo u l d  have at least been prepared to make so me acknowledgement of that 
basic fact of our  l i fe. No one li kes high o i l  and gas prices . No one is ha ppy about it, but the fact of the 
matter is,  Mr. Speaker. do we have a choice or do we simply keep em bedd i n g  deeper and deeper 
subsidies and enco urag i ng,  th erefore, continual wasteful use of those fossi l  fuels? Wel l ,  Mr. Speaker, 
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bad economics. bad energy po l i cy, very l ittle concern about conservation. 
Mr. Speaker, a much more constructive approach to the pos ition would have been to work out, 

and beg i n  suggest ing both on the federal level and provincial  level differential pricing policies for 
d ifferent kinds of uses. To set alternative rates for alternative users depending upor how they use 
energy and what deg ree it becomes wasteful or not. Aga i n ,  no g reat i n novation; �eg i n n i ng to be 
appl ied in other areas by Public Uti l ity Boards, offeri ng lower rates at off peak h ours ,  preferred rates 
to customers who accept the . i nterru ptible services, provi d i ng certa in controls over peak load 
opacitie!'>. There are steps that can be taken to prov ide for reduced consu mption.  These steps are 
n ot conta in ed or anywhere menti oned in this Budget or anyth i n g  else the gove rnment says. 

Another particular noti o n ,  M r. Speaker, is to ask Hydro to beg in doing its energy audit;  to a l l ow .  
homeowners, for a fee, to beg in to see how they can beg in better manag i n g  their energy resou rces in 
their  own home. But ag a i n ,  no mention of that k ind of service bei ng offered. 

On the conservation side, we welcome the measu res to encourage home insulation, but we 
suggest they are very l i m ited in scope. There is no in centive for indust rial users to change over plant 
faci l i t ies and equipment which are one of the la rgest wasteful users of energy in the province. There 
is no major changes in bui ld ing codes to e l i m i nate energy wasting practices. There is no w i l l i n gness 
to c u rb the en ergy wastefulness of our present transportat ion system . Our automobile system is 
involved with close to 30 to 35 percent of our energy consumption but noth ing is said about it. A 55 
m i le per hour speed l i m it results i n  a 20 percent saving on gas. The United States have saved two 

�ll ion gal lons alone si nce it brought its measures i n .  This government is not prepared to do anything 
i(l that area. 

There are no new i n it iatives in publ ic transit,  such as sett ing up neighbourhood j itney services to 
provide for local ized control and save on the use of cars. No acceleration in the development of 
public tra nsit corridors to speed people back and forth.  

In fact, Mr. Speaker, this government is encourag i n g  and su pporting the opposite. What we have 
in Win n i peg , rather than measu res to cut back on automobile consu mption, we have the conti nued 
construction of new park ing structures. The M i n ister of Publ ic Works shook his head in woe when 
they said to him that he couldn't have his new parking structure in the downtown. He was planning 
one.  We've got the Trizec centre, the new l i brary centre, al l  designed to i ncrease the use of the 
automobile.  

The major housi n g  productions that the provi nce wants to get to in the suburban areas are not 
accom pa nied by any high speed public transit corridors. South St. Bon iface, the kind of demands 
that that development alone wi l l  create on St . Mary's , Pembina and elsewhere, wil l  totally swamp our 
transportation system. Nothing is being offered to provide for an alternative publ ic use for people to 
move bac k and forth from those developments. 

Mr. Speaker, energy is only one of the overall req uirem ents to orch estrate the emergence of a 
more healthy economy. One of the government's fundame ntal tasks is to maintain economic growth,  
mainta in a balance between creat i n g  opportunities for work and yet preserving and maintaining our 
envi ronment. Yet again this government is entirely si lent on the matter with the exception of  i ts  stil l  
yet announced temporary Make-Work Prog ram .  

Mr. Speaker, make-work programs are very poor su bstitutes for permanent work. They are 
stopgaps, a clearer sign in fact that the econom ic performance of the prov ince is poor. lt is l i ke the 
chronic depressive who keeps swal lowing more pi l is,  an add i ctive just to keep on going rather than 
e l i m i nati ng the cause of depression. 

The reason why the govern ment is silent on the issue of economic growth is clear. Their own pet 
prescriptions of publ ic  ownership have failed and they have noth i n g  to put in its place. They have 
been forced to d ismantle the showcases of publ ic ownership l i ke Saunders because it hasn't worked; 
the Man itoba Development Corporation i s  now engaged in a holding action try ing to cut its losses. 
But this govern ment can't bring itself to admit that publ ic  ownersh i p  is not the pan acea, i t  must work 
with the private sector, so in stead it does not h i n g .  And that's the reason why we have a stand-pat no
n othing Budget. 

I n  the meantime, the i ndicators of conti nued trouble are there. That's why capital is leaving the 
province. The place and pos ition of Wi nn ipeg as a centre. of finance and m anagement is fast being 
eroded. We are being by-passed and noth i n g  i s  bei n g  done. Manitoba i s  n o  longer a part of the Is land 
of Prosperity that once was the cond ition of al l  prarie provinces. To quote from a recent study the 
Manitoba Economic Development Advisory Board on manufacturing trends i n  Manitoba, "The 
Man itoba economy s i n ce at least 1 952 has been decl i n i n g  in relative i m portance in the Canadian 
economy in terms of em ployment and real domestic product,  i n  ot her words, Manitoba during the 
period grew at a slower rate than the Nation." And they go on to mention that a decided sh ift of the 
other western provinces is taking place and that what we need i s  an i n d ustrial strategy, except, M r .  
Speaker, w e  don't have o n e  here. 

Even the oppo rtunities offered by others are spu rned in this Budget. The Federal Government, i n  
its latest 1 977 Bud get, gave Man itoba a preferred ?-V2 percent investment tax credit o n  capital 
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expend it u res i n  manufact u ring  and m i n i n g  as compared t o  5 percent i n  the ne ighbour ing prov i nces. 
But t here is  not h i ng in th is  Budget to bu i ld  upon that base because t hat part icular i ncent ive is ig nored 
because t hey, again, don't l i ke dea l ing in those areas. "If you can't own it , don't do it" is t he i r  motto .  
And t h is po ints to a serious lack of  incent ive for  investment i n  product ive forces. 

Now to solve that problem,  Mr. Speaker, we would  propose a major  i ncentive for t he i nvest ment of 
risk capita l .  One  way is t h rough the establ ishment of Vent ure IMest ment Corporat ions. I nvest ment 
made in such corporat ions would  have preferred tax rates so t hat the  i nvest ment i ncomes wou ld  be 
deductable from taxable i ncome as long as they reta in  t he i r  shares. A fu ll recov ery of t hose 
deduct ions would  be made if sh ares were sold or t ransferred. The i mportance of such a measure 
would  be to d ramat ical ly demonst rat e t hat i nvest ment i n  t he prov i n ce is encouraged . .not looked 
upon as a capita l ist curse. lt would prov ide new pools of capital and p rov ide private resources t o  
smal l  a n d  med i u m  businessmen w h o  are i n  most serious n eed o f  that k i n d  o f  f i nancial  i nfus ion.  

Beyon d  that, M r. Speaker, we'd l i ke to see a rat ional izat ion i n  the  serv ices offered t he smal l  
busi nessmen .  Many of the  programs offered by t he Prov i ncia l  and Federal Government are good but 
there are so many it is tota l ly  confus ing. We suggest the federal and p rov incia l  serv ices combine  to 
set u p  a smal l  busi ness centre in  the  prov ince to p rov ide a cent ral wel l -publ icized locat ion  for  gett i ng  
in format ion, adv ice and  assistance, rat her t han hav i n g  the 1 5  or 20 p rog rams t hat now exist. 

We would  also hope that one of the  major by- p roducts  of th is k ind of co-operat ive vent u re wou ld  
be the  reduct ion i n  paperwork and d up l icat ion  in  forms t hat bedev i l  so many sma l l  businessmen. 

I n  respect of t he taxes i mposed upon smal l  business, the  i mposit ion of the  capital tax,  espec ia l ly 
as it appl ies t o  dead capita l , is a penalty  that is not needed and should be removed. 

Mr .  Speaker, let 's come to t he issue of job  creat ion  and manpower programs that have been of 
special i nterest and concern to our  party for the last several years. We have present ed, since 1974, a 
series of resolut ions on th is  area. J ust two weeks ago, t he government backbenches and I suppose 
front benches defeated a p roposal cal l i ng  for a p rogram of job t ra in ing  for the chron ica l ly  
unemployed. i t  w i l l  be i nterest i ng ,  Mr.  Speaker, if t hat same idea reappears a week from now i n  a 
s l ight ly  altered form. I n  fact, M r. Speaker, I would p redict that it w i l l .  And at t hat poi nt it w i l l  be 
i nterest i ng t o  see what the  M i n ister of Pub l ic  Works and the  Member f rom St . Matt hews, who are so 
scat h i ng i n  the  idea that one should prov ide  on-the-job t ra in ing  with  p rivate  employees, w i l l  have to 
say when t he i r  own government br ings in  such a measure.  

Act ua l ly, M r. Speaker, temporary make-work programs as pro mised i n  t h is Budget are on ly 
exped i ence. T hey do not prov ide t he longer term opport u n it ies that are needed i n  the prov i nce. Any 
eva luat ion of Manpower Prog rams shows t hat temporary work programs do not supply the level  of 
salary, the  t ra i n i n g ,  or the opport u n ity for advancement t hat enables someone who has a poor work 
record, or suffers d isadvantages, to gain a secure toe-hold in the job market .  

W e  t herefore would  advance the fol lowi n g  pr inc ip les a n d  programs that w e  feel should b e  part of 
a manpower pol icy. One, t he major problem is the  lack of a Manpower pol icy in the  prov ince which 
seeks t o  fit people to t he jobs t hat t hey have.  

We have argued that i nst it ut ional t ra in ing  is  not enough and we want to have an employment 
program t hat would develop on-the-job work st udy programs in co-operat ion  wit h  private business 
wit h ass istance for t hose salaries; an argument that we have now made, M r. Speaker, in th is  House for 
the last t h ree years. 

We bel ieve, M r. Speaker, that not enough effort has been i nt roduced in work programs to upgrade 
the st atus of women,  hand icapped or minority g roups. Equal opport u n ity condit ions should be part 
of government cont racts  and g rants for work purposes and special t ra in ing programs inc luded i n  t h is 
. . .  cont racts .  

A l l  the pub l ic  works p rograms, M r. Speaker, have not helped at a l l  to i m prove t he cond it ions of  
t hose part icu lar  sectors of our economy and we feel t hat that should be part of t he cond it ion  of any of  
t hose programs. 

We bel i eve  that n ew economic opport u n it ies can and should be i nt roduced at the com m u n ity  
level t h rough the  use  of  the  Reg ional  Development Corporat ions wh ich  have been i n  existence for 
ten years, and are bei ng al lowed to erode, we feel can prov ide  an i m portant vehicle for publ ic-private 
co-operat ion in economic development. T hey should be rev ived and g iven t he capita l  resources t o  
i nvest i n  prog rams t o  smal l  town m a i n  st reet redevelopment a n d  imp lementat ion  o f  N I P  Programs. 

The same concept cou ld and should be appl ied in t he i nner city of Winn i peg;  again an arg u ment 
we have made many t i mes i n  t h is House. 

T hese are the kinds of measures, Mr .  Speaker, wh ich we suggest would prov ide a far more 
im portant st i mu lus t o  t he ge neral economy and prov ide a far more effect ive means of produci ng jobs 
than dea l ing  wit h temporary summer work- make programs. 

F i nal ly. Mr. Speaker, we have the quest ion  of housing wh ich we t h i nk ,  as wel l ,  could become one 
of the major st imu lants for economic prog ress and v ital economy and,  at the same t ime, provide a 
necessary needed good. I pointed out at the beg i n n i n g  of my remarks t hat we now suffer an ann ual 
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def ic it  of 2,000 to 3,000 u n its of hous ing in the rental area. perhaps result ing in a combi ned deficit of 
15,000 to 20.000 ov er the next five years. 

We al so suffer from a tremendou s shortage of im p rovements in older hous ing ,  and a deteriorat ion 
in older ne ighbourhoods. And yet, Mr .  Speaker, noth ing is bei ng offered , i n  fact, it is even being 
av oided. 

A case i n  po i nt is i n  the issue of land . A g rand announcement was made i n  the T h rone Speech that 
a new land prog ram would affect the cost of hous1ng. Yet in d iscuss ing it u nder the Estimates, the 
�.!l i n ister ad m1tted that prov incial  land bank sales would have l i ttle or no ef fect at al l i n  the housing 
market. 

MR. SPEAKER: The honourable mem ber's ti me is up . 
MR. AXWORTHY: With leave, Mr . Speaker, cou l d  I have a couple of m i n utes, Mr . Speaker, w ith 

per m iss ion? 
MR. SPEAKER: Does the honourable member have leave? (Agreed ) The Honourable Member for 

Fort Rouge. 
MR. AXWORTHY: T hank you ,  Mr .  Speaker, and then I w i l l  complete. 
So, Mr .  Speaker, what we th i n k  is that there can be a major  sti mu lus  to the economy and we can 

br i n g  about a much f1 rmer k ind  of economic prog ram than the one that has been offered in th is 
Budget. 

As a resu lt, Mr . Speaker, we would  l i ke to move,  seconded by the Member for Assi n i boia,  an 
amendment to the sub-amendment, read ing as fo l lows: 

The amend ment be further amended by add i ng the fo l low i ng: 
5. The government has fai led to apply effective measures to i mprove energy supply and upgrade 

conservation efforts,  hav i ng on ly  tal ked of cosmetic measures and not br ing ing in concrete 
proposals wh ich would show f i rm leadershi p in this most i mportant f ie ld .  

6 .  The  govern ment has ig nored the needs of  those who asp i re to ow n their  ow n homes and has 
failed to st i m ulate the prod uct ion of an adequate supply of rental hous ing; and 

7. T he gover n ment has, th rough lack i n  its prog rams and a lack of concer n ,  total ly ignored the 
needs of smal l  bus iness entrepreneurs i n  th is p rov i nce and has not establ ished an effective 
manpower t rai n i ng prog ram . 

M OTION presented. 
MR. SPEAKER: Are you ready for the q uest ion? T he Honourable Member for St. Matthews. 
MR. WALLY J O HANNSON: Mr . Speaker, I th i n k  that the Manitoba Budget of 1977 is a good 

o udget. I th ink  that the M i n ister of F inance, g iven a d ifficult position throughout the country, has 
done an excel lent job .  However, M r. Speaker, I don't f i nd  that I can approv e of eve ryth ing i n  the 
Budget.  T h is is one of the character ist ics of what happens in a par l iamentary system ,  one is part of a 
caucus; one debates issues wi th in  caucus, some you w i n ,  some you lose. I n  th is  case, Mr. Speaker ,  I 
th ink  I lost a few and therefore I f ind that I can't approve of eve ryth i n g  i n  the B udget. 

I ,  for example,  have spoken in the past against the sales tax exemption for i nsu lat ion materials .  
There was a - ( I nterjection)- Wel l ,  i f  the M i n ister w i l l  wait for me to make my speech, he can then 
make h is com ments. I spoke against it i n  prev ious years. I spoke against it when the Off ic ial  
Opposition presented a reso lut ion th is year. Now the Off ic ia l  Opposit ion was p resenti n g  a resolut ion 
that would remove the sales tax on  a l l  i nsu lat ion materials .  This measu re is restricted to residential 
insu lation materials and in  that respect it is better than the Opposition  proposal, although I st i l l  can't 
bring myself to support the measure .  -( l nteqect ions)-

MR. SPEAKER: Order please. 
MR. J OHANNSON: However,  w hat the government has done, which makes a g reat deal more 

sense than th is measure, is the loan program to people who do want to prov ide  i nsu lat ion.  T he sales 
tax exemption on ly  cov ers f ive percent of the cost of doing i nsu lation i m provements in a house. T h e  
loan prog ram covers t h e  other 9 5  percent. The 9 5  percent I c a n  approve of; that makes sense. T h e  five 
percent exempt ion ,  I frankly can't support .  

The second measure that I have no g reat enthusiasm for is the p rohib it ion of assessment increase 
for solar energy eq u ipment in residential premises. Aga in  I don't  th ink  this is go ing to have much 
effect.  The major  deterrent for i nstal lation of th is k ind of equ i pment is the capital cost and the 
p rohi bit ion of assessment i n creases, I th ink,  w i ll have l i ttle effect. 

I a m  not terr i b ly keen on ,  in fact I am very reluctant to see the loss of i ncome through the i nc reased 
exem ptions in the succession d uties. I th ink that we had to make some adj ustments but the loss of 
revenue,  fr ankly,  I can 't part icu lar ly approve.  

· 

A nd I am concerned about the fact that the tax rel i ef that is p rov ided through i ncome tax 
adj ustments tends to go more to upper i ncome levels than lower i n come levels .  l t  is, i n  other w ords, 
not equ itably d istributed. T hat d isturbs me. 

However, hav i n g  made my crit icisms, I sti l l  th ink  that the Budget document is a good budget 
document.  In the major leag ues, if a batter bats 300, he is considered to be a star, a very good 
perfor mer .  I th i n k  th is gover nment and this F inance M i n ister are probably batt i ng over 900 and 
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conseq uently , I th i n k  they are doing  a pretty good job. 
T he Budget w i l l  have some helpfui effects on ,  for example, home owners in my constituency. 

Most of my homeowners l ive in relative ly modest hous ing and the Property Tax Credit increases, the 
Cost of L iv i ng  Tax Credit increases, w i l l  have the effect of probably produci ng a lower mun ic i pal tax 
b i l l  for most people in my constituency. And if it is not lower, it wi l l  probably be j ust about the same as 
last year. That is a remar kable ach i evement when one considers that th i ngs l i ke coffee are escalat ing 
at  amazing r ates. The average homeowner i n  my constituency wi l l  get $120 in  tax re l ief. Wel l ,  that is  
some help. Tax levels have been he ld steady. The I nsu lation Loan Program w i l l  be he lpfu l  and when 
th is  is added to the Cr it ical Home Repair Program, it  wi 11  be extremely helpful  to homeowners in my 
constituency. 

The Job Creation Prog ram wi l l  be useful  and I am wait ing anxiously - ( I nterjection)- If  the 
honourable member w i l l  await his tur n ,  the ru les prov ide that any member of this House has the 
opportunity of mak ing a speech on  the Budget Debate and he wi l l  have his chance if he wii l j ust be 
patient. The r u les also prov ide that a member is not to i nterr upt another member wh i le  he is speak ing. 

If I may proceed, Mr . Speaker ,  I wou ld  l i ke to get to some of the remar ks of the Mem ber for Sour is
K i l lar ney, the Leader of the Opposit ion . The Leader of the Opposition is remar kably consistent. He is 
remar kably consistent and he is remarkably repetit ious. Now, there is a method to h is  madness. 
because the Tor ies bel ieve i n  repetition. T hey bel ieve that if you repeat someth ing over and over and 
over again, eventual ly ,  whether it is r ig ht or wrong,  whether it is a l ie  or the tr uth, people wi l l  start 
bel iev i n g  it . And this is the Tory tactic. 

I wou ld  l i ke  to go through the honourable member 's speech and count the number of ti mes that he 
talked about the sp iteful envy  of the Social ists. The mem ber sounds l i ke a recor d  that is stuck. He has 
a remar kably l i m ited repertoire of words of i nvective and he tends to use the same sort of i nvective 
over and over again. 

However , one of the th ings that he is repeat ing constantly,  and the Tories have been repeat ing th is 
over the years ,  is the theme that Man itoba is the h ighest taxed provi nce i n  Canada. Mr . Speaker ,  this 
is s imply a b ig  l i e. i t  is a big l i e ,  but the T or ies th i n k  that they can get away with it by constant 
r epetition. l t  is a s imple l i ne; it is r epeated constantly and through this constant repetition ,  the Tor ies 
th i n k  they are go ing to ga in  votes. 

And what they do,  the Tor ies select one tax, they tal k on ly  about the i ncome tax and they point out 
the fact that we d id  have supposed ly  the h ighest i ncome tax rate in  Canada. T hey forget to mention 
that Quebec was h igher ev en pr ior to  this year because it was based on a d i fferent tax base. In their 
advert is ing ,  for example,  I noticed that they conven iently omitted Quebec but they cont inua l ly  
repeated the r efra in  that Manitoba is  the h ighest taxed prov ince i n  Canada. 

Mr . Speaker ,  the clai m is absur d .  I f  you make compar isons, we si mply are not the h ighest taxed 
prov ince. For lower income people,  for moder ate i ncome people,  average i ncome people, we are one 
of the lowest taxed prov i nces in th is country. I f  you contrast, Mr. Speaker ,  the taxes, personal taxes 
today - and when I tal k about personal taxes I am i nc lud ing  i ncome tax, the Medicar e  premiums or 
lack of them, and the Property Tax Credit and the tax credit programs - if we compare taxes today 
with the taxes u nder the Tor ies, we find that there are ver y  su bstantial sav i ngs for most average 
i ncome people and in fact even at the $50 ,000 i ncome leve l, there are substantial sav i ngs over what 
these people would have paid u nder the tax arrangements prevai li ng under the Tor ies in 1969 . 

Now ,  Mr . Speaker, that d istur bs me a l itt le  b it ,  that we are prov i d i ng such large tax sav ings for 
people in upper i ncome brackets. B ut it certa in ly puts the l ie  to the l ine  the Tor ies are constantly 
parr oti ng ,  constantly repeat ing .  Personal taxes in Man itoba are lower than taxes i n  Ontar io  up to over 
the $25,000 income level. They are lower than B.C. u p  to about the $25 ,000 i n come level . And they are 
lower than Alberta up to about the $15 ,000 i ncome level. Mr. Speaker ,  we are the thir d  lowest 
prov ince in terms of reven ue, in terms of expenditures. I am not part icu lar ly  proud of that fact, Mr . 
Speaker .  I am not particu lar ly proud of the fact but it does put the I ie to the Conservative l i ne  that we 
are the h ighest taxed provi nce. How can we be the h ighest taxed provi nce if we have the third lowest 
expend itur es, the th ird lowest revenues? 

We are supposed to be the h ighest taxed prov ince in Canada, yet per capita i ncomes after tax are 
above the national average now for the second stra ight year. And for the last e ight years or so of Tory 
ru le,  they were below the national aver age. Now how on earth cou ld  that have happened, Mr. 
Speaker ,  if we are taxed that heav i ly? lt cou ld  happen if we are taxed not very heav i ly ,  if we are among 
the more moderately taxed prov inces, but not l i kely i f  we are the most heavi ly taxed prov i nce, if the 
tax rates are so penal  as the honoura b le  mem bers opposite ind icate they are. T he fact is that th is  year 
there is no tax i ncrease and ther e  are some smal l  tax decreases. 

Now a second b ig  l i e  that the Tor ies are constantly re peati ng is the l i ne that this gover nment is 
mismanag ing  the prov ince. Now, Mr. Speaker ,  I don't clai m that we are perfect. I don't th i nk  we are 
anyth ing close to perfect ion. We have made mistakes, but once again our mistakes are very heavi ly 
outweighed by the good th i ngs we have done, by the correct th i ngs we have done.  And agai n our 
battmg av erage is very h igh .  
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1 n fact, Mr .  Speaker when you look at the append ix  to the Budget Speech .  the record of th is 
p rovi nce under th is govern ment is remarkable and it is m uch better in  most respects than the record 
of the p revious Conservative government.  So if we are bad managers, M r. Speaker ,  then the previous 
government must have been awfu l .  because the performance of the economy has been much better 
u nder our  government than it was u nder their  government. 

The total output of the provinc ia l  economy has more than dou bled . Per capita i ncome before and 
after taxes has al most doubled. The cost of  l i v ing  i n  W i n n i peg is the second lowest -- it  is t ied with 
several othe1· cit ies -- among the major cities in Canada. The second lowest cost of l i v i ng  in Wi n n i peg 
of all major cit ies i n  Canada -- that"s not perfection, Mr. Speaker, but that's not bad. The total 
investment and p rivatP sector i nvestment have al most doubled. And in fact, Mr .  Speaker, when I 
looked at the tab les of the append ices of the Budget, I was rather shocked. I was a bit appal led, Mr. 
Speaker. The Honourable Member for Souris-Ki l larney constant ly tel l s  us that pub l ic  i nvestment is 
an i nd ication of creep ing socia l ism. 

Do you know what has happened, Mr .  Speaker? Dur ing the years that the Tories were i n  
government and the investment tables show this .  pub l ic i nvestment g rew from less than 50 percent to 
more than 50 percent of total i nvestment i n  th is province. That is interest ing, M r. Speaker. Here we 
have these staunch free enterprisers who tel l  us that increasing pub l ic  i nvestment is a s ign  of 
creeping socia l ism. Under their  government, pub ! ic  i nvestment g rew to more than haif of the total 
i nvestment i n  the p rovi nce. 

A M E M B E R: Creepi ng Robl in ism. 
MR. J OHANNSON: Now what I f ind i n  this year's appendix is that, and th is  is Appendix A of the 

Budget,  what I f ind is that pub l ic  i nvestment has fal len under our government.  l t  has fal len i n  the 
percentage of total investment i n  th is p rovi nce. lt has fal len to p robably someth ing  close to 40 
percent. And i n  fact what is happen ing  . . . .  

A MEMBER:  That's m ismanagement for you .  
M R .  J O HANNSON: I ' m  beg inn ing  t o  wonder. What is happen i ng ,  M r. Speaker, is that pub l ic  

i nvestment has been p retty constant over the last few years, but  pr ivate i nvestment has been 
increas ing sharply. P rivate investment has been i ncreas ing sharp ly, and now it is probably around 6 0  
percent, I haven 't d o n e  t h e  calcu lations b u t  it must b e  c lose t o  60 percent o f  t h e  total i nvestment i n  the 
p rovi nce .  

M r. Speaker, accordi ng to the Member for  SourisKi l larney th is  government · is  moving rap id ly  i n  
t h e  d i rect ion of, I guess , ga l lop ing free e nterprise, a n d  that shocks me a bit .  

Now, the Budget also pointed out that over 65,000 jobs have been created d u ring  our period i n  
office, double the rate of job creation d u ring  the last eight years of the Tory govern ment. Ag r icultural  
and m i neral production have doubled. Man ufactur ing and reta i l  sales have more than doubled si nce 
1969. Retai l  sales have dou bled si nce 1969 . About 80,000 new housing u n its have been bu i lt si nce 
1969and, Mr.  Speaker, this is about double the rate of construction .  Now this i s  both pub l ic  and 
pr ivate, largely pr ivate construction. But th is rate is double, just about double the rate of  housing 
construction d u ring  the s im i lar period of  Tory government. The pub l ic  housing stock ,  Mr .  Speaker, 
has not merely doubled, it has increased 20-fo ld from arou nd 600 u n its to someth i n g  i n  the nature of 
11 ,500 un its. 

We have for the fi rst time in  the h i story of our p rovince received a "AA" ratin g  from the Moody 
Bond Survey. In othe r  words, we have i ncreased confidence in the Government of Manitoba from the 
i nternat ional  i nvestment com m u n ity who obviously either don't read the speeches of the opposit ion 
members or  who treat them with the respect that they deserve, which is absol utely none. 

M r. Speaker, the Member for Souris-K i l larney constantly accused us of regard i n g  businessmen 
as being evi l .  And he talks about the spiteful envy of socia l ists. Mr .  Speaker, we don't regard 
busi nessmen as evi l .  They're human beings just as all of us are, and I have a g reat deal of respect, 
probably more respect for busi nessmen than members opposite, because I don't th i nk  that they need 
welfare in order to do a good job for themselves. I don't th i n k  they need welfare in order to do a good 
job for themselves. I th i n k  that they are better busi nessmen than the opposition members g ive them 
cred it for. Not on ly  do I th i n k  th is, M r. Speaker. but business has prospered u nder our government. 
Reta i l  sales have dou bled; pr ivate investmenthas c l imbed very sharply. Now, Mr. Speaker, I 'm not 
claim i ng our government is perfect but surely if business has p rospered as much as it has th is m ust 
be at least part ia l ly d ue to our  good management of the economy and to our  expansion as to 
economic po l icies. 

In fact the red istribution pol icies that we have adopted have helped bus iness. When you p lace 
p roperty tax cred it, cost of l iv ing  tax cred its in the pockets of l ow i ncome, m idd le  i ncome peop le they 
tend to spend that money and that money tends to go to the local businessman.  l t  tends to p rovide a 
good tu rnover i n  retai l  trade. So, Mr. Speaker, the M i n ister of Fi nance i n  h is Budget Address l i sted 
about 21 socia l  p rog rams which this government has carried out and I th i n k  those social prog rams 
are the best programs in Canada. Not only ,  M r. Speaker, do I th i n k  that they are the best p rograms i n  
Canada, but the Opposit ion must agree because they have adopted most ofthem.  
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They now ta lk about our  p rograms which they used to describe as social ist as being  good social 
p rograms, social reform, programs that are good for social welfare, the welfare of the people in th is 
province. And, Mr .  Speaker, we have achieved these prog rams, I th ink ,  with a remarkably low level of 
taxation.  We have ach ieved g reat social  prog rams with per capita p rov incial  expenditures among the 
and I th i n k  that's a g reat achievement, lowest in  Canada' and that I congratu late the M in ister of 
F inance for as a member of the Cabi net that brought about these p rograms. 

Mr .  Speaker, the Leader of the Opposit ion also crit icized ou r p roposed job creation program and 
he l isted a series of supposed components which I haven't yet seen i n  caucus, but he seems to have 
seen ,  which is a remarkable achievement. I have not yet seen the programs yet the Honourable 
Leader of the Opposition is  l ist ing them off presumably in the-Leg is latu re. Mr .  Speaker, the major 
thrust of the Leader of the Opposition was that these prog rams were "make work" programs in  the 
publ ic sector, that they wou ld  be govern ment jobs, and that's an i nterest ing  k ind  of crit icism. 
Because. Mr .  Speaker, th is government has made efforts in the past to create long-term , h igh ly paid, 
h igh  tech nology jobs, and we tried to create these jobs in Saunders. We tr ied to create these jobs i n  
Flyer, a n d  those two operations alone, Mr .  Speaker, employed around 1 ,000 people .  Around 1,000 
people were employed in h igh  technology jobs, h igh ly  paid jobs, which were long term or at least the 
hope was that they would  be long term. 

And, Mr .  Speaker, what was the tactic of the opposition when we tried to do th is? They 
systematical ly sabotaged those programs. They systematical ly sabotaged those programs. They 
questioned the q uality of the product. I f  they had done that same k ind of q uest ion ing about a p rivate 
concern they wou ld  have been sued . But they indu lged in i rresponsible crit icism of the product being 
produced by Sau nders and by Flyer, and they d id  it del iberately to try to destroy those enterprises. 
They did it de l iberately,  M r. Speaker, to try to destroy those enterprises, and they did it ,  Mr .  Speaker, 
because of po l it ical partisansh ip .  pol itical opportun ism.  They d idn 't g ive a dam n ,  Mr. Speaker, they 
d idn 't g ive a damn about the people at G im l i ,  about 500 jobs being created for the people at G i m l i. 
They were concerned about pol it ical advantage. They were concerned about pol it ical advantage.  
They wou ld  do anyth ing  , anyth ing ,  Mr .  Speaker, to damage the reputation of  this government 
inc lud ing  the destruction of an enterprise that emp loyed 500 people. 

Mr .  Speaker, when the Tories were the government of this province the Member for R iver Heights 
- the d rummer boy - used to stand up in th is House and tel l  the members of the opposition that they 
should be cheerleaders, that they should be encourag ing  the government in its efforts to create jobs 
to attract industry to Man itoba. The opposition was expected to be c heerleaders. If  they ever said 
anyth ing critical they were accused of damag ing  enterprise in th is p rovince.  

So what happens when the government changes? The ru les change.  Anyth ing  is now permissib le .  
Anyth ing is permissib le  as long as it is  calculated to damage the reputation of  th is government. 

Now ,  Mr .  Speaker, one would th ink  that the mem bers opposite wou ld  be happy about the fact that 
we have a "AA" credit rat ing ,  because this is a ref lection  - not merely on this government - it is a 
reflection on th is prov ince. lt is a mark of confidence i n  the i nternational i nvestment com m u n ity 
conferred u pon th is province. 

M R .  SPEAKER: Order p lease. 
MR. J O HANNSON: So what do we f ind happen i ng?  We f ind the Honourable Member for Morris 

attem pting to u ndermi ne the reputation of Moody's, and we f ind the Free Press attempting to 
sabotage our credit rat ing .  -( Interject ion)- You know, the p rocess of news creation in the Free 
Press is remarkable. They write a series of art icles on Hydro without ever consult ing the M i n ister 
responsib le for Hyd ro, without ever consult ing Hydro, without ever goi ng to the Hydro l i b rary, 
without ever, in fact, attempting to get both sides of the story. They w rite a series of artic les that are 
i ntended as a hatchet job on Man itoba Hyd ro and this government. 

MR. SPEAKER: Order p lease. 
M R .  J O HANNSON: The Free Press then sends copies of these art icles to Moody's, either sends 

art icles or informs them about them, and then pr ints a d istorted version of the reaction of Moody's to 
these articles. - ( l nterject ion)-

M R .  SPEAKER: Order please. 
MR. J O HANNSON: Mr .  Speaker, this is supposed to be a free p ress. Th is is supposed to be the 

i m partial pr int ing of the news as it happens. 
· 

You know, Mr .  Speaker, not on ly  are the Free Press try ing to sabotage our  credit rat ing ,  the Tories 
are, of course, try ing  to destroy any pub l ic  enterprise because by doing so they can damage the 
government.  it's remarkable how consistent the Tories are, because i n check ing back I fou nd out, Mr. 
Speaker, that in 1931 under the Bracken Government, Manitoba had a very successful provincial  
savings bank. l t  had about $ 1 5  m i l l ion i n  assets, the savings of the ordinary cit izens of Manitoba. lt  
was a thr iv ing enterprise. And do you know what happened to it, M r. Speaker, do you know what 
happened to it? There was a run on  the bank ,  there was a run on the ban k ,  and because of the fact that 
most of the assets of the bank consisted of non- l iqu id  assets, that is, p rovi ncial and m u n icipal bonds 
and debentures, they cou ldn 't meet thei r obl igations i mmediately. - ( Interject ion)- lt  was. lt  was 
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h i g h ly successfu l .  
M R .  SPEAKER: O rd er p lease. Order. Order p lease. I wonder i f  the honourable gentlemen who 

have d ifferences of opi n ion  wou l d  wait the i r  turn and express them on the f loor so we can record 
them later. The Honourable Member for St. Matthews now has the f loor.  

M R .  J OHANNSON: Yes, Mr .  Speaker. The reaction of the member is i nterest ing .  You know, a lot 
of fi nancial  i nst itutions went ban krupt This one d id  not go ban krupt.  lt was l i qu idated without a loss 
to any depositors, and it was l i qu idated because fi rst of a l l  the R .B .  Bennett government refused to 
g ive it a short-term guarantee which would have perm itted it to endure th is run on the bank.  But there 
was a report of a select committee on the provi ncial  savi ngs office, a report of a legis lative select 
committee on th is .  Do you know what that report found? lt found that that run on the bank was 
created by the Tories - by the Tories - who were determi ned to do anyth i n g  to damage the 
government of the day. And they haven 't changed , Mr. Speaker, they haven't changed.  They w i l l  st i l l  
do anyth ing .  They w i l l  damage any  institution i n  th i s  prov ince i f  they can  ga in  power by  do ing  so. 

You know, M r. Speaker, some of the names are rather interest ing .  They're l isted in this report. One 
of them for example,  is Eric Wi ! l is ,  M . P . ,  who was found to be one of those people who created the run 
on the bank .  Another was a John T. Haig ,  M LA, John T. Haig, M LA; and there were fou r  other names 
l i sted , an F .Y .  Newton , a Or. L. R .  Wi lmot, a Mr. Schweitzer, a Dr. R ice, a l l  this bit in a leg islat ive report. 
The Tories, M r. Speaker, haven't changed . 

F inal ly ,  Mr .  Speaker, I want to get to the success ion d uty and the crit ic ism of it by the Leader of the 
Opposition .  I am not terrib ly  keen on the i ncreased amount of our exemptions. I th ink  that we a re 
being a l i tt le generous. I ag ree that they should be adj usted for i nf lat ion , but I th i n k  we've been a l i ttle 
overly generous. 

But the proper pol icy at the p resent t ime wou ld  be for the Federal Government to agai n enter the 
f ie ld of the estates tax, set u p  a federa l  system and col lect for every provi nce in the country. But the 
Federal Gove rnment, u n l i ke most western cou ntries in the western wor ld ,  have chosen to abrogate 
its p roper respons ib i l it ies. 

We are go ing to keep the succession duty. What w i l l  the Off ic ia l  Opposit ion do? They say they w i ll 
e l im i nate it , and I 'm happy that they say that, because I w i l l  love to f ight the next election on th is issue. 
I w i l l  l ove to f ight it .  Because I th ink ,  M r. Speaker, that not only is our  posit ion correct but I th i n k  that 
the people of th is p rovince w i l l  support it .  

Now, Mr .  Speaker, the taxation of estates, the taxation of the transfer of wealth is not a social ist 
measure .  l t  is not a social ist measure .  l t  was introduced by Li beral and Conservative governments of 
various stripes in various countries in the western world .  The estates tax was i n troduced because i t  is 
an equitable tax; it p revents the accumu lation of vast amounts of wealth in a few fami l i es ;  and it 
p rovides a good source of revenue on the ab i l ity-to-pay basis .  

Now,  Mr.  Speaker, we've had two pr inc ipa l  arguments advanced by the  opposit ion against the  
succession d uty. The one is that what we're do ing  is harm ing  the  sma l l  farmer and the  smal l  
busi nessman . Now, M r. Speaker, that is so much "bunk";  it i s  p u re garbage. What the Tories are doin g  
is they're trott i ng  out their  sk i rmish l i ne  of t h e  widows a n d  orphans, t h e  l i tt le chi l d ren a n d  t h e  women , 
on ly  i n  th is case they're trott ing out the l i ttle farmers and the l i ttle busi nessmen.  The�e are 
supposed ly the peop le  that the estates tax is h i tt ing and harm i n g .  And that is s imply garbage. 

What are the facts? The facts are the fol lowi ng :  On ly  2 percent of deaths in this prov ince i nvolve 
any tax at a l l ;  98 percent of the people who d ie  either leave no estate or they leave an estate that is not 
taxable '  98 percent of the people who d ie .  and you are tel l i ng me that we are goi n g  to harm the small 
businessman and the smal l  farmer. 

The members opposite are always talk i n g  abo ut cases of hardship bein g  created by this tax and 
yet the strange th ing is that there are no cases of  hardsh ip  reported to the Department of  Finance. 
Now, i n  fact, we have had generous provis ions for deferral of payment of the succession d uty. The 
deferral permitted the payment over a s ix  year period of the estates tax. Now,  these deferral 
p rovisions have been made even more generous, so in a case of hardsh ip  there can be i nf in ite 
deferra l. 

it's i nterest ing ,  M r. Speaker, our  comm ittee on land ownersh i p  went out to the Town of Morris and 
one of our members asked the audience there, when the quest ion of succession d uty was raised, how 
many of them had estates over $250,000, or over $200,000.00. And,  M r. Speaker, you know it was 
amaz ing .  There were e ither no hands put up or very few. 

M R .  SPEAKER: Does the honourable member have a point of order? 
M R .  WARNER H. JORGENSON (Morris) :  Yes. 
MR. SPEAKER: The honourable member state h is point of order .  
M R .  JORGENSON: I am sure that the honourable member would not want a l l  of  h is  speech to be 

i naccurate. -( I nterject ion)- The committee on land use never d id  ho ld  a meetin g  in Morris. 
M R .  SPEAKER: The Honourable Member for St. Matthews. O rder please. 
M R .  J OHANNSON: I am corrected, Mr. Speaker. I d id  mean to say Morden .  But the fact is that that 
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meet ing was held i n  Morden , the question was asked about how many of them had assets worth 
above and beyond l i�b i l ities, over $200,000 or $250,000, and no hands went up ,  Mr .  Speaker. And th is  
was an aud ience i n  a relatively prosperous part of  this p rovince.  

Now ,  the second argument, Mr .  Speaker, is that there's going to be a f l ight of  capital and a f l ight of 
people to Alberta, and that again is so much garbage. The fact is that we have not been g iven specific 
evidence about either a f l ight of people or  a f l ight of capital to Alberta. Secondly ,  we have had 
i ncreased reven ue from the succession duty which hardly impl ies that there is a vast f l ight of capital. 
Th i rd ly ,  there has been vastly i ncreased levels of private investment in this province which agai n 
doesn't imply any f l ight of capital. 

Whati:5 happen i ng in some cases is that paper corporations are being set up in Alberta, federal 
corporations with a domic i le  in Alberta, but the farms and the businesses are stay ing here. The 
economic activity is stay ing here. The jobs are stay ing here .  So, M r. Speaker, there is no proof of any 
fl ight of capital other than the kind of f l ight that has been occu rring .  

Mr .  Speaker, peop le have always been leav ing th i s  prov ince. A good part of my family,  on my 
maternal side, left th is  province dur ing  the  days of Doug las Campbe l l .  When the  Honourable Member 
for Morris said that any young man cou ld  get into farming ,  d u ri n g  that period when any young man 
cou ld  get i nto farming accord ing to the Honourable Member for Morris, there was a huge fl ight of 
people out of th is provi nce into B.C. Why? Because wages were h igher, because opportun ities were 
better there, because there was a m uct'l better c l imate there. There have always been people leav ing 
th is province. 

The Liberals used to accuse you people of being gu i lty of a constant d rain of people out of this 
provi nce, and now you have adopted their  tactic,  and that argu ment makes as much sense now as it 
did when it was appl ied against you . The fact is ,  M r. Speaker, that the Member for Morris and the 
Leader of the Opposition basical ly waht to create a class of wealthy fami l ies who don't have to pay 
taxes on their earn i ngs when they i nherit thei r wealth ,  wh i le  my people in St. Matt hews not on ly  have 
to work for their  money ,  but have to pay taxes on  it so these people can receive h uge estates without 
having to pay anyth ing for them. 

And,  Mr.  Speaker, my people i n  St. Matthews won't buy that, they won't buy that at al l .  
M R .  SPEAKER: The Honourable Member for Stu rgeon Creek. 
MR. F. JOHNSTON: M r. Speaker, I have had the occasion to fol low the Mem ber for St. Matthews 

many t imes in th is House, and I am going to change the h abit  because what he is say ing these days is 
not real ly worth much comment. - ( lnterject ion)-

MR. SPEAKER: Order p lease. 
M R .  F. JOH NSTON: Mr. Speaker, I have now heard from the Member for Radisson from h is  chair ,  

and I would l i ke to say for fou r  years in  th is House he has done noth ing  but bark from h is  chair ;  on ly 
on one occasion when he  stood u p  when the House was ending one n ig ht and he couldn't even get 
his speech off then because of his col leagues; and now because he's in an election campaign and h is  
people don 't  even know h im i n  h is  area, he is do ing anyth ing he  possibly can to try and get h is  name i n  
the paper. 

Mr. Speaker, I th i n k  that this Assembly should be used for better reasons than that. -
( I nterjection)- M r. Speaker, I have no . . .  

MR. SPEAKER: Order p lease. 
M R .  F. JOHNSTON: . . . complaints about what he has to say about me because I have stood on  

the  f loor in  th is  House and spoken and i f  I do it  from my cha i r  I ' l l  get up and explai n it  after. 
Mr .  Speaker, I 've never heard anyth ing l i ke it in my l ife. I th i n k  there's a song about it, " I 've never 

heard anyth ing l i ke it  in my l ife." it  rea l ly  carries on ,  you know,  the story about i t  all depends on whose 
ox is being  gored. i t  just is amazing what you have from the social ist friends on  the other side who 
turn around conti n uai ly and criticize, and have for the last two months with i n  this Assembly got u p  
and attacked , not talked about what they have done to that g reat an extent, b u t  got u p  a n d  have 
attacked h istory and the Progressive Conservative Party in th is provi nce because they are so damned 
scared.  They are so scared right now that they don't know whether they're coming  or going .  There's 
no question about it . There's a young gentleman in St. Matthews who has the Member for St. 
Matthews runn ing  up the pole, he doesn 't even know whether he's coming or go ing. 

He's now started to use th ings  i n  the House that he's never used i n  h is  l i fe before. He has become 
fai rly vicious, a d ifferent speaker than he ever was before. Now that we have a 1931 Leg is lative report 
would you l i ke far me to go to my f i le and get the Leg islative report that I cou ld  table about the MHRC 
and  the  Land Evaluation Branch? Would  you  l i ke to  have that? Wou ld  you  l i ke to  have that? Wel l ,  I 
mean I can d ig a few out if you l i ke, if you want, you k now. Then we get a Legis lative report from 1931 .  

You know I ran in  the 1969 election ,  I know what the honourable members on the other s ide went 
out and said about CF I .  I know what they said. And the bu i ld ing  is there and there's jobs being  
created, yet the  Member from St. Matthews gets up and  says that we ,  on th i s  side of  the  House, should 
not cr it ic ize the fact that th is poor l ittle bunch over here have gone out and wasted a l l  this money on  
these other corporat ions and they shou ldn 't be criticized for  it .  Aren't we be ing  real mean , fel lows? 

2478 



Tuesday, April 26, 1 977 
----------------------------------------------------------------------

Oh, good ness gracious, we're rea l ly bei ng a terr ib le terr ib le bunch of people. You know, I can tell you 
honestly I have never heard .  as the member took it from me because it used to be my statement, bunk  
- I won't use i t  that often ,  but  that is j ust pla in  nonsense. You know, with what he presents to  th is 

t House regard i n g  the Budget. I feel sorry for the M i n ister of F inance. I have never heard a more lack 
lustre defence of a man's budget in rny l i fe. l t  was not that good a budget. -( Interjection)- There's 
no question about that but I wou ld have expected that I would have heard a better presentat ion other 
than I don't l i ke most of it ,  but therP. are some th ings .  You know, I th i nk  the M i n ister of F inance is 
gomg to have a pretty tough t irne if  he's going to hear from us on  one s ide and have these others on  
the  other s ide  get  u p  and say, "Wel l, I 'm  real ly I rea l ly  am not that much i n  favour of  it but  . . .  " 

Mr .  Speaker, I rea l ly  th ink  that you are really gett i ng down to business when we see the fact that 
they j ust d idn 't real ly want to talk on the Throne Speech all that much otherthan talk about the 
previous govern ment.  They've got up on th is Budget now and al l  they've started to do is  talk about the 
previous govern ment and be crit ical of the fact that we are crit ical of government businesses. In other 
words ,  that we are the ones that tore them dow n .  

Mr .  Speaker, i f  government is going t o  go i nto bus iness, they have t o  b e  examined b y  the 
Opposit ion .  that's the r ight of th is Leg islature, that's the duty of th is Legislature. As a matter of fact, 
the M in i ster of M ines and Resources gets up i n  h i s  chair  on  many occas ions and says,"You people 
have never had more of a chance to examine than you have at the present t ime ."  And what are we 
supposed to say . we won't examine? You can examine, but we' re not supposed to. Are we not 
su pposed to po i nt out the fact that there is bad management and bad th ings go ing on with i n  
government bus inesses? Are w e  not supposed to do that? 

Mr. Speaker, I once made a statement in this House that I wou ldn 't want those men for Opposit ion 
because they do not bel ieve in the ro le of the Opposit ion in government. They do not bel ieve i n  the 
role of Opposit ion in government.  They don't think that they should be crit icized at any g iven t ime. 
Qu ite frankly I ' l l  tel l  you ,  in a short whi le I wi l l  love to have an Opposit ion that wi l l  get up and keep me 
in l i ne .  I 'd love to have an Oppos it ion that wi l l  keep the government on its toes . .  

Mr . Speaker, I j ust tel l you , this Socia l ist bu nch don't bel ieve i n  opposit ion.  They don 't bel ieve i n  
opposit ion .  They don't bel ieve when the press decides to take the govern ment for a wal lop.  H e  talks 
about the Free Press bei ng tough  on the NDP .  My god, he can't . . . when were you born? When were 
you born ? it 's been a l i fet ime with the Conservat ives. You know, ask h i m .  As a matter of fact, you 
know, we may be a l ittle famous with in our party for creat ing news once in a wh i le but we sure accept 
the fact that the press has every r ight to do whatever they please when they are writ ing their  stories, or 
·.vrite the stories as they please to write them.  But we don 't go cry ing .  We don't go cryi ng .  You know, 
we just don 't go crying .  - ( l nterject ion)-Yes. letters to the Editor ,  cry a l l  over the p lace. I n  other 
words, you know, you gent lemen over there th ink that you can get away with say ing anyth ing  about 
anybody at any t ime, but you act l i ke a bunch of big cry babies when you get it g iven back to you.  

M r .  Speaker, when we spoke about the d i fferent th i ngs the M i n ister has with in h is  Budget 
Address , he mentions all of the d i fferent p rog rams that have come forth by the NDP government. I 'd 
l i ke to rem i n d  the M i n i ster that many of these programs were began by a Progressive Conservative 
government in th is  province. We were not in a wi lderness before you came to power and ,  as a matter 
of fact, as a matter of fact the years of the Progressive Conservative government compared to the 
years before i n  Man itoba. were probably far more reach i n g  for the benefit of this prov ince than th is 
government has done,  and I know there wi l l  be d isagreement on that point .  A road program which 
was started by us and I m ight say, practical ly rui ned by th is  govern ment. They've worked on No .  1 and 
they've worked u p  north ,  but the road prog ram of th is government,  i f  you d rive around the country, 
has not been carried o n .  

T h e  school prog ram -( I nterject ion)- What road? - ( I nterject ion)- T h e  road t o  Wabowden,  M r. 
Speaker, l ' l i  te l l  you about the road that goes u p  to Thompson .  

MR. SPEAKER: Order p lease. 
M R .  F. JOHNSTON: Mr. Speaker the road that went u p  to Thompson wasn't a road when it was 

f i rst bu i lt it was a m i racle. lt was put i n  so fast to Thompson, I don't th i n k  any other government cou ld  
have done it .  And it's there. And al l  o f  you knew because it was there. You wa lk  around and you have 
to crit ic ize and there agai n ,  Mr. Speaker' have we never heard any crit icism from th is  side of the 
House? We' re not supposed to crit icize, but they can .  But they can .  You see, I even get it when you ' re 
speak ing .  

M r. Speaker, the  school program was . . .  i n  th i s  province. We started bu i l d i ng  schools and  you 
carried it on. Not to as g reat an extent and you ' re not support ing the school system as wel l  in the 
fou ndat ion g rants as percentage-wise as you should be. 

N ursi n g  homes were started with organ izations i n  th is  provi nce under us,  but you have expanded 
them and I cred it you for do ing so. We did start the med ical program . We had a prem i u m  and you took 
it off and nobody voted agai nst you on th is side of the H ouse when you d id .  

Then you go  down to  the  Pharmacare program, you  go down to  many of  these prog rams and  tel l  
me t h e  ones that w e  voted against i n  this House. -( Interjection )- N o ,  I said you p u t  it i n, w e  voted for 
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it. Show us where we have been opposed to the social  benefits that you put in  that have been logical . 
But yet you stand up and you say, you say, " Now, now, Mr. Speaker, we are now th inking this way a l l  
of  a sudden " For  heaven's sake, you fel lows cou ldn't  carry the shoes of  most of  us where social 
reform is concerned . .  I ' l l  stack my reputat ion and the reputat ion of my co l leagues up against any one 
of you at any t ime. 

Mr .  Speaker, then we have the situation where we' re not supposed to crit icize. Mr .  Speaker the 
businesses that were a fai lu re in  this province after this government had come into power i n  1969 , it 
wasn't three or four years later then the Progressive Conservative Party got up  and said the MDC 
shou l d . be closed. and there should be  a reassessment of  government in  business in  th i s  province. 
Who l istened to us on that side of ttie House? And what kind cif a mess are we in  today with the 
businesses that we are in? Who l istened over there? Here's a group of people who can stand up and 
real ize that what maybe happened in  the past is not maybe the rig ht th ing to be happening today. We 
made the suggestion that it should be closed and there shou ld be a reassessment. Who l istened on 
that .side of the House, Mr. Speaker? 

A M EM B E R :  Nobody. 
MR. F. J OH NSTON: Nobody l istened . They just went merri ly out and kept spend ing  it on a 

Sau n ders Aircraft situat ion.  I won't even mention Flyer, but I w i l l  tel l  you this,  that I have told people 
many many t i mes that the government, the Federal Government M in isters at a meeting I was at in 
Ottawa told the Min ister of I ndustry and Commerce sitting there, that the aerospace i ndustry was the 
worst industry that there was at the present t ime in  Canada and he came back from that meeting and 
this government went into that business and they stand u p  and they say now that the Federal 
Government d idn't support them and they support organ izations down in  Eastern Canada. Those 
organ izations in  Eastern Canada were there long before the aerospace industry got i nto trouble. 
There were employees that wou ld  have had to be la id off, but no,  and so the Federal Government 
he lped them. But what did we do in  Man itoba? We came out and started a busi ness in an old World 
War 1 1  hangar that wou ld never work, that wou ld  never work after you'd been told not to and we on th is 
side of the House said ,  don't go,  let's get out of business. 

Mr . .  Speaker, the Un icity B i l l ,  the structure of Win n ipeg. We warned them that the structure that 
was go ing to be put i n  as far as the City of Winn ipeg would be concerned , wou ld  be a b i l l  that would 
take rights away from people,  that they would  have less control over the govern ing of themselves 
with i ri their  commu n ity, and that is fact today. People are say ing we do not have an i nput in our 
government, we' re not close to our c iv ic  government, and what d id th is side of  the House say? We 
told t hem,  don't put  in that part icu lar structure i n  the City of Win n ipeg but no, d id  they l isten on that 
side of the House? For eight years they haven 't l istened to anyth ing .  

Mr .  Speaker, the Stay Option Program. We p leaded with  them,  we went out  i nto the country and to 
meetings in the Stay Option Program with the Farm Comm ittee. The people i n  the country told the 
N D P  members of that 90m mittee that they d idn 't want the government to be the biggest landlord, or 
the biggest farm owner in  this prov ince. Mr .  Speaker, did anybody in  that side of the House l isten ,  
u nti I th is year when it became an election year? No.  They refused to I is  ten and they were to ld  it was a 
bad p rog ram. The MHRC Housi ng Prog ram which we have never criticized , we've said people have to 
be housed and in the committee meetings I said that the p lace in the market for the MHRC - or let's 
put it, the p lace in the i ndustry for HMRC is there and it's a responsib le p lace and a big p lace. But 
when the Min ister has to practical ly admit to me that there has been a problem between the Land 
Eval uation Branch , the Land Appraisal and Evaluation Branch and the MHRC wh ich has been an 
ongoing battle between those two departments of this government for at least eight years, and it  
hasn't been solved yet and it 's been to the detr iment of the people of th is province. I wonder why the 
Cabinet on that side h asn't real ly  solved that problem,  but they've been to ld ,  they've been told in two 
reports, but they haven't l istened . This government does not l isten . We've told them on many many 
occasions.  

Mr .  Speaker. we have spent many many t i mes l isten ing to the ideology and the phi losophy of the 
NDP Party this House. We've had it for eig hts years, for eight years we've had to l isten to it .  Mr .  
Speaker, the govern ment has never real ly taken into consideration any briefs, reports or anyth ing 
that has been presented to them i n  Law Amendments, or  from this side of  the House, that  make any 
sense at a l l, they j ust throw them out. They vote just according  to their  ideology and their ph i losophy 
and they wi l l  not use common sense when it's presented to them. And you say we shou ldn 't be 
crit ical .  M r. Speaker, you say we shouldn't be crit ica l .  

Mr .  Speaker the  Prog ressive Conservative Party bel ieves in  creat ing jobs in  th is province as  our 
Leader said .  t l _said the other day , when you f in ish bu i ld ing these bu i ld ings and you're f in ished with 
this prog ram that they are bring ing  forth at  the present t ime,  where are the people goi ng to work 
then? Where are they going to work when the program is over? Do you know, that is  the p roblem with 
this government. That's the problem with their  ideology, because they know that after that program is  
over and the people have nowhere to work it wi l l  be on  them , it wi l l  be their  g reat d uty to come forward 
with another prog ram, gett ing the govern mentmore i nto busi ness and gett ing  the government bein g  
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the biggest contractor and gett ing the government bei ng - I  th ink  it's house bu i lder .  You can a lmost 
see the p lan,  because if you don't start to have p rivate industry come i n ,  if you don't start to create 
smal l  business where there's jobs, there wi l l  be no place else for the people to work other than for the 
pub l ic  sector and that's real ly what wi l l  happen . I bel ieve that's what you want, because for eight 
years you've done noth ing to create and bui ld up  an atmosphere where people wi l l  want to have a 
busi ness in this provi nce. For  eight years you have created an atmosphere, as I said the other day, 
that you have put yourself, the Provi nce of Man itoba, i n  the position of having to g ive an incentive for 
business to come here. 

I ask you, Mr .  Speaker, if any of the honourable members on the other side are going out to buy a 
new car, and they wal k down the street and they l i ke that car and there's a price on it, and they walk 
down to the other street a cou ple of more blocks and they f ind exactly the same car with a higher 
p rice on it, where wi l l  the honourable members buy the car? You know, where wi l l  you buy the car? 
You' l l  buy it where you get the best p rice for what you want. You wi l l  buy it for the best price for what 
you want and most of the car dealers are of a size that can g ive service, but you wi l l  buy it .  

You know, Mr .  Speaker, if you happen to go back and say to the other man, I 'd l i ke to buy it from 
you because I know you a l itt le better and I bought my last car from you, but the only way I can do that 
is if you meet that other fel low's price. That's i ncentive. That's i ncentive. 

Now let's tal k  about a business coming  to Man itoba. And we have the h ighest, 44 percent h igher i n  
taxes for smal l  busi ness in  Man itoba. We have a - ( I n terjection)- i t  i s  terrib le .  W e  have a situation 
where we have succession duties which are the most penal iz ing in  the country and they should be 
gotten rid of. We have a situation -( I nterjection )- I ' l l  tel l  you in a m i n ute. We have a situation where 
we have not the best c l imate. We do have h igh taxes i n  this p rovince, provi ncial  taxes and so the 
business comes to Man itoba, the M in ister of Industry and Com merce is sitti ng there with him and he 
says it 's l i ke buyi ng the car. The man says to h i m, "You know, I wou ld l ike to go to Man itoba, but if I go 
to Saskatchewan .  Alberta or Ontario it wi l l  cost me less money .  What are you go ing to do for  me to 
have me come to Man itoba?" You have put you rself in the position of Manitoba having to offer 
incentives to come th is  p rovince .  You have made it worse than it has ever been in the h istory of this 
p rovince, to start up  and do business here. 

Mr. Speaker, the member tal ks about successsion duties. I f  he would  refer to the pages regard ing  
the succession duties i n  the  Budget Book, Page 28. "These changes w i l l  red uce our reven ues by 
approximately 2.5 mi l l ion this year and 4 m i l l ion in the fo l lowing years." Wel l, that's probably because 
th is year it's a half a year and next year it' l l  be more, but you can see by that f igu re when you just take a 
look at the balance of months, and second ly, go to you r  Revenues and you ' l l  see that the i ncome from 
this particu lar legis lation is going up every year.  Now when the legislat ion came in, Mr. Speaker, 
everybody j ust doesn't walk out and d ie and over the period of years the people s ince th is has come 
out have been older people that d id n 't have maybe i nsurance and estates the way they have today. 
But let me tel l  you, M r. Speaker, in the next ten or fifteen years, the f igu res that these gentlemen have 
for the succession dUties in this provi nce are going to take in  an awful lot of peop le  in this p rovince. If 
a man passes away at my age today and he has the i nsurance of payments to his wife for the rest of 
her l i fe , that is  part of his estate. My g randfather's clock at home is part of my estate, which is 
stup id ity. 

I w i l l  tel l  you this, you are going to find that as you move around this p rovince, young men have 
learned to know what i nsurance is, they have learned to know what i,nvestment of money is, an extra 
house or partnersh ip  in an apartment block or someth ing  of that natu re. Where commerce has been 
taught m ore in schools than it ever has in our  l ives, you are going to f ind a lot of people with in  th is 
provi nce that wi l l  be involved in  this and wi l l  th i n k  twice about i nvest ing or wanti n g  to work i n  this 
prov ince if they are going to have their  savings taken away from them u nder this situation. That is 
who you are go ing to hu rt, the ordi nary man in  the street. M r. Speaker, I tel l  you the i nvestment is 
going to be there and they are going to be hurt very bad ly .  

M r. Speaker, the percentage of people that w i l l  be involved in  success ion d uties in  the next ten 
years w i l l  be ris ing  g radual ly and that is . . . . You know,  they say they sti l l  bel ieve in it , but I w i l l  tel l  
you, ten years from n ow if somebody talks about it , they wi l l  say, "Oh, no,  that affects too many 
people; we cou ld n't buy that." i t 's polit ical, strictly pol it ical i n  ph i losophy on their side of the House.  
Yet the g reat NDP g overn ment i n  Saskatchewan real izes the amount of  people that i t  is touch ing ,  and 
it is an unfair  tax whi le there is capital gains tax in  this country. 

M r. Speaker, I wou ld  l ike to say to you or to the honourable members when we speak about Hydro, 
and I have heard some of the most stupid questions I have ever heard in  rny l i fe from the Member for 
Rad isso n ,  which I said is degrad ing  the House and he contin ues to do it, but there is no  question that 
when I ran in 196 9, a g roup of men that I ran against in  the N DP government, were crit ical  of the Hyd ro 
p rogram.  They said that we wou ld  have to look away from South I ndian Lake. Not a l l  of them, many of 
them said that we wi l l  take a look at the whole program.  The Premier was very carefu l  in what he said .  
The M i n ister of M ines was very carefu l  i n  what h e  said, but most of the honourable members o n  the 
other side crit icised South I nd ian Lake when they were runn i ng. And the reason why that was 
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delayed was to take this government off the hook because of pol it ical  promises made in 1969, and 
Cass-Beggs was b rought in here to take you off the hook and he d id  and you should never have 
fo l lowed h im .  And it is just as pure and as s imple as that.  

Mr.  Speaker, the Hydro engi neers were g iven terms of reference as to levels and everyth ing to 
work through i n  reports, and I te l l  you this, that this government interfered with Hydro for pol it ical  
reasons. And if they don't adm it it, they are not man enough to get u p  and admit it because they did it 
and they know it. They d id it and they know it. 

A MEM BER: i t's a l ie. 
M R .  F.  J O H NSTON: Mr. Speaker, if everyth ing  I bel ieve is a l ie, i f  the M in ister of M irres wants to get 

up and because I th i n k  someth ing ,  it's a l ie, he can say it. I never expected it from h i m .  I would expect 
it from the Member for Rad isson ,  but not from h i m. That's what I bel ieve and that's what I'm going to 
say. 

MR. SPEAKER: Order p lease. The Honourable M in i ster of Mines. 
M R .  GREEN: The honourable member has mentioned my name. I did not say that he is a l iar. I said 

what he says is a l ie. He probably bel ieves it, but it is a l i e .  
A M EMBER:  I say he's a l i ar. 
MR. SPEAKER: Order, p lease. 
M R .  F. J O HNSTON: On a poi nt of privi lege whi le I was speaking, I know the member d idn 't have 

the mike, but the Honourable Member tor Radisson said, "I say he's a l iar ." Could i ask for an apology 
for that, Mr .  Speaker? 

· 

M R .  SPEAKER: The Honourable Member for Rad isson.  
MR. SHAFRANKSY: I withd raw that word , Mr .  Speaker, on  the basis that it  is not parl iamentary. 

The fact is that the Member for Stu rgeon Creek . . . .  
M R .  SPEAKER: O rder p lease. Order please. There is no equ ivocat ion on that.  - ( l nterject ion)
M R .  F. J O H NSTON :  You know, I m ight j ust say the same th ing very shortly about h i m .  
A M EMBER:  I ' l l  remember about that. 
MR. SPEAKER: Order p lease. 
M R .  F. J O H NSTO N :  I remember it, too, very we l l .  
Mr .  Speaker, the p rog ram that the M i n ister o f  F inance has b rought forth regard ing  the sen ior 

citizens and the i r  homes I th i n k  is a good one. it  is now an off ic ial  p rog ram. And the reason why I say it 
is now an official p rog ram is because it is not completely new, and I th i n k  the M i n ister knows that. 
There is no q uest ion that at the p resent t ime u nder our  legis lat ion as far as welfare is concerned , if  
somebody receives welfare to help pay the i r  taxes, if they come before the welfare and they have a 
home and they receive welfare to help pay the i r  taxes, there is a l i en taken against the house at that 
point by cit ies and mu nic ipal i t ies, and it has been done for years. But I assu re you -( l nterjection ) 
N o ,  the M i n ister says not provincial ly, b u t  it has been d o n e  b y  cit ies a n d  mun ic ipal it ies f o r  years. A s  a 
matter of fact I have been part of a group of people who have approved those from t ime to t i me. I 
assure you that there have been many t imes when , back i n  the days of depression, and I th ink  that 
many of the older people in this prov ince at the present t ime are gett ing  close to that as far as stay ing  
i n  thei r homes are concerned , that the  cities and the  m u n icipal it ies d id  defer the i r  taxes at  that t ime.  
They took the l ien on the house at that t ime.  I can name many people who have had that happen to 
them. I had one man who is q u ite p romi nent in this city tel l  me the other n ig ht, "We would have been 
out of ou r homes if that d idn 't happen to us." it is someth i ng that is not ent i rely new, to defer taxes and 
have the city or m un ici pal ity take a l ien on you r  house. 

So the p rovi nce has now gone i nto this type of work or p rogram, and I would on ly say one thi ng. 
Now that it  has become an off ic ial  prog ram of the prov ince, i nstead of decisions with i n  the cit ies and 
mun icipal it ies, you are go ing to have to watch abuse very closely. Now I say that i n  a l l  s incerity. I 
don't want to see any sen ior  citizen out of thei r home. I th i n k  you r  program is one that is excel lent at 
th is t ime, but you are go ing to have to watch abuse very carefu l ly  with i n  that program . Mr .  Speaker, it 
is someth ing that has to be done. 

I wou ld  also say, M r. Speaker, that I am not too happy about the fact that i f  that house has to be 
sold, the p rovince wi l l  have to be notified because they have the l ien on  the house, and I wi l l  be wi l l i n g  
t o  bet y o u  t h e  p rovince w i l l  b e  down t o  b u y  that house with i n  ten m i nutes, before anybody else gets a 
chance. There is no question i n  my mind  that the provi nce, with the M HRC, w ith their  ph i losophy on 
buying, that they wi l l  p robably do that.  Whether that is good or bad or  not, I don't know' if it does 
house another young fam i ly that needs housi ng, but let's be very very carefu l  of abuse of this 
prog ram . 

Mr .  Speaker, why on earth they ever stopped where they d id  on insu lat ion ,  I don't know. it is just 
contus ing to say that ,  you k n ow, we don't  want you to waste heat i n  th is bu i ld ing  but we don't care i f  
you waste heat i n  the other bu i ld i ng. I can't u nderstand why that part icular p iece of legislation is 
bei ng thought up by the M i n ister and I wou ld  l i ke to suggest to them before we vote or c lose off this 
Budget, he consider that very very carefu l ly .  
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Mr .  Speaker, on the program that you have involved yourselves i n, as far as taking  people off the 
tax rol l s  are concerned , I th ink  we al l  ag ree that it's a good one. I can remember he lp ing my son with 
his i ncome tax last year, and we were sitt ing down do ing it and he  found that he d idn 't have to pay any 
federal tax and he had to pay provi ncial tax, and you know he said, "Why?" And I d id, as a matter of 
fact, I carry on to say that I showed h i m  that on the tax credit basis, that he would end up not paying 
any tax .  I n  fact he got a l ittle bit of  a refund .  But he sti l l  wondered why the provi ncial  government 
wanted to have a tax on h i m .  He would  have had more money come back on the other basis. He 
wondered why if the federal govern ment weren't about to tax h i m, why. was the provincial 
government? And I think it is a m ove in  the ri ght di rect ion. l t  wi l l  help our  young  people have a l i ttle  
more money in  thei r . pockets. 

Mr .  Speaker, the u nemp loyment, and I come back to i t, that we have spoken of in this House so 
many t imes does not seem to have penetrated the minds of the government as to the seriousness that 
we are look ing  at. When you take a look at 10 ,000 jobs requ i red and on ly  2 ,000 avai lable and the 
govern ment is on ly  sayi ng ,  "We are coming in with a part-t ime p rogram to a l leviate th is , : · and most of 
the speeches the government makes on u nemployment, Mr .  Speaker, are blami n g  the Federal 
Govern ment for the problem. But there are th ings that anybody can do .  

You know, if you th ink  and work hard enough at  it ,  there are th i ngs you can do to keep a 
permanency of jobs i n  th is  provi nce and not use ou r young people. I wi l l  te l l  you sincerely, Mr .  
Speaker, that around ou r home, our fam i ly  is of  an age where we have a lot  of  young people around,  
and most of  them are going to be leav ing th is  provi nce with in  the next th ree or fou r  months un less 
there is permanent emp loyment coming to them. They are not -( I nterject ion)- Wel l ,  Mr. Speaker 
says you go to Ontario where it is worse. They are go ing to try to get or move around to get a 
permanent job.  You know they are at the age of 2 1  and 22. They are th i n k ing  of marriage and they are 
not i nterested in working for three months here and then la id off and then wait for another p rogram 
and get emp loyed agai n .  They want permanent jobs and they are going to try to find them. Now 
whether we are go ing to be completely successful at do ing it, we have got to try to look at permanent 
jobs. And this govern ment's m ind  is completely c losed on  that part icu lar situat ion u n less it is 
government i n  busi ness. 

And you know, M r. Speaker, the attitude of the honourable members on the other side is when we 
say to them . " I ndustry is not com i ng here ; they are not starti ng here; they are not moving here; they 
are not p lan n i n g  to go here . "  And they're not. You know what ou r answer usual ly is? "We l l ,  if they 
don't do it, we wi l l .  I f  they don't l i ke the way we perform as a government in Man itoba, they can go 
elsewhere ."  and we' l l  do i t .  That is the basic attitude of  th is  govern ment. With that part icular att itude, 
it can on ly  lead to a bel i ef that you want to be the b iggest landowner, you want to be the biggest 
homeowner, and you want to be the biggest employer, if not the on ly  of those three. And you lead us 
to bel ieve that on this s ide of the House. 

Mr. Speaker, I can only say that I have a lot of respect for the present M i n ister of Finance.  I have 
more respect for the p resent Min ister of F inance than any other M i n ister of F inance we have ever had, 
and he has got more brai ns in h is  l ittle toe than any other M i n ister of Fi nance has ever had . Mr .  
Speaker, I can assure you - ( l nterject ions)-

M R .  SPEAKER: Order p lease. 
MR. F. J O H NSTON :  . . .  M r. Speaker, that I have that convict ion .  
Mr .  Speaker, the M in i ster of  F inance has had to p resent a Budget to  th is House which I th i nk  that 

he is much capable of do ing better, but the on ly reason he can't is because of the e ight years of poor 
management of this government on  the other side. You have worked you rselves i nto a position where 
you can n ot even see any way out of it and the M i n ister of Fi nance at the p resent t ime is going to be 
cal led the goat of th is government.  And I might say it is usual ly true. You know, if you look at the 
federal pol it i cs, the guy that ends up  on the outside - there was Tu rner, you can name them a l l ,  
Trudeau moved them al l  aside because they were the  bad g uys. The  Member for  St. Johns  got out  of 
the portfol io before it happened to h im  and now the poor Member for Seven Oaks, the M i n ister of 
Fi nance, after the Fi rst M in i ster has g iven the sunshine Budgets to this prov ince, he is g iven the job of 
being the goat of the f inancial  people of th is province. And it is the fau lt of everybody else sitt ing over 
there beside h im. 

MR. SPEAKER: The Honourable Attorney-General .  
HONOURABLE H O  WARD PAWLEY (Selkirk): Mr. Speaker, I wou ld  l i ke to take th is opportun ity to 

partici pate in the Budget Debate. Fi rst I would l i ke to commend the Honourable M i n ister of Finance 
for the very fine Budget which was i ntroduced i nto this House. 

I wou ld  l i ke to deal with a n u m ber of aspects of the prevai l i ng misi nformation that is being tossed 
about i n  the province by our  honourable fr iends opposite. And it is a very d ifficult  matter, of cou rse, to 
keep up with a l l  the misi nformation .  One can on ly  hope to deal with some smal l  parts of the 
mis i nformation which is tossed about.  and hopefu l ly  to attempt to refute mis informat ion .  But it is 
very d ifficu lt, of cou rse, to contend with mis information wh ich in its very natu re tends to be often so 
very, very g ross and i l l-i nformed that it is not the easiest task to know exactly where to start. There is 
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so m uch that one has to deal with . 
Fi rst I would l i ke to deal with the ent ire question of taxat ion.  This government has, ever since 1 96 9, 

pursued a policy of ensu r ing that taxation i n  th is  province is based upon equity and u po n .  a 
prog ressive tax structure, so thato u r very f i rst tax measure was to - yes - to i ncrease the i ncome tax 
and to sh ift from the pol l  tax, the pol l  tax which meant the col lecti ng of moneys from each person i n  
Manitoba for Med icare. We recall the p rotestations of the Opposition i n  1 969 to that measure. That 
was, as the Honourable M i n ister of F inance i n dicated in his Budget Add ress, the only time in which 
taxat ion was increased i n  Manitoba, 1 969,  to remove the Med i care p remium which was a regressive 
tax, particularly on those of low income, and to t ransfer that to progressive i ncome tax. 

Now we have, fro m  provi nce to province, many different instances of course where Medicare i s  
st i l l  col lected. I n  t h e  Province o f  Alberta, despite its oi l revenues' there is  st i l l  a Medicare pol l  tax. I n  
Br it ish Columbia, i n  Ontario, there i s  st i l l  the Medicare pol l  tax. I n  Man itoba, of course, that has been 
e l im inated . We have ofcourse in Man itoba as wel l ,  i nstituted a system of progressive property tax 
rebate. A system which,  it is  my u n derstandi ng from the i nformat ion tabled by the Honourable 
M i n i ster of Fi nance, ind icates conclusively that Man itoba's Property Tax Rebate Program is the most 
generous in Canada, without doubt, without question, is  the most generous. And that p rog ram 
without a doubt also, Mr. Speaker, a ims towards rel iev ing the tax burden as against those of lower 
i ncome and moderate i ncome g roups.  

And,  M r. Speaker, that has always been a fundamental a im of th is  party, of th is government, that 
it's social and economic measu res wou ld  be d i rected in every instance to some smal l  extent to 
remove the pressu re, the weight of the burden of taxat ion from those of lower and m iddle i ncome 
brackets, even if it meant thau those with more would have to contri bute more in order that some of 
that weight, some of that p ressu re, would be eased. An d that, M r. Speaker, I 'm proud to say is the 
phi losoph ic  d i fference between our  party, a party which is based u pon the pr inciples of democratic  
socialism i n  contrast to thei r party which is based on the p h i losophy and spir it  of  laissez- faire 
approach to social and economic p roblems. -( I nterject ion)- A pol i cy i n  fact of let the whale eat the 
l i tt le f ish ,  the pol icy of letting th ings work just accord ing to the marketp lace, without i nsur ing that so 
many of the basi c  wrongs, the basic wrongs of a social and human n ature are not corrected in our 
society. 

And su rely, M r. Speaker, dur ing the short space of each and every one of us, i n  our  own l ifetime, 
we would want to contribute what effort, what talents ,  what ab i l it ies we have as i nd ividuals, i n  order to 
ease the lot, ease that p ressure, ease that weight from those that have l i tt le, those that because of age 
or  handicap, mental , physical, whatever it be, that we'd want to use our talents and our sk i l ls  and 
abi l i t ies to ease thei r lot, rather than to adopt pol i cies that i m pose further pressu re, further weight, 
further load upon the d isadvantaged in our  society. 

I cannot help,  M r. Speaker, but feel that the honourable membe rs opposite must k now that their  
pol ic ies perta in i ng  to taxat ion ,  pol ic ies wh ich have meant in the past the i n stituting  of as I mentioned , 
the Medicare pol l  tax, pol ic ies which have attacked , and which have led the opposit ion to vote 
u nan i mously against p roperty tax rebates, pol ic ies which have emphasized their  d i sag reement with 
Succession Duty, even though it affects only - the Honourable M in ister of Finance pointed out 
only one i n  every fifty estates i n  Man itoba. I can't help but th i n k  that they m ust real ize that their  
pol ic ies are n ot aimed towards what I th ink ought to be one's purpose and one's goal in pol i t ical  l i fe in 
society. 

When it comes to i ncome tax I th i n k  it deserves repeat ing  too, because the opposit ions love to 
emphasize and to stress that some way or other this govern ment i s  the h igh  i ncome tax party, even 
their  recent ad that they publ ished played up the fact that we had the h ighest i ncome tax. They 
com pared us with Ontario. They did not of course mention in their  ad , that d u ri ng  their  government, 
Manitoba enjoyed the h ighest i ncome tax rate in 1 964, 1 967 ,  1 96 8. They d idn 't mention of course i n  
that expensive ad, that i t  was d u ring  the term o f  their  govern ment i n  1 967 that the sales tax was 
i nst ituted, wasn't mentioned . They d idn 't mention in their  ad that th is  government has not seen fit to 
i ncrease the sales tax that they i n stituted in 1 967 .  They of course d idn 't see f it in their ad to mention 
that the Medicare p remium which they levied against the aged and the hand icaped as well as every 
other citizen i n  Manitoba in 1 969, was removed by this govern ment in 1 969.  No ,they pointed on ly to 
the i ncome tax rates, p rovince to p rovince. 

But we make no apology, because to us, the i ncome tax system with all its deficiencies, and there 
are many defic iencies i n  the i ncome tax system, is st i l l  a fai r form of taxat ion than any other system at 
t.axationthat I am aware of' insofar as i nsur ing that tnbse with ab i l ity to pay, do pay. l t's certa in ly fairer  
than the pol l  tax, certa in ly fai rer than the sales tax, fai rer  than the p roperty tax, and when we consider 
taxat ion ,  i f  we are going to be fai r and honest, then we m ust consider the whole framework of the 
taxation system, and not on ly that one port ion that part icular ly suits us to emphas ize. 

Much has been said about energy costs a g reat deal over the last l ittle  whi le ;  and we heard agai n 
repetit ion by the Honou rable Member for Sturgeon Creek, that there was pol i t ical in terference with 
hydro. I th i n k, M r. Speaker, as a result of the test imony from engineers, and from head of hyd ro ,  
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people w ithout pol i t ical  axe to gr ind ,  and people who are I th i n k  attempt ing to i nsure that wel l  
documented cases are p resented t o  the Committee, that those statements w h ich are a s  was 
mentioned , but b latant l i es, do no credit to the i ndiv iduals that cont inue  to repeat those statements, 
because at this point i n  t ime, those ind iv iduals m ust know that the statements they are repeating  are 
b latant ly untrue and false. 

· · 

And of cou rse, M r. Speaker, I expect with i n  a short period of t ime that the opposition w i l l  
recog nize that thei r repetition of  the  fact that there has been some $605 m i ll ion  wasted i n  Man itoba 
Hydro. that they wi l l  g radua l ly  move away from that as more and more Manitobans, when they've·had 
the opportu n ity to l i sten to what the engi neers have said, to l isten to what M r. Bateman has to say, 
l isten to what the Honourable Fi rst M i n ister has to say, and to what others have to say i n  th is  
connect ion ,  w i l l  recogn ize th is  for what it  is, just pure hogwash .  

· · · · 

So I can see, even at th is  po int, that honourable members are just beg i n n i n g  to feel a little 
embarrassed by this constant repetit ion, because they in their own hearts k now that that which they 
repeat is not sound, and is not accurate. I bel ieve a month or two ago they may have honestly felt th is  
to be true, but  I can sense that even they are becom ing  somewhat embarrassed by that type of  l ine, 
because they are beg i n n i n g  to see that it's not true, and even those that or ig i nated that type of false 
i nformation, mislead i ng information, have ind icated pub l ic ly that they themselves, and I ' m  referr ing 
to Spafford 

are moving away from that, m ovin g  away from that posit ion . M r. Speaker, I th ink  we should p lay 
some records, some facts however. I n  1965 the u lt imate customer's average energy cr is is in Canada, 
the year 1965 showed Manitoba to be the t h i rd lowest, the th i rd lowest i n  Canada, 1965 d u ring the 
Robl i n  period . In 1975 the same tables demonstrate that Manitoba is the second lowest, second 
lowest of a l l  provi nces i n  Canada. From th i rd lowest 1965 Robl in period, to the secon d  lowest 1975 
under the leadersh ip  of our p resent Fi rst M in ister. And, Mr .  Speaker, let it now be no doubt about it ,  
l et there be no m isunde rstan d in g, the pol ic ies that have been adopted by this government perta in ing  
to  energy development, are lead ing  towards the existence of  the  fact that our  ch i ldren, Mr .  Speaker, 
wi l l  enjoy the lowest energy rates in Canada because of the po l ic ies of th is  government. F rom the 
th i rd lowest their govern ment, to the second lowest our  government, to the lowest rates for o u r  
ch i ld ren, because of t h e  pol ici es o f  th is government, and energy development.  

M r. Speaker, I want to also deal with the pol i cies which real ly  make it worthwh i le to be engaged in 
the pol it ical world, pol i cies wh ich real ly make it  worthwhi le to be engaged in  a movement which is  
ded icated towards the br ing ing about of social and economic transformat ion i n  order to improve the 
lot of the common man . To develop i n  adopt ing  a pol icy dedicated towards the princi ples of 
democrat ic  socia l ism, and those pol ic ies, those pol ic ies, Mr .  Speaker, are reflected in so many of the 
pol ices wh ich we have developed . 

I mentioned ear l ier  the Prem i u m  Free Med icare 1969 , the e l im ination of the pol l  tax. I mentioned 
the development of Pharmacare, oh yes, the opposit ion wou ld l i ke to say, wel l  we' l l  keep that 
p rogram . But the fact remains, Mr .  Speaker, that opposition d u ri ng the period of t ime that they had 
the opportun ity to d o  so, were either too i nsensit ive or  too neg l i gent that they d idn 't even beg i n  the 
p lann ing for a Un iversal Pharmacare Program or even a Pharmacare Prog ram relat ing  to the aged i n  
Man itoba. Let that be clear o n  the record , M r .  Speaker. -( I n terject ion)- That's not true. M r. 
Speaker, i n  addit ion . . .  

MR. SPEAKER: Order p lease. 
M R .  PAWLEY: M r. Speaker, there is one th ing that Man itobans are beg inn ing  to note. They a re 

beg i n n i n g  to note that the Leader of the O pposition feels that nobody knows anyth ing  but h i m, 
h imself, and they're beg i n n ing to notice that. They are beg i n n i ng to not ice an arrogance and a 
d isplay of a l l  knowledge. They are beg i n n i n g  to notice that the Leader of the Opposit ion feels that 
nobody knows anyth ing but he, h imself, and I th i n k, Mr .  Speaker, that we can a l l  share i nformat ion . ! 
don't  say the Leader of the Opposit ion doesn't know anyth ing  but Man itobans are beg i n n ing to 
notice that by his att itudes and by his manner, by the d isplay of his conduct from time to t ime .  

Mr .  Speaker, I want  to ment ion Autopac and that is one that rea l ly  rea l ly  has su rprised me. I had 
thought i n  the 1971-1972 debate that never wou ld  occur  the day when the opposit ion would accept 
un iversal govern ment automobi le  i nsurance. I on ly  wish I had with me th is afternoon the many many 
speeches so that I cou ld  re-read those to members opposite as to the very d i re th ings that they 
p red icted for all Man i tobans with Autopac. And yet, Mr. Speaker, if those statements that were made 
by the opposit ion back in  1971  and 1972 had tu rned out to be true, or  even one-tenth of those 
statements had tu rned out to be true - one-tenth, we' l l  g ive the opposition benefit, if only one-tenth 
of those statements h ad been true - then, Mr. Speaker, i t  wou ld  be their  duty, i t  would be their  
ob l igation to d ismantle, to r ip u p  and to remove the u n iversal publ ic automobi le i nsurance in the 
p rovince of Man itoba. 

But,  Mr. Speaker, because their attem pt to fr ig hten Man itobans bore no fruit and have beeri 
demonstrated to be what they are - falsehoods - they have now retreated as I 've never seen a 
pol it ical party retreat so q u ick ly on an issue. They have retreated very very qu ick ly and have said, 
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"Now, it's okay. We accept it .  We accept it. We accept it. We accept i t . "  
Now, Mr .  Speaker, there was someth ing happened very very qu ick ly perta in i ng  to their  pol icy on 

Autopac. During  the present leader's campaig n  for leadership ,  he  campaigned on  the basis of 
e l im i nati ng the monopoly that he referred to as Autopac. He found it ph i losophical ly repu lsive to h i m .  

I n  January o f  th is year, speaking on  a Dauph in  hot- l i ne  program, t h e  Leader o f  t h e  Opposition ·  
again i nd icated thc:it he would  l i ke to see the automobi le  i nsurance system present i n  Man itoba today 
replaced by a competitive system .  He wou ld  l i ke to see it replaced and d ismantled by a competitive 
system.  

In  the month of  February, the Leader of  the Opposition says . . .  
M R ;  SPEAKER: Order pH�ase. 
M R. PAWLEY: . . . we're ready to accept it. We're ready to accept Autopac as it is. I understand, 

Mr. Speaker, that the opposition had been i nvolved in some pol l  taking and I suppose one of the 
issues that they were do ing some po l l i n g  on was whether or not Autopac was wel l  accepted i n  
Man itoba or not. Someth ing  happened i n  the space of five o r  s i x  weeks to change their m i nds on  the 
merits of th is program which has meant so much for Manitobans and has broug ht such wide acc la im 
th roughout al l  of  Canada. 

Let me remind  members that back i n  1971 we ind icated that un iversal pub l ic  automobi le 
insurance wou ld be extended throughout Canada. Let me point out that with the announcement last 
month of the development of un iversal automobi le  i nsurance i n  l i m ited areas i n  Quebec that w i l l  be 
the case for about one-half of Canad ians by next year. I n  the space of five years our prediction came 
true, M r. Speaker. 

I chal lenge honourable members to return to the position that they took last year perta in ing  to 
Autopac. I chal lenge honourable members to take the posit ion that their  leader did in January of this 
year and campaig n  on that issue on Autopac i n  the next prov incia l  campaign . - ( I nterject ion)- The 
Honourable Member for Lakeside says "We w i l l." I am de l ighted; I am de l ighted . 

M R .  SPEAKER: Order p lease. 
MR. PAWLEY: M r: Speaker, I wou ld l i ke to deal with so many other of the very progressive pol ic ies 

that have been developed by th is government. We don't have t ime. There are so many of those 
programs. I could deal with the consumer protect ion legis lat ion;  h uman r ights legislation ;  the 
personal care homes; the construction of sen ior citizen homes; the home care programs and a l l  the 
other many programs that have been i ntroduced by this govern ment, Mr. Speaker, without 
increas ing  taxation i n  o rder to pay for those social programs. 

Ttie other fact that is constantly i g nored by the opposition d u ri ng  al l  their  comments on  the 
economic situation in  Canada which I found to be the most pertinent,  the most revea l ing  statement 
by the M i n ister of F inance du r ing h is  Budget Add ress is that for 1975 and 1976 Man itobans now 
exceed the average n at ional  per capita i ncome; exceeded 1975 and 1976 despite the fact for the 
fifteen prior years Man itobans were less than the n at ional  average. 

I th i nk that is the most revea l ing and most i m portant statement. I th ink ,  Mr. Speaker, that if the 
opposition fai lto d isprove that fact then all the ir  arguments, all the ir  a l legat ions,  all their  screams 
about f i nancial mismanagement by this government  in the runn ing of the affairs of the economy of 
this province fal l f lat .  I wou ld  expect that some honourable members would l i ke to demonstrate, to 
explain if they cou ld ,  if that is a fact then in what way has this government not surpassed the aims and 
objectives that anyone cou ld  possib ly have set for the governors of th is province .  

Someth ing was said the other day about popu lation loss and that was a comment made by the 
Leader of the Opposition .  M r. Speaker, when he talks about populat ion not g rowing I wou ld  l i ke to 
just point out one fact for honou rable members opposite to reflect upon and that is that a lthough this 
government has been i n  office s ince 1969, there has been a net increase i n  populat ion each year 
s ince 1969, and d u ri n g  two of their  years there were net populat ion losses. I say that so that they need 
not th i n k  that, oh, everyth ing  was h u nky-dory when we had the opportun i ty and dur ing th is 
government people  are leaving  the province. For some strange reason,  M r. Speaker, for two separate 
years there was a popu l at ion decrease in Man itoba d u ring  the years 1958 to 196 8. - ( l nterjection)
My fr iends don't l i ke  the use of  that word. 

Mr. Speaker, I wou ld  l i ke to j ust conclude by poi nt ing out a n u m ber of facts as to the prov ince 
today. The statistics and records from the Honourable M i n ister of F inance's documents that he filed 
in th is House show that Manitoba is the fifth lowest per capita taxes of a l l  prov inces in  Canada; the 
fourth lowest gaso l i ne  tax; the th i rd l owest d iesel fuel tax; the th i rd lowest n u m ber of civil servants per 
1 ,000 populat ion ; the th i rd lowest unemployment rate; the second lowest publ ic  transportation 
cbarges i n  Winn ipeg of twelve major cit ies;  the second lowest per capita of government expenditures 
of any prov ince in Canada; a lower than average consumer price i ndex; a h igher than average g rowth 
rate; the second comparatively low electricity rate, as I mentioned before the second lowest of any 
province in Canada; v i rtual ly the lowest un iversity tuit ion fees; the lowest telephone rates of twelve 
major cities in Canada; the lowest sales tax except for the province of Alberta w ith its oil revenues; the 
lowest car i nsurance premi ums in Canada, and there we cou ld also add the best claim service; a no-
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prem i u m  Medicare as they have i n  British Col u m bia,  Conservative Alberta, Ontario and Quebec 

where there's ch arges anywhere from $ 1 38 to $384 per family.  
One other basic item that 1 would l i ke to mention i nsofar as our party is concerned which I think 

contrasts so sharply with the party which the honourable mem bers opposite are mem bers of, that i s  

that al l  party resolutions a n d  policies that our party pass a t  their conventions are u ndertaken a s  a 

result of reso l utions which ori g i n ate at the constituency level ,  grassroots, and fi nd their way to the 
convention floor. There is a d iscussion.  Votes are taken and it's a clear indication of the party's 
positi on vis-a- vis any particular pol icy positio n .  . 

1 could n ot h e l p ,  Mr. Speaker, but contrast thatwith the recent Conservative Conference, pol icy 
conference, held i n  the City of Winni peg; and despite the fact that theyboast abouthaving -::-:- what is 
it? - 25,000 or 30,000 members, 500 people atten d .  I could not help but n otice the tight rein that was 
kept on all the proceedi ngs. No vot ing,  we are i nformed, was al lowed i n sofar as the pol icy papers. 
The pol icy papers, 1 understand , were not bind i n g  on anyone, i ncludi ng the Leader of the 
Conservative Party and his  colleagues i n  the Legislature h ere. 

The fact is that the opposition party has by this manoeuvre, very cleverly concealed its real 
i ntentions behind a g reat deal of fl uff. You would t h i n k ,  Mr. S peaker, that they suddenly have put 
away a l l  their speeches from 1 969 up unti l  1 976,  they've put them away, they've shelved them al l . 
They come out with a g reat n um ber of very fancy pol icy statements which are not b i n d i n g  upon them , 
which contradict most of what they have said d uring the past seven years in order to conceal,  Mr. 
Speaker, their real i ntent, their real p h i losophy as a government, because they k now an election i s  
com i n g ,  s o  they've shelved away al l  o f  their s peeches, al l  their pol icies of the past seven years. They 
h ope that Man itobans won't d ig u p  those old pol icies, those old speeches, and n ow they throw at u s  
a l l  these n e w  pol icy statements , al l  these n e w  pol i cy statements, passed a t  t h e i r  recent pol i cy 
conference, but Mr. Speaker, making it clear that they're not b i n d i ng on them. They are only 
statements that aren't b i nd i n g  on them, they m ad e  that very very clear; and trying to appear to 
Manitobans to no longer be a ri ght wing, a reaction ary, a party of big business, but rather as a very 
moderate somewhat left-of-centre party i nterested in reform. Suddenly they are try i n g  to project that 
type of i m age to Man itobans. 

Mr. Speaker, I want to say this,  that they fool themselves, they fool themselves that they've fai led 
to properly est imate the intel l igence of Manitobans. Manitobans have a lot of common sense. 
Manitobans have a lot of i ntel l igence .  They have a lot of i ntuition. And,  Mr. Speaker, with that 
i ntel l igence, with that intuit ion and with that common sense they wil l  not a l l ow the o ppositio n ,  
through a clever l ittle manoeuvre t o  shelve a l l  those o l d  pol icies,  a l l  those o l d  documents, a l l  those 
old speeches in order to conceal their real i ntentions.  Manitobans will not al low them to get away with 
that and we wi l l ,  of course, see the resu lt of that very shortly when Man itobans w i l l  demonstrate that 
very forci bly. 

M R .  SPEAKER: The Honourabl e  Member for Lakesi de. 
M R .  ENNS: Thank you, Mr. Speaker. I feel compel led to speak on the comments of the Attorney

G eneral, but wou l d  t h i n k  it k indly of you, Mr. Speaker, if we would cal l  it 5:30. 
MR. SPEAKER: Very wel l .  I 'm cal l i ng it 5:30, a recess for the supper h our and I shall  return to the 

Chair at 8:00 p . m .  
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